










































ARSHIYA LIMITED 

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted 

along-with Annual Audited Financial Results- (Standalone) 

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2017 

[See Regulation 33 1 52 of the SEBI (LODR) (Amendment) Regulations, 2016] 

I. Sl. Particulars Audited Figures (as Adjusted Figures 

No. reported before (audited figures 

adjusting for after adjusting for 

qualifications) qualifications) 

(Rs. In Lakh) (Rs. In Lakh) 

1. Turnover I Total income 7,602.10 7,602.10 

2. Total Expenditure 17,045.69 20,237.61 

3. Net Profit/(Loss) (10,535.11) (21,034.31) 

4. Earnings Per Share (ln. Rs.) (6.75) (13;47) 

5. Total Assets 2,62,550.58 2,62;550.58 

6. Total Liabilities 2,50,058.65 2,60,557.85 

7. Net Worth (10,125.19) (20,624.39) 

8. Any other financial item(s) (as felt . . 
appropriate by the management) 

11. a. Audit Qualification (each audit qualification separately): 

a. Details of Audit Qualification: 

In respect of non-provisio_n of additional interest from CDR Cut-off date till 31st March 2017 

estimated at Rs. 544.23 lakhs- refer Point No. 3.3 of the Auditors Report. 

b. Type of Audit Qualification : Qualified Opinion f DiselaimeF ef Qpiniaa f AEI¥efse QpiRien 

c. Frequency of qualification: \6/l:!etl:!ef apfJeafed arst time I repetitive since F.Y. 2015-16 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: 

Post CDR exit, lenders are entitled to exercise rights and remedies available under the original 

loan documents, however in the absence of any communication from these lenders. the 

Company has not provided for additional interest from ())R cut-off date till31 st March 2017. 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: N.A. 
--

i. Management's estimation on the impact of audit qualification: 

ii. If management is unable to estimate the impact, reasons for the same: \ 



iii. Auditors' Comments on (i) or (ii) above: 

II. b. Audit Qualification (each audit qualification separately): 

a. Details of Audit Qualification: 

(i) In respect of non-provision for interest ofRs. 2,029.09lakhs on the loan assigned to 

EARC from the date of assignment and: 

(ii) amount written back of Rs. 5,587.69 lakhs on the basis of consent terms· refer 

Point No. 3.4 of the Auditors Report. 

b. Type of Audit Qualification: Qualified Opinion I 9iselaimeF e~Gpiniea/.~.a .. rerse Gpiaien 

c. Frequency of qualification: appeared first time for point (ii) and repetitive for point (i) since 

F.Y. 2015·16 

d. ForAudit Qualification( s) where the impact is quantified by the auditor, Management's Views: 

On the basis of Consent Terms filed by the Company and EARC with the Hon'ble Bombay High 

Court, the Company has not provided for interest on loan assigned to EARC from the date of 

assignment and amount has been written back on the assumption that the Company will adhere 

to the revised payment schedule. 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: Not Applicable 

i. Management's estimation on the impact of audit qualification: 

ii. If management is unable to estimate the impact, reasons for the same: 

iii. Auditors' Comments on (i) or (ii) above: 

II. c. Audit Qualification (each audit qualification separately): 

a. Details of Audit Qualification: 

In respect of Amount written back Rs. 1,719.59 Iakhs and non-provision for interest of 

Rs. 618.60 lakhs on the loan from the date of Consent Term - refer Point No. 3. 5 of the Auditors 

Report. 

b. Type of Audit Qualification : Qualified Opinion I DisGI:aimeF ef' Qpisien f-Aar.•erse Gpiaien 

c. Frequency of qualification: Whether appeared first time I repetitive I sffi€e-.hmv leag 

eestia\:l:iRg 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: 

On the basis of Consent Terms filed by the Company and the NBFC with the Hon'ble Bombay 

High Court, the Company has not provided for interest and amount has been written back on the 

assumption that the Company will adhere to the revised payment schedule. 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: Not Applicable 
'~.. ' 



i. Management's estimation on tlte impact of audit quaiificatiom a 
ii. If man~gement is unable to estimate the impact, reasons for the same: , 

~- --
iii. Auditors' Comments on (i) or (ii) above: 

II. d. Audit Qualification (each audit qualification separately): 

a. Details of Audit Qualification: 

In respect of appointment of Chief Financial Officer (CFO) as a Key Managerial Person as per 
sub-section (1) of section 203 of the Companies Act, 2013- refer Point No. 9 of the Auditors 
Report. 
b. Type ofAudit Qualification: Qualified Opinion I Qiselaimer ef:OJ3iniea f Aa .. •erse G13inien 

c. Frequency of qualification: VAlether apf3eaFed first time I repetitive since F.Y. 2015-16 

d. For Audit Qua1ification(s) where the impact is quantified by the auditor, Management's Views: 

Mr. S. Maheshwari was appointed as C.F.O w.e.f. 8th February, 2017. 
e. For Audit Qualification(s) where the impact is not quantified by the auditor: Not Applicable 

i. Management's estimation on the impact of audit qualification: 

if. If management is unable to estimate the impact, reasons for the same: 

iii. Auditors' Comments on (i) or (ii)above: 

Ill. Signatories: 

Mr. Ajay S Mittal 

~\~-\ Chairman & Managing Director 

Mr. S Maheshwari ' 

Group President & CFO )~~ 
Mr. Ashish Bairagra 

~· Audit Committee Chairman 

Mr. Mukul Patel, 

Partner, Mfs. M.A. Parikh & Co., 

/\AN~V~ ,'~ 
Statutory Auditor ~/--

Place: Mumbai 

Date: 18th May, 2017 
"-











































ARSHIYA LIMITED 

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted 

along-with Annual Audited Financial Results- (Consolidated) 

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2017 

(See Regulation 33/52 ofthe SEBI (LODR) (Amendment) Regulations, 2016] 

I. Sl. Particulars Audited Figures (as Adjusted Figures 

No. reported before (audited figures 

adjusting for after adjusting for 

qualifications) qualifications) 

(Rs. In Lakh) (Rs. In Lakh) 

1. Turnover I Total income 26,938.59 26,938.59 

2. Total Expenditure 60,460.60 72,651.50 

3. Net Profit/(Loss) (39,266.86) (58,765.04) 

4. Earnings Per Share (25.14) (37.63) 

5. Total Assets 3,32,417.61 3,32,417.61 

6. Total Liabilities 4,06,364.10 4,25,862.28 

7. Net Worth (1,36,926.39) (1,56,424.57) 

8. Any other financial item(s) (as felt . . 
appropriate by the management) 

II. a. Audit Qualification (each audit qualification separately): 

a. Details of Audit Qualification: 

In respect of non-provision of additional interest aggregating to Rs. 9,543.21 lakhs on loans 

excluding loans assigned to Asset Reconstruction Company- Refer Point No. 4.3 of the Auditors 

Report. 

b. Type of Audit Qualification: Qualified Opinion I [)iselaimeF ef9J3iRiea ~t Ael•.'eFSe GJ3iffieR 

c. Frequency of qualification: Whether af!J3eaFeEI fiFSt time 1 repetitive since F.Y. 2015-16 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: 

Post CDR exit, lenders are entitled to exercise rights and remedies available under the original 

loan documents, however in the absence of any communication from these lenders, the group 

has not provided for additional interest from CDR cut-off date till 31•t March 2017. 

e. For Audit Qualification( s) where the impact is not quantified by the auditor: Not Applicable 

(i.) Management's estimation on the impact of audit qualification: 



(ii.) If management is unable to estimate the impact, reasons for the same: 

(iii.) Auditors' Comments on (i) or (ii) above: 
---

II. b. Audit Qualification (each audit qualification separately): 

a. Details of Audit Qualification: 

(i.) In respect of Holding Company's non-provision for interest ofRs. 2,029.09lakhs on 

the loan assigned to EARC from the date of assignment and: 

(ii.) amount written back of Rs. 5,587.69lakhs on the basis of consent terms- refer Point 

No. 4.4 of the Auditors Report. 

b. type of Audlt.Qualification: Qualified Opinion I 9iselaimer ef:9f3iRiaR.; Adr.reFse G13iaieR 

c. Frequency of qualification: appeared first time w.r.t. point (ii.) and repetitive w.r.t. point (i.) 

since F.Y. 2015~16 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: 

On the basis of Consent Terms filed by the HoidingCompanyand EARCwith the Hon'ble Bombay 

High Court, the Holding Company has not provided for interest on loan assigned to EARC from 

the date ofassignmeht and amount has been written back on the assumption that the Holding 

Company will adhere to the revised payment schedule. 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: Not Applicable 

(i) Management's estimation on the impact of audit qualification: 

(ii) If management is unable to estimate the impact, reasons for the same: 

(iii) Auditors' Comments on (i) or (ii) above: 

II. c. Audit Qualification (each audit qualification separately): 

a. Details of Audit Qualification: 

In respect of Holding Company's Amount written back Rs. 1,719.59lakhs and non-provision for 

interest of Rs. 618.60 lakhs on the loan from the date of Consent Term - refer Point No. 4. 5 of 

the Auditors Report. 

b. Type of Audit Qualification : Qualified Opinion I Diselaimel' e~ Gf3iRien f t.d>;erse Gf'linien 

c. Frequency of qualification: appeared first time 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: 

On the basis of Consent Terms filed by the Holding Company and the NBFC with the Hon'ble 

Bombay High Court, the Holding Company has not provided for interest and amount has been 



I 
I 

II. d. 

11. e. 

II. f. 

written back on the assumption that the Holding Company will adhere to the revised payment 

schedule. 
-- ·--
e. For Audit Qualification(s) where the impact is not quantified by the auditor: Not Applicable 

(I) Management's estimation on the Impact of audit qualtftcatlon: 

(ii) If management is unable to estimate the impact, reasons for the same: 

(iii) Auditors' Comments on (i) or (ii) above: 

Audit Qualification (each audit qualification separately): 

a. Details of Audit Qualification: 
Il1 respect ofappointmentofChiefFinancial Officer (CPO) as a Key Managerial Person in Holding 
Company- refer Point No. 9.1 of the Auditors Report. 
b. Type of AuditQualificati<,m: Qualified Opinion 1 l;)iselaimeF e~Qpiaiea l Aa•.,erse Qpiaien 

c. Frequency of qualification: ¥JhetheF aJ3peare(i fir5t time I repetitive since F.Y. 2015-16 

d. For Audit Qualification(s) where the impactis quantified by the auditor, Management's Views: 

Mr. S. Maheshwari was appointed as C.F.O w.e.f. 8th February, 2017 of the Holding Company. 
e. For Audit Qualification(s) where the impact is not quantified by the auditor: Not Applicable 

(i) Management's estimation on the impact of audit qualification: 

(li) If management is unable to estimate the impact, reasons for the same: 

(iii) Auditors' Comments on (i) or (ii) above: 

Audit Qualification (each audit qualification separately): 

a. Details of Audit Qualification: 
In respect of appointment of Chief Financial Officer (CFO) as a Key Managerial Person in 
Subsidiaries Company refer Point No.9. 2 of the Auditors Report. 
b. Type of Audit Qualification : Qualified Opinion /l:)iselaimeF e~ Q)3iahm f ,~.a•;erse Qpiaiel'i 

c. Frequency of qualification: Whether appeaFed first time I repetitive since F.Y. 2015-16 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: 

Mr. Mukesh Khathuria was appointed as C.F.O of w.e.f. 8th February, 2017 of Arshiya Industrial 
& Distribution Hub Ltd. The other Subsidiary Company are in the process of appointing Chief 
Financial Officer in compliance with the provisions of Section 203 of the Companies Act, 2013. 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: Not Applicable 

(i) Management's estimation on the impact of audit qualification: 

(U) If management is unable to estimate the impact, reasons for the same: 

(iii) Auditors' Comments on (i) or (ii) above: 

Audit Qualification (each audit qualification separately): 

b. Details of Audit Qualification: 
In respect of appointment of Company Secretary in Subsidiaries Company refer Point No. 9.3 of 
the Auditors Report. 
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b. Type of Audit Qualification: Qualified Opinion I Diselaimer ef:Qpinien f-Adverse Qpinien 

c. Frequency of qualification: Whether appeared first time I repetitive since F.Y. 2015-16 
--··· 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: 

Mr. Sanjay S. Lakkhan was appointed as Company Secretary of w.e.f. 07th September, 2016 of 
Arshiya Industrial & Distribution Hub Ltd. ("the Subsidiary Company''). The other Subsidiary 
Companies are in the process of appointing Whole-time Company Secretary in compliance with 
the provisions of Section 203 of the Companies Act, 2013. 
e. For Audit Qualification(s) where the impact is not quantified by the auditor: Not Applicable 

(i.) Management's estimation on the impact of audit qualification: 

(ii.) If management is unable to estimate the impact, reasons forthe same: 

(iii.} Auditors' Comments on (i} or (ii} above: 

Ill. Signatories: 

Mr. Ajay S Mittal 
Chairman & Managing Director 

~---~tL-~ 
Mr. S Maheshwari 

Group President & CFO J~~ 
Mr. Ash ish Bairagra r Audit Committee Chairman 

Mr. Mukul Patel, 

Partner, M/s. M.A. Parikh & Co., /\A/VVVtt~ . 
Statutory Auditor ..r.>·" 

Place:Mumbai 

Date: 18th May, 2017 


