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PHF SRIDHAR & SANTHANAM

Chartered Accountants

Review Report

To

The Board of Directors,
Arshiya Limited

We have reviewed the accompanying statement of ‘Un-audited financial results’
of M/s Arshiya Limited for the quarter and nine months ended December 31,
2013 hereinafter referred to as ‘Statement’ except for the disclosures regarding
“Public Shareholding” and “Promoter and Promoter Group Shareholding” which
have been traced from disclosures made by the management and have not
been reviewed by us. This Statement is the responsibility of the Company's
management and has been approved by the Beard of Directors. This Statement
has been prepared by the Company pursuant to Clause 41 of the Listing
Agreement with the Stock Exchanges in India. Our responsibility is to issue a
report on this statement based on our limited review.

We conducted our review in accordance with the Standard on Review
Engagement (SRE) 2410, ‘Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the Institute of Chartered
Accountants of India. This Standard requires that we plan and perform the
review to obtain moderate assurance as to whether the financial statements are
free of material misstatement. A review is limited primarily to inquiries of
company personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

without qualifying our report, we draw your attention to the following:

(i) Note 3 of the Statement, relating to remuneration paid/provided to
‘Chairman and Managing Director of the Company in excess of the limits
prescribed by the Companies Act 1956 which is pending for approval
from Central Government.

(i) Note 4 of the Statement, regarding severe financial stress on the
Company., Management believes, considering the Corporate Debt
Restructuring being carried out and Master Restructuring Agreement
executed with all the banks except one bank, it shall continue as a viable.
unit.

Based on our review conducted as above, nothing has come to our attention
that causes us to believe that the Statement prepared, fairly in all material
aspects, in accordance with the Accounting Standards notified under the
Companies Act, 1956 read with the General Circular 15/2013 dated 13
September 2013 of the Ministry of Corporate Affairs in respect of section133 of
the Companies Act, 2013 and other recognized accounting practices and
policies, has not disclosed the information required to be disclosed in terms of
Clause 41 of the Listing Agreement including the manner in which it is to be
disclosed, cr that it contains any material misstatement, except for the foliowing:
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a) Not accounting the Mark-to-Market (MTM) gain of Rs 468.17 lakhs for the

quarter and loss of Rs 3,980.18 lakhs for the nine months on derivatives due
to adoption of spot exchange rate instead of MTM position obtained from the
bankers.

Had the observations made by us above in a) been considered by the
Company, the loss for the quarter would have been Rs 8,406.30 lakhs (as
against the reported figure of Rs 8,874.47 lakhs) and for the nine months
would have been Rs 25,583.49 lakhs (as against the reported figure of Rs
21,603.31 lakhs), reserves & surplus would have been lower by Rs 3,960.18
lakhs, and short-term provisions would have been higher by the same
amount, Accordingly, EPS for the quarter would have been negalive Rs
(13.58) (as against the reported figure of negative Rs (14.34)) and for the
nine months would have been negative Rs (41.34) (as against the reported
figure of negative Rs (34.91)).

For PKF Sridhar & Santhanam
Chartered Accountants
Firm Regn. No. 0039905

oA j__ [—

Ramanarayanan J.
Partner
Membership No. 220369

Place: Mumbai
Date: February 10, 2014
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BTANDALONE UNAUDITED FINAKCIAL REAULTS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2013
(RS In Lags)
Quarter Ended Niws Months Ended Yomr Eudod
Br.Nuo. 31.12.2013 20092010 I 31.12.2012 31122913 31.12.2012 31-08.2013
(Vnandited) (Vanudicad) {(Unnudited) (Vanudited] (Voaudlted) {Anditod]
1 |income Eem sparations
|1} Ineine [tom operations 6,16%.63 7,667 92 20,078.75 23,070,15 60,035.65 TOO0T.0%
(b Cther operating Income - - - - - 17.97
‘Total incewe fvom operations (aex) 6,165.63 786792 20,078.75 23,070.13 &0,035.65 70,115.08
2  |Cxpeusvs
fa) Coat O opernlians 4,400, 18 6,529.08 13,048 91 10,349,422 8.0 49,662.18
{b] Empluyes benelits expensc Frua? 41813 f5A33 116264 PR N 3,254,067
{e) Depreciution and Amartization expense 459,13 468.05 532,60 1,432.51 1,366,573 1,240.584
() Olher expenses 2,735.72 4,570.05 1,210.34 10,696.55 3,355.:21 +,108.92
‘fotal axpensos (n+h+erd) B,51%.50 11,985.91 16,350,148, 32,64 1.17 47.911.27 39,106.61
2 Profit/ (Leas) from cperstione baford ather income, finnacey costs
and exceptionsl itams (1-2) (2,349.87) 14,317.99) 3,7T28.87 (R571.02) 12,124, 38 11,008,408
& lOther Income 236 .14 [ 43.08 430747 2,317.00
5 |Prafit / (Loas) from ordinery wetivities befors finunce costs and
axcapiivual items (¥4 {2,347.51) 4,317.88) 3,790,744 (2, 527.94) 14,431.85 13,325.48
& Minance costs 4,025, K5 21455817 3,432.99 11,5260 G 9.768.5Y 1322107
T Profit / (Loma) from ordinary wetivitiea aftar finance coste hut
befere encwptinual liems (3-6) (7277 40) |7 BT6.02) I=TTS |121,457.58] a4,662.26 102, 7H
& |lxcsptionad Icing 5742 1301.33) 448.13 174,79 a4, 13 1,542.9%
9 |Profit / (Loss] frem ordlinary aetivities before Lax [7T-4] 1’7, 534.82) |7,514.70) 190.08) (21,632.37) 8,214.13 (1,439.17)
10 | T rapense (Qurrent Tux, MAT Credit and Deferred Tux) 1,530,635 . A6.03 (20.04) 1,464,149 (W5.057)
11 |net profit/ {Loss) for the period (9-10) (8,874.47) {7,314.70) 1175.41) [21,603.31) 2,748,534 (1,400.50)
1¥  |Faldwup squity shure sapital (Face value por shars Re.2/0) 1,237,580 1,237.59 1,237.49 1,237.69 1.237.59 1,207.59
13  |Rukerves excluding Revaluation Reserves %2,784.56
14 |Ewrning Par Bhare (EPS)
151t before & aluer Txtraordinary itemes (0oL annusised)
- ldasic {14,2d) {12.14) 0,29 (34.91) 1.02 [o38)
- Lulured (14,34) 112.14) 10,249 (34,91} 3,02 (230
1% {Public shareholding
- Mutnber of Sharts 3,90,59,247 3,00,83,247 2,0%,94 762 290,50247 | sas04762 | 390,090,347
- pereentage of Shoasehalding 63.12% 63, 12% B20T% 63.12% 52.6T% 63.04%
16 |Prumoters & Promater Orovnp Shareholding
1) Medged/Endsvumberad
- Number of Shares 1,3%,70,225 . 1,9:,59,000 | 1,770,225 | 1,91,69,000 4€,10,000
- Pereentoge of shares {as a % of the tolul shareholding of &9, 11% )
[promarer & promoler grouis ) - 65.42% 592,11% GE.42% 20,165
. Percentage of shares [as 0 % of the totl shave capital of the
compnyl Be- A9 N 30.96% 25.49% 30.86% 7.40%
br] Non Eocumbersd
- Number af Bhares 70,850,000 3.28,20,225 101,25, 710 70,530,000 | 101,258,710 1,B2,60.220
- Percentags of sliares (uy g % of the tatal shareholding of
prometer f promoler grougn 30.83% 100.00% 4, BR% 20.59%. 34,68% THE4%
. : ol shuves (ws 2% of the tatw) share capltol of the
l,f::]:f_'i:;“""' el shures fus A% of the s P 11.3%% 36.58% 16.36% 1L.3%% 16.26% 29,574
17 [Investor Complnints For the quarcer anded Deocomber 31, 2013
Ieuding at the beginnung of the quarter Ml
Keuclved during the guarter 1
Diaprsad al dufing the quortst 1
Heatning unresolved At the end of the yus ler Nil
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BTANDALONE UKI;UDI'I.'ED BEGMENTWIHE REPORT FOR THE UARTER AND NINE MOKNTHS ENDED DECEMBER 31, 2013
{Ra In Loos)
Quarter Endnd Niae Months Ended Yoar Endead
Er.Na, al.13.202 30,09.3013 | 31.12.2013 $1.123.2013 | 31.12.3012 31.043.2013
(Unoudited) | (Unendited) | (Unaudited) | (Uowudited) | ([Uasudited) {Audited)
i |Begméant Revenue
Logisticy 5,012.66 6,635.77 15,024,380 19,752.78 45,367 .24 5§7.370.13
Free Trage Warehousing Zones 1,156,283 1,032.13 4,150.37 3,317.37 11,668,441 12,728,063
TOTAL &,169.654 7,667,932 20,078.758 23,070,15 60,035.65 70,115.06
2 jSogment Rewults
ProfiL Belure Tax and [nwerest
Logistics [2,060.4+) [2,406.,58) 1,8006. 50 (<, :238.43) 7,228,358 4,838,553
Free ‘Irade Warehousing Zones (%) 444 87 (1,227.84) 3,232 4k (3,004,7 1) B,749.28 7,36%9.46
Unallocutes 776.32) [727.71) {1,3711.00) (2,386.57)  w.191.88) (5.658.04]
TOTAL |2,3B87.493) {4,362.13) a 5668.30 (F,679.71) 11,838, 78 10,549,95
Less ; Intersat Expenses (Nel) 4,889.47 3.513.89 3,307.55 11.777.87 7,173,52 10,446,17
#rofit /[Loss) Before Tax afd exceptional ltams (T, 277.40) [7,875.02) 35775 (21,457.58) 4 ,6868.26 103.78
Loms : Exceptionnl lbems 57.42 {761.32) 448, 13 174.7% 444,13 1,542.0%
Prafit / (Leaa) from ordinary Retivities before tox (7,334.82) (7,314.70] [90.38)| (21,832.37) 4,214.13 {1,4439.17)
Lens ¢ Tax Expenses 1,530.65 - 8503 {24).06) 1,40d.19 [38.67)
Net peoflt/ (Loss) for the peried 1B,874.4T)]  (7.514.70) 17540 (21,603.31f 2,749.94 11,400.50]
3 |zapital Emplayed
Logistlea 249 42041 A1,580.06 31,580.85 245,820,4) 31,589,853 31,340,148
Frec Trade Wurehoualng Zanes 39 HT7.7 aR911.63 46,154.94 3%,877.73 40, § 54,04 43,402.70
Unallocnted (4Y,332,82) (14,751.88) [14.0062.23) (27 432,82} (14,662,220 (11,35%9.92
TOTAL 41 ,945,32 50,73%.81 63,082,568 41,865.32 63,082,856 63,383,023

(%] Profit for the Quarter ended 31,12,2013 iocludes MTM wain of Ra 237,19 Luca { Previous quagter lows of Re. 144067 Jaws] a3 per Note Mo b
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1} The above linancial results for the quarter ended December 31, 2013 have been reviewed by the Audit Committee and approved

2) The Statutery Auditors of the company have carried aut o litnited review of the Standalene Unaudited Finensiad Reaults for the

3) The Company has applied to Central Government for approving the excess remuneration paid/payable to Chairman and
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Arshiya Limited

Feplstezed Office : 402-403 Level 4, Coejuy Houe, shlv Sugar Extate, F-Block, DroAnnic Bosunt Koad Worli, Mumbhnl = 400018,

Notes to Standulone Results ;
by the Board of Directors at the meeting held on February 10, 2014,
quarter and nine montha ended December 31, 2013

Munaging Director for Finoncial Year 2012-13 and 2013-14. Provision for the nine months has been made on the basis of
applicution made to Central Government. However in view of difficult financlal condition faced by the Company, Chairman and
Managing Director has not drawn the remuneration, The Auditora have drawn attention to this in their Review Report.

The Company iz under severe financial stress which is reflected by inereased trade receivables und payables and majority of them
are overdue, the workforce downsized and full % final settlement of resigned employees is provided for and is in arrears to the
extent of B, 951,53 Lace, its delayed and non-payment of duea [interest and repayment of borrowingal to Banks, a Nen Banking
Finance Company and a Financial Institution of Ra, 21,758.7% Lacs (including interest|, short-term funds ore wsed for long —term
purposes, statutory dues i.e, income tax deducted at source, Work Contract tax and Provident Fund are (n arrears to the extent
of Rs, 1,555.57 Lacs and certain lenders have filed court cases againat the company and directors, due to dishohor of cheques.
The Corporate Debt Restrusturing (CDR] scheme of the company haa been approved by the CDIR cell and Master Reatructuring
Agreement {MRA) executed with all Banks except one Dank, The company iz confident that it will comply with all the conditions of
the GDR scheme and shall continue as a viable unit . The auditers have drawn attention to this in their Review Report.

on 17th Janacy, 2014, the Company has withdrawn its application tiled under Section 391 to 364 of Companies Act, 1956 for
the acheme of compromise/arrangement with ita creditors.

The Company has changed its accounting policy wnd instead aof capitalizing/deferring in reservea, the MTM losses on its
derivatives (for convetsion of the Rupee loan liabilities into Forex loans) as done hitherto, has followed the ICAL anmewneement an
Accounting for derivatives and provided for the MTM losses in its Statemenr of Profit and loss. In view of this an amount of
Fa.393.08 Lacs from tangible nsaeta (net of depreciation) and Re.83.60 Lacs from Foreign Currency Translation Reacrve afo han
been charged off to the Statement of Profit and loss during the quarter ended 30th June, 2013 and iy shown as an exceptional
it in the results, Conacquentially impact of deferred tux of Ra.162.70 Lacs hay been withdrawn and cradited in the Statement
of Profit and loss. During the current quarter MTM gain of F&.237.1% Lacs and during the previous gquartet MTM loss of
Rs.1,440,67 Lacs have been credited/charged off to the statement of Profit & loss respectively and included in ather expenses. In
the opinion of the auditors, the MTM loss hun to be determined at fair value of derivatives us worked out by the banks and they
have qualified their repart stating that the charge to statement of Profit and loss is less to the extent of Rs.3,980.18 Lacs for the
mine mantha and more to the extent of Kg,#0H. 16 Lacse for the quarter. In view of the company's commitment to continue with the
derivative contracts till its mutusity, the Compuny i& of the view that the MTM loas has to be worked out taking the apot exchange
rate on the reporting date and hence considering the fuir value (which would preaume canceliation of the derivative contracts) will
1ot reflect the correct financial position,

Qther cxpenses for the current quarter include provision for doubtful delbts aggregating to R5.2,247.38 Laca (Previous Year Nilt.

As pet Accounting Standard - 16 the interest of Panvel FTWZ Phasge-1l project has been charged to finance expenses during the
current quatter aggregating to Re.615.18 Lacs (Previous Year Mil), which was otherwise charged to CWIP in previols periods.

Exceptional itema for the current quarter represent |
- R&.47.42 Lacs net inlevest credit for previous year dus from the lenders in aceardance with CDR scheme accepted by them.

Exceptional (tema for the previous quarter represent:

- ®e.361.32 Lacs nct interest credit for previous year due from the lenders as on 30th September in accordunce with CDR scheme
uccepted by them,

Exceptionu items for the previQus year represent

. Rs. 642,97 Lucs in reapect of Lensehold improvement written off and

- Rs. 1,000,14 Laca in respect of provision lor diminution in the value of investment and provision for doubtful loans given to one
of the gubsidiaries of the Company.-

Income tax provision in the eurrent quurler represents Lncame tax linbility arlaing on account uf disallowance of exponycy u nen
rernittance of TDS before the due date of filing of return of the previous year 2012-13

The previous period figures have been regrouped / re-arrangtd, wherever necessary.

- \
Dle k. oMy
Mumbai Major Suhus Thakar

Fabruary 10, 2014 Exocutive Direstor




