|
CHATURVEDI E1SHAH

Chartered Accountants
]

[
INDEPENDENT AUDITORS’ REPORTYT

To the Members of
Arshiya Rail Infrastruciure Limited

Report on the Indian Accounting Standards (Ind AS) Financial Statements

We have audited the accompanying Ind AS financial statements of Arshiya Rail
Infrastructure Limited (‘the Company’), which comprise the Balance Sheet as at
315t March 2018, the Statement of Profit and Loss (including Other Comprehensive Income), the
Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act’) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards (‘Ind AS’) prescribed under Section 133 of the Act read with relevant riles issued
there under. This responsibility also ‘neludes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial statements that
give a true and fair view and ave free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made there under.

We conducted our audit of Ind AS financial statement in accordance with the Standards on
Auditing specified under Section 143( 10) of the Act. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether these Ind AS financial slatements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts anﬁhe
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial controls relevant to the Company’s preparation of the Ind AS
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on these Ind AS financial statements.

Basis for qualified opinion

(i) As mentioned in Note no. 50 of the Ind AS Financial Statements, as per debt covenant of
Restructuring Agreement (RA), the Company is required to adhere to repayment
schedule and such event of default gives Edelweiss Assets Reconstruction Company
Limited (EARC) right to convert whole of the outstanding amount of restructured rupee
loan and/or part of the default amount into fully paid up equity shares of the Company.
Pending exercise of conversion right, the Company continues to disclose such amount as
non-current borrowing amounting to Rs. 33502.36 Lakh and provide for interest.
Further, the Company is also liable to pay penal interest amounting to Rs. 17.38 Lakh for
the year ended 315t March 2018, as confirmed by EARC. No provision Jor such interest is
made in the books of account, which is not in compliance with requirements of Ind AS -
23 on “Borrowing Cost”. Had provision for such amount would have been made finance
cost would have been higher by amount as mentioned above, total comprehensive
income would have been lower to that extent and having consequential impact on other
equity and financial liabilities. '

(i) As mentioned in Note no. 52 of the Ind AS Financial Statement, banks revoked the
Corporate Debt Restructuring (CDR) package in July 2015. The Company continued to
accounts for interest on such borrowings at interest rate prescribed in CDR package
instead of original loan documents. Pending finalization and confirmations, differential
interest cannot be ascertained / quantified and have not been recognized in the books of
account.

Continuation sheet...
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Qualified Opinion -

In our opinion and to the best of our information and according to the explanations given to us,
except for the possible effects of the matter described in Paragraphs “Basis for Qualified
Opinion” read with Emphasis of Matter paragraph regarding going concern, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India including Ind AS specified under Section 133 of the Act, of the financial position of the
Company as at 31%t March 2018, and its financial performance including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Emphasis of Matters

(i) We draw attention to the Note no. 49 of the Ind AS Financial Statement, regarding
preparation of financial statements on going concern basis, which indicates that the
Company has incurred net losses, unable to meet its financial obligations and as of that
date their accumulated losses is resulting in negative net worth of Company and current
liabilities have exceeded their current assets. These conditions, along with other matters
as set forth in the aforesaid note, indicate the existence of a material uncertainty that may
cast significant doubt about Company’s ability to continue as.a going concern. Arshiya
Limited, the Parent Company, has given a support letter to extend, for the foreseeable
future, any financial support which may be required. Further, in view of various steps
taken by the management, future outlook as assessed by the management and the
business plans and in lieu of the support letter from the Parent Company, the
management has assessed Company continues to be going concern.

(ii) We draw attention to the Note no. 57 of the Ind AS Financial Statement, reconciliation and
balance confirmations of trade receivables, trade payables and loan and advances are not
available. The accounting impact of variations, if any, will be accounted as and when the
same is settled. .

Our Opinion is not modified in respect of the above said matters.

Other Matter

The Company had prepared the audited financial statements for the corresponding year ended
g1st March, 2017 and transition date opening balance sheet as at 1 April, 2016 in accordance
with the Companies (Accounting Standards) Rules, 2006 referred to in Section 133 of the Act,
on which M. A. Parikh & Co., Chartered Accountants (Firm registration no. 107556W) vide their
audit report dated 17th May, 2017 and 25t May, 2016, respectively had issued an modified audit
report. The financial statements for the year ended 31t March, 2017 and transition date opening
balance sheet as at 1% April 2016 are based on previously audited financial statements prepared
in accordance with the Companies (Accounting Standards) Rules, 2006 as adjusted for the
differences in the accounting principles adopted by the Company on transition to Ind AS, which
have been audited by us. Our opinion is not modified in respect of above said matter.
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As required by the Companies (Auditor’s Report) Order, 2016, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act (“the Order”),
and on the basis of such checks of the books and records of the Company as we considered
appropriate and according to the information and explanations given to us, we give in the
«Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

Further to our comment in the Annexure A, as required by Section 143 (3) of the Act, we
report that:

. We have sought and obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purposes of our audit;

. Except for the possible effects of the matters described in the Basis for Qualified

Opinion paragraph above, in our opinion, proper books of account as required by law

have been kept by the Company so far as it appears from our examination of those
books; _

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the Statement of Changes in Equity dealt with by
this report are in agreement with the books of account;

. Except for the possible effects of the matters described in the Basis for Qualified

Opinion paragraph above, in our opinion, the aforesaid financial statements comply
with Ind AS prescribed under Section 133 of the Act read with relevant rules there under;

. On the basis of the written representations received from the directors of the Company

as on 31t March, 2018 and taken on record by the Board of Directors, we report that
none of the directors is disqualified as on 31t March, 2018 from being appointed as a
director in terms of Section 164(2) of the Act;

The matters described in the paragraphs above under the Emphasis of Matters regarding
going concern, in our opinion, may have an adverse effect on the functioning of the
Company;

. With respect to the adequacy of the internal financial controls over financial reporting of

the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”; '

. The qualifications relating to the maintenance of accounts and other matters connected

therewith are as stated in the Basis for Qualiﬁed Opinion paragraph above;

Continuation sheet...
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i. With respect to the other matters to be included in the Auditor’s report in accordance
with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

‘i, The Company, as detailed in Note no. 37 (ii) (e and f) and 38 to the Ind AS
financial statements has disclosed the impact of pending litigations on its
financial position.

ii. The Company does not have any long term contracts including derivative
contracts and hence there are no material foreseeable losses.

iii. There is no amount which was required to be transferred to the Investor
Education and Protection Fund by the Company.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W
' -
9 J6 ~
Vijay Napawaliya

Partner
Membership No. 109859

Place: Mumbai
Date: 24 May 2018

Gdntinuation sheet...
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(Referred to in paragraph 1 under the heading “Report on Other Legal and
Regulatory Requirements” of our report of even date to the members of the
Arshiya Rail Infrastructure Limited on the Ind AS financial statements for the year
ended 31% March 2018)

6)] In respect of fixed assets:-

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of the fixed assets.

(b) As explained to us, the Company has physically verified fixed assets, in
accordance with a phased program of verification, which in our opinion is
reasonable, having regard to the size of the Company and the nature of its assets.
No material discrepancies were noticed on such physical verification as compared
with the available records. '

(¢) In our opinion and according to information and explanation given to us and on
the basis of our examination of available records of the Company, the title deeds
of immovable properties are held in the name of the Company.

(i) In respect of its inventories:-
As explained to us, inventories have been physically verified during the year by the
managemeni. In our opinion the frequency of verification is reasonable. No
discrepancies noticed on physical verification of the inventories between the physical
inventories and book records.

(ii)  In respect of unsecured loans granted by the Company to companies, firms, Limited
liability partnerships or other parties covered in the register maintained under
section 189 of the Act. According to the information and explanations given to us:

(2) Inour dpinion and according to the information and explanations provided to us,
the terms and conditions of the grant of such loans are prima facie not prejudicial
to the Company’s interest.

(b) The schedule of repayment of principal and payment of interest has been
stipulated for the loans granted and the repayment/ receipts are regular.

(c) There are no overdue amounts as at the year-end in respect of both principal and
interest.

(iv)  In our opinion and according to the information and explanations provided to us,
provisions of section 185 and 186 of the Companies Act 2013, in respect of loans,
investments, guarantees and security, as applicable, have been complied with.

Continuation shest...
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(v)  The Company has not accepted any deposits from the public within the meanit& of
Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent
notified. During the year, no order has been passed by the Company Law Board or
National Company Law Tribunal or Reserve Bank of India or any court or any other
Tribunal.

(vi)  Pursuant to the rules made by the Central Government of India, the Company is
required to maintain cost records as specified under Section 148(1) of the Act in
respect of services rendered. We have broadly reviewed the same, and are of the
opinion that, prima facie, the prescribed accounts and records have been made and
maintained. We have not, however, made a detailed examination of the records with
a view to determine whether they are accurate or complete.

(vii) (a) According to the records of the company and information and explanations given
to us, the Company has generally been regular except slight delays in few cases, in
depositing undisputed statutory dues, including provident fund, employees' state
insurance, income tax, sales-tax, service tax, duty of customs, duty of excise, value
added tax, goods and service tax, cess and any other statutory dues to the appropriate
authorities as applicable during the year. According to the information and
explanations given to us, no undisputed amounts payable in respect of such statutory
dues were outstanding as at 31st March, 2018 for a period of more than six months
from the date they became payable except Tax deducted at Source and Service Tax
amounting to Rs. 38.06 Lakh and Rs. 6,03.57 Lakh, respectively and interest on tax
deducted at source and interest on service tax amounting to Rs. 1,45.78 Lakh and Rs.

2,80.99 Lakh, respectively.

(b) According to the information and explanations given to us and the records of the
Company examined by us, there are no dues of income-tax, sales-tax, service-tax,
duty of customs, duty of excise, value added tax and goods and service tax, which
have not been deposited on account of any dispute except as mentioned below:~-

: (Rs. In Lakh)
Name of the | Nature of | Amount Period to | Forum where
Statute Dues Disputed (net | which Dispute is Pending

of amount | Dispute
deposited) Relates
The Finance Act, | Service tax — 21.85 | FY 2011-2012 | Commissioner of
1994 and 2012-2013 | Service Tax (Appeal 1)
Penalty on 25.82 | FY 2011-2012 Commissioner of
Service tax and 2012-2013 | Service Tax (Appeal 1}
Total o 47.67 -

(viii) According to the records of the Company examined by us and the information and
explanation given to us, the Company has not defaulted in repayment of loans or
borrowings to any financial institution or bank as at balance sheet date except as
mentioned below. There are no dues to debenture holders and government as at the
balance sheet date. ' '

Continuation shest...
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Defaults in respect of bank and financial institutions are as under:- -
(Rs. In Lakh)
Particulars Amount of continuing
default as on 31* March, Period of Default
2018
Principal Interest
Edelweiss Asset Reconstruction - 13,78.00 | Financial Year 2017-2018
Company Limited — through
various trust
Corporation Bank 52.50 - | Financial Year 2012-2013
1,75.00 6,76.15 | Financial Year 2013-2014
3,15.00 - 6,16.80 | Financial Year 2014-2015
25,86.46 7,25.71 | Financial Year 2015-2016
- 9,01.75 | Financial Year 2016-2017
- 10,59.67 | Financial Year 2017-2018

Bank of India 75.00 : g - | Financial Year 2012-2013
2,50.00 9,67.30 | Financial Year 2013-2014

4,50.00 8,57.15 | Financial Year 2014-2015

5,50.00 10,31.51 | Financial Year 2015-2016

6,50.00 12,81.72 | Financial Year 2016-2017

24,86.36 15,06.18 | Financial Year 2017-2018

Karur Vysya Bank Limited 22.50 - | Financial Year 2012-2013
75.00 2 88.90 | Financial Year 2013-2014

1,35.00 2,59.72 | Financial Year 2014-2015

11,08.48 3,10.23 | Financial Year 2015-2016

'3,85.48 | Financial Year 2016-2017
- 4,52.98 | Financial Year 2017-2018

Totzal 89,31.30 126,099.25

(ix) According to the information and explanations given to us, the Company did not
raise any moneys by way of initial public offer, further public offer (including debt
instruments) and term loans during the year. Therefore, the provisions of Clause
3(ix) of the Order are not applicable to the Company.

(x) During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India,
and according to the information and explanations given to us, we have neither
come across any instance of material fraud by the Company or on the Company by
its officers or employees, noticed or reported during the year, nor have we been
informed of any such case by the Management.

(xi) In our opinion and according to the information and explanations given to us, the
Company has not paid or provided managerial remuneration during the year.

Continuation sheet..,



INDEPENDENT AUDITORS' REPORT ' ' n
To the Members of Arshiya Rail Infrastructure Limited

Report on the Financial Statements for the year ended 31 March 2018 |
CHATURVEDI A SHAH

Pagegof 12
Chartered Accountants
m

(xii) As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are.not
applicable to it the provisions of Clause 3(xii} of the Order are not applicable to the
Company.

(xiii) The Company has entered into transactions with related parties in compliance with
the provisions of Sections 177 and 188 of the Act. The details of such related party
transactions have been disclosed in the financial statements as required under
Indian Accounting Standard (Ind AS) 24, Related Party Disclosures specified in the
Companies (Indian Accounting Standards) Rules, 2015 (as amended) under Section
133 of the Act.

(xiv) During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures. Therefore, the
provisions of Clause 3(xiv) of the Order are not applicable to the Company.

(xv) According to the information and explanations given to us, the Company has not
entered into any non-cash transactions with directors or persons connected with
him. Therefore, the provisions of Clause 3(xv) of the Order are not applicable to the
Company.

(xvi) The Company is not required t6 be registered under section 45-1A of the Reserve
Bank of India Act, 1934.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

(}:ﬁp't"’“w’

Vijay Napawaliya
Partner
Membership No. 109859

Place: Mumbai
Date: 24t May 2018

Continuation sheet...
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Referred to in paragraph 2(g) under the heading “Report on Other Legal and
Regulatory Requirements” of our report of even date to the members of the
Arshiya Rail Infrastructure Limited on the Ind AS financial statements for the year
ended 315t March 2018.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Arshiya Rail
Infrastructure Limited (“the Company”) as of 31t March, 2018 in conjunction with our audit of
the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act; 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects. Our
audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evalnating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company’s internal financial controls system over financial
reporting. - :
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Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind
AS financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of Ind AS financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the Company are being made only in accordance with
authorizations of management, directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
Company's assets that could have a material effect on the Ind AS financial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

According to the information and explanations given to us and based on the audit of test of
controls, in our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31t March, 2018, based on the internal
control over financial reporting criteria established by the Company cons:dermg the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

el

Vijay Napawaliya
Partner
Membership No. 109859

Place: Mumbai
Date: 24t May 2018

Continuation sheet...



ARSHIVA RAIL INFRASTRUCTURE LIMITED
BALANCE SHEET AS AT MARCH 31, 2018

{Rupees in 1akhs)
Lo ASEET n Afetian o
~March 31,2018 | + Aprll, 2016
ASSETS
Non-Current Assets
{a} Property, Plant and Equipment 5 47,856.82 51,515.45 55,157.43
{b} Intangible Assets 6 3,223.1d 3,087.61 3,421.64
{c] Financial Assets
{i) Investments 7 - - -
{il) Loans 8 - 1,871.62 1,328.24
(i} Other Financial Assets g 818.60 1,041.41 994.59
{d) Other Non-Current Assets 10 1,227.72 1,281.22 1,546.52
. 53,126.30 58,797.31 62,448.42
Current assets
{a) Inventaries 11 15.66 15,73 40.12
{b) Financial Assets
{i) Trade Receivables 12 666.59 230.53 505.58
{ii}) Cash and Cash Equivalents 13 275.35 176.92 186.51
{iii) Bank Ba'znces Other than {il) above 14 386.16 413.01 207,20
{iv) Loans 15 - - 76.49
{v} Dther Finzncial Assets 16 348.59 33991 352.86
{c) Other Current Assets i7 272.80 121.82 193.44
2,065.15 1,297.92 1,562.20
TOTAL ASSETS 55,191.45 60,095.23 64,010.62
EQUITY AND LIABILITIES
Equity :
{a} Equity Share capital 18 4,238.44 4,238.44 4,088.92
{b} Other Equity 15 {13,561.72) {2,330.44) (8,882.15}
(9,323.28) 908.00 {4,793.23}
Li3bilitles
Non Current Llabilities
{a] Financial Liabilities
{i) Borrewings 20 33,502.38 34,786.50 17,830.42
{b) Provisions 21 16.42 14,65 20.74
{c) Other Non-Current Lizbilities 22 1,723.69 2,363.30 2,728.79
35,242.47 37,164.45 20,579.95
Current Liabllities
{a) Financial Liabilities
{i) Borrowings 23 2,029.26 627.18 6,760.10
(ii) Trade Payables 24 626.12 441,11 647.17
(iii) Other Financial Liabilities 25 24,694.96 19,579.30 39,665.82
(k) Other Current Liabilities 26 1,918.23 1,371.53 1,145.39
(c) Provisians 27 3.69 3.66 5.42
29,272.26 22,022,783 48,223.90
TOTAL EQUITY & LIABILITIES 55,191.45 60,095.23 64,010.62
Notes to the financial statements 1-60

As per our Repert of cven date

for Chaturvedi & Shah
Chartered Accountants

Firm Ref§, Na. IDITZUW‘;
ofleve

Vijay Napawaliya
Fartner
Merbership Number. 109855

Place ; Mumbai
Date: May 24, 2018

Ajay & Mittal
Director
DIN ; 00226255

Chief Financial Officer

For and an behalf of Goard of Directors af
Arshiya Rail Infrastructure Limited

(NT- W2 TN o4e,
Navnit cha:dhary
Birector

DIN ; CO513576




ARSHIYA RAIL INFRASTRUCTURE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

{Rupees in lakhs)
Particulars Notes Year ended Year ended
March 31, 2018 March 31, 2017
INCOME

Revenue from operations 28 13,598.32 15,539.26

Cther income 29 1,459.39 591.82
Totat Income {1} 15,057.71 16,131.08
EXPENSES

Cost of pperations 30 11,507.38 14,096.82

Employee benefits expenses 31 826.79 905.73

Finance ¢osts 32 7.507.05 4,507.17

Depreciation and amortization expenses 33 4,130.61 4,107.18

Other expenses 34 895.48 789.40
Total Expenses () 24,867.30 24,406.30
Profit/{loss) before exceptional items and tax [I-)1) (9,809.59} {8,275.22)
Exceptional Items {Net) 35 424.26 958.12
profit/{loss] before tax (10,233.85) {9,233.34)

L
Tax expense; 48

Current tax - -

Deferred tax - -
Profitf{loss} for the year (10,233.85) (9,233.34)
OTHER COMPREHENSIVE INCOME {ocl)

[tem not to be reclassified to profit and loss :

Remeasurement of gains/ {losses) on defined benefit plans 7.19 0.10
TOTAL COMPREHENSIVE INCOME FOR THE YEAR (10,226.66) (9,233.24)
Earnings per Equity shares (Face value Rupees 10 each} 36
Basic/ Diluted earnings per share {in Rupees) {24.15} {22.58)
Notes to the financial statements 1-60
As per our Report of even date

For Chaturvedi & Shah For and on behalf of Board of Directors of
Chartered Accountants Arshiya Rail Infrastructure Limited
Firm Reg. No.ql)t::'zz . ‘t: \

(ﬁ I
Vijay Napawaliya Ajay S Mittal Navnit Choudhary
Partner Director Director

Membership Number. 109859

Place : Mumbai
Date: May 24, 2018

DIN : 00226355

R

od Jain
Chief Financial Officer

DIN : 00613576




ARSHIYA RAIL INFRASTRUCTURE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

A Equity Share Capital (Refer Note 18)

{Rupees in lakhs)

Particulars Amount
Equity Shares of Rupees 10 each issued, subscribed and
paid up
As at April 1, 2016
Equity Shares 4,088,952
Issue of equity share during the year 149.52
As at March 31, 2017 4,238.44
Equity Shares 4,238.44
\ssue of equity share during the year -
As at March 31, 2018 4,238.44
B Other Equity {Refer Note 19}
: {Rupees in lakhs)
Reserve & Surplus - - Other Reserve Ao
S S : Equity - Equity .
- Securities : o . - S
particutars Pmil:m Retained Component of Componentof ~ |  Total
) Ar.Edunt Earnings Guarantee given by loan from .
. Parent Company Parent Company
As at April 1, 2016 23,603.48 (33,934.33) 1,277.33 171.37 (8,882.15)
Loss for the year - (9.233.34) - - {5,233.34)
Other comprehensive income - 0.10 - - 0.10
Total comprehensive income for the year - (9,233.24) - - (9,233.24)
Fair Valuation of Financial Guarantee - - 287.12 - 287.12
Prior Period Adjustments - (22.00) - - (22.00)
On Issue of equity shares 14,802.70 - - - 14,802.70
Transaction costs on issue of equity shares {282.87) - - - (282.87)
As at March 31, 2017 38,123.31 {43,189.57) 1,564.45 171.37 {3,330.44)
Loss for the year - {10,233.85) - - {10,232.85)
Other comprehensive income - 7.19 - - 7.19
Total comprehensive income for the year - {10,226.66) - - {10,226.66)
fair valuation of financial guarantees given - - {4.62) - (4.62)
As at March 31, 2018 38,123.31 {53,416.23) 1,559.83 171.37 {13,561.72)
Notes to the financial statements 1-60
As per our Report of even date

For Chaturvedi & Shah
Chartered Accountants
Firm Reg. No. 101720

et

vijay Napawaliya
Partner
Membership Number. 109859

Place : Mumbai
Date: May 24, 2018

For and on behalf of Board of Directors of
Arshiya Rail Infrastructure Limited

Ajay 5 Mittal
Cirector
DIN : 00226355

R

ain
Chief Financial Officer

i Mﬂ:l"'h Qlomy,
T ——
Navnit Choudhary

Director
DIN : 00613576




ARSHIYA RAIL INFRASTRUCTURE LIMITED
Cash Flow Statement for the year ended March 31, 2018

- {Rupees in Jakhs)
Particutars Year ended Year ended
March 31, 2012 March 31, 2017
CASH FLOW FROM OPERATING ACTIVITIES
Loss for the year before tax {10,233.85) (9,233.34)
Adjustments for :
Depredation and amortization expenses 4,130.61 410718
Interest Income (29.38) ’ {30' 04
Loss on sale/discarded Property, piant and equipment 182.79 04}
Recanciliation of Loans Account (net) N 8 15'57
Inventory Written off _ 23' 13
Gain on sale of Invesiment {5.00) :
Sundry Batances Written Back (net) (609.53) @ 1' 18)
Finance Expense 7,507.05 a 50?'1?
Bad Dehts Written off 101.36 ’ U. o3
settlement of Claims 302.54 15 8.43
Unwinding of interest an loan to related party (476.14) [159.39
Fair value of financial instruments {1.28) -39}
Sovernment grant — income (365.49 )
Financial Guarantee Income (0-7?: {365.49}
Advance rent 145 B
OPERATING PROFIT / (LOSS) BEFORE WORKING CAPITAL CHANGES 799.35 i 15771)
Adjustments for
Trade & ather payables (817.42) 1451.42)
Inventaries 0.07 3 4' 38
Trade & other receivables 1,559.41 (366:!3)
CASH GENERATED FROM OPERATIONS 174141
Direct Tax {Faid)/ Refunds 2458 u‘gig‘;;)
NET CASH FLOW FROM OPERATING ACTIVITIES Total (A) 1.265.99 o)
CASH FLOW FROM INVESTING ACTIVITIES
purchase of Property, Plant and Equipment {295.31
Purchase of Intangible assets {500:00; (131.17)
Proceeds from Sale of Investment 5.00 -
Interest Income 26.38 3 0'04
NET CASH FLOW FROM INVESTING ACTIVITIES Total {B} {760.93) (101‘13)
CASH FLOW FROM FINANCING ACTIVITIES
proceads from borrowings - Non current 3220.74 2074
Repayment of borrowings - Non current (3,756.60) {1'?35'2:
Barrowing - current {Net) 1,402.08 ’552'1 )
Interest paid on borrowings (1172.85) (5.121
NET CASH FLOW FRON FINANCING ACTIVITIES Total {C) 1306.63) 3566
Net Increasef{Decrease) in cash and cash equivalents {A+BeC) 198.43
Cash and cash equivalents at the beginning of the year 176.92 1;:':9}
Cach and Cash Equivalents at the beginning of the year a7o.35 175‘9;
Cash and cash equivalents at the end of the year 375.35 176
Cash and Cash Equivalents at the end of the year 37535 e
Note:- Changes in liabilities arising from finanding activities : -
Particulars March 31, 2017 Cash flow INDAS im
pact M
Long term borrowing {Refer Note no. 20 & 25) 42,777.66 {535.86) 191.86 arch 3_1'22403138
Short term barrowing {Refer Note no. 23) 627.18 1,402.08 N 2‘ ozg.gg
Notes to the financial staterments 1-60
As per aur Report of even date
for Chaturvedi & Shah - for and onh behalf of Board of Directors of
Chartered Accountants ‘ M Arshiya Rail Infrastructure Limited
Firm Reg. No 1Ir‘za\|'\|f¢ Y‘ frd . $
‘%"\L—JA NI it Oy
W
Vijay Napawaliya Ajay 5 Mittal Mavnit Choudha
Partner Director Director Y

Membership Number, 105853

Place : Mumbsai
Date: May 24, 2018

DIN : 00226355

Q

Chief Finandial

DIN : 00613576
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3.2

ARSHIYA RAIL INFRASTRUCTURE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

CORPORATE INFORMATION:

Arshiya Rail Infrastructure Limited [CIN : U93000MH2008PLCLE0907) is a public company domiciled in india and is incorporated on
April 7, 2008 under the provisions of the Companies Act applicable in India. The registered office of the company is located at 302,
Level 3, Ceejay House, Shiv Sagar Estate, F-Block, Dr, Annie Besant Road, Worli, Mumbai- 400 018.

Arshiya Rail Infrastructure Limited [ARIL} is a subsidiary of Arshiya Limited {AL). AL s listed on Bombay Stock Exchange and National
Stock Exchange. (n April 2008, AL acquired a Category-l license to operate a pan-India rail logistic service, giving rise to ARIL. ARILis a
speciatized entity of AL, offering unprecedented vail infrastructure, including private modern rakes, customized containers, Private
Freight Terminal {PFT), pan-india network and superior connectivity. The company is engaged in Private Container Train Operator
(PCTO) business and is holding Category-1 license which allows the company to operate on Indian Rail network on pan India basis
both Domestic and Exim Traffic. ARAIL's unique offering provide unparalleled efficiencies with capability of large scale evacuation of
cargo from Ports, Domestic Distriparks, Free Trade and Warehousing Zones, Inland Container Depot {ICD) and customer Sidings,

The financial statements of the Company for the year ended 31st March, 2018 were approved and adopted by board of directors in
their meeting held on 24th May 2018,

BASIS OF PREPARATION:

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards notified under the
Companies {Indian Accounting Standards) Rules, 2015 (Ind AS).

For all periods up to year ended 31st March, 2017, the Company prepared its financial statements in accordance with accounting
standards notified under the Section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts)
Rules, 2014 {Previous GAAP). These financial statements for the year ended 31st March, 2018 are the first financial statement, the
Company has prepared in accordance with Ind AS. ’
The financial statements have been prepared on a historical cost convention, except for certain financial assets and liabilities, which
are measured at fair value/ amortised cost.

The financial statements are presented in Indian Rupees {Rs.), which is the Company’s functional and presentation currency and all
values are rounded to the nearest lakhs, except when otherwise indicated.

SIGNIFICANT ACCOUNTING POLICIES AND CRITICAL ACCOUNTING ESTIMATE AND JUDGEMENT:

Property, Plant and Equipment:

Property, plant and equipment are carried 3t cost less accumulated depreciation and accumulated impairment losses, if any. Cost
includes purchase price, borrowing cost and any cost directly attributable to the bringing the assets to s waorking condition for its
intended use.

Depreciation on the property, plant and equipment is provided using straight line method over the useful life of assets as specified in
schedule Il to the Companies Act, 2013. Depreciation on property, plant and equipment which are added / disposed off during the
year, is provided on pro-rata basis with reference to the date of addition / deletion, Freehold land is not depreciated and under the
previous GAAP land was revalued.

The asset's residual values, useful lives and method of depreciation are reviewed at each financial year end and are adjusted
prospectively, if appropriate.

Capital work-in-progress includes cost of property, plant and equipment under installation / under development as at the balance
sheet date.

Property, plant and equipment are eliminated from financial statement, either on disposal ar when retired from active use. Profits /
losses arising in the case of retirement / disposal of property, plant and equipment are recognised in the statement of prefit and loss
in the year of occurrence.

The Company has opted to continue with the carrying values of all of its property, plant and equipment as recognised in the Indian
GAAP financial statements as deemed cost at the transition date i.e. April 1, 2016.

Intangible Assets :

Intangible assets are carried at cost less accurnulated amortisation and accumulated impairment losses,
expenditure that s directly attributable to the acquisition of the intangible assets.

\dentifiable intangible assets are recognised when it is probable that future economic benefits attributed to the asset will flow to the
Company and the cost of the asset can be reliably measured.

Railways License fees is amortised over a period of twenty years being the license period as per agreement.

Computer softwares are capitalised at the amounts paid to acquire the respective license for use and are amortised over the period
of five years. The assets’ useful lives are reviewed at each financial year end.

Gains or losses arising from derecognition of an intangihle asset are measured as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognised in the statement of profit and loss when the asset is derecognised.

if any. Cost includes

The Company has opted 1o continue with the carrying values of all of its intangible assets as recognised in the Indian GAAP financial
statemenis as deemed cost at the transition date i.e. April 1, 2016.
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ARSHIYA RAIL INFRASTRUCTURE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Leases:

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially afi the risks and
rewards incidental to ownership to the Company is classified as a finance lease.

The Company as a lessee
Finance lease
Assets acquired under finance lease are capitalized and the corresponding lease liability is recognised at lower of the fair value of the

teased assets and the present value of minimum lease payments at the inception of the lease. Initial costs directly attributable to
lease are recognised with the asset under lease.

Operating lease
Lease of assets under which all risks and rewards of ownership are effectively retained by the lessor are classified as operating lease.

Lease payments under operating lease are recognised as expenses on accrual basis in accordance with the respective lease
agreements.

The Company as a lessor

Finance lease

When assets are leased out under a finance lease, the present value of the minimum lease payments is recognised as a receivable.
The difference between the gross receivable and the present value of the receivable is recognised as unearned finance income. Lease

income is recognised over the term of the lease using the net investment method before tax, which reflects a constant periodic rate
of return.

The lessor derecognises the leased assets and recognises the difference between the carrying amount of the leased assets and the
finance lease receivable in the statement of Profit and Loss when recognising the finance lease receivable.

Operating lease
Rental income from operating leases is recognised in the staternent of profit and loss on a straight line basis over the term of the

relevant lease uniess another systematic basis is more representative of the time pattern in which economic benefits from the leased
assets is diminished.

|nitial indireck costs incurred in negotiating and arranging as operating lease are added to carrying value of the leased asset and
recognised on a straight line basls over the lease term.

Inventories:
\nventories are valued at the lower of cost and net realizable value. The cost of inventories comprises of cost of purchase, cost of

conversion and other costs incurred in bringing the inventories to their respective present location and condition. Cost is computed
on the First in first out basis.

Cash and cash equivalents:

Cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand and short-term depasits with an original
maturity of three months or lass, which are sulbject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above,
net of outstanding bank overdrafts as they are considered an integral part of the Company's cash management.

Impairment of assets:

An asset is considered as impaired when at the date of Balance Sheet, theve are indications of impairment and the carrying amount
of the asset, or where applicable, the cash generating unit to which the asset belongs, exceeds its recoverable amount (i.e. the higher
of the net asset selling price and value in use).The carrying amount is reduced to the recoverable amount and the reduction is
recognized as an impairment loss in the statement of profit and loss. The impairment loss recognized in the prior accounting period is

reversed if there has been a change in the estimate of recoverable amount. Post impairment, depreciation is provided on the revised
carrying value of the impaired asset over its remaining useful life.

Financial instruments - initial recognition, subsequent measurement and impairment:

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
ancther entity.

Financial assets -Initial recognition and measurement:

All financial assets are inttially recognized at fair value. Transaction costs that are directly attributable to the acquisition or issue of
financial assets, which are not at fair value through profit or loss, are adjusted ta the fair value on initial recognition, Financiaj assets
are classified, at initial recognition, as financial assets measured at fair value or as financial assets measured at amortised cost.
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ARSHIYA RAIL INFRASTRUCTURE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Financial assets - Subsequent measurement:

For the purpose of subsequent measurement, financial assets are classified in two broad categories:-

a) Financial assets at fair value

b) Financial assets at am ortised cost

Where assets are measured at fair value, gains and losses are either recognised entirely in the statement of profit and loss [i.e fair
value through profit or less), or recognised in other comprehensive income {i.e. fair value through aother comprehensive income}.

A financial asset that meets the following two conditions is measured at amortised cost (net of any write down for impairment)
unless the asset is designated at fair value through profit or loss under the fair value option.

a) Business model test: The objective of the Company's business mod
flow.

b} Cash flow characteristics test: The contractual terms of the financial ass
payments of principal and interest on the principal amount cutstanding.

el is to hold the financial asset to collect the contractuat cash

et give rise on specified dates to cash flow that are solely

A financial asset that meets the following two conditions is measured at fair value through other comprehensive income unless the
asset is designated at fair value through profit or loss under the fair value option.

a) Business model test: The financial asset is held within a business model whose objective is achieved by both collecting contractual
cash flow and selling financial assets.

b} Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates te cash flow that are solely
payments of principal and interest on the principal amount outstanding.

All other financial asset is measured at fair value through profit or loss.

Financial assets - Equity Investment in subsidiaries
The Company has accounted for its equity investment in subsidiaries at cost.

Financial assets - Derecognition

A financial assets {or, where applicable, a part of a financial asset or part of 3 group of similar financial assets) is primarily
derecognised (i.e. removed fortn the Company's statement of financial position) when:

a} The rights to receive cash flows from the asset have expired, or

b) The Company has transferred its rights to receive cash flow from the asset.

Financial liabilities - Initial recognition and measurement:

The financial liabilities are recognised initially at fair value and, in the case of loans and borrowings, net of directly attributahle
transaction costs.

Financial liabilities - Subsequent measurement:
Financial liahilities are subsequently carried at amontized cost using the effective interest method. For trade and other payables

maturing within one year from the balance sheet date, the carrying amounts are approximate at their fair value due to the short
maturity of these instruments.

Financial Liabifities - Financial Guarantee contracts:

Financial guarantee contracts issued by the Company are these contracts that require a payment to be made to reimburse the holder
for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument.
Financiab guarantee contracts are recognised initially as a Tiability at fair value, adjusted for transaction costs that are directly

attributable 1o the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance
determined and the amount recognised less cumulative amortisation.

Financial Liabilitles - Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. Whan an existing
financial liability is replaced by another, from the same hender on substantialty different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognised in the statement of profit and loss.
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ARSHIYA RAIL INFRASTRUCTURE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Compound Instruments

An issued financial instrument that comprises of hoth the liability and equity components are accounted as compound financial
instruments. The fair value of the liability component is separated from the compound instrument and the residual value is
recognised as equity component of other financial instrument. The liability component is subsequently measured at amortised cost,
whereas the equity component is not remeasured after initial recognition. The transaction costs related to compound instruments
are allocated to the liability and equity components in the proportion to the allocation of gross proceeds. Transaction costs related to
equity component is recognised directly in equity and the cost related to fiability component is inciuded in the carrying amount of the
liability component and amortised using effective interest method.

Provisions, Contingent Liabilities, Contingent Assets and Commitments:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, It is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be
made of the amount of the obligation. If the effect of the time value of money ts material, pravisions are discounted using equivalent
period government securities interest rate. Unwinding of the discount is recognised in the statement of profit and loss as a finance
cost. Provisions are reviewed at each balance sheet date and are adjusted to reflect the current best estimate.

Contingent Yabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the
Company or a present obligation that arises from past events where it is either not probable that an outflow of rescurces will be
required to settle ora reliable estimate of the amount cannot be made. information on contingent liability is disclosed in the Notes
1o the Financial Statements, However, when the realisation of income is virtually certain, then the related asset is no longer a
contingent asset, but it is recognised as an asset.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue from sale of services e.g. rail freight
income is recognized as per the terms of contracts with customers based on stage of completion when the outcome of the
wransactions involving rendering of services can be estimated reliably. For fixed-price contracts, revenue is recognised based on the
actual service provided to the end of the reporting period as a proporticn of the total services to be provided (percentage of
completion methed). Amounts disclosed as revenue is net of goods and service tax, service tax, trade allowances, rebates.

Measurement of revenue: Estimates of revenues, costs or extent of progress toward completion are revised if circumstances change.
Any resulting increases or decreases in estimated revenues or costs are reflected in profit or loss in the period in which the
circumstances that give rise to the revision become known by management.

Revenue from handling and other ancillary services is recognised at the time of rendering of service which is at the time of
loading/unloading of container/cargo.

Interest Income:

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the
amount of income tan be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying amount on initial recognition.

Dividend Income:
Dividend Income is recognised when the right to receive the payment is established.

Foreign currency reinstatement and translation:

Transactions in foreign currencies are initially recorded by the Company at rates prevailing at the date of the transaction.
Subsequently monetary items are translated at closing exchange rates as on balance sheet date and the resulting exchange
difference recognised in statement of profit and loss. Differences arising on settlement of monetary items are also recognised in
statement of profit and loss.

Non-monetary items that are measured in terms of historical cost in a foreign eurrency are translated using the exchange rates at the
dates of the transaction. Non-monetary items carried at fair value that are denominated in foreign currencies are translated at the
exchange rates prevailing at the date when the fair value was determined. The gain or loss arising on translation of non-monetary
iterns measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item {i.e.,

translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are also recognised in OCl or profit
or loss, respectively}.
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ARSHIYA RAIL INFRASTRUCTURE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit and loss, within
finance costs. All other finance gains / losses are presented in the statement of profit and loss on a net basis.

Employee Benefits:

Short term employee benefits are recognized as an expense in the statement of profit and loss of the year in which the related
services are rendered. .

Defined Contribution Plan
Contribution to Provident Fund, a defined contribution plan, is made in accordance with the statute, and is recognised as an expense
in the year in which employees have rendered services.

Defined Benefit Plan

Leave encashment being a defined benefit plan is accounted for using the projected unit credit method, on the basis of actuarial
valuations carried out by third party actuaries at each Balance Sheet date. Actuarial gains and losses arising from experience
adjustments and changes in actuarial assumptions are charged or credited to other comprehensive income in the year in which they
arise. Other costs are accounted in statement of profit and loss.

The cost of providing gratuity, a defined benefit plans, is determined using the Projected Unit Credit Method, on the basis of actuarial
valuations casried out by third party actuaries at each Balance Sheet date. Actuarial gains and losses arising from experience
adjustments and changes in actuarial assumptions are charged or credited to other comprehensive income in the period in which
they arise, Other costs are accounted in statement of profit and loss. )

Remeasurements of defined benefit plan in respect of post employment and ather long term benefits are charged to the other

comprehensive income in the year in which they occur. Remeasurements are not reclassified to statement of profit and loss in
subsequent periods.

Taxes on Income:

[ncome tax expense represents the sum of current tax {including MAT and income tax for earlier years) and deferred tax . Tax is
recognised in the statement of profit and loss, except to the extent that it relates to items recognised directly in equity or other
comprehensive income, in such cases the tax is also recognised directly in equity or in other comprehensive income. Any subsequent
change in direct tax on items initially recognised in equity or other comprehensive income is also recognised in equity or other
comprehensive income.

Current tax provision is computed for income calculated after considering allowances and exemptions under the provisions of the
applicable Income Tax Laws, Current tax assets and current tax liabilities are off set, and presented as net.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the Balance sheet and the
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences, and deferred tax assets are generally recognised for all deductible temporary differences, carry forward tax
losses and allowances to the extent that it is probable that future taxable profits will be available against which those deductible
temporary differences, carry forward tax losses and allowances can be utilised. Deferred tax assets and liabilities are measured at the
applicable tax rates. The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available against which the temporary differences can be utilised.

Credit of MAT is recognised as an asset onky when and to the extent there is convincing evidence that the Company will pay normal
income tax during the specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the
MAT credit becomes eligible to be recognised as an asset, the said asset is created by way of a credit to the statement of profit and
loss and shown as MAT credit entitlement. The Company reviews the same at each balance sheet date and writes down the carrying
amount of MAT credit entitlement to the extent there is no longer convincing evidence to the effect that the Company will pay
normal income tax during the specified period.

Borrowing Costs:
Borrowing costs specifically relating to the acquisition or construction of qualifying assets that necessarily takes a substantial peried
of time to get ready for its intended use are capitalized {net of income on temporarily deployment of funds} as part of the cost of
such assets. Borrowing costs consist of Interest and other costs that the Company Incurs in connection with the borrowing of funds.
For general borrowing used for the purpose of obtaining a qualifying asset, the amount of borrowing costs eligible for capitalization is
determined by applying a capitalization rate to the expenditures on that asset. The capitalization rate is the weighted average of the
borrowing costs applicable to the borrowings of the Company that are outstanding during the period, other than borrowings made
specifically for the purpose of obtaining a qualfying asset. The amount of borrowing costs capitalized during a period does not
exceed the amount of borrowing cast incurred during that period. All other borrowing costs are

expensed in the period in which they
ocour,
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ARSHIYA RAIL INFRASTRUCTURE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Earnings per share:

Basic earnings per share is computed using the net profit for the year attributable to the shareholders’ and weighted average
number of equity shares outstanding during the year.

Diluted earnings per share is computed using the net profit for the year attributable to the sharehglders’ and weighted average
number of equity and potential equity shares outstanding during the year including share options, convertible preference shares and
debentures, except where the result would be anti-dilutive. Potential equity shares that are converted during the year are included in

the calculation of diluted earnings per share, from the beginning of the year or date of issuance of such potential equity shares, to
the date of conversion,

Current and non-current classification:

The Company presents assets and liabilities in statement of financial position based on current/non-current classification.

The Company has presented non-current assets and current assets before equity, non-current liabilities and current liabilities in
accordance with Schedule 11l Division Il of Companies Act, 2013.

An asset Is classified as current when 1tis:

a) Expected to be realised or intended to be sokd or consumed in normal operating cycle,

b} Held primarily for the purpose of trading,

€] Expected ta be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period.

A1l other assets are classified as non-current.

A liability is classified as current when it is:

a) Expected to be settled in normal operating cycle,

b} Held primarity for the purpose of trading,

t) Due to be settled within twelve manths after the reporting peried, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for pracessing and their realisation in cash or cash equivalents.
Deferred tax assets and liabilities are classified as non-current assets and liabilities. The Company has identified twelve months as its
normal operating cycle.

Fair value measurement:

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a kiability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset
or transfer the liability takes place either:

a} In the principal market for the asset or liability, or

b} \n the absence of a principal market, in the most advantageous market for the asset or liability.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by
using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and
best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

Al assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
hievarchy.

Off-setting financlal Instrument:

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable
rights to offset the recognised amounts and there is an intention 1o settle on a net basis or realise the asset and settle the liability
simultaneously. The legally enforceable rights must not be contingent on future events and must be enforceable in the normal
course of business and in the event of default, insolvency or bankruptcy of the Company or counterparty.

Government Grants

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be received
and the company will comply with al attached conditions. Government grants relating to income are deferred and recognised in the
profit or lass over the period necessary to match them with the costs that they are intended to compensate and presented within
other income.

Government grants relating to the purchase of property, plant and equipment are included in non-current Yabilities as deferred

income and are credited to profit or loss on a straight-line tasis over the expected lives of the related assets and presented within
other income.
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segment Reporting - Identification of Segments

An operating segment is a component of the Company that engages in business activities from which it may earn revenues and incur
expenses, whose operating results are regularly reviewed by the company’s chief operating decision maker to make decisions for
which discrete financial infarmation is available. Based on the management approach as defined in Ind AS 108, the chief operating

decision maker evaluates the Company’s performance and allocates resources based on an analysis of various performance
indicators by business segments and geegraphic segments,

Contributed Equity

Equity Shares are classified as equity, incremental costs directly attributable to the issue of new shares or options are shown in equity
as deduction, net of tax from the proceeds.

Cash flow statement
Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of non-cash

nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and
financing activities of the Company are segregated based on the available information.

Trade Receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest rate
method, less provision for impairment.

Dividend Distribution

Annual dividend distribution to the shareholders is recognised as a liability in the period in which the dividends are approved by the
shareholders. Any interim dividend paid is recognised on approval by Board of Directors. Dividend payable and corresponding tax on
dividend distribution is recognised directly in ather equity.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS:

The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainky about these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of assets or liabifities affected in future periods. The key assumptions concerning the future and other key sources of
estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment te the carrying amounts of
assets and liabilities within the next financial year, are described below. The Company based on its assumptions and estimates on
parameters available when the financial statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising that are beyond the control of the Company. Such
changes are reflected in the assumnptions when they ccour.

Property, plant and equipment and Intangible Assets:

Management reviews the estimated useful lives and residual values of the assets annually in order to determine the amount of
depreciation to be recorded during any repo rting period. The useful lives and residual values as per schedule Il of the Companies Act,
2013 or are based on the Company’s historical experience with similar assets and taking into account anticipated technological
changes, whichever is more appropriate.

Income Tax:

The Company reviews at each batance sheet date the carrying amount of deferred tax assets. The factors used in estimates may
differ from actual outcome which could lead to an adjustment to the amounts reported in the financial statements.

Contingencies:
Management has estimated the possible outflow of resources at the end of each annual reporting financial year, if any, in respect of
contingencies/claim/litigations against the Company as it is not possible to predict the cutcome of pending matters with accuracy,
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impairment of financial assets:

The impairment provisions for financial assets are based on assumptions about risk of default and expected cash loss. The Company
uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based on Company’s past
history, existing market conditions as waell as forward locking estimates at the end of each reperting period.

Impairment of non-financial assets:

The Companhy assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists,
or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s
recoverahle amount is the higher of an asset's or Cash Generating Units {CGU) fair value less costs of disposal and its value in use. Itis
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent to those from other
assets or groups of assets, Where the carrying amount of an asset or CGU axceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects curtent market assessments of the time value of money and the risks specific to the asset. In determining fair value less cost
of disposal, recent market transactions are taken into account. ¥ no such transactions can be identified, an appropriate valuation
model is used. These calculations are corroborated by valuation multiples or other available fair value indicators.

Defined benefits plans:

The Cost of the defined benefit plan and the present value of such obligation are determined using actuarial valuations. An actuarial
valuation involves making various asswnptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary Increases, meortality rates and attrition rate. Due to the complexities involved in the
valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions
are reviewed at each reporting date.

Recoverability of trade receivable:

ludgements are required in assessing the recoverability of overdue trade receivables and determining whether a provision against
those receivables is required. Factors considered include the credit rating of the counterparty, the amount and timing of anticipated
future payments and any possible actions that can be taken to mitigate the risk of non-payment.

Provisions:

Provisions are recognized in the period when 1t becomes probable that there will be a future outflow of funds resulting from past
pperations or events and the amount of cash outflow can be reliably estimated. The timing of recognition and quantification of the
liability require the application of judgement to existing facts and circumstances, which can be subject to change. Since the cash

outflows can take place many years in the future, the carrying amounts of provisions and liabilities are reviewed regularly and
adjusted to take account of changing facts and circumstances.

Fair value measurement of financial instruments :

When the fair value of financiad assets and financial liabilities recorded in the balance sheet cannot be measured based on guoted
prices in active markets, their fair value is measured using valuation techniques including the Discounted Cash Flow {DCF} model. The
inputs to these models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is
reguired in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial instruments.
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Rupees In _u_n_._uw

Parti g - — {

cilars nd. Venldes - Computer  Railway Terminals 7 Total T
Gross Carrying Valug (at deemed rost)
As u.,.r_i_ 1, 2016 15,138.85 309.52 25,376.26 10.74 35.91 2.21 14,283.94 55,157.43
Additions - - 13118 - - - - 12118
Dispasals - - - - - . .
As at March 31, 2017 15,138.85 308.52 25,507.44 10.74 35.91 221 14,283.94 55,288.61
Additions 104.51 - 4092 - - - 49.60 29533
Disposals - - {261.08) {3.80} - {1.132) . (266.00)
Qther AdJustments - - [8.32} - 832 - - -
As at March 31, 2028 15,343.66 304.52 25,178.96 6.94 44.23 1.09 14,333.54 55,317.94
Accumulated Depreclation
Depreciation for the year - 63.11 2,546.51 195 T07 0.02 1,154.50 3,773.16
Deductions - . . . . . . -
As at March 31, 2017 - 63.11 2,546.51 1.95 7.07 0.02 1,154.50 3,773.16
Depreciation for the year - 5342 254783 185 9.67 - 1,157.25 3,766.17
Deduttians - - (77.05) {114 - 0.02) - (78.21)
#As at March 31, 2018 - 116.53 5,017.34 2.76 12.74 {0.00] 2,311.75 7,461.12
Net Carrying value as at March 31, 2018 15,343.66 192.99 20,261.62 4.18 31.49 1.09 13021.79 47,856.82
Net Carrying value as at March 31, 2017 15,138.85 246.41 22,960.93 8.79 28.84 2.19 13,129.44 51,515.45
_ﬂw. Carrying value as ot April 1, 2016 15,138.85 304.52 25376.26 10.74 35.91 .21 14,283.94 55,157.43

Note 1) in accordance with the Indian Accounting Standard (IND AS -36] an * Impairment of Assets”, the mangement during the year carried out an exercise of identifying the assets that may have been impaired in atrordance with the said IND AS, COn the basis of
this review carried out by the management, there was no impairment loss of property, plant and equipment during the year ended March 31, 2018.

Note ?) The carrying value (Gross alack {ess accumulated depreciation and amortisation) as on April 1, 2016 of the property, plant and np_.__o_._._mzu is considerad as a deemed cost on the date of transition.
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Particulars - - - : : : Computér Software .~ Rail Licenses fees T !
Gross Carrylng Value (at deemed cost) otal
As at April 1, 2016 21331 3
. , 208,
Additions - 08_33 3421.64
Disposals - _ )
As at March 31, 2017 7331 3,208.33 YR
Additions 500.00
Disposals . - 500.00
As at March 31, 2018 713.31 3,208.33 3,921.64
Accumulated Depreciation
Amortisation for the year 84.03
. 250.
Deductions ; 0_00 334.03
As at March 31, 2017 84.03 -
: 250.00 334.03
Amortisation for the year 114,61
. 249,
Deductions - o8 364.45
As at March 31, 2012 198.64
B 499.834 698.48
Net Carrying value as at March 31, 2018 514.67
|4 - 2,708.
Net Carrying value as at March 31, 2017 129.28 2.958 Z‘; 322308
Net Carrying value as at April 1, 2016 213.31 3,208.33 :.oa?.u
Comadecdd 421,64

Note 1) The carrying value {Gross Block less accumulated amortisation) as on April 1, 2016 of the intangi i i
. gible assets is consider
the date of transition. ered as 3 deemed cost on
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FINANCIAL ASSETS
7  NON CURRENT- INVESTMENTS {Rupees in lakhs})
: Particulars _ ' Asat Asat As at
: March 31, 2018 March 31, 2017 April 1, 2016
Investments carried at Cost
Unquoted
Investments in Equity Instruments of subsidiary company
{refer note 53)
Nil{March 31,2017 - 50,000, April 1, 2016 - 50,000}
Equity Shares of Arshiya Rail Siding Infrastructure - 5.00 5.00
Limited of Rs. 10 each, fully paid up ’
Less : Provision for impairment in Value of investments - {5.00) {5.00)
Total - - -
8 NON CURRENT - LOANS {Rupees in lakhs)
: . . March 31, 2018 March 31,2017 " | - April1, 2016
Unsecured, considered gaod unless otherwise stated
Loans to Fellow Subsidiary Companies” (Refer Note 44) - 1,871.62 1,328.24
Total - 1,871.62 1,328.24
* nans to Related Parties are as follows:- {Rupees in lakhs)
.. : . i Pén_icuiars o ) ; Asat As at oo .c.oAsat
: e K March 31, 2018 March 31, 2017 - April 1, 2016
Arshiya Industrial & Distribution Hub Limited - 746,80 323.94
Arshiya Northern FTWZ Limited - 1,124.82 1,004.30
Total - 1,871.62 1,328.24

The Company has granted loar: to fellow subsidiary for the purpose of utilising this amount in the Business,

{Rupees In lakhs)

9
C T RS o March31,2018 | March 31,2047 - April 1,2016
Unsecured, considered good unless otherwise stated
Financial assets carried at amortised cost
Security Deposits 14.21 - .
Financial Guarantee 804.39 1,041.41 594 59
Total 818.60 1,041.41 994.59
10 _OTHER NON CURRENT ASSETS {Rupees in lakhs)
T s AS | emsar: ol Asat:
: . gy ety e R ‘March 31,2018 -} March 31, 2017 April 1, 2016
Unsecured, considered good unless otherwise stated -
Capital Advances 264.64 898.31 960.22
Advances other than Capital advances
- Other Advances - gratuity {Refer Note 40) 10.05 9.08 _
- Prepaid Rent 3.79 - _
- TDS Receivable 345.37 369,95 586.30
- Service tax paid under protest 3.87 387 -
Total 1,227.72 1,281.22 1,546.52
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11 INVENTDRIES

{Rupees in lakhs)

Particutars Asat . Asat As at
March 31, 2018 March 31, 2017 April 1, 2016
stores and Spares (At cost as certified by the management) 15.66 15.73 40.12
Total 15.66 15.73 40.12
12 CURRENT ASSETS - TRADE RECEIVABLES {Rupees in lakhs)
Particulars As at Asat Asat
March 31, 2018 March 31, 2017 April 1, 2016 -
Secured, considered good - . }
Unsecured, considered good 670.98 325.89 600.53
Douhtful - - -
670.98 325.89 800.53
Allowance for ECL
Unsecured, considered good 4.39 55.36 94,95
Doubtful - - |
4.39 95.36 94.95
Total 666,59 130.53 505,58
13 CURRENT ASSETS - CASH AND CASH EQUIVALENTS {Rupees in lakhs)
- Particulars As at - Asat : As at
. March 31, 2018 March 31, 2017 April 1, 2016
Balances with hanks on current accounts 375.29 176.16 186.25
Cash on hand 0.06 0.76 0‘25
Total 375.35 176.92 186.51
14 CURRENT ASSETS - OTHER BANK BAI.ANC_:FS {Rupees in lakhs)
: : : Marih 31, 2018 * 1
Deposits with banks to the extent held as margin money 357.68 397.13 202.43
Interest Accrued on Fixed Deposit 28.48 15.88 4l77
Total 386.16 413.01 207.20
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-'Asa_t_;-" _

Asat

{Rupees in lakhs)

" particulars : ) As ut
: - March 31, 2018 March 31, 2017 ~ April 1, 2016
Unsecured, considered good unfess otherwise stated
Loans ta Fellow Subsidiary Company* - _ 76.49
Total - - 76.49
*Loans to Related Parties are as follows:- {Rupees in lakhs)
particulars As at As at Asat
: : Par ; March 31, 2018 March 31, 2017 April 1, 2016
Arshiya Northern FTWZ Limited - - 76.49
Total - - 76:49
16 OTHER CURRENT FINANCIAL A_SSETS {Rupees in lakhs)
o orticuliire . Asat Asat _ - Asat
D P - March 31, 2018 March3E,2017 | April 1,2016
Unsecured, considered good unless otherwise stoted
Financial assets carried at amortised cost
Security Deposits 111.83 99.61 70.12
Financial Guarantee 236.76 240.30 232‘?4
Total 348.59 339.91 352.86
17 OTHER CURRENT ASSETS {Rupees in lakhs)
- " particulars Asat - | Rsat Asat:
March 31, 2018 March 31, 2017 Aprit 1,2016
Advances other than Capital advances
- Advances to Related Parties 0.23 0.00 0.82
- Advances to Suppliers 81.34 11.97 19‘ 17
- Advances to Employees 16.58 16.08 11‘09
- Unearned Revenue {Refer Note 60[ C)(4}) 15.27 - ’ _
-Others 0.28 -
Others 7.01L
- Prepaid expenses 2.02 93.77 155.35
- Input cradit available on Goods & Service Tax {GST) 157.08 - ’ B
Total 272.80 121.82 193.44

e
S i
{Z5i) f‘Cv‘:ﬁ
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ﬁarticuiars it = As at | As at
March 31, 2018 March 31, 2017 April 1, 2016
Equity Shares
1) Authorised Share Capital
4,36,50,000 {As at March 31, 2017: 4,36,50,000 and as at April 1, 2016:
4,50,00,000) Equity shares of Rupees 30 each 4,365.00 4,365.00 4,500.00
13,50,000 {As at March 31, 2017 13,50,000 and as at April 1, 2016: NIL)
Preference Shares of Rupees 10 each 135.00 135.00 -
Total 4,500.00 4,500.00 4,500.00
I¥) kssued, Subscribed & Fully Paid up
4,23,84,417 (As at March 31, 2017: 4,23,84,417 and as at April 1, 2016:
4,08,39,195) Equity Shares of Rupees 10 each 423844 4,238.44 4,088.92
Total 4,233.44 4,238.44 4,088.92
ii) Reconciliation of number of_Equity Shares putstanding at the beginning and at the end of the year:
' Particulars” ' " innuimbers | o Ameunt -
: : T -1 (Rupees In lakhs)-
Equity Share Capital
Equity shares of Rupees 10 each issued, subscribed and fully paid
At April 1, 2016 4,08,89,135 4,088.92
Issued during the year* 14,95,222 149.52
At March 31, 2017 4,23,84,417 4.238.44
Issued during the year N "
At March 31, 2018 4,23,84,417 4,238.44

* Note:- Out of total number of shares issued 14,95,222 , equity shares of 1,85,222 were i5sL
and equity shares of 13,10,000 were issued on conversion of Optionally Convertible Redeemable Preference Shares {OCRPS).

Recnncillatinn_of 0% optionally convertible redeemable pr fi

;n‘n:cul_ar_s R

" Amount
(Ruspess in lakts)-

preference Share Capital
Zero Percent Optionally Convertible Redeemable Preference Shares of
Rupees 10 each

At April 1, 2016

Issued during the year

Conversion into Equity Shares during the year

13,10,000

131.00
{131.00)|

At March 31, 2017

(13,10,000)

|ssued during the year

At March 31, 2018

Terms/rights attached to equity shares
The company has only one class of equity shares

per share. The company declares and pays dividends in Indian rupees. The dividend

approval of the shareholders in the ensuing Annual General Meeting.

e on conversion of loan from holding company

e shares outstanding as a_t the beginning and end of the year

having par value of Rupees 10 per share. Each holder of equity shares is entitled to one vote
proposed by the Board of Directors Is subject to the

in the event of liquidation of the company, the holders of equity shares will be entitied to receive remaining assets of the company, after
number of equity shares held by the shareholders.

distribution of all preferential amounts. The distribution will be in proportion to the
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Terms/rights attached to preference shares
The Company has one tlass of Preference Shares being Optionally Convertible Preference Shares {OCRPS) having a face value of INR 10/- per
share. Each holder of Preference Share is entitled to carry a preferential right vis-a-vis Equity Shares of the company with respect 10 repayment

in case of a winding up or repayment of capital and optionally converted into equal number of Equity Shares of Rupees 10 each at the option
of halder within 18 months post allotment of OCRPS. The OCRPS are non-participating and does not carry a coupan rate.

iii.. Details of shareholders holding more than 5% shares in the company

Name of the shareholder As at March 31, 2018 As at March 31, 2017 As at April 1, 2016
: . Number . % holding Number % holding Number % holding
Equity shares of INR 10 each fully paid
Arshiya Limited {Holding Company y* 4,23,84,417 100.00 4,23,84,417 100.00 3,87,32,491 9473
Arshiya Hongkong Limited, Fellow .
Subsidiary™ - N 21,56,704 537
* Notes

During the previous year, fellow subsidiary has dispossed off its investment in the company to the Holding Company.

Shares held by the Hotding Company include 200 shares fully paid up, held through declaration of beneficial interest as per section 89 of the Companies Act, 2013

As per the records of the Company, including its register of shareholders } members and other deciarations received from shareholders regarding beneficial
interest, the above sharehalding represents voth legal and beneficial ownership of shares. 8 e
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Asat

{d} Nature & purpose of Reserves

Retained Earnings :

Retained Earnings are the profits/losses of the Company earned till date net of appropriations.

Equity Component of Guarantee given by Parent Company:

.. Particulars As at o sat
March 31, 2018 March 31, 2017 April 1, 2016
Securities Premiurm Account 38,123.31 38,123.31 23,603.48
Retained Earnings (53,416.24) {43,189.57) {33,934.33)
Equity Component of Guarantee given by Parent Company 1,559.83 1,564.45 1,277.33
Equity Component of 1oan from Parent Company 171.37 171.37 171.37
Total (13,561.72) {3,330.44) (8,882.15)
{a) Securities Premium Account _ {Rupees in lakhs)
L . . particulars I -Asat . Asat . -
L : . March 31, 2018 - March 31,2017
Opening balance 38,123.31 23,603.48
Add: Onissue of Equity shares - 14,802.70
Less: Transaction cost - (282.87)
Closing Balance 38,123.31 38,123.31
{b) Retained Ea_rnings {Rupees in lakhs)
E ' Particulars Asat Asat
- March 31, 2018 March 31, 2017
Opening balance (43,185.57) {33,934.33}
Add/(Less):
Net Profit/(Loss) for the year {10,233.85) - 19,233.34)
Other comprehensive income 7.19 0.10
Prior period adjustments - {22.00)
Closing balance {53,416.24) {43,189.57)
{¢) Equity Component of Guarantee given by Parent Company {Rupees in lakhs)
L o  March 31,2018 |- “March 31,2017
Equity Component of Guarantee given by Parent Company
{Refer note no. 60 {CH5))
Opening balance 1,564 45 1,277.33
Add/{Less): Transaction during the year {4.62) 287.12
Closing balance 1,559.83 1,564.45

The fair value of financial guarantees given to the lenders of the Company by the Parent Company is recognised as a deemed equity

component.

Equity Component of loan from Parent Company:

The difference between the fair value of interest free loans on the date of issue and the transition price is recognised as a deemed equity

component by the Parent Company.

Far computation of the fair value henefit, the
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20 NON CURRENT BORROWINGS {Rupees in lakhs)
— - - o _ As at As at ‘As at
Particulars . i o
March 31, 2018 March 31, 2017 April 1, 2016
Secured

{a) Term Loans
From Banks (refer note 20.1 below) - 941.26 5,981.26
From Others (refer note 20.2 below} 33,502.36 33,371.25 11,425.96

Unsecured

{b} Loans from Holding Company {Refer note 20.3 below and 44) - 47399 423.20
Total 33,502.36 34,786.50 17,830.42

20.1 Rupee term loan from Banks :-

{a) Rupee term loans (including current maturity refer note 25) of Rupees 8931.30 lakhs {March 31, 2017 : Rupees 8932.42 |akhs,

April 1, 2016 : Rupees 15,189.64 lakhs) are secured by
(1) Details of Security

i.. First charge on all movable assets (including rakes, cantainers, equipment's) and immovable properties of the company both present

and future on pari passu basis.

ii. Second charge by way of Hypothecation of the entire current assets of the company on pari passu basis.
iii. Pledge of 100% equity shares of the Company held by Promoters.

iv. Personal guarantees from Promoters of Holding Company.
v. Corporate Guarantee from Helding Company/ Promoter.

{2} Terms of Interest rate:
- on Term Loans from Banks 16.25% p.a.

{3} Terms of repayment :-

{Rupees in lakhs)

i Term Loans from
_ Fin?n_gal Year ‘Banks

2012-2013 150.00
2013-2014 500.00
2014-2015 500.00
2015-2016 4,244.94
2016-2017 650.00
2017-2018 2,486.36

Total 8,931.30

{4) Amount and period of default in repayment of borrowings

{Rupees in lakhs)

March 31, 2018

Current maturity of Rupee Term loans (refer note 25) 150.00 2012-13
500.00 2013-14

906.00 2014-15

4,244.54 2015-16

650.00 2016-17

2,486.36 2017-18

Total

8,931.30
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Rupee term loan from other parties :-

{b} Rupee term loans {including current maturity) of Rupees 33,502.36 lakhs {March 31, 2017 : Rupees 33,371.25 lakhs , April 1, 2016
: Rupees 20,130.96 lakhs) are secured by ’
{1} Details of Security

i. First charge on afl movable assets {including rakes, containers, equipment’s) and immovable properties of the company both present
and future on pari passu basis.

ji. Second charge by way of Hypothecation of the entire current assets of the company on pari passu basis.
jii. Pledge of 100% equity shares of the Company held by Promoters.

iv. Personal guarantees from Promoters of Holding Comgpany.
v. Corporate Guarantee from Holding Company.

{2) Terms of Interest rate:
- on Term Loans from others 10%p.a.,

(3] Terms of repayment :-

{Rupees in lakhs}
- FinancialYear - Term Loans from
.. ncial ¥e: ars
2019-2020 1,744.63
2020-2021 £,139.19
2021-2022 2,276.52
2022-2023 23,954.16
Total 34,114.50

{4) The amortised cost disclosed above is net off of incidental cost of borrowings aggregating to
Rupees 612.13 lakhs for tarch 31, 2018 and Rupees 747.13 lakhs for March 31, 2017.

20.3 Unsecured Loan from Holding Company

Interest free loan repayable after 12 months but hefore 5 years.
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NON CURRENT LIABILITIES - PROVISIONS

{Rupees in lakhs)

‘Particylars As at ~ Asat As at
i March 31, 2018 - March 31, 2017 Aprit 1, 2016
Provision for employee benefits
Leave encashment {Refer Note 40) 16.42 14.65 20.74
Total 16.42 14.65 20.74
OTHER NON CURRENT LIABILITIES _ (Rupees in lakhs}
- . ' Particulars Asat: . Asat Asat .
: i March 31, 2018 - March 31, 2017 Aprit 1, 2016
Government Grants (Refer Note 60{C}6)} 1,723.69 2,363.30 2728.79
Total 1,723.69 2,363.30 2,728.79
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23 CURRENT BORROWINGS _

: : {Rupees in lakhs)
Particulars - - As at Asat . Asat
: March 31, 2018 | .March 31, 2017 April 1, 2016

Secured

{a) Short Term Loan {refer note 23.1 below) - 627.18 75.00

{b) Working Capital Loan from others {refer note 23,2 helow) - - 5,654.11
Unsecured

(c) Loans from Holding Company (refer note 23.3 below & Note 2.079.26

aa) 025, - 1,030.99

Total 2,029.26 627.18 6,760.10

231 {a) Short term loan of Rupees NIL {March 31, 2017 : Rupees 627.18 takhs , April 1, 2016 : Rupees 75.00 lakhs} are secured by

{1) Details of Security

i. Exclusive charge by way of mortgage of immovable property, i.e,, land adme

company, fellow subsidiary and Holding company-

ji. Exclusive Hypothecation on power packs acqguired by the company.
jii. Pledge of 100% unencumbered equity shares of the company held by Arshiya Limited {Holding Company).
iv. Pledge of 100% unencumbered equity shares of Arshiya Indu strial and Distribution Hub limited held by holding company.
v. Pledge of 100% unencumbered equity shares of Arshiya Ld. belonging to Promoters.

vi. Personal Guarantee of Promoters of Holding Company.

asuring 5.62 acres situated at Khurja held by the

vii. Corporate Guarantee of Holding Company and Arshiya Industrial & Distribution Hub Limited.
viii Priority charge & Escrow on entire cash flows of the Company arising out of scheduled movement of all trains between Khurja ICD

and the ports.

{2) Terms of Interest rate:
Rate of Interest on Short Term Loan-Others: 24% p.a.

{3) Terms of repayment :-

The repayment to be made in 12 equated monthly installments starting from April 30, 2016.

23.2 [a) Working Capital loan of Rupees NIL {March 31, 2017 : Rupees NIL, April 1, 2016 : Rupees 5,654.11 lakhs) are secured by

{1} Details of Security

i. First charge by way of Hypothecation of the entire current assets including rec

eivables of the company.

ii. Second mortgage and charge on all present and future movable assets {including rakes, containers, equipment's) and immovable

assets of the company, including intangibles assets.

jii. 100% equity shares of the Company held by Holding Company and Arshiva Honkong Limited.
iv. Irrevocable and unconditional personal guarantees from Director and a Relative of Director, being Promoters of Holding Company.

v. Corporate Guarantee from Holding Company.

{2) Terms of Interest rate:
Rate of Interest on Cash Credit Loan : 14.00% p.a.

The said loan has been restructured in last year into Term Loan as per restructuring agreement dated March 31, 2017 (Refer note 50).

23.3 Interest free loan upto 1 year and repayable on demand.
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{Rupees in lakhs)

24 CURRENT LIABILITIES- TRADE PAYABLES

25

Particulars Asat As at As at
March 31, 2018 March 31, 2017 Aprit 1, 2016
Trade Payables to Micro, Small and Medium Enterprises {Refer
5.24 -
Note 42) -
Trade Payables to Others [Refer Note 57) 620.88 441.11 647.17
Total 626.12 441.11 647.17
OTHER CURRENT FINANCIAI_. LIABILITIES {Rupees in lakhs}
. . March 31, 2018 : March 31, 2017 April 1, 2016
financial Liabilities at amortised cost
Current maturities of long term borrowings
Term Loans from banks* {Refer Note 20.1) 8,931.30 7,991.16 9.208.38
Term Loans from others {Refer Note 20.2} - - 8'?05.00
Interest accrued and due on borrowings** 12,671.96 8,446.62 19,357.09
interest accrued but not due on borrowings 1,370.35 - T
Security Deposit 57.64 38.00 35.00
Financial Guarantee 3.85 - ' .
Others
Project Creditors{ Refer Note 38 &57) 1,054.01 1,359.57 1,796.88
Employee's Dues *** 103.59 216.58 ’ 132- 10
Payable for Expenses 502.26 1,527.37 381.37
Total 24,694.96 19,579.30 39,665,852

* Include Loan aggregating to Rupees 8,931.30 lakhs {March 31, 2017: Rupees 4,471.15 lakhs, April 1,2016: Rupees 4,471.15 lakhs) recalled by

banks.

*Include Interest accrued and due on Term Loans aggregating to Rupees 11,399.19 lakhs (March 31, 2017: Rupees 4,164.72 lakhs, April 1

2016: Rupees 2,87

#*x |nclude Full and Final settlerment o

** Amount and period of default in payment of interest on borrowings

7.50 lakhs) recalled by banks.

f Rupees 14.04 lakhs (Year 2017 Rupees 1,30.68 lakhs, Year 2016 Rupees 82.52 lakhs)

— — {Rupees In lakhs)
: Banks Others = I Period of Default -
Interest accrued & due on barrowing 1,932.34 _ 013-14
1,733.66 - 2014-15
2,067.45 . 701516
2,568.95 - 2016-17
3,018.83 1,378.00 2017-18
Total 11,321.23 1,378.00

The amortised co

st disclose above is net off interest cost of borrowings aggregating to Rupees 891,58 lakhs for March 31, 2018,
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26 OTHER CURRENT LIABILITIES

{Rupees in lakhs)

'Paﬂlcﬁlars - Asat As at As at

March 31, 2018 March 31, 2017 April 1, 2016
Unearned Re\:*enue {Refer Note 60{ C){4}) - 9259 160.08
Advance received from Customers 151.12 13.62 64.18
Other Advances 1.74 - .
Government Grants (Refer Note 60{ C)(8}) 639.61 365.49 365.49

Others
Statutory Liabilities* 698.99 718.44 510.32
Interest on Delayed payment of Statutory dues 426.77 174.95 45.32
Excess haulage changes payable - 6.44 -
Total 1,918.23 1,371.53 1,145.39
* Statutory liablities include TDS,Goods & Service Tax, Service tax,PF,ESIC payable,Employee professional tax
GOVERNMENT (:SRANTS . {Rupees in lakhs)
' ‘Particulars . - Asat Asat. . Asat

lar March 31, 2018 March 31, 2017 April 1, 2016
Opening balance 2,728,779 3,094.28 3,094.28
Released to staterent of profit and loss {365.49) {365.49) .
Closing balance 2,363.30 2,728.79 3,094.28
Current 639.61 365.49 365.49
Non Current 1,723.6% 2,363.30 2,728.79
27 CURRENT LIABILITIES - PROVISIONS . {Rupees in lakhs)

Particulars As at As at Asat
T March 31, 2018 March 31, 2017 April 1, 2016
Provisian for employee benefits(Refer Note 40}

Leave encashment (Refer Note 40) 3.69 3,66 5.42
Total 3.69 3.66 5.42
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{Rupees in lakhs)

28 REVENUE FROM OPERATIONS

Year ended

Year ended
Particulars : .
! - March 31,2018 March 31, 2017
Rail Freight iIncome 12,338.16 14,382.84
Road Freight Income 440.86 358.00
Handling Income £43.50 775.42
Terminal Income 175.40 23.00
Total 13,598.32 15,539.26
29 OTHER INCOME _ _ _ {Rupees in lakhs)
= " particulars Yearended = | . Yearended

" March 31,2018 }'

" March 31,2017

Interest income on Financial assets carried at amortised cost

Unwinding of interest on loan to related party 476.14 159.39
Unwinding of interest on Security deposit 1.28 -
Other interest income
Interest an Bank fixed depaosits 2938 30.04
(nterest income on income tax refund 16.92 33.92
Other Income
Government Grants 365.49 365.49
Financial Guarantee Income 0.77 -
Sundry Balance/ Excess provision Written Back 553.46 1.85
Gain on sale of Investment 5.00 .
Miscellanaous Income 10.95 1.13
Total 1,459.39 591.82
30 COST OF OPERATIONS _ _ (Rupees in lakhs}
oo T . % ' Yearended " |-  Yearended
Particulars . o - b0 tearended
: - - March 31,2018 [ - March 31, 2017
Rail Freight Expenses 10,172.63 12,530.74
Road Freight Expenses 448.10 401.74
Handling Expenses 231.86 326.17
Terminal Expenses 304.26 388.74
Other operating expenses 350.53 449.43
Total 11,507.38 14,096.82
31 EMPLOYEE BENEF(TS EXPENSE _ _ _ {Rupees In lakhs}
T e : “ particulars - - L ‘{gar mded . __Year emied -if;::: .
I S March- 31, 2018 - i March™3,
Salaries, wages and honus 776.16 868.26
Contribution to provident and other funds 1509 15.45
staff welfare expenses 35.54 21.98
Total 826.79 905.73
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{Rupees in lakhs}

32 FINANCE COsST

’ T ¥ear endad Year ended '
Particulars : ; -
_ e March 31, 2018 March 31, 2017
Interest expense on Financial liabllities measured at amortised cost
Interest expense on borrowings 6,939.19 3,937.79
Unwinding of interest for loan from related party {Refer Note 44} 56.88 148.47
Interest expense on Security Deposit 1.24 -
Interest expense others
Interest on Delayed Payment of Statutory Dues 263.01 135.11
Other borrowing costs
Guarantee Commission Expense 240.56 282.74
Bank charges 6.17 3.06
Total 7,507.05 4,507.17
33 DEPRECIATION AND AMORTISATION EXPENSES {Rupees in lakhs)
L o . B _Par:ifu:larsj . o - -___veaf ended ded. .
_____ R e L March 31,2018 -
Depreciation on tangible assets 3,766.16 3,773.15
Amortisation an intangible assets 364.45 334.03
Total 4,130.61 4,107.18
OTHER EXPENSES {Rupees in lakhs)
" ] Particutars Yea_r ended 1 _Yea_r'end@ﬁ
March 31,2018 ° | . March 31,2017
Repairs and maintenance
- Building 17.97 34,78
- Others 46.10 6,00
Advertisement 38.79 21.99
Payments to Auditors (Refer note below) 8.50 8.04
Bad Debts written off 101.36 0.93
Electricity charges 28,54 23.76
Insurance 18.41 16.08
Legal and professional fees 75.94 207.74
Rates and taxes 7.36 3.05
Rent 374.08 288.84
Printing and Stationary 7.32 7.51
Cffice Expenses 13.38 13.08
Security charges 45.14 41.07
Telephone and internet expenses 18.07 1277
Travelling & conveyance expenses 46,93 66.51
Vehicle Expenses 28.18 1897
Allowance for doubtful debts and advances - 0.41
Miscellaneous expenses 18.86 7.87
Total $95.48 789.40
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{a] Detalls of Payments i __ _ _ {Rupees in lakhs}

5-17
As Statutory Auditor
Audit Fee 3.50 8.00
In other capacity
Other services [certification fees) . 0.04
Total 8.50 8.04
EXCEPTIONAL ITEMS _ [Rupees in lakhs)
e : 3 . i Year ended Year ended |
Partioaiars - R Bt
T March 31,2018 | - March 31, 2017 |
Reconciliation of loan accounts (net} - 81557
Inventories Written off - 23.43
Sundry Balance / excess provision written back {63.07) {39.31)
Loss on sale/discarded of Property, plant and eguipment 182,79 _
Settlement of Claim 302.54 158.43
Toral 424.26 958.12
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Earnings per share {Basic and Diluted]

P:rtléulm As ot . . Aset
. March 31,2018 |- March31, 2017
Profit available to equity shareholders
Profit/(Loss] after tax (A} (Rupees In Lakhs) (10,233.85) (9,233.34)
Number of equity shares
Weighted average nusnber of equity shares gutstanding {Basic and Diluted] (B) 4,23,84,417 4,08,93,291
Basic & Diluted earnings per share(A/B) {Rupees) {24.15) {22.58)
Nominal Value of an equity share (Rup ) 10/ 10
CONTINGENT LIABILITIES & COMMITMENT
{To the extent not pravided for}
Capital Compmitments
{Rupees in lakhs}
o Asat As at
Estimated amount of contracts remaimng te be executed on capital accoul
{net of advances paid) 562.59 524,80
Cash outiow expected on execution on such capital contracts
Contingent liabilitias:
A — - {Rupees In lakhs)
Particulass - opsat Tl o Asabs o Asat’
- - A : March 31, 2018 =i March31, 2017 | - March 31, 2046 -
{a) Maharashtra VAT Demand ’ . 72.23 722 3
{b] Carrier Bond {Bond has been given o Principle of custom for the safeguarding duty liability on 1,080.00 1,0B0.00 :
goods movement from respective ports to ICD khurja) "
| ¢} Bank Guaramee 162.00 43.00 800
{d} Letter of Credit { Letter of Credit given in favour of Railways for availing e-freight facility for 100.00 100.00 100.00
baul i )
L=l e §
{e) Claims Against the Company nat acknawledged as Debit 23.39 594,25 29291
{f) Sarvicz tax Dernand 51.55 5155 -
Mo Cash outflow is expected in naar future 141694 1,941.03 T

Certain lenders and creditors have filed winding up petitions/casesfother legat proceedings against the Company and its Directors for recovery of the amounts due to
thera which are at different stages before the respective judicial forums/authorities. Claims by the said lenders and creditars have heen contesied by the Cr
those proceedings and not acknowledged as debts. The financiat implication of such claims will be recognised as and when finality in the matter is reached i

Ty in

Operating lease commitrients - Company as lessee
The company has taken office on lease under non-canceliable operating
renewal rights. On renewal, the terms of the leases are renegotiated.

The company has paid Rupees 278.56 lakhs {March 31, 2017: Rupees 147.50 Yakhs){March 31, 2016: Rupees 149.54 lakhs} during the year tawards minimum lease
payment.

lease expiring at the end of 3 years. The leases have varying terms, escalation clauses and

— {Rupees in lakhs
S ) o EL. 26
Commitments for minimum lease pay s in relation to non cancellable rch31, 2036
operaling leases are as follows
Future Lease Pay it
a) Within one Year 340.65 113.95 T15.03
b] Later than one year but not later than five years 1,051.11 I55.26 8.4}'
¢} Later than five years _ - 0'99
Tots 139176 368.71 128.43
[Lease rents et d as expense n the year 278.56 | 954 ]
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40 EMPLOYEE BENEFTT
an.1 Dlsclesure pursuant to Indlan Accounting $tandard {IND A5} 19 - Employee Banefits

{a) Deflned contribution plans

Contribution 1o Dafined Contribution Plan, recognised as expenses Tor the years are as under:

{Rupees in lakhs} .

Particuiars Year ended Yeor ended
. - . ) S . March 31,2018 March 31,2017
Employer's Contribution ta Provident Fund 5.46 5.16
Emnployer's Contribution to Pension Scherne 12.40 13.01
L Employer's Contribution to ESIC 0.78 0.62

{b) Brief descriptions of the plans

The Company's defined contribution plans are Provident Fund and Employees State insurance where the Company has no further ohiigation
beyonid making the cantributions. The Company’s defined benefit plans include gratuity. The employees are also entitled to leave encashment as

per the Company's policy.

{c} Leave Obligations

{Rupees in lakhs)
particuars i, . March 31, 2038 | March 31, 2017 | April 1, 2016
Provisions for Leave encashment
Current 3.69 366 5.42
Non-Current 16.42 14.55 20.74
Total 20.11 18.31 26.16

(¢} Defined benefit plan — Gratuity:

The employee's Gratuity fund is managed by the Life Insurance Corporation af India. The present value of obligation is determined based on
actuarial waluation using the Projected Unit Credit Method, which recognised each period of services as giving rise to additional unit of employee

benefit entitlemant and measures each unit sepearately to build up to final obligation.

Particulars March 31, 2018 March 31, 2017
1. Actuarlal assumptions
tMortality Table Indian Assured livesiindian Assured lives
Mortality  (2006-08)|Mortality  (2006-08)
Ukt Ut
Discount rate 7.40% 6.50%
Expected return on pian assets 7.80%, 6.90%
Salary Escalation Rate 7.00% 7.00%
Withdrawal Rate 15.00% 15.00%
Retir it Age 58 Years 58 Years
Il. Change in Present vatue of defined benefit obligations
Liability as at the beginning of the year 37.19 42.21
Imterest cost 230 3.01
Current service cost 7.78 10.12
Benefits paid {0.93) 8.97)
Actuarial (gain)floss on obfigations 0.98 (9.18)
Liability as at the end of the year 47.31 37.19
Ik Change in Fair value of plan assets
Fair value of plan assets as at the beginning of the year 46.28 42,75
Expected return on plan assets 14.01 322
Actual Enterprise’s Contributions 0.93 897
Benefits paid (0.93) {8.57)
Actuarial gainf{loss) on plan assets {2.93) 0.30
Fair value of plan assets as at the end of the year 57.35 46.28
V. Actual return on plan assets
Expected return on plan assets 1401 3.22
Actuarial gainf{loss) on plan assets (2.93) 0.30
Actual return on plan assets 11.08 3,52
V. Liabllity recognised in the Balance Sheet
Uability as at the end of the year 47.31 37.19
Fair value of plan assets as at the end of the year 57.3% 46.28
Liability recognised in the Balance Sheet [10.05) {9.09)
V1. Percentage of each category of plan assets to total falr value of plan assets
Insurer managed funds 100% 100r%,
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Vi1, Amount recognised in the Statement of Profit and Lass

Current service cost 7.78 10.12
Interest cost 230 3.01
Expected return an plan assets (14.01} 3.22)
Net actuarial (gain/loss ta be on obligation - -
Exp recognised in Statement of Profit and Loss {3.93) 991
VIII. Amount recognised in the Other Comprehensive Income {OC1)

Amount recognised in OCI, beginming of the year {0.10) -
Components of actuarial gainflosses on obligations

Due to Change in financial assumptions {1.18) 1.19
Due to Change in demographic assumption - -
Due to Change in experience assumption 213 {10.37)
Expected return on plan assets (2.93} 0.30
Change in Asset Ceiling - 9.09
Totai remasurement recognised in o.4] (7.19} (0.10)
Arount recognised in OCl, end of year {7.29) {0.10)
|X. Balance Sheet reconciliation

Opening nex Yiability (9.09] {9.93)
Expenses recognised in Profit & Loss 7.16 091
Actual Employer Contribution (0.23) 8.97)
Ekemeasuremem recognised in OCI {419} {0.10)
Closing net Yiability (10.05) {9.09}

Salary escalation assumption has been set In discussions with the enterprise based on their estimates of overall long-term salary growth rates
after taking into consideration expected earnings inflation as well as performance and senjority related increases.

Sensitivity {Rupees in lakhs}
’; culars Changes In Effect on Gratuity
assumptions obligati

For the year ended 31st March, 2017

Salary growth rate +0.50% 38,15
-0.50% 36.26

Discount rate +0.50% 36.26
-0.50% 38.16

For the year ended 31st March, 2018

Salary growth rate +0.50% 47.66
-0.50% 45,40

Discount rate +0.50% A5.41
-0.50% 47.66

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions constant. jn pratice, this is unlikely to
occer, and changes in some of the assumptions may be correlated. In presenting the above sensitivity anaysis, the present value of defined
benefit obligation has been calculated using the projected unit credit method at the end of reparting period, which is the same as that applied in
calculating the defined obligation liability recognised in the balance sheet.

These plans typically expose the Company to actuarial risks such as: longevity risk and salary risk.

Interest risk - A decrease in the discount rate will increase the plan liahitity.

Langevity risk - The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan
participants both during and after their employment. An increase in the life expectancy of the plan participants. As such, an increase the plan's
liability.

Salary risk - The present value of the defined plan liability is calculated by raference to th

e future salaries of plan participants. As such, as increase
in the salary of the plan participants will increase the plan's liability.

The welghted average duration of the defined benefit obligation at the end of the reporting period is 6 years (31st March, 2017 - 6.6 years).
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Disclosure pursuant to Indaln Accounting Standard 108 - Operating Segment
The company is engaged in Private Container Train Operator (PCTO) business and is holding Categary-l license which allows the company to operate on ndian Rail
network on pan India basis both Domestic and Eximn Traffic. In the opinion of the company, the entire operations are governed by the same set of risks and returns and

hence the same has been considered as representing a single primary segment.

The company provides services within India and hence does not have any operation In gconamic envirenments with gifferent risks and returns. Hence, it is considered
that the company is operatingin a single geographical segment.

Customers individuaily contributes to more than 109 of revenue =~

There are 3 custoraers [ March 31, 2017 - & tustomners) aggregating to Rupees 8,619.29 lakhs ( March 31, 2017 Rupees 11,176.57 lakhs) constituting 64% { March 31,
2017- 7% of Revenue. s

DETAILS OF DUES TQ MICRO AND SMALL ENTERPRISES AS DEFINED UNDER MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT ACT, 2006 [MSMED ACT, 2006]
L

{Rupees in lakhs)

o | e | vz | g
; ; . N Lo : ; : arch 31, 2017 - Ap] .
Principal amount due to Supp Jiers under MSMED Act, 2006* 5.24 * N %, 2016. ]

interest accrued and due 1o suppliers under MSMED Act, on the above -
Payrent made to suppliers [ other than interest } beyand the appointed day, - N
Interest paid to suppliers under MSMED Act, [ ather than Section 16} -
Interest paid to suppliers under MSMED Act, { Section 16) -
Imterest due and payable to suppliers under MSMED Act, for payment atready -
Interest accrued and rernaining unpaid at the end of the year to suppliers -

The information has been given In respect of such vendors 1o the extent they could be identified as "Mico and Small" enterprises on the basis of information available
with the Company.

43 STANDARDS ISSUED BUT ROT YET EFFECTIVE

On 28th March, 2018, the Ministry of Corporate Affairs (MCA} has notified IND AS 115 - Revenue from contract with customers and certain amendment to existing IND
AS. These amendments shall be applicable to the Company from 1st April, 2018.

(a) Ind AS 115 - Revenue from Contracts with Customers

Ind AS 115 will supersede current revenue recognition guidance including IND AS 18 Revenue, IND AS 11 constructien contracts and the related interpretations. IND AS
115 provides a single madel of accounting for revenue arising fram contracts with customers based on the identification and satisfaction of performance (]bligati‘uns

{b) Amendment to Existing issued IND AS

The MCA has also carred out amendments of the following accounting standards:
i. IND AS 21 - The effects of Changes in Foreign Exchange Rates,

ii. IND A5 40 - Investment property

iil. IND AS 12 - Income Vaxes

iv. IND AS 28 - lnvestrnent in associates and joint ventures and

v. IND AS 112 - Disclosure of Interests in Other Entities.

Application of above standards are not expected to have any significant impact on the Company's Financial Statements,
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484  RELATED PARTY TRANSACTIONS
i) Listofrelated parties as per the requirements of ind-AS 24 - Related Party Distlosures
Sr.No. [Name ofRelated Party o Nature of Relationship | % of squity Interest | oY ©F
1 |Arshiya Limited Holding Company 100 India
Arshiya Rail Siding and Infrastructure Limited {till Febrevary 3, 2018) Subsidiary 100 India
Arshiva Supply Chain Management Private Limited {till March 21, 2018)
Arshiya Northern FTW2 Limited
3 |arshiya Industrial & Distributian Hub Limited Fellow Subsidiaries India
Arshiva Logistics Services Limited {formerly known as Laxmipati Balaji Exim
Trading Limited)
Mr. Ajay 5. Mitial - Director
Mr. Navnit Choudhary - Directer
a Mr, Ashish Kumar Bairagra - Director Key Managerial Personnel
Mr. Rishabh Panka) Shah - Director [KMP)
Mr. Dinesh Kumar Sodani - Chief Financial Officer {ti)l January 12, 2018)
Mr. Vinod Jain - Chief Financial Officer {w.e.f, January 12, 2018}
5 Mrs. Archana A Mittal .
Relative of Key Managerial
Personnet
-
()  The nature and amount of transactions with the ahove related parties are as follows
{Rupees in lakhs)
—_Name of the Party . Nature of Transactlon Ma ; 2018 : March 31, 2617
Laans given 376.05 513.83
EEE ]
Arshiya industrial & Distribution Hub Limited Loan repayments (1,312.83) {32.15)
Rail Freight Income 23.48 23.79
Unwinded Interest Income cn 67.20 3888
Loan to subsidiaries
Loans given 943.84 37561
2L L}
Arshiya Northern FTWZ Limited Loan repayments {2,354.8%) {452.10)
Unwinded Interest iIncome on 101.22 120.52
Loan to subsidiasies
Loans taken*** {4,831.75) {758.22}
Loan repayments 3,751.80 356.81
Allacation of cost #nd common (418.25) {419.82)
expenses by Holding Company*®
Conversion of Igan Into equity - 1,852.22
. . e
Arshiya Limited shares with security premium**
Conversion of OCRPS inta Equity - 13,100.00
Urwinded Interest expense on {56.88) {50.78)
Loan fram holding company
Financial Suarantees {240.55) {282.74)
Arshiva Supply Chain Management Private Loans given 11.81 -
Limited Loan repayments** ¢ [11.B1} -
Arshiya Logistics Services Limited Loans given 0.23 z

Loan repayments -

* During the year, the Holding Company has allocated certain common cost and expenses incurred by it, to the company aggregating to Rupees 418.25 lakhs {31st
March, 2017 - Rupees 419.82 lakhs) based on Holding Company's estimates of such cost and expenses attributable 1o the company. Hence, Employee benefit
expenses { Refer Note No. 31) and certain expenses stated under other expenses {Refer Note No, 34) are presented as inclusive of such allocation of certain
gomman costs and expenses.

*%Equity shares of 1,85,222 were issued on conversion of loan of Rupees 1852.22 lakhs frem holding company

#+* The Company has adjusted balance receivable amount of Arshiya Industrial, Distribution & Hub Limited {AIDHL} on March 31, 2018 Rupees 1,263.42 lakhs
{March 31, 2017 NIL), receivable amount of Arshiya Northern FTWZ Limited {ANFTWZ) on March 31, 2018 Rupees 2,026.74 \akhs {March 31, 2017 NIL), recefvable
amount of Arshiya Supply Chain Management Private Limited [ASCM) on March 31, 2018 Rupees 4.45 lakhs (March 31, 2017 NIL) with Arshiya Limited.
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(iiy Closing Balances __{Rupees in lakhs)
; . Name March 31, 2018 March 31, 2017 April 1, 2016
Arshiya Industrial Distribution & Hub Limited - 746.80 323.93
Arshiya Northern FTWZ Limited - 1,124.82 1,080.79
Arshiya Logistics Services Limited 0.23 . N
Arshiya Limited 2,029.26 473.9% 1,454.20
Arshiya Limited 1,041.15 1,281.71 1,277.33
s . S
Ajay § Mittal 51,120.80 51,770.00 51,770.00
Archana A Mittal 51,120.00 51,770.00 51,770.00
Asshiya Limited 48,200.19 57,233.00 76,548.19
{v} Key management personnel compansation
Mr. Ranjit Ray (Chief Executive Officer tll November 17, 2016) {Rupees In lakhs)
Pargeulars . - March 31, 2018 March 31, 2017
Short term employee benefits - 85.44

[Total

85.44
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ARSHIYA RAIL INFRASTRUCTURE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2013

FAIR VALUE MEASUREMENTS
i. Finantial ts by Category R inlakh
Particulars : Carrying Fair Value
March 31, 2018 March 31,2007 | April1,2016 | March 31,2018 [ March 31, 2017 | April1, 2016
FINANCIAL ASSETS
Amaortised cost
Trade Receivables 666.59 230.53 505.58 666.59 230.53 505.58
Loans - 1,871.62 1,404.72 - 1,871.62 1,404.72
Cash and Cash Equivalents 375.35 176.92 186.51 375.35 176.92 186,51
Security Deposits 126.04 99.61 70.12 126.04 99.61 70.12
Other Bank Balances 386.16 413.01 207.19 386.16 413.01 207.19
Financial Guarantee 1,041.15 128172 1,277.33 1,041.15 1,281.72 1,277.33
277,
Total 2,595.29 a073.41| 365145 2,595.29 4,073.41 3,651.45
FINANCIAL LIABILITIES
Amortised cost
BOIMOWINgs 44,462.92 43,404.85 42,503.90 44,462.92 43,404 85 42 503.50
Trade Payahles 626.12 44111 647.17 626,12 441,11 647.17
Other financial liahilities 15,763.67 11,588.14 21,752.44 15,763.67 11,588.14 21,752.44
752,
Totat 60,852.71 $5,434.10 64,503.51 60,852.71 55,434.10 64,903.51

Eaif Valuation techniques used to determine fair value
The Company maintains procedures to valug financial assets or financial liabilities using the best and most relevant data ilable. The fair val
assets and liabllities are included at the amount that would be received to sell an ass
participants at the measuremnent date.

" of the financial
et or paid to transfer a Viability in an orderly transaction between market

The fellowing methods and assumptions were used to estimate the fair values:

The Company assessed that the fair value of cash and cash equivalent, trade recei bl
their carrying amounts largely due to the short term maturities of these instruments.

, trade payables, and other current financial assets and liabilities approximate

The fair values far loans to feliow subsidiaries, security deposits and other financial liabilities were calculated based on cash flows discounted using a current tending
rate. They are classified as level 3 fair values in the Eair value hierarchy due to the inciusion of unobservable inputs including counterparty credit risk.

The fair vaiues of non current borrowings are based on discounted cash fiows using a current borrowing rate. They are classified as level 3 fair values in the fair value
hierarchy due to the use of unobservable inputs, including awn credit risk.

Equlty Investments in subsidiary is stated at cost.

Fair value hierarchy
This section explains the judgements and estimates made in determining the fair values of the financial instruments that are recognised and measure at fair value. To

provide an indication about the reliability of the inputs used n determing fair value, the company has classified its financial instruments into three levels prescribed
under the accounting standard.

Level 1 - Level 1 hierarchy includes financial instruments measured using quotad prices.

Level 2 - The fair value of financial instruments that are not 1raded in an active market {for example, traded bonds, over the counter derivatives) is determined using

veluation techniques which maximise the use of chservable imarket data and rely as little as possible on entity-specific estimates. If all significant inputs required to
$air value an Instrurmnent are observable, the instrument is included in level 2.

Level 3 - If one or more of the significant nputs are not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity
shares, contingent consideration and indemnification assets included in level 3.
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Financial Risk Management

The Company's principal financial liabilities comprises of borrowings, trade and other payables and financial guaranteas contracts. The main purpose of

these financial Babilities is to manage for the Company's operations. The Company's financial assets comprises of loans, trade and other receivables,
cash and deposits that arises directly from its operations.

The company's activities expose it to variety of financial risks including credit risk, liquidity risk and market risk. The Company's risks management
assessment, management and processes are established to identify and anaiyze the risks faced by the Company to set up appropriate risks lirmits and
controls and to monitor such risks and compliances with the same. Risks assessment and management policies and processes are reviewed regularly to
reflect changes in market conditions and the company's activities,

Risk ' . - o Exposure arising from _[Measurement -~ |Management

Credit risk Cash and cash Ageling analysis Reguiar review of
equivalents, trade credit Yimits
receivables and

Financial assets
measured at amortised

cost.
Liquidity risk Borrowings and other |Rolling cash flow Availability of
liabilities forecasts financial support from
parent company
hiarket risk — interest rate Long-terrn borrowings | Sensitivity analysis Unhedged

at variable rates

The Company's risk management is carried out by a corporate finance team under the policies approved by the Board of Directors, The Board provides
written principies far overall risk management as well as policies covering specific areas, such as credit risk, interest rate risk.

{A) Credit risk

The Company is exposed to credit risk, which is risk that counterparty will default on its contractual cbligation resulting in a financial loss to the
Company. Credit risk arises from cash and cash equivalents as well as credit exposures to trade customers including outstanding receivables.

Trade receivables are typically unsecured and are derived from revenue earned from customers located in India. Credit risk has always been managed by
the company thraugh continuously monitoring the creditworthiness of customers to which the company grants credit terms in the nermal course of
business. Qutstanding customer receivables are regutarly monitored and any further services to major customers are approved by the senior
management. Credit risk Is high as only few customers’ account for majerity of the revenue in the year presented. On account of adoption of Ind AS 109,
the company uses expected credit loss model to assess the impairment loss or gain.

{B) Liquidity risk

Liquidity risk is the risk that the Company may not be able 1o meet its present and future cash and collateral obligations without incurring unacceptable
losses. The Company’s objective is to, at all times; maintain optimurn levals of liquidity to meet its cash and collateral requirements. The Company limits
its hiquidity risk by ensuring funds from trade receivables, The Company relies on operating cash flows and funding from holding company to meet its
needs for funds.

The table below provides undiscounted cash flows towards financial liabilities into relevant maturity based on the remaining period at the balance sheet
to the contractual maturity date.
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Contractual maturities of financial liabilities

(Rupees in lakhs)
S ) s Between 1yearand 5 )
Particudars .. Less than 1 year years More than 5 year
March 21, 2018
Borrowings 11,024.26 34,114.50 N
Trade payables 626.12 - R
Other financial liabilities 15,765.03 - R
Total Financlal liabilities 27,415.41 34,114.50 .
March 31, 2017
Borrowings 9,054.48 35,654.20 -
Trade payables 441.11 - .
other financial habilities 11,538.14 - .
Taotal Financial liabilities 21,123.73 35,654.20 .
April 1, 2016
Borrowings 25,211.32 18,001.78 .
Trade payables 647.17 - .
other financial liabilities 21,752.44 - R
Total Financial liabilities 47,610.93 18,001.78 -

{C) Market risk

Market Risk Is the risk that the fair value of future cash flow of a financial instruments will fluctuate because of volatility of prices in the financial
markets. Market risk can be further segregated as: 1) Foreign currenty risk and 2) Interest rate risk

1] Foreign currency risk

1) Foreign currency risk is the risk that the fair value or future cash flow or an exposure

However, the Company does not have any fareign currency exposure.

2} Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate b

will fluctuate because of changes in foreign exchange rates.

ecause of changes in market interest rates. The

Company's main interest rate risk arises from long term borrowings with variable rates, which expose the Company to cash flow interest rate risk. During
the 31st March, 2018 the Company's borrowings at the variable rate were mainly denominated in Rupees.

The Company's fixed rate borrowings are carried at amortised cost. They are therefore not subject to interest rate risk as defined in IND AS- 107, since

neither the carrying amount nor the future ca

Interest rate risk exposure

The exposure of the company's barrowin

sh flows will fluctuate because of a change in market interast rates.

g to interest rate changes at the end of the reporting period are as follows:-

{Rupees In lakhs)
Particulars March 31, 2018 March 31, 2017 April 1, 2016
Variable rate borrowings §,931.30 8,932.42 15,189.64

Interast senshtivity

.Prcﬂt or loss is sensitive to higher/ lower Interest expense from borrowings as a result of changes in interest rates.

Particulars Impact on profit before tax

March 31, 2018 March 31, 2017
Interest sensitivity
50 bps increase the profit before tax by* (44.66) (44.66)
50 bps decrease the profit before tax by* 44.66 44.66
* Holding all other variable constant
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ARSHIYA RAIL INFRASTRUCTURE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

CAPITAL MANAGEMENT

For the company's objective when managing capital is to safeguard the company's ability to continue going concern in order to
provide the return for sharchalders and benefit to other stakeholders and to maintain an optional capital structure to reduce the

cast of capital. Capital includes issued equity capital, share premium and all ather equity reserves attributable to the equity holders
of the company.

The company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements
of the financial covenants. To maintain or adjust the capital structure, the company may adjust the dividend payment to
shareholders, return capital to shareholders of issue new shares. The company monitors capital using a Debt equity ratio.

__ _ {Rupees in lakhs}

I March 31,2018 - |-March 31, 2007 | - April 1, 2016 -
Borrowings 44,462.92 43,404 .85 42,503.90
Other Financial Liabilities {int acerued} 14,042.30 8,446.62 19,357.09
Total Debt 58,505.22 51,851.47 61,860.99
Equity 4,238.44 4,238.44 4,088.92
Other equity {13,561.72) {3.330.44) (8,882.15)
Total Equity {9,323.29) 908.00 {4,793.23)
Notes:-

(i} Debt is defined as long term and short term borrowings including current maturities and interest.
{ii) Total equity {as shown in balance sheet) includes issued capital and all other equity.

As stated in Notes to accounts, the company is also having scheme of arrangemenits to reorganise the capital structure.

Debt Covenants

Under the terms of Restructuring Agreement, the company is required to camply with following financial covenants:-

Without prior approval of lender, the company shall not:

Loans, debenture & charge - lssue or subscribe to any debentures, shares, raise any loans, deposit from publie, issue aquity or
preference capital, change its capital structure or create any charge on its assets including its cash flow or give any guarantees.

Dividend on equity shares - declare/pay dividend on equity shares unless otherwise approved by the Lender/Business Monitoring

Committee and subject to the payment of recompense amount payable by the borrower to the lender in accordance with the
provisions of RA.

In order to achieve this overall objective, the Capital Management, amongst other thing, aims to ensure that it meets Financial
covenants attached to the interest bearing Loans and borrowings that define Capital structure requirements, there have been
hreaches in the Financial covenants of Interest bearing loans and borrowing in the Current period and previous period.

The Company has nct proposad any dividend in last three year in view of losses incurred.
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ARSHIYA RAIL INFRASTRUCTURE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Taxation
I view of loss for the year, no provision for current tax has baen made.

The Company has not recognised any deferred tax assets an deductible temporary differences, unused tax laosses as it is not probahle
that the Company will have sufficient future taxable profit which can be available against the available tax losses.

iii} Unused tax losses for which no deferred tax assets has been recognised

49

vi

vii

wviii

{Rupees in lakhs)

ment Year Business Loss Availahle for utitisation till Unabsorbed

sSessn . B C B Assessment Year - . . Depreciation
2014-2015 14,739.87 2022-2023 6,512.68
2015-2016 - 2023-2024 5,536.76
2016-2017 - 2024-202% 3,192.80
2017-2018 13,093.10 2025-2026 3,717.69
2018-2019 4,464.38 2026-2027 3,246.19
Total 32,297.85 22,206.12

Unused deferred tax assets as at March 31, 2018 Rupees 13,290.60 Lakh (March 31, 2017 - Rupees 12,635.73 Lakh, April 1, 2016
Rupees 10,118.00 Lakh} has not been recognised, as there is no convincing evidence that sufficient taxable profits will be available
against which the unadjusted tax losses will be utilised by the Company.

Details of Deferred tax assets are mentioned below:-

: {Rupees in lakhs}

Particulars’ o a Asat - _ -Asat . Asat -
Lo e -March 31, 2018 . © March31,2017 . . Aprll 1, 2016 -

Property plant equipment 4,084.31 4,959.87 4,967.29
Unabsorbed depreciation {5,773.59} (5,858.62) {4,709.85)
Expense allowable on payments under section {3,651.00) {3,621.40) {6,049.59)
Unabsorbed loss (8,397.44} (8,600.39) (4,564.79)
Financial Instruments 447,13 434.80 238.93
Total Deferred Tax Assets {13,290.59) {12,635.74) {10,118.01)

Preparation of financial statements on “ Going Concern” basis

The company has incurred net loss of Rupees 10,226.66 Lakhs during the year ended March 31, 2018 and as of that date, the
company's current liabilities exceeded by its current assets by Rupees 27,207.10 lakhs. Accumulated losses have also resulted into
mare than net worth of the company. The company is yet to achieve its full operational potential. Meanwhile certain lenders have
recalled its loan in the Company and the Company is in the process of negotiating revise payment terms with the creditors. Arshiya
Limited, the parent company, has given a support letter 1o extent, for the foreseeable future any financial support which may be
received by the company. Considering to steps taken by the Management as mentioned below, the financial statements of the
company have been prepared on a going concern basis. .

The management of the company is in the process of restructuring its business operations and steps are as under :

Increased focus on Khurja as a distribution hub post G5T implementation

Stabilizing of PFT business with Long term contracts and constructing the second line.

standardisation of Containers to be able to better utilise the assets

Diversified focus from only Steel industry to Cement, Agro and Tiles also so as to have a balance of product mix.

Two Dedicated Freight Corridor(s} (DFC) along the Western and Eastern part of India to support increase in the business
volume.

Government announcement of Jewar Airport and Merut Highway connecting lewar via Khurja and thereby connecting to Yamuna
Expressway( i.e. Delhi to Agra). .

Government focus on Multi-modat logistic and transport services to increase the throughput of the infrastructure already created by
the company;

Government focus on the revamping of the Railway Boards and increasing clarity on regulatory aspects to support resolution of the
regulatory issues;

The above steps shall enable the Company to improve Company’s Net worth and its ability to discharge its debts/liabilities in near
future.
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ARSHIYA RAIL INFRASTRUCTURE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

50 The Company have made repayment as agreed in amortisation schedule of Restructuring Agreement {RA} during the year ended 31st

51
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March, 2018, As per debt covenant, the Company are required to adhere to repayment schedule and any short payment gives
Edelweiss Asset Reconstruction Company (EARC} the right to convert whole of the outstanding amount of restructured rupee loan
and/or part of the default amount into fully paid up equity shares of the Company. Mo such natice of conversion in writing has been
given by EARC and the Company continues to disclose the amount as non-current as per repayment schedule, in the Balance Sheet.

The Company is liable to pay penal interest of Rupees 17,38 Lakh on the unpaid/ delays amounts for the year ended 317 March, 2018
which has not been provided. Had the Company provided the above penal interest, the finance cost would have been higher to that

extent for the vear ended and total comprehensive income would have been lower to that extent having consequential impact on
other equity and financials liabilities.

Borrowings:-

Re-structuring of loans assigned by Lenders to Edelweiss Asset Reconstruction Company Limited (EARC){Lender on behalf of the
various EARC Trusts})

Various Lenders of the company, comprising of 8 banks have assigned their Term Loans and Warking Capital Loan {loans) to EARC (as
trustee of EARC Trusts). Post assignment of loans, EARC has become a secured lender of the Company and right, title and interest of

the lenders have vested into EARC. As per the restructuring package approved by the EARC, loans se assigned as on March 31, 2017
have been restructured.

Pursuant to the assignment of such loans, and in terms of the restructuring package approved by EARC for the loans so assigned, the

Company has executed Restructuring Agreement (RA) with EARC, on behalf of EARC Trusts on March 31, 2017. Under the Agreement
the loans assigned to EARC aggregating to Rupees 47,700 1akhs

{i) Stand restructured, merged and converted into Restructured Loans aggregating to Rupees 34,600 lakhs,

{ii) the halance debt of Rupees 13,100 lakhs is converted into Zero Percent Qptionally Convertible Redeemable Preference Shares
{OCRPS). Accordingly, the Company has issued to EARC, 13,10,000 OCRPS of face value of Rupees 10 each at a price of Rupee 1,000
each (which includes premium of Rupees 990).

The above stated OCRPS has been transferred by EARC 1o holding company and the said OCRPS has converted into 13,10,000 Equity
Shares of the Company.

The current gutstanding of above restructured loan as on March 31, 2018 is Rupees 34,114 lakhs {March 31, 2017 Rupees 34,118
takhs) )

Loans other than assigned to Asset Reconstruction Company {ARC): ]

The Company has not been able to generate sufficient cash flows to service the loan repayments/interest payments which resulted
into Company’s horrowings becoming “Non-Performing Assets” (NPAs) with these Banks. Earlier CDR-EG issued a letter dated July 31,
2015 approving the exit from CDR on account of failure of the restructuring package. Upon exit, lenders are entitled to exercise rights
and remedies available under the original loan documents. In the absence of any communication from banks regarding interest rate
on borrowing, the company continued to accounts far interest on such borrowings at interest rate prescribed in CDR package instead
of original loan documents. Further, banks are also entitled to penal interest on overdue amount of interest and principles. Pending

finalisation and confirmations, such differential interest cannot be ascertained / quantified and have nat been recegnised in the books
of account,

The company has executed the Share Purchase Agreement dated November 23, 2017 far sale of equity shares of its subsidiary
company "Arshiya Rail Siding Infrastructure Limited", with Ascendas Property Fund (ndia) Pte Limited (hereinafter referred to as
“pscendas”} whereby 100 % shares of the Company i.e., 50,000 shares of Rs. 10 each as held by ARIL together with nominee
chareholders have been divested for a consideration of Rs. 5 lakhs on February 3, 2018,

The Company has procured certain capital goods under EPCG scheme at concessional rate of duty. On non fulfillment of certain
conditions, the company may become liable to pay differential custom duty along with interest thereon such procurement. The
management is hopeful of completing the expected obligation within the stipulated time,
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ARSHIYA RAIL INFRASTRUCTURE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

The scheme of Arrangement and Amalgamation ufs 230 to 232 and other applicable provisions of the Companies Act, 2013 has been
filed before the National Company Law Tribunal (“NCLT"} between Arshiya Rail Infrastructure Limited {Transferee Parent Company},
Arshiya Industrial & Distribution Hub Limited {First Transferor Company) and Arshiya Transport & Handling Limited [Second Transferor
Company} and their respective shareholders. The scheme is conditional on various approval / sanctions and is effective thereafter;
accordingly no effect of the said Scheme is given in the financial statement. Directions of NCLT are awaited for holding the creditor's

meeting in respective companies. No accounting impact and disclosures is considered and necessary at this stage pending requisite
regulatory approvals.

During the year, a new Scheme is presented under Sections 230 to 232 read with Sections 66 and 52 and other applicatle provisions
of the Companies Act, 2013 for demerger of “Domaestic warehousing business” of the Parent Cormpany into Arshiya Rail Infrastructure
Limited. This proposed scheme of arrangement is conditional upon approval of an ongeing scheme of group companies i.e. merger of
Arshiva Industrial and Distribution Hub Limited, Arshiya Transport & Handling Limited in to Arshiya Rail Infrastructure Limited which

is pending with NCLT. No accounting impact and disclosures is considerad and necessary at this stage pending requisite regulatory
approvals.

Certain balances in respect of Trade Receivables, Loans and Advances, Trade Payables and other liabilities other than due from/to
Holding/Felow Subsidiaries are subject to confirrmations and adjustments, if any on recongiliation of accounts. Since the extent to
which these balances are subject to confirmation is not ascertainable, the resultant impact of the same on the accounts will be
adjusted in the year in which balances are reconciled.

As per Pravisions of sub section 1 of Section 203 of Companies Act, 2013 {w.e.f. April 1, 2014) the company is required to appoint a

Company Secretary. However, the company has not complied with the said requirement and is in the process of identifying a suitable
candidate for this role.

Original application filed before appropriate Forum

Corporation Bank has filed a suit with Debt Recovery Tribunal, New Delhi, towards recovery against Arshiya Rail Infrastructure
Limited, Arshiya Limited as a Corporate Guarantor and two promoter directars of the holding company as Guarantors, for Rupees
7,187.00 lakhs. The same is pending before the DRT Delhi. The Company is in discussion with Bank for ona time settlement.
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FIRST TIME ADOPTION OF IND: A5

These are the company’s first financial statements prepared in accordance with ind AS, The accounting policies set out in note 1 have been applied in
preparing the financial statements for the year ended March 31, 2018, the comparative information presented in these financial statements for the year
ended March 31, 2017 and In the preparation of an opening Ind AS balance sheet at April 1, 2016 [the Company’s date of transition). In preparing its opening
ind AS balance sheet, the Company has adjusted the amounts reported previously in financial statements prepared in accordance with the accounting
standards notified under Companies [Accounting Standards) Rules, 2006 {as amended) and other relevant provisions of the Act {previous GAAP or Indian

GAAP). An explanation of how the transiticn from previcus GAAP to Ind AS has affected the company's financial position, financial performance and cash
flows is set out in the following tables and notes.

. Exemptions and exceptions availed

Set out below are the applicable Ind AS 103 optional exemnptions and mandatory exceptions applied in the transition from previous GAAP to Ind AS.
Ind AS optional exemptions

Deemed cost of Property Plant and Equipment & Intangible assets
Ind AS 101 permits a first-time adopter to elect 1o continue with the carrying value for all of its property, plant and equipment covered under IND AS 16 and
intangible assets covered by Ind AS 38 - Intangible Assets as recognised in the financial statements as at the date of transition to ind AS, measured as per the

previous GAAP and use that as its deemed cost as at the date of transition. Accordingly, the company has elected 10 measure all of its property, plant and
equipment and intangible assets at their previous GAAP carrying value at deemed cost.

. Investment in subsidiary

The Company has elected to apply Indian GAAP carrying amount as deemed cost on the date of transition to IND AS for its equity investment in subsidiaries.

Mandatory exceptions applied

The following mandatory exception have been applied in accordance with IND AS 101 in preparing the financial statements,

Estimates

The company's estimates in accordance with IND AS at the date of transition to IND AS shall be consistent with estimates made for the same date in
accordance with Indian GAAP [after adjustments to refiect any difference in accounting poticies), unless there is objective evidence that those estimates were

in efror. IND AS estimates as at 1st April, 2016 are consistent with the estimates as at the same date made in conformity with Indian GAAP except where IND
AS required a different basis for estimates as compared to the Indian GAAP.

ii. Classification and measurement of financial assets

The Company has classified the financial assets in accorgdance with Ind AS 109 “Financial Instruments” on the basis of facts and circumstances that exist at the
date of transition to Ind AS.

. Reconclliations between previous GAAP and Ind AS

Ind AS 101 requires an entity to reconclle equity,

total comprehensive income and cash flows for prior periods. The following tables represent the
reconciliations fram previous GAAP to ind AS.
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

i. Balance sheet as a date of transition (April 1, 2016}

{Rupees in lakhs,

55,157.43
3,421.64

1,328.24
594.5%
1,546.52

62,443.42

40.12

505.58
18651
207.20
76.49
352.86
193.44
1,562.20

54,010.62

4,088.92
(8,882 15)

ASSETS
Non-Current Assets
{a} Property, Plant and Equipment 52,175.45
{b) Intangible Assets 3,421.64 |
{c} Financial Assets x
{i¥ Loans 1,942.56 [
{ii) Other Financial Assets - F
{d) Other Non-Current Assets 1,546.52
59,086.17
Current assets ;
{a) Inventories 40,12 |-
{b} Financial Assets
{i) Trade Receivables 600.53
{ii} Cash and Cash Equivalents 186.52
{iii} Bank Balances Other than {ii) above 207.19
{iv) Loans -
{v} Other Financial Assets 70.12
{¢) Other Current Assets 46.03 4 i
Total Assets 60,236.68 |
EQUITY AND LIABILITIES
Equity
{a) Equity Share capital 4,088.92
{b} Other Equity 9,573.12)F
{5,484.20)
Liabilities i
Non Current Liabllities
{a) Financial Liabilities
{i) Borrowings 19,032.78 |-,
(b} Provisions 20.74 |
{c} Other Non-Current Liabilities . k=
19,053.52
Current Liabilities
{a) Financial Liabilities
(I} Barrowings 5,729.13
{ii) Trade Payables 647.17
{ii) Other Financial Liabilities 39,665.82
{b) Other Current Liabilities 619,82
{€) Provisions 5.42
46,667.36
Total Equity and Liabilities 60,236.68

{4,793.23)

17,830.42
2074
2,728.79
20,579.95

6,760.10
647.17
39,665.82

1,145.35
5.42
48,223.90

64,010.62




ARSHIYA RAIL INFRASTRUCTURE LIMITED
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ii. Balance sheet as at March 31, 2017

ASSETS
Non-Current Assets
{a) Praperty, Plant and Equipment
{b] Other Intangible Assets
(€} Financial Assets

{i}) Loans

{if) Other Financial Assets
{d) Other Non-Current Assets

Current assets
(a} Inventories
{b) Financial Assets
{i) Trade Receivables
{ii) Cash and Cash Equivalents
(iii} Bank Balances Gther than {iii) above
{iv} Other Financial Assets
{c) Cther Current Assets

EQUITY AND LIABILITIES
Equity

{a} Equity Share capital
{b) Other Equity

Liabilities
Non Current Liabilities
{a) Financial Liabilities
{I) Borrowings
(b} Provisions
(c} Other Non-Current Liabilities

Current Liabilities
{a} Financiai Liabilities
{i) Borrowings
(i} Trade Payables
{iii} Other Financlal Liabilities
() Other Current Liabilities
{c) Provisions

(_Rupees In lakhs;

Total Assets

Total Equity and Liabilities

48,955.03 51,515.45
3,087.61 3,087.61
3,727.61 | 1,871.62

. 1,041.41

- 1,281.22
55,770.25 58,797.31
15,73 15.73
231.86 23053
176.92 176.92
397.13 413.01
133.23 339.91
15.88 |; 121.82
970.75 1,297.92

_ 56,741.00 £0,095.23
4,238.44 ; 4,238.44
3,731.04 3,330.44

507.40 908.00
35,654.20 34,786.50
14.65 14.65
35.00 2,363.30
35,703.85 [ 37,164.45
627.18 627.18
441,11 441.11

- 19,579.30
19,457.80 1,37153
3.66 366
20,529.75 22,022.78
5674100 f 60,095.23




ARSHIYA RAIL INFRASTRUCTURE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

iii. Statement of Profit and Loss r te 2017
REVENUE
Revenue from operations {net} 15,471.77 15,539.26
Other Income 65.09 ,591.82
Total Revenue (1) 15,536.86 [ ¢ 16,131.08
EXPENSES ;
Cost of operations 14,063.00 | ; 14,096.82
Employee benefits expense 905.63 | ,905.73
Finance costs 4,075.96 | 4507.17
Depreciation and amortization expense 3,685.63 4'107-18
Other expenses 68000 F ,739‘40
Total Expenses (1] 23,419.22 } : 24,406.30
Profit/{loss) before exceptional items and tax {I-Il} {7.882.36) | T (8,275.22)
Exceptional Items 1,078.27 & '953-12
Profit/{loss) before tax (8,960.63) [ (9,233.34)
Tax expense:
Current tax - -
Deferred tax - -
Profitf{loss) for the year 8,960.63 4 4 9,233.34
i #y

OTHER COMPREHENSIVE INCOME
Item not to be reclassified to profit and loss in subsequent periods:
Remeasurement of gains [losses) on defined benefit plans - 0.10
Other Comprehensive income for the year - 010
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 8,960.63 ' 2. (9,233.24)

2 . - - o i -




ARSHIYA RAIL INFRASTRUCTURE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

iv. Reconciliation of total e ag at March 31, 2017 and April 1, 2016

{Rupees in lakhs

E
P
Total equity [shareholder’s funds) as per previous GAAP 507.40 {5,484.20}
Adjustments:
Fair Vaiuation of loan from Related Parties 1 120.58 171.37
Fair Valuation of loan to Related Parties 2 {476.14) {537.84)
Expected credit loss on trade receivable 3 {95.36) {94.95)
Change in revenue recognition as per percentage of completion method POCM {Net) 4 {9.00) {42 .66}
Fair Valuation of Financial Guarantee 1 1,281.71 1,277.33
Government Grant - Income b 2,728.79 3,094.27
Increase in depreciation due to recognition of grant for duty saved on PPE 6 (2,728.79) {2,094.27)
Fair Valuation of Financial instruments 7 30.00 -
Transaction costs on issue of equity shares 7 {282.87) -
Prior Perind itemns adjusied =] (168.32) (82.28)
Total adjustments 400.60 690.97
Total equity as per Ind AS 208.00 14,793.23)

v. Reconclilation of total comprehensive income for the year ended March 31, 2017

Profit after tax as per previous GAAP
Adjustments:

Fair Valuation of loan from Related Parties
Fair Valuation of loan to Related Parties
Expected credit loss on trade receivable

Change in revenue recognition as per percentage of completion method POCM (Net)
Fair Valuation of Financial guarantees
Government Grant - Income

Increase in depreciation due to recognition of grant for duty saved on PPE

Actuarial loss on defined benefit plan reclassified to other comprehensive income {OC1}
Prior Period Hems adjusted

Total adjustments
profit after tax as per Ind AS

Other comprehensive income
Total comprehensive income as per Ind AS

th bk WK

o

10

{8,960.63)

(50.77)
61.70
(0.41)
1166
(282.74)
365.48

{365.45)

(0.10)
{34.05)

{272.71)

{9,233.34)

0.10

{9.233.24)




ARSHIYA RAIL INFRASTRUCTURE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018.

€. Notes to first-time adoption:

Note (1): Loan from Parent campany

Under the previous GAAP, interest free foan taken from parent company are recorded at their transaction value. Under Ind AS, financial liability are required
to be recognised at fair value. Accordingly, the company has fair valued the loan under ind AS. Difference between the fair value and transaction value of the
loan has been recognised in retained earning at the first time adoption. subsequently amortised as an interest expense an loan from parent company to the

statement of Profit and Loss, Consequently, the total equity has increased in March 21, 2017 Rupees 12052 lakhs, April 1, 2016 Rupees 171.36 lakhs. The Jass
for the year ended March 31, 2017 has increased by Rupees 50.78 lakhs.

Note {2): Loan to Fellow subsidiaries

Under the previous GAAP, Interest free ican given to fellow subsidiaries are recorded at their transaction value. Under Ind AS, all financial assets are required
to be recognised at fair value. Accordingly, the company has fair valued these loan under Ind AS. Difference between the fair value and transaction value of
the loan has been recognised in retained earning at the first time adoption. Subsequently amortised as an interest income from loan to fellow subsidiaries to

the Statement of Profit and Loss. Conseguently to this change, the total equity has reduced in March 31, 2017 Rupees 476.14 lakhs, April 1, 2016 Rupees
537.84 [akhs. The loss for the year ended March 31, 2017 has reduced by Rupees 159.33 lakhs.

Note {3): Expected credit loss on trade receivable

Under Indian GAAP, the company has created provision for impairment of trade receivables consists only in respect of specific amount for incurred losses.
Under Ind AS, impairment allowance has been determined based on Expected Loss madel {(ECL}. The Company is alse required to account for ioss allowance
on trade receivables based an the Expected Credit Loss model. Consequently, the total equity decreased in March 31, 2017 by Rupees 95.36 lakhs, April 1,
2016 Rupees 94.95 Lakh. The loss for the year ended March 31, 2017 increased by Rupees 0.41 Lakh.

Note {4): Change in revenue recognition as per percentage of compietion method POCM {Net)

Under the previous GAAP, the company recognised revenue from Rail freight and Allied Services on the day of issue of Railway Receipt (RR) by Indian
Raitways. Under Ind AS, the revenue for service contract is recognised on the basis of Percentage of Completion method {POCM). Revenue impacted due to
this for the year ended March 31, 2017 is Rupees 67.48 lakhs. Cost aof operations alsc increased in March 31, 2017 Rupees 33.22 lakhs.

Consequently, the total equity has increased by Rupees 92.58 fakhs in March 31, 2017, reduced by Rupees 160.08 lakhs in April 1, 2016 due to Revenue
increased and Rupees 83.59 lakhs in March 31, 2017, Rupees 117.42 lakhs in April 1, 2016 due to operaticnal expenses.

Note {5): Financlal Guarantee

Under Ind AS, the financial guarantee Issued by parent company to the lender of the Company for its borrowings are recognised initially as an asset at fair
value which is subsequently amortised as finance expense t0 the Statement of Profit and Loss. Consequently, the total Equity has increased in March 31, 2017
by Rupees 1281.71 lakhs, April 1, 2016 by Rupees 1277.33 lakhs . The loss for the year ended March 31, 2017 increased Rupees 282.74 lakhs.

Mote {6): Government Grants

Under previous GAAP, eligible incentives under Export promotion capital goods (EPCG) scheme were recognised by way of reduction of the duty saved from
the cost of related capital goods imported under the scheme and the outstanding amount of underlying export cbligation as at the Balance Sheet date was
disclosed as contingent liability. Under Ing AS, eligitle incentives under EPCG scherne is recognised as deferred income by a correspanding deblt to the cost of
capital goods imported under the scheme and income is recognised in the Statement of Profit and Loss in proportion of depreciation charged over the period.

As at the date of transition, Government grant in proportion to outstanding amount of export obligation has been recognised as a liability by a corresponding
debit to the property, plant and equipment.

Note (7 ): Fair Valuation of financial instruments

Ind AS 105 requires transaction costs incurred towards origination of borrowings to be deducted from the carrying amount of borrowings on initial
recognition. These costs are recognised in the profit or loss over the tenure of the borrowing as part of the interest expense by applying the effective interest
rate method. Consequently, the total equity has increased in March 31, 2017 Rupees 30 lakhs, April 1, 2016 Rupees NIL .

Transaction costs of Rs. 282,87 Lakh incurred on issue of Equity shares has been deducted from the security premiumn.

Note {8 }: Remeasurements of post-employment benefit obligations

Under ind AS, remeasurements |.e. actuarial gains and losses and the return on pian assets, excluding amounts included in the net interest expense on the net
defined benefit liability are recognised in other comprehensive income instead of profit or loss. Under the previous GAAP, these remeasurements were
forming part of the profit or loss for the year. Under the previous GAAP, these remeasurements were forming part of the profit or loss for the year. As a result

of this change, the loss for the year ended March 31, 2017 increased by Rupees 0.10 lakhs and other comprehensive income reduced by the same amount.
There is no impact on the total equity as at March 31, 2018.




ARSHIYA RAIL INFRASTRUCTURE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

Note {9): Prior Period Adjustments

During the year tife of internal roads was changed retrospectively from 60 years to 10 years and accordingly depreciation amount and book value of internal
reads have been changed.

Note [10): Other comprehensive income
uUnder Ing AS, all items of income and expense recognised in a period should be included in prafit or lass for the period, unless a standard requires or permits

otherwise. Items of income and expense that are not recognised in profit or loss but are shown in the statement of profit and loss as "other comprehensive
income includes remeasurements of post employment banefit obligation.

Note [11); Retained eamings
Retained earnings as at April 1, 2016 has been adjusted consequent to the above Ind AS transition adjustrnents.

Note {12): Cash Flow

The Ind AS adjustments are either non cash adjustments or are regrouping among the cash flow from operating, investing and financing activities.
Consequently, Ind AS adoption has no impact on the net cash flow for the year ended 31st March, 2017 as compared with the previous GAAP.

Notes to the financial statements 1-60
As per our Report of even date

For Chaturvedi & Shah For and on behalf of Board of Directors of

Chartered Accountants Arghiya Rail Infrastructure Limited
Firm Reg. 101720 1 °*
walib : unss
979 ” L e e
Vijay Napawallya Ajay S Mittal Navnit Choudhary
Partner Director Director
Membership Number, 109859 DIN : 00226255 DIN : 00613576
0

Place : Mumbai
Date: May 24, 2018 Chief Financial Officer
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INDEPENDENT AUDITORS’ REPORT ®

To the Members of
Arshiya Industrial & Distribution Hub Limited

Report on the Indian Accounting Standards (Ind AS) Financial Statements

We have audited the accompanying Ind AS financial statements of Arshiya Industrial &
Distribution Hub Limited (‘the Company’), which comprise the Balance Sheet as at 31¢
March 2018, the Statement of Profit and Loss (including Other Comprehensive Income), the
Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act?) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards (‘Ind AS’) prescribed under Section 133 of the Act read with relevant rules issued
there under. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made there under.

We conducted our audit of ITnd AS financial statement in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether these Ind AS financial statements are free from material misstatement.

] v 1 1 ' d e .

Branch : Bengaluru
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An audit involves performing procedures to obtain audit evidence about the amounts andBhe
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial controls relevant to the Company’s preparation of the Ind AS
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on these Ind AS financial statements.

Basis for qualified opinion

As mentioned in Note no. 45 of the Ind AS Financial Statements, as per debt covenant of
Restructuring Agreement (RA), the Company is required to adhere to repayment schedule and
such event of default gives Edelweiss Assets Reconstruction Company Limited (EARC) right to
convert whole of the outstanding amount of restructured rupee loan and/or part of the default
amount into fully paid up equity shares of the Company. Pending exercise of conversion right,
the Company continues to disclose such amount as non-current borrowing amounting to Rs.
265,89.56 Lakh and provide for interest. Further, the Company is also liable to pay penal
interest amounting to Rs. 9.56 Lakh for the year ended 31t March 2018, as confirmed by
EARC. No provision for such interest is made in the books of account, which is not in
compliance with requirements of Ind AS - 23 on “Borrowing Cost”. Had provision for such
amount would have been made finance cost would have been higher by amount as mentioned
above, total comprehensive income would have been lower to that extent and having
consequential impact on other equity and financial liabilities.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us,
except for the possible effects of the matter described in Paragraphs above “Basis for Qualified
Opinion”, the aforesaid Ind AS financial statements give the information required by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including Ind AS specified under Section 133 of the Act, of
the finanecial position of the Company as at 31t March 2018, and its financial performance
including other comprehensive income, its cash flows and the changes in equity for the year
ended on that date.

Continuation sheet...
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Emphasis of Matter

We draw attention to the Note no. 50 of the Ind AS Financial Statement, reconciliation and
balance confirmations of trade receivables, trade payables and loan and advances are not
available. The accounting impact of variations, if any, will be accounted as and when the same is
settled. Our Opinion is not modified in respect of the above said matter.

Other Matter

The Company had prepared the audited financial statements for the corresponding year ended
31t March, 2017 and the transition date opening balance sheet as at 1 April 2016 included in
the statement in accordance with the Companies (Accounting Standards) Rules, 2006 referred
to in Section 133 of the Act, on which M. A. Parikh & Co., Chartered Accountants (Firm
registration no. 107556W) vide their audit report dated 17" May, 2017 and 251 May 2016,
respectively, had issued an modified audit report. The financial statements for the year ended
315t March, 2017 are based on previously audited financial statements prepared in accordance
with the Companies (Accounting Standards) Rules, 2006 as adjusted for the differences in the
accounting principles adopted by the Company on transition to Ind AS, which have been audited
by us. Our opinion is not modified in respect of above said matters.

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Aunditor's Report) Order, 2016, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act (“the Order”),
and on the basis of such checks of the books and records of the Company as we considered
appropriate and according to the information and explanations given to us, we give in the

“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Further to our comment in the Annexure A, as required by Section 143 (3) of the Act, we
report that:

2. We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

b. Except for the possible effects of the matters described in the Basis Jor Qualified
Opinion paragraph above, in our opinion, proper books of account as required by law
have been kept by the Company so far as it appears from our examination of those
books;

¢. The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the Statement of Changes in Equity dealt with by
this report are in agreement with the books of account;

d. Except for the possible effects of the matiers described in the Basis for Qualified
Opinion paragraph above, in our opinion, the aforesaid Ind AS financial statements
comply with Ind AS prescribed under Section 133 of the Act read with relevant rules
there under;

Continuation shest...
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e. On the basis of the written representations received from the directors of the Company
as on 31* March, 2018 and taken on record by the Board of Directors, we report that
none of the directors is disqualified as on 31t March, 2018 from being appointed as a
director in terms of Section 164(2) of the Act;

f.  With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”;

g. The qualifications relating to the maintenance of accounts and other matters connected
therewith are as stated in the Basis for Qualified Opinion paragraph above;

h. With respect to the other matters to be included in the Auditor’s report in accordance
with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company, as detailed in Note no. 33(ii)(a) and 34 to the Ind AS financial
statements has disclosed the impact of pending litigations on its financial
position.

ii. The Company does not have any long term contracts including derivative
contracts and hence there are no material foreseeable losses.

ili. There is no amount which was required to be transferred to the Investor
Education and Protection Fund hy the Company.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

#9 vjq’)%

Vijay Napawaliya
Partner
Membership No. 109859

Place: Mumbai
Date: 24 May 2018

Continuation sheet...
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(Referred to in paragraph 1 under the heading “Report on Other Legal and
Regulatory Requirements” of our report of even date to the members of the
Arshiya Industrial & Distribution Hub Limited on the Ind AS financial statements
for the year ended 31°t March 2018)

i) In respect of fixed assets:-

(2) The Company has maintained proper records showing full particulars, including
quantitative details and situation of the fixed assets.

(b) As explained to us, the Company has physically verified fixed assets, in
accordance with a phased program of verification, which in our opinion is
reasonable, having regard to the size of the Company and the nature of its assets.
No material discrepancies were noticed on such physical verification as compared
with the available records.

(¢) In our opinion and according to information and explanation given to us and on
the basis of our examination of available records of the Company, the title deeds
of immovable properties are held in the name of the Company.

(i)  The Company is engaged in providing facility of warehousing including temperature
controlled storage and other cargo / logistics related activities through Inland
Container Depot (ICD) and does not have any inventory during the year therefore
considering the nature of services, the Provisions of Clause 3(xii) of the Order are not
applicable to the Company. :

(iii)  In respect of unsecured loans granted by the Company to companies, firms, Limited
liability partnerships or other parties, as applicable, covered in the register
maintained under section 189 of the Act. According to the information and
explanations given to us:

(a) In our opinion and according to the information and explanations provided to us,
the terms and conditions of the grant of such loans are prima facie not prejudicial
to the Company’s interest.

(b) The schedule of repayment of principal and payment of interest has been
stipulated for the loans granted and the repayment/ receipts are regular.

(¢) There are no overdue amounts as at the year-end in respect of both principal and
interest.

(iv) In our opinion and according to the information and explanations provided to us,
provisions of section 185 and 186 of the Companies Act 2013, in respect of loans,
investments, guarantees and security, as applicable, have been complied with.

Continuation sheet...
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) The Company has not accepted any deposits from the public within the meanigg of
Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent
notified, During the year, no order has been passed by the Company Law Board or
National Company Law Tribunal or Reserve Bank of India or any court or any other
Tribunal.

(vi)  Pursuant to the rules made by the Central Government of India, the Company is not
required to maintain cost records as specified under Section 148(1) of the Act, the
Provisions of Clause 3(vi) of the Order are not applicable to the Company.

(vii) (a) According to the records of the company and information and explanations given
to us, the Company has generally been regular except slight delays in few cases, in
depositing undisputed statutory dues, including provident fund, employees' state
insurance, income tax, sales-tax, service tax, duty of customs, duty of excise, value
added tax, goods and service tax, cess and any other statutory dues to the appropriate
authorities as applicable during the year. According to the information and
explanations given to us, no undisputed amounts payable in respect of such statutory
dues were outstanding as at 31st March, 2018 for a period of more than six months
from the date they became payable except Tax deducted at Source amounting to
Rs. 160.89 Lakh and interest on tax deducted at source /PF/Service Tax amounting
to Rs. 262.59 Lakh.

(b) According to the information and explanations given to us and the records of the
Company examined by us, there are no dues of income-tax, sales-tax, service-tax,
duty of customs, duty of excise, value added tax and goods and service tax, which
have not been deposited on account of any dispute.

(vil)  According to the records of the Company examined by us and the information and
explanation given to us, the Company has not defaulted in repayment of loans or
borrowings to any financial institution or bank as at balance sheet date except as
mentioned below. There are no dues to debenture holders and government as at the

balance sheet date.
Defaulis in respect of Edelweiss Asset Reconstruction Company Limited — through varicus
trusts are as under:- (Rs. In Lakh)

Amount of continuing default in respect of interest as Period of Default

on 31% March, 2018

5,26.72 | Financial Year 2017-2018

(ix) According to the information and explanations given to us, the Company did not
raise any moneys by way of initial public offer, further public offer (including debt
instruments) and term loans during the year. Therefore, the provisions of Clause
3(ix) of the Order are not applicable to the Company.

(x) During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India,
and according to the information and explanations given to us, we have neither
come across any instance of material fraud by the Company or on the Company by
its officers or employees, noticed or reported during the year, nor have we been
informed of any such case by the Management.

Continuation sheet...
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(xi) In our opinion and according to the information and explanations given to us, the
Company has not paid or provided managerial remuneration during the year.

(xii) As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not
applicable to it the provisions of Clause 3(xii) of the Order are not applicable to the
Company.

(xiii) The Company has entered into transactions with related parties in compliance with
the provisions of Sections 177 and 188 of the Act. The details of such related party
transactions have been disclosed in the financial statements as required under
Indian Accounting Standard (Ind AS) 24, Related Party Disclosures specified in the
Companies (Indian Accounting Standards) Rules, 2015 (as amended) under Section
133 of the Act,

(xiv) During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures. Therefore, the
provisions of Clause 3(xiv) of the Order are not applicable to the Company.

(xv) According to the information and explanations given to us, the Company has not
entered into any non-cash transactions with directors or persons connected with
him. Therefore, the provisions of Clause 3(xv) of the Order are not applicable to the
Company.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

Jj N ke

Vijay Napawaliya
Partner
Membership No. 109859

Place: Mumbai
Date: 24™ May 2018

Continuation sheet...
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Referred to in paragraph 2(f) under the heading “Report on Other Legal and
Regulatory Requirements” of our report of even date to the members of the
Arshiya Industrial & Distribution Hub Limited on the Ind AS financial statements
for the year ended 31 March 2018.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Arshiya Industrial
& Distribution Hub Limited {“the Company”) as of 31% March, 2018 in conjunction with our
audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
{nstitute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects. Our
audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Continuation sheet...




INDEPENDENT AUDITORS' REPORT

To the Members of Arshiya Industrial & Distribution Limited -
Report on the Financial Statements for the year ended 31% March 2018 u
presoct? CHATURVEDI E1S
Chartered Accountants
|
Meaning of Internal Financial Controls over Financial Reporting -

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind
AS financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of Ind AS financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the Company are being made only in accordance with
authorizations of management, directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
Company's assets that could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

According to the information and explanations given to us and based on the audit of test of
controls, in our opinion, the Company hag, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31% March, 2018, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal ~ontrol stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

Vijay Napawaliya
Partner
Membership No. 109859

Place: Mumbai
Date: 24t May 2018

Continuation sheet...



ARSHIYA INDUSTRIAL & DISTRIBUTION HUB LIMITED
BALANCE SHEET AS AT MARCH 31, 2018

{Rupees in lakhs)}

: . X As at o As at . ‘As at
Particulars Notos | march31,2018: | March 31,2017 Aprit 1, 2016
ASSETS
Nen-Currant Agsets
(a) Property, Plant and Equipment 5 66,070.03 68,698.72 71,050.99
(b) Other Financial Assets B 505.11 680.41 769.73
{c} Other Non-Cumrent Assels 7 17.04 19.51 15.34
66,592.18 69,295.64 71,836.06
Current assets
(a) Inventories 8 - - 120.29
{b) Financial Assets
(i) Investments G - - -
{ii) Trade Receivables 10 21.15 1.59 -
{ii) Cash and Cash Equivalents 11 447 14 44 1.66
{iv) Bank Balances Other than {jii} above 12 112.34 106.24 -
(v) Other Financial Assets 13 1,683.19 164.48 236.69
{c) Other Current Assets 14 1,076.34 1,053.58 1,071.46
2,907 .49 1,340.33 1,430.10
TOTAL ASSETS 69,499.67 70,638.97 73,286.16
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 15 172372 172372 1,495.30
{b}) Other Equity 16 19,637.77 18,074.86 10.546.13
21,361.49 19,798.58 12,045.43
Liabilities
Non Current Llabllities
(a) Financial Liabilities
{i) Borrowings 17 27,270.47 16,286.35 1,603.54
{b) Provisions 18 2.49 2.50 10.76
27,272.96 18,288.85 1,614,30
Current Llabllities
(a) Financial Liabilities
{iy Borrowings 19 17,471.17 518.70 430.54
{ii) Trade Payables 20 188.54 130.22 153.32
{iily Other Financial Liabilities 21 2,771.57 33,378.66 58,605.27
{b} Other Current Liabilities 22 433.45 522.50 414.26
{c) Provisions 23 0.48 0.46 2.94
20,865.22 34,551.54 59,606.43
TOTAL EQUITY & LIABILITIES 69,490.67 70,638.97 73,266.16
Notes to the financial statements 1-55

As per aur Report of even date

For Ghaturvedi & Shah
Chartered Accountants
Firm Reg. No. 101720W

Yl

Vijay Napawaliva

Pariner

Membership Number. 109859
Place : Mumbai

Date: May 24, 2018

For and on behalf of Board of Directors of
Arshiya Industrial Distribution & Hub Limited

M NGamirn v

Ajay S Mittal
Director
DIN : 00226355

i

Sanjay Lakkhan
Company Secretary

Navnit Choudhary
Director
DIN . 00613576




ARSHIYA INDUSTRIAL & DISTRIBUTION HUB LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

{Rupees in lakhs)

. Yearended . " Year ended
________ Particulars - Note “Wiarch 31,2018 | * March 31, 2017
INCOME
Revenue from operations 24 78.38 42.96
Other incoma 25 172.48 156,09
Tota!l Income (I} 250.86 202.05
EXPENSES
Cost of operations 26 111.61 71.99
Employee benefits expenses 27 467.50 533.84
Finance costs 28 392416 7,706.92
Depreciation 29 2,369.61 2,452.29
Othar expenses 30 285.93 547.25
Total Expenses {ll) 7,158.81 11,312.29
Loss before exceptional items and tax {I-11} {6,907.95) {11,110.24)
Exceptional [tems (Net) kY| (7.947.93) 3,643.36
Profiti{loss) before tax 1,039.98 {14,753.60)
Tax expense:

Current tax - -
Deferred tax 37 - -
Profit/{loss) for the year 1,039.98 {14.753.60)

OTHER COMPREHENSIVE INCOME {(QCI)
Item not to be reclassified to profit and loss :

Remeasurement of gains/ {losses) on defined benefit plans 0.14 7.19
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 4,040.12 £14,748.41)
Earnings per Equity shares (Face Value Rupees 10 each)

Basic eamings per share {In Rupees) 32 6.03 {98.36}
Diksted earnings per share {In Rupees) 32 6.02 {98.36}
Notes te the financial statements 1-55
As per our Report of even date
For Chaturvedi & Shah For and on behalf of Board of Directors of
Chartered Accountants Arshiya industrial Distribution & Hub Limited

Firm Reg. No. 101720W

orinli 7%

9 2 e
Vijay Napawaliya RIS Ajay S Mittal Navnit Choudhary
Partner S Director Director
Membership Number. 108859 DIN : 00226355 DIN - 00613576
Place : Mumbai
Date: May 24, 2018 W

Sanjay Lakkhan
Company Secretary




Arshiya Wvdustrial & Distriout.on Hub Eimited
Cash fiow tatement for the year ended March 31, 2015

{Rupees in lakhs1
-] % YearEndea -
| arch 31, 2017/
CASH FLOW FROM OPERATING ACTIVITIES
Profit / {Loxs) for the year before tax 1,038.58 14,753,608
Acjustment for ;
Dapieciation 2,369 61 245229
Immrest Incame {6.78) {5.83)
Reconciltion of Loan Accoun.s (net) (562 35) 3,033,714
Loss on sale of 2ero coupon unsecured Compulsarly and fully Comaitible Deberure (CCD) 10,350.00 -
Property, Plant and Equipment written off 247.30 -
Finance Expense . 292418 7. 705.62
Gain due to settlement with baks (18,185.68) -
Sundry balance written back {47.23) -
Setilement of Claims 25417 809.65
Unwincing of interaxi on loan trom fellow subsidiarles - {104 44)
OFERATING LOSS PEFORE WCRKING CAPITAL CHANGES (£20.96) {1.062.40)
Adjustments for
Trade and other payables (560.04) (58.35)
Inventories - 120.28
Trads and clher receivables {1.573.57} {122.02))
CASH GENERATED FROM OPEPATIONS {2,762.67) {1,123.48)
Direct Tax Paid {1.08 {1.10
NET CASH FLOW USED W OFERATING ACTIVITIES {AY {2, 763.65} (1,124.58)]
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment {88.23) -
Purchase of Equily shares of ACCM [378.70) -
£ale of Equity shares of ASCM IFB.70 -
Purchase of Zaro coupon unsecured Compulsarily and huly Cor ible Debenture {CCD) (11.500.00% -
Sxe of Zero coupon unsecurad Computzorly snd fully Convertible Cabardure (CCD) 1,150,003 -
Interest Received 6.76 8.83
KET CASH FLOW FROMAUSED IN] INVESTING ACTIVITIES B) {10,431.45) 6.893
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds fram bormowings - on cument 36,40 1,680.84
Repayment of bomowings - Mon curent {4,484.75) (754.84)
Bomrowing - current (Nat) 16,951.48 -
Interest paid (218.77) 4.53
KET CASH FLOW FROM FINANCING ACTIVITIES {C} 13 165,13 1,130.43
Net ineaze/(decrease) In cash and cash equivalents {A+B+C) (8.67) 12.78
Cash and cash equvalents at ihe baginning of the yaar 1444 1.65
Gaszh and Cash Equivalents ct the #nd of the year 44T 14.44
Cash and eash equivalents at the end of the ysar - 4.47 14 .44
La=h end Cash Equivelents 5! the end of the year £.47 t4.44
*Mote:- ©hanges in lizbfi'es zriving from fagacing sctivides .
1 Particulars Warch 31, 2017 Cash fiow INDAS Impact Non Cash March 3t, 2018
Movement
Long temn bomowing (Refer biole no. 17} 35,638.58 {3,548.57) 252.78 {4 672.62) 27,270 47
Short ierm borrowing (Refer Note no. 512,70 16.551.47 - - 1747117

As per oJr Report of even date

For Chaturved! & hah
Chartered Accounianis

Fim Rege No. 101720W/

q’a,..]s,;%

Vijay Mapawaliya

Pariner

Membership Mumber. 102855
Flace : Marbal

Date: May 24, 2018

For and ©n behalf of Baard of Lirectors of
Arshiva Industial Elstribution & Hul: Limited

Ajay 5 Mitta®
Direcior
D4N - 09226355  DIM : OC313578

Nawvnit Thoudhary

Director

Laniey Lvkkhan
Company Secretary




ARSHIYA INDUSTRIAL & DISTRIBUTION HUB LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 21, 218

Statemant of Changes in Equity
A Equity Share Capital (Refer Note 15)
{Rupeus in lakhs)
. . : Particulars Amount

Equity Shares of Rupees 10 each issued, subscribed and paid up

As at April 1, 2016

Equity Shares 1.498.30

Issue of equity share during the year 224.42

As at March 31, 2017 1,723.72

Eguity Shares 1,72372

Issue of equity share during the year -

As at March 31, 2018 1,723.72

w Note 16} {Rupsss in lakhs)

As at Aprit 1, 2018 2757517 {18,066.67) 10,546.13
(Loss) for the year - (14,753.60} - - - {14,753.60)
Cther comprehensive income 7.19 7.19

Total comprahensive income for the year (14,745.41) {14,746.41)
Fair Valuation of Financial Guarantes _ _ 75.16 _ . 75.16
On 1ssue of equity shares 22,217.15 R . R R 22 217 15
Transaction costs on issue of equity shares {17.17) (17.17

As at March 31, 2017 4377515 {32,813.08) 1,081.58 .21 - 18.074.86
Proft for the year - 1,039.88 - - - 1,039.98
QOther comprehensive income - 0.14 - - 014

Total comprehensive income for the year 1,040.12 - - - 1,040.12
Fair valuation of financial guaranteas - - 3.70 - 170
1ssue of Zero% optionally convertible - - - - 519.09 519.09
redeamable preference shares (QOCRFPS)

As at March 31, 2018 49,776.16 {31,772.96) 1,085.28 3t 519.09 19,637.77

Motes to the financial statements 1-55

As per our Report of even date
For Chaturvedi & Shah

For and on behalf of Board of Directors of
Arshiya Industrial Distribution & Hub Limited

- \ Eluwn&-u
H—__

Chartered Accountants
Firm Reg. No. 1017200

qﬂ".'jq,'%

Vijay Napawallya

Alay S Mittal Navnit Choudhary
Fartner Director Director
Membarship Mumber. 109859 DIN ; 00226355 = DIN: 00813576
Place : Mumbai
Date: May 24, 20138 is , NG A
Sanjay Lakkhan

Company Secretary
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3.3

(a)

ARSHIYA INDUSTRIAL & DISTRIBUTION HUB LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Corporate Information
Arshiya Industrial and Distribution Hub Limited (CIN : U63000MHZ2008PLC182929), a public company domiciled in India and is incorporated on May 30, 2008 under

the provisions of the Gompanies Act applicable in India. The registered office of the company is located at 302, Level 3, Ceejay House, Shiv Sagar Estate, F-Block,
Dr. Annie Besant Road, Woni, Mumbai- 400 D18,

Arshiya Industrial and Distribution Hub Limited (AIDHL) is a subsidiary of Arshiya Limited (AL}, a company listed in Bombay Stock Exchange and National Stock
Exchange. The Gompany is engaged in providing facility of warehousing including temperature contrelled storage and other cargo/ lngistics related activities through
Inland Container Depot {{CD).

The financial statements of the Company for the year ended 31st March, 2018 were approved and adopted by board of directors in their meeting held on 24th May
2018,

Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards nofified under the Companies {Indian Accounting
Standards} Rules, 2015 {ind AS).

For all petiods up 1o year ended 31st March, 2017, the Company prepared its financial statements in accordance with accounting standards notified under the Section
133 of the Companies Aci 2013, read together with paragraph 7 of the Companies {Accounts) Rules, 2014 (Previous GAAP). Thase financial statements for the year
ended 315t March, 2018 are the first financial statement, the Company has prepared in accordance with Ind AS.

The financial statements have been prepared on a historical cost basis, except for certain financial assets and liabilities, which are measured at fair value / amortised
cost.

The financial statements are presented in Indian Rupees (Rupees), which is the Company's functional and presentation currency and all values are rounded to the
nearest lakhs, except when otherwise indicated.

SIGNIFICANT ACCOUNTING POLICIES AND CRITICAL ACCOUNTING ESTIMATE AND JUDGEMENT:

Property, Plant and Equipment:

Property, plant and equipment are carried at cost Yess accumnulated depreciation and accumulated impairment losses, if any. Cost includes purchase price, borrowing
cost and any cost directly atiributable to the bringing the assets fo its working condition for its intended use.

D iation an the property, plant and equipment is provided using straight tine method over the usetul life of assets as specified in schedule Il to the Companies
Act, 2073. Depreciation on property, plant and equipment which are added / disposed off during the year, is provided on pro-rata basis with reference to the date of
addition / detetion. Freehold land is not depreciated and under the preivous GAAP jand was revalued.

The assets’ resiual values, useful lives and methed of depreciation are reviewed at each financial year end and are adjusted prospectively, if appropriate.

Capital work-in-progress includes cost of property, plant and equipment under installation / under development as at the balance sheet date.

Property, piant and equipment are eliminated from financial statement, either on disposal or when refired from active use. Profits / losses arising in the case of
retirement / disposal of propeny, plant and equipment are recognised in the statement of profit and loss in the year of cccurrence.

The Company has opled to continue with the carying values of all of its properiy, plant and equipment as recagnised in the Indian GAAP financial statements as
deemad cost at the transition date i.e. April 1, 2018.

Intangible Assets :

Intangible assets are carried at cost less accumulated amortisation and accumulated impairment losses, if any. Cost includes expenditure that is directly attributable to
the acquisition of the intangible assets.

\dentifiable intangible assets are recognised when it is probable that future economic benefits atiributed to the asset will flow to the Company and the cost of the
asset can be reliably measured.

Computer softwares are capitalised at the amounts paid to acquire the respective license for use and are amortised over the period of five year. The assets’ useful
lives are reviewed at each financial year end.

Gains ar losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carmrying amount of the
asset and are recognised in the statement of profit and loss when the asset is derecognised.

Leages:

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and rewards incidental to ownership
to the Company is classified as a finance lease.

The Company as a lesses
Finance lease

Assets acquired under finance lease are capitalized and the corresponding lease liability is recegnised at lower of the fair value of the leased assets and the presant
value of minimum lease payments at the inception of the lease. Initial costs directly attributable to lease are recegnised with the asset under isase.
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3.7

ARSHIVA INDUSTRIAL & DISTRIBUTION HUB LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Operating lease

Lease of assets under which all risks and rewards of ownership are effectively refained by the lessor are classified as operating lease. Lease payments under
operating lease are recognised as expenses on accrual basis in accordance with the respective lease agreaments.

The Company as a lessor
Finance lease
When assets are leased out under a finance lease, the present value of the minimum lease payments is recognised as a receivable. The difference between the gross

receivable and the present value of the receivable is recognisad as unearned finance income. Lease income is recognised over the term of the lease using the net
investment method before tax, which refiects a constant periodic rate of return.

The Iessor derecognises the leased assets and recognises the difference between the carrying amount of the leased assets and the finance lease receivable in the
statement of Profit and Loss wihen recognising the finance lease recaivable.

Operating leage

Rantal income from operating leases is recognised in the statement of profit and loss on a straight line basis over the term of the relevant lease unless another
systematic basis is more representative of the time pattern in which economic benefits from the leased assets is diminished.

Initial indirect costs incurred in negotiating and amanging as operating lease are added to carrying vaiue of the leased asset and recognised on a straight line basis
over the lease term.

Inventories:

Inventories are valued at the lower of cost and net realizable value. The cost of inventories comprises of cost of purchase, cost of conversion and other costs incurred
in bringing the inventories to their respective present location and condition. Cost is computed on the First in first out basis.

Cash and cash equivalents:
Cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand and short-term deposits with an original maturity of three months or less, which
are subject to an insignificant risk of changes in value. "

For the purpose of the statement of cash fiows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding bank
overdrafts as they are considered an integral part of the Company's cash management.

Impalirment of assets:

An asset is considered as impaired when at the date of Balance Sheet, there are indications of impairment and the carrying amount of the asset. or where applicable
the cash generating unit to which the asset belongs, axceeds its recoverable amount {i.e. the higher of the net asset selling price and value in use).The carryi :
amount is reduced to the recoverable amount and the reduction is recognized as an impairment loss in the statement of profit and loss. The im,;aimeﬂm;';

recognized in the prior accounting period is reversed if there has been a change in the estimate of recoverable amount. Post impairment, depreciation is provided on
the revised camying value of the impaired asset over its remaining useful life.

rinanclal instruments — initial recognition, subsequent measurament and impalrment:
A financial instrument is any contract that gives rise to a financial asset of ane entity and a financial liability or equity instrument of anather entity.

Financlal assets Anltial recognition and measurement:
All financial assets are initiaily recognized at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets, which are not at

fair value through profit or loss, are adjusted to the fair value on initial recognition. Financial assets are classified, at initial recognition, as financial assets mgasured at
fair value or as financial assets measured at amortised cost.

Financial assets - Subsequent measuremant:

For the purpose of subsequent measurerment, financial assets are classified in two broad categaries:-
a) Financial assets at fair value
b} Financial assets at amorfised cost

Where assets are measured at fair value, gains and tossas are either recognised entirely in the statement of profit and Yoss (i.e fair value through profit or loss), or
recognised in other comprehensive income (.. fair value through other comprehensive income). !

A financial asset that meets the following two conditions is measured at amortised cost {net of any write down for impairment} unless the asset i i i
value through profit or loss under the fair value option. 's designated at fair

a) Business model! test: The objective of the Company's business maodel is to hold the financiat asset to collect the contractual cash flow.

b} Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flow that are solel n inci
interest on the principal amount outstanding. Y payments of principal and

A financial asset that meets the following twa conditions is measured at fair value through other comprehensiva income unless the asset is designated at fair
value through profit or l0ss under the fair value option.

a) Business mode! test: The financial asset is held within a business model whose objective is achieved by both callecting contractual cash flow and selling financial
assets.




Iy

3.8

33

ARSHIYA INDUSTRIAL & DISTRIBUTION HUB LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

b) Cash flow characteristics test: The confractual terms of the financial asset give rise on specified dates %o cash fiow that are solely payments of principal and
interast on the principal amount outstanding. )

Al other financial asset is msasured at fair valye thraugh profit or loss.

Financial assats - Equity Investment in subsidiaries
The Company has accounted for its equity investment in subsidiaries at cost.

Financial assets - Derecognition

A financial assets (or, where applicable, a part of a Fnancial asset or part of a group of similar financial assets) is primarily derecognised (i.e.
Company's staternent of financial position) when: (ie. removed form the

a) The rights to receive cash flows fram the asset have expired, of
b} The Company has transfemed its rights to receive cash fiow from the asset.

Financial liabllitias - Initial recognlition and measurement:
The financial liakilites are recognised inftially at fair value and, in the case of loans and bomowings and payables, net of directly attributable transaction costs.

Financial liabliities - Subsequent measurement:

Financial liabilities are subsequently camied at amortized cost using the effective interest method. For trade and cther payables maturing within one year from the
palance sheet date, the camying amounts are approximate at their fair value due to the short maturity of these instruments.

Financial Liabilities - Financial Guaraniee contracts:
Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because the
specified debtor fails to make a payment when due in accordance with the terms of a dabt instrument. Financial guarantee contracts are recognised initially as a

fiability at fair value, adjusted for transacton costs that are directly attributable to tha issuance of the guarantee. Subsequently, the liability is measured at the higher of
the amount of loss allowance determined and the amount recognised less cummulative amortisation.

Financial Liabilities - Derecognition:

A financial liability is derecognised when the obligation under the liabiiity is discharged or cancelled or expires. When an existing financial liability is replaced by
another, from the same lender on substariially different terms, or the temms of an existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the
statement of profit and loss.

Compound Instruments

An issued financial instrument that comprises of bath the liability and equity components are accounted as compound financial instruments. The fair value of the
liability component is separated from the compound jnstrument and the residual value is recognised as equity component of other financial instrument. The liabiti
component is subsequently measured at amortised cost, whereas the equity component is not remeasured after initial recegnition. The transaction ao.;,ts related ::
compound instruments are allocated to the Rability and equity companents in the proportion to the allocation of gross proceeds. Transaction costs related to equity

component is recognised directly in equity and the cost related to liability component is included in the camying amount of the liability component i i
O o, : ty component and amortised using

Provisions, Contingent Llabilities, Contingent Assats and Commitments:

Provisions are recognised when the Company has 2 present obligation (Jegal or constructive) as a result of a past event. 1t is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. i the effect of the time value
of money is material, provisions are discounted using eauivalent period govemment securities interest rate. Unwinding of the discount is recognised in the statement
of profit and loss as a finance cost. Provisions are reviewed at each balance sheet date and are adjusted to refiect the: current best estimate.

Contingent liabilities are disclosed when there is a possible obligation ansing from past events, the existence of which will be confirmed only by the securrence or non-
otcumence of one or more uncertain future events not whally within the contrel of the Company or a present obligation that arises from past events where it is either
not probable that an outfiow of resources will be required to setile or a reliable estimate of the amount cannot be made. Information on contingent liability is disclosed
in the Notes to the Financial Statements. Contingent assets are not recognised. However, when the realisation of income is virtually certain, then the related asset is
no longer a contingent asset, but itis recognised as an asset.

Revenue racognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured. Revenue is
measurad at the fair value of the consideration received or receivable, taking into account contractually defined terms of payment and excluding taxes or duties
collected on behalf of the government.

The Company coiiects laxes such as sales tax/value added tax, service tax, ete. on behalf of the Govemment and, therefore, these are not economi 1
. , ) c
ta the Company. Hence, they are exciuded from the aforesaid revenue/ income. benefits fawing




ARSHIYA INDUSTRIAL & DISTRIBUTION HUB LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARGH 341, 2018

The following are the spacific revenue recognition criteria:

Iy inland Container Depot (ICD)
Income from Container handling, storage and Rail & Road transportation are recognised on proportionate: completion of the movement and delive
party/ designated place. ry of goods to the
Incorne from Ground rent is recognised for the period the container is lying in the ICD area.

{ii} Interestincome
Interest income, including income arising from other financial instruments measured at amortized cost, is recognized using the effective interest rate method

{ih Dividend income
Revenue is recognisad when the company's right to receive the payment is established, which is generally when sharehclders approve the dividend.

3.0 Foreign currency reinstatement and translation:
Transactions in foreign currencies are initially recorded by the Company at rates prevailing at the date of the transaction. Subsequently monetary items are translated

at closing exchange rates as on balance sheet date and the resulting exchange difference recognised in staterment of profit and loss. Differences arisi
of monetary items are also recognised in statement of profit and loss. arising on settlement

Non-monatary items that are measured in tarms of historical cost in a foreign currency are translated using the exchange rates at the dates of the transaction. Non
monetary items carried at fair value that are denominated in foreign cumencies are transiated at the exchange rates prevailing at the date when the fair valué wa;
determined. The gain or loss arising on translation of non-menetary items measured at fair value is treated in fine with the recognition of the gain or loss on the
change in fair value of the item (i.e., translation differences on items whose fait value gain or loss is recognised in OCI or profit or loss are also recognised in QC)
profit or loss, respectively). or

Foreign exchange differences regardedt as an adjustment to borrowing costs are presented in the statement of profit and loss, within finance cos!
gains / losses are presented in the statement of profit and loss on a net basis. ts. All other finance

3.411 Employee Benefits:
Short term employee benefits are recognized as an expense in the statement of profit and loss of the year in which the related services are randered.
{a) Defined Contribution Plan

Cantribution ta Provident Fund, a defined confribution plan, is made in agcordance with the statute, and is recognised as an expensa in the year in which employees
have rendered services, ploye

{b) Defined Benefit Plan

Leave encashment being a defined benefit plan is accounted for by using the projected unit credit method, on the basis of actuanal valuations carried out by third party
actuaries at each Batance Sheet date. Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged or credited
to other comprehensive income in the year in which they arise. Other costs are accounted in statement of profit and loss.

The cost of providing gratuity, a defined benefit plans, is determined using the Projected Unit Credit Method, on the basis of actuarial valuations carried out by third
party actuaries at each Balance Sheet date. Actuarial gaing and losses arising from experience adjusbments and changes in actuarial assumptions are charged or
credited to other camprehensive income in the period in which they arise. Other costs are accounted in statement of profit and loss.

Remeasurements of defined benefit plan in respect of post employment and other long term benefits are charged to the other comprehensive income in the year in
which they occur, Remeasurements are not reclassified to statement of profit and loss in subsequent periods. Ye

3.12 Taxes on Income:
Income tax expense represents te sum of curent tax fncluding MAT and income tax for earlier years} and deferred tax . Tax is recognised in the statement of profit
and loss, except 1o the extent that it relates to items recognised directly in equity or other comprehensive income, in such cases the tax is also recognised direci'l i
equity or in other camprehensive income. Any subsequent change in direct tax on items initially recognised in equity or other comprehensive income i y;m
recognised in equity ar other comprehensive income. e 15 also

Current tax provision is computed for income calculated after considering allowances and exemptions under the provisions of the appli
Curent tax assets and current tax liabilities are off set, and presented as net. ppicable Incore Tax Laws.

Deferred tax is recognised on differences between the carrying amounts of assets and liahilities in the Balarce sheet and the corresponding tax bases used in th
computation of taxable profit. Deferred tax Viabilities are generally recognised for all taxable temporary differences, and defemmed tax assets are generally .-,;sez
for all deductible temporary differences, carry forward tax losses and allowances to the extent that it is probable that future taxable profits will be availam ainst
which those deductible temporary differences, carry forward tex l0sses and allowances can be ufilised. Deferred tax assets and liabilities are measured gt the
applicable tax rates. The camying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available against which the temporary ditferences can be uiilised. P ©

Credit of MAT is recognised as an asset only when and to the extent there is convincing evidence that the Company will pay normal income tax during the specified
period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the MAT credit becomes eliginle to be recognised as an aspset th
said asset is created by way of a credit to the statement of profit and loss and shown as MAT credit enfittement. The Company reviews the same at each balénoz
sheet date and writes down the carmying amount of MAT credit entitiement fo the extent there is no lenger convincing evidence 1o the effect that the Comy ill
nommal income tax during the specified pericd. pany will pay
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Borrowlng Costs:

Borrowing costs specifically relating to the acquisition or construction of qualifying assets that necessarily takes a substantial period of time to get ready for its
intended use are capitalized (net of income on temporarity deployment of funds) as part of the cost of such assets. Bormowing costs consist of interest and other costs
that the Company incurs in connection with e porowing of funds. For general borowing used for the purpase of obtaining a qualifying asset, the amount of
bomrowing costs efigible for capitalization is detesmined by applying a capitalization rate to the expenditures on that asest. The capitalization rate is the weighted
average of the barrowing costs applicable to the borrowings of the Company that are outstanding during the pericd, other than borrowings made specifically for the
purpose of obtaining a qualifying asset. The amount of borrawing costs capitalized during a petiod does not exceed the amount of borrowing cost incurred during that
pesiod. All other borrowing costs are expensed in the period in which they occur. 9

Earmings per share:

Basic eamings per share is computed using the net prafit for the year attributable to the shareholders' and weighted average number of equity shares outstanding
during the year.

Diluted eamings per share is computed using the net profit for the year attributable to the shareholders' and weighted average number of equity and potentiat equity
shares outstanding during the year including share opfions, convertible preference shares and debentures, except where the result would be anti-dilutive. Puteqnti ]
equity shares that are convaried during the year are included in the calkculation of diluted earnings per share, from the beginning of the year or date of iésuanoe :f
such potential equity shares, to the date of conversion.

currant and non-current classification:

The Company presents assets and liabilities in statement of financial position based on current/non-current dlassification.

The Company has presented non-curent assets and curment assets before equity, non-current liabilities and current liabilities in accordance with Schedule Hil, Division
Il of Companies Act, 2013 notified by MCA. g

An asset Is clagsified as current when It is:

a} Expected 1o be realised or intended to be sold or consumed in normal operating cycle,

b) Held primarily for the purpose of trading,

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used 1o settie a liability for at least twelve months after the reporting periad.
All other assets are classified as non-current.

A fiabifity is classified as current when it |8:

a) Expected o be settled in notmal operating cycle,

1) Held primarily for the purpose of trading,

c) Due fo be setiled within twelve months after the reporting period, or

d) There is no unconditional right te defer the settlement of the liabitity for at least twelve monihs after the reporting perod.
All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realigation in cash or cash equivalents. Deferred tax assets and liabilities are
classified as non-current assets and Rabilities. The Company has identified twefve months as its normal operafing cycle.

Fair valus measuremant:

The Company measures financial instruments at fair vaiue at each balance sheet date.
Fair value is the price that would be received 10 seil an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the lability takes place either: ’

a) In the principal market for the asset or liability, or .
b} In the absence of a principal market, in the most advantageous market for the asset or liability.

A fair value measurement of a non-financial asset takes into account a market participant's abllity to generate economic benefits by using the asset in its highest and
best use or by selling it to ancther market participant that would use the asset in its highest and best use.

The Company uses valuafion techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising th
use of relevant observable inputs and minimising the use of unobservable inputs. * ng ine

All assets and jiabilities for which fair vaiue is measured or disclosed in the financial statements are categerised within the fair value hierarchy.

Off-setting financlal Instrument:

Einancial assets and liabifities are offset and the net amount is reported in the balance sheet where thers is a legally enforceable rights to offset the recognised
amounts and there is an intention to setfle on a net basis or realise the asset and seftle the liability simultaneously. The legally enforceable rights must not be
contingent on future events and must be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the Com
counterparty. pany of
Contributed Equity

Equity Shares are classified as equity, incremental costs directly
the proceeds.

Cash flow statement

Cash flows are reported using the indirect methad, whereby profit before tax is adjusted for the effects of transactions of nan-cash nature and any deferrals or accruals

of past or futura cash receipts or payments. The cash flows from operating, investing and financing acfivities of the Company are segregated based on the available
information.

attributable to the issue of new shares or options are shown in equity as daduction, net of tax from

Trade Receivables
Trade recaivables are recognised inifially at fair value and subs

equently measured at amortised cost using the effective interest rate method, le: igi
impairment. , less provision for
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Segment Reporting - Identification of Segments
An operafing segment is a component of the Company that engages in business activities from which it may earn revenusas and incur expenses, whose operatin
results are regularty reviewed by the company’s chief operating decision maker to make decigions for which discrete financial information is available. Based on thg

management approach as defined in ind AS 108, the chief operafing decision maker svaluates the Company's performance and allocates resources based o
analysis of various performance indicators by business segments and geographic segments. n an

SIGNIFIGANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS:

The preparation of the financial stalements requires management to make judgments, esmates and assumptions that affect the reported amounts of reven
expenses, assets and liabilities, and the accompanying disciosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and mﬁnu;?'
could result in cutcomes that require a material adjustment 1 the carrying amount of assets of liabilities affected in future pariods. The key assumptions concerzi g
the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the carrying a ts"ﬂ
assets and liabilitiés within the next financial year, are described below. The Company based on its assumptions and estimates on parameters availablemwzun th
financial statements were prepared. However, existing cireumstances and assumptions about future developments may change due to market cha s or
circumstances arising that are beyond the control of the Company. Such changes are refiected in the assumptions when they occur. nges of

Property, plant and equipment:
Management raviews the estimated useful lives and residual values of the assets annually in order to determine the amount of depreciation 1o be recorded during any

reporting period. The useful lives and residual values as per schedute I of the Companies Act, 2013 or are based on the Company’s historical experience with gimil
assets and taking into account anticipated technological changes, whichever is more appropriate. similar

Income Tax:

The Company reviews at each balance shest date the carrying amount of deferved tax assets. The tactors used in estimates may differ from ;
could lead to an adjustment to the amounts reported in the financial statements. actual outcome which

Contingencies:

Management has estimated the possible outfiow of resources at the end of each annual reporting financial year, if any, in respact of conti i o it i
against the Company as it is not possible to predict the outcome of pending matters with accuracy. ngencies/claimAitigations

Impairment of financial assets:

The impairment provisions for financial assets are based on assumptions about risk of default and expected cash loss. The Company uses judgment in making these

assumptions and selecting the inputs to the impairment calcuiation, based on Company's past history, exisfing market conditions as well as fo ;
at the end of each reporting period. rward looking estimates

impairment of non-financial assets:

The Company assesses at gach reparting date whgther there is an indication that an asset may be jmpaired. if any indication exists, or when annual impairment
testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an asset's pur Cash
Generafing Units {GGU) fair value less costs of disposal and its value in use. ltis determined for an individual asset, untess the asset does not generate cash iﬂﬂ:‘:,s

that are largely independent to those from other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its recov
is considered impaired and is written down {o its recoverable amount erable amount, the assst

in assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time vaiue of money and the risks spacific to the asset. In determining fair value less cost of disposal, recent market transactions are taken into accountm ;Tw

such transactions can be identified, an appropriate valuation modet is used. These calculations are corroborated by valuation muitiples or i
B ealoRUpESS P! other available fair value

Defined benefits plans:
The Cost of the defined benefit plan and other post-employment benefits and the present value of such chligation are determined using actuarial valuations. An
actuarial valuation involves making various assumptions that may differ from actual developments in the future. These include the determination of the discount |:ate

future salary increases, mortality rates and attrition rate. Due to the complexities Involved in the valuation and its long-temm nature, a defined benefit obligation is high
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date. gation Is highly

Recoverability of trade recelvable:

Judgements are required in assessing the recoverability of overdue trade receivables and determining whether a provision against those receivables is required
Factors considered include the credit rating of the counterparty, the amount and timing of anticipated future payments and any pessible actions that can be taqk o
mitigate the risk of non-payrment. en

Provyisions:

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future outflow of funds resulting from past operations or events and
the amount of cash outflow can be reliably estimated. The timing of recognition and quantification of the liability require the application of judgement to existing fa:ts

and circumstances, which can be subject to change. Since the cash outflows can take place many years in the future, the carrying amounts of isi iabiliti
are raviewed reguiarly and adjusted to take account of changing facts and circumstances. d provisions and liabilities

Fair value measurement of financlal instruments :

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted prices in active markets, their fai
value is measured using valuation techniques including the Discounted Cash Flow (DCF) model. The inputs to these models are taken from observable e|rk .
where possible, but whers this is not feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of inputs marheus
fiquidity risk, eredit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial instruments. RO stch &8
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_wn-ao:_ni . . Flirniture a1 “Compuler .. “xElectrlc

. . 5, Fituirgs P e ¢ Installations
Gross Carrylag Vatue {at deemed cost}
As at Apiil 1, 2016 20,379.37 43,823.85 4,321.43 639.50 108.86 1 456,38
Additions - - - - - - - -
As at March 31, 2017 20,379.37 43,823.85 432143 639.50 8.23 313.39 108.B6 1,456.36 71,050,989
Additions 80.23 - - - - - - - 8223
Disposals - - (5531} (283.40) - (0.03) {1.89) - {320.63)
As at March 31, 2018 20467 .60 43,823 .85 4,266.12 7610 823 313.36 106.97 1,456.36 T0,818.58
Aceumulated Depreciation
Depreciation for e year - 1,594.74 34979 90.33 102 173.65 6.74 206.00 245227
As at March 31, 2017 - 1,694.74 340.79 90,33 1.02 173.66 3874 206.00 245227
Depreciation for the year 1,504.74 MR72 81.18 102 101.23 3674 208.00 2,360.61
Deductions during the yeat - (7.8} {©5.21) - (0.03) {047} - {73.32)
As at March 31, 2018 3,186.48 680.80 106.28 2.04 274.85 73.31 412.00 a.q_ﬁ.au
Net Carrying value as at March 39, 2018 20,467.60 40.,834.37 3,576.52 269.82 8.18 38.61 33.66 1,044.38 66,070.03
Net Carrying valus as at March 31, 2017 20,379.37 42,228.11 3.971.64 548.17 7.21 138.74 7212 1,160.38 58,598.72
_22. Carrying value as at Aprli i, 2016 20,379.37 43,823,458 432143 639.50 823 32,39 108.86 1,486.36 71,050.99

Noie 1} In accordance with the Indian Accounting Standard (IND AS -38)on ® Impairment of Assets”, the management during the year carriad out an axercise of identfying the assets that may have been impakad in accordance with the said IND AS. On the basis of

thia review cared out by the management, there was no impairment loss of property, plant and squipment during the year ended March 31, 2018,

Note 2) The camying value {Gross Block less accumulated depraciation and amontisation} as on Aprl 1, 2016 of the property, plant and equipment |s considered a3 a desmed cost on the date of transition.
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OTHER NON CURRENT FINANCIAL ASSETS (R .
. - R A b n pees In lakhs)
s March3i,2018 | WMarch31, 2017 April 1, 2018 n
F fal s carried at amortised cost
Financial Guarantee 505.11 sa0.41 76973
— Temt el ss0.41 76973
OTHER NON CURRENT ASSETS R ok
R T pass in lakhs)
Particulars ; A T ,_.hgﬂ — e akhs)
v e g s e - i e Marc S R n K
Unsecured, conskiered good uniess otherwise stated | March 3, 217 - AprR 1, 2016 -
Capital Advances 10,00 1534
TDS Receivable ) 248 s 15.34
Other advancas- gratuity {Refer Note 35) vee i -
L Total 17.04 19.61 i

Total

120.29

{Rgeeu W) Jakhs)

Investments cartied at Cost
Zeru coupen unsecurad Compulsarily
and fully Corwertible Debenturg {CCDY
and Equity ghares of Arshiya Supply

Chain Management Private Limited (ASCM) {Refer Nuta 48)

Total
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10 CURRE_NT ASSEI'S - TRADE RECEIVABLES
Particulars R As at Asat
. March 31, 2018 March 31, 2017

Secured, considered good

Lingecured, considersd good 2115 1.58

Doubtful N ' -

Jotal 21,16 1.68 -
11 CURRENT ASS_EI'S_- CASH AND CR_SH ERQUIVALENTS
T . o s . - : ._:?-e L Asat
Om cument accounts: arch 31, 2007 = |
Palancas with banks
14.44
1.88
Total A47 14,24 188
BALANCES
T {Rupess in {akhs)
" Ak -
Apett 1, 2018

12 CURRENT ASSETS - OTHER BANK
n — —

*,

1234

Oepoasits with banks to tha axtent hakd as margin money
riterost Accrued on Fixed Deposit

112.34

Total

-

_{Rupssa in lakhe)|
T A T

13 QTHER CURRENT FINANCIAL ASSETS
Sl & . .
consilered good uniess otherwise stafed m =
F 1al ot rhed {aed cost
Financial Guaranies 164.48
Other recaivable 152871 16448 23889
Total 169319 164.48 236,69
14 OTHER CURRENT ASSETS {Ru B
—_—— - e s in Jakhs!
. . March 31, 2018 | Marc T f'.m."‘
Advance to suppliers -
Prepaid expenses 6.97
Cenval credit receivable (Refer Note £2) 1,069.37
Total 1,076.34
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Iy Authorised Shars Capltai

1,7B,00,000 [As at March 31, 2017: 1,78,00,000 and as at Al 1, 2018: 2,00,00,000) Equity shares of

Rupess 10 aach 1,780 00 1,780.00 2,000.00

22,00,000 (As 3t March 31, 2017: 22,00,000 and as at Apii 1, 2016; NIL} Preferance Sharss of Rupsas 10

wach 0.00 0.00 _
Totad 000.00 2,000.00 Z.000.00

T lasusd, Subscribed & Fully Paid up —

1,72,37,152 (As at March 33, 2017; 1,72,37,152 and as &t April 1, 201&: 1,48,92,995) Equity Shares of

Rupees 10 each 172272 1,723.72 1,499.30
Total 1,733.72 1,723.72 $,490.30

i atthe Inning and at the und of the

.@'

Equity Share Capital
Equity shares of Rupees 10 each lssued, subscribad and fully paid

At April 1, 2016 148,92 995 1,489.30

|ssued during the year 2244167 234 47

‘At Warch 31, 2017 1.72,37,152 1,723.72
Issuas dulng the year - -

l A% March 31, 2018 1,72.37,152 1,723.72

+ tote:- Out of total rumier of shares issued 22,44, 157, equity

ahares of 1,04,157 wera issued cn conversion of loan from holding
an cof jon of Of Convertible Rt

Shares (OCRPS)}.

Reconclliation of Zero%

company and equity shares of 21,40,000 were issued

il

Prefersnce Share Caphta)
Zaro Percant Optionaky Convertible Redsamable Prolerence Shares of Rupees 10 each

At April 1, 2016

Jssued durhe.l::e year i th 21,40,000 214.00
nvarsion ares during the (21,40 000}1 )

At Warch 31, 2017 - (214'_““
|zsuedg during the year 1,260,600 12.00

At March 31, 2018 __1,30,000 1200

Tarmsirights attached ta equity shares
Tha campany has only one class of aquity shares having
shares on the racord date ara entited to dividend as may be pruposed by the

Baard of Direciors and is subject to spp | of the Sharehcldars at the

par vaue of Rupees10 per share. Each helder of equity shares is entited to one vobe per shars. The sharsholders who held

General

In the evant of iquidation of the company, the holders of pquity shares will be entitled to receive remaining assets of the

of all praf
distrfpution will be in proporiion to the numbsr of eguity shares held by the sharshokders.

T hed to p
During the previous year,

haldes of Preferance Shece is entiked 1o carry a proferential right vis-a-vis Equity Shares of the company with raspect to
aptionally converted Imo equal rumber of Equity Shares of Rupaes 10 -
doBa not camy & coupon rate. The Company had convarted these DCRPS on March 31, 2017,
ThoCom‘pmyMsissmd&alloﬂed 1,20,000 Zara % OCRPS of Rup 10each ataf
Tenue of QCRPS: 6 years,

Conversion option: The right of conversion shall ba exercised al the lasi day of Eixth year from the date of allotmernt
radesm the OCRPS or inability of the Promoters ta buyback the OCRPS.
Radempton: The OCRPS Series 1 shall ba radesmad In one singla instalimen
Series I

shares

of Rupmes 980 per OCRPS apgregating to Rupess 1,200.00 lakhs.

il Dutalis of sharehoiders holding more than 5% shares in tha company

. The

ihe Campany has one class of Praferenca Sharea peing Opbonally Convertible Praference Shares {QCRPS) having a face value of Rupees10 per share. Each

repayment in case of o winding up or rapayment of capital and
ach at the option of hokler within 18 months post alotmant of OCRPS. The CCRPE are non-participating ::xi

of the OCRPS, only in event of fatlure on part of the Company to

t of Rupess 1200 lakh {inchuding sremium) al tha wnd of Gih year from the date of allolmant of OCRPS -

@
o

ity sharas of Rupees 10 each fully paid

Arshiya Limited {Holding Company J* 17237152 100 1.72,37,152
Cyberlog Technologias (UAE) FZE, the Fallow Subsidiary* - . R
* Notes
* During tha p yaar, fellow idlary has dispused off its i t in the Ia the Hokling Company.
Shares held by the Holding Compary include 200 shares fully paid up, held h ok \on of beneficial interest a5 par saction B3 of the Companias Act, 2013,
As perther ds of the G Inchudl ‘itsmgimarofshareholdarsh. and other d from sh |

sharaholding represents both Iregal 'and peneficial ownarship of shares,

regarding benwficial intarest, tha above
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pees in lakhs)

G Asat Asat : at.
March31 2018 | . March31,2017: | . Aprii 1, 2016
Securities Premium Account 49,775.15 49.775.15 27,575.17
Retained Eamings {31.772.96)} {32,813.08) It 8'066.67)
Equity Component of Guarantee given by Parent Company 1,085.28 4 0B1.58 1'00 .
Equity Component of loan from Parent Company .21 31.21 ' 3?'23
Equity Companent of Zero% Optionally Convertible Preference 519.09 )
shares (OCRPS} - B
Total 19,637.77 18,074.86 10,546.13
{Rupeas in lakhs)
i March 31, 204 N
Opening balance 49,775.15 27,575.17
Add: On issue of Equity shares - 22217.15
Less: Transaction ¢osts on issue of equity sharss - (717
Closing Balance 49,775.13 49,775.15
{b) Etata (Rupees in lakhs)
‘March 31, 2017
Opening balance {32,813.08) (18,066.67)
Addi{Less).
Net Profitf{Loss) for the year 1,039.98 {14,753.60)
Other comprehensive income 0.14 719
Closing balance {31,772.98) (32,813.08)

(_Ruqeas in lakhs

. ‘Mateh 312018 Mﬁarcgg‘zow
Equity Compenent of Guarantee given by Parent Company
{Refer note no. 55 G 2N
Opening balance 1,081.58 1,006.42
Addi{Less): Trangaction during the year 3.70 75.16
Closling balance 1,085.28 1,081.58
{ d) Nature & purpose of Reserve
Retained Earnings :

Retained Earnings are the profitsflosses of the Company earned till date net of appropriations.

Equity Compenent of Guarantee given by Parent Company:
The fair value of financial guarantees given to the ienders of the Campany by the Parent Comparry is recognised as a deemed equity component.

Equity Component of loan from Parent Company:
The difference batween the fair value of interest free loans on the date of issue and the transition price is recognised as a deemed equity companent by the Parent Cormpany

For computation of the fair value penefit, the Company has estimated the fair value of the financial liability on the date of issue of considering complete market interest rates
adjusted to the facts and circumstances relevant the Company.

Equity Component of Zero% Optionally Convertible Preference shares {OCRPS}
The fair value of Yability component is deducted from the fair value of instruments as a whole, with the resulting residual amount being recognised as the equity component
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{Rupees in lakhs)

17.1 Rupaee torm loan from other parties :-
t 28,589,568 lakhs (March 31, 2017 : Rupees 15,944.39 lakhs , Aprfi 1, 2016 : Rupees 1,935.99 lakhs) are securad by

{1) Rupese term loans (
{a) Details of Security

i Firstcharqeuna!lmovableasseisandirmov
ii. First charge by way of Hypothacation of the antira current asseis of tha company on parn passu basls.
fii. Pledge af 100% equity shares of the Company heki by Promoter

. Personal guarantees from Promoters of Holding Company.

v. Corperate Guarantes from Helding Comgany.

iy} of F

p

able properties of the company both present and future on pari passu basis.

(b} Rate of trerest :
- on Teem Loans from others 10% p.a.,

{¢) Repayment Schedule of above Term Ioans as on March 31, 2018 is as follows :-
{Rupees In lakhs!

:=;Tm vm
A |_| iy

T

31-Mar-20 —

31-Mar-21

21-Mar-22 ;‘g__;‘é

31-Mar-23 18.470.27
26,600.00

ftisad cost disciose above is nat off inisrest cast of bamawings aggregating to Rupees 10.44 lakhs for March 31, 2015 and Rupees 5661 lakhs for March 31, 2017,

(d} The amo

472 Unsscured Loan from Holding Gompany & from fellow subskiiary
Inerest free loan rapayable after 12 menthe but before § year

17 NON CURRENT BORROWINGS
Paticilars - -umn%az;ia B " As &t T A gt
v — y arch 31, 2017 Aprll 1, 2018
(a) Tesm Loans
From Others {Fefer Notg 17.4 & 47} 28,509.56
Lisbilfty Componert of Compound Finandial instauments 55001 15.844.39 120075
Unsecured -
{b) Loans from Halding Company {Refer Note 17.2 below and 4C) -
{c) Laans from Feliow Subsidiary Companies {Refer Note 17.2 below & 40) N 241 9;‘ 7707
: 326,72
— Tokal 27 27047 1620635 Ui
S —
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18 _NON CURRENT LIABILITIES - PROVISIONS . — {Rupees in lakhs)
lpgsticutars - . . . ' '.s.j CAsat . Asat Asat:
Paticulars - . ¢ e March 31, 2018 March 31, 2017 Aprif 1,2016

Pravision for employes banafits
Graluity (Fefer Nats 35) - . 6.7
Leave encashment {Refer Note 35) 2.49 250 4'99
Total 28 250 10.75

19 CURRENY BORROWINGS {Rupees in lakhs)
o articuts TS o Asetocoe |7 As st . Awag

articuiars _ March 31, 204 March 31,2007 - |~ & “Agefl 4, 2018

{a) Loan from other party (Refer note 18.1 Delow} 3,000.00 . .

Unsecured
(b} Laans from Hoiding Company [Refar note 192 betow & 40} 1447117 86.32 430.64
- 433 38 .

{¢} Loans from Fellow Subsidiary (Refer note 18.2 & 40)

Total 1747147 | 519,70 430,68

191 Short term loan from other party
Term loans of Rupees 3,000 lakhs (March 31, 2017 : Rupees ML , April 1, 2016 : Rupees NIL) are seCured by

(a) Security;
iy First Ranking charges on al presant and future cash flows, 21 assals and ble collateral avallable to the enisting lenders of tha Company as per the Deeds of Hypothecation,
Ky P | G tom of both p ter directors af Parent Company

If) Curporate Guarantee of Parent Company
(b) Rate of Interest. 18% P.A
{c ) Repayment. Bullst pay W after expiry of 3 months.

192 Interestfree koan upto 1 year and repaysble on demand,

(Rgge_l In lakhs}

20 GURRENT LIABILITIES- TRADE PAYABLES i
Particuars’ ' i " o Asat bt 7
- . . oty March 31, 2017 - - : Apsite; 2016
Trade Payables to Micra, Smali and Mediumn Enterpriges (Refer Note 38) -
Trade Payables to Cthers (Refer Note 50) 130,22 15332
Total 188.54 130.22 153.32
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21 OTHER CURRENT FINANCIAL LIABILITIES
e R =R — — —(Rupees in lakhs}
R . 2 . - Asat - Asat’

" wanstaom | marchtzor | Apwn200

Financhal Liabllifies at amortised cost
Current mawriiea of long tarm barrowings

Temn Losns fram banks® (Refer Nota 21.1, 47 amnd 48) . 10.254.52

Terrn Loans from others [Refer Note 17.2} _ rE 38,736.81

Interest accrued and due on borrowings - 735.25
On term kans fram banks™ .

O term loans from ofhers 76853 12,915.91 17,934.50

9720 B 555.48

On term koans fram others shart term

intarast aceruad but nol due on BOmeWings 950.97
Praject Craditars{ Refer Note 34 & 50} 69314
i, i ' 926-92 4
Eployse’s Dues 48.96 160,07 A
Other Paya 12.97 122.24 27.16
Total 277187 33,370.68 T

* Include Loan aggragating to Rupses NIL {March 31, 2017: Rupees 18,253.52 lakhs, Apri 1,2016; 38,732.22 lakhe) recalied by banks.
 Reflects interest accrued & dus on Term Loans aggregating to Rupeas NIL { March 31, 2017 Rupees 12,815.91 lakhs, Apdl 1, 2046 Rupses 17 834,50 lakns) recaled by banks

v Include Full and Final settiement of Rupees 5.88 lakhs (Year 2017 Rupess 108.13 lakhs, Year 201 6§ Rupees 94.40 lakhs)
214 Rupes term loan from Banks -

{41} Rupen term loans (ncluding t maturity) of NIL {March 31, 2017 : Rupses 19,253,562 lakhs , April 1, 2016 ; Rupees 38,738.81 lakh secul
{a) Details of Security s ' " ere red by
i. First ¢harge on ail ble assets and i bl pmpenissofmecompanybempmsemmdmmpaﬂpassubasis.

i, First charge by way of Hypothecation of the entire curman assets of the company.

iii. Pledge of 100% equity sharas of the Company held by Promaoter
iv. Parsonal guarantaes from Promoters of the Holding Company.

. Corporate Guarantae of 1he Holding Company.

{b} Rate of Interest
- an Term Loans fram Banks 13% p.a.

T Narch 31, 3018

526.72 201718

526.72

The amortised cost disclose above s et off mterest cost of borowings aggragating to Rupeas 41,61 Yakhs for March 51, 2018,

22 OTHER CURRENT LIABILITIES

Statutory Liabilities™ 17087 1526
Interest on delayed payment of statutory dues 26259 20724 28015
’ - 134,11

Total 433,46 522,50 414.26

+ Statutory Nabliifles include TOS,Service tax,PF.ESIC paysble, Employes professional tax.

23 _CURRENT LIABILITIES - PROVISIONS __

T

e smeloyes beneits (Refar Note S
Leave encashment 0.43 046 o

Total 0.48 048 =
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{Rupeess in lakhs)

24 REVENUE FROM OPERATIONS

' Parilcuiars

~ March- 31, 2018

Year ended

~. Yearendsd
March 31,2017

Rail Freight Income 59.55 23.46
Road Freight Income 11.77 0.73
Other operating Income 7.06 18.77
78.38 42.96

To——

25 OTHER INCOME

i

. &

{Rupees in lakhs)
e, ks i &;--r

Interest income on Financial assets carried at amortised cost

Fair value of loan from related party R 104.44

Othear iIncome

Interest on Fixed Deposit 6.78 6.93

Sundry Balance / Excess provision Witten Back 165.70 15.78

Miscellaneous Income _ 31 :94
172.48 159.09

26 COST OF OPERATIONS

- -~ | *yearended ]
e T L Part_icu_tars T March. 31,2048 | Warch 31,
Rail Freight Expenses 66.75 —
Road Freight Expenses 15.79
Handling Expenses 469
Other operating expenses 24.38
111.61

27

EMPLOYEE Bl N_EF_lTS EXPENSE

Salaries, wages and bonus

Contribution to provident and other funds
Staff welfare expenses 1047 10.92
467.50 533.64

25 FINANCE COST

' Yeonr ended
March-31, 2018

Interest expense on Financial llabllities measu red at amortlsed cost
Interest expense on borvowings
Unwinding of interest en loan from related parties

Interest expense others
\nterest on Delayed Payment of Statutory Dues

Interest Expenses Others

Others

Guarantee Commission Expense

Finance cost on derecagnition of financial guarantee
Bank charges

3.471.88 7,325.62
207.61 48.34
64.74 94.53

- 0.65

178.45 236.89
0.54 -
0.94 1.09
3,924.16 7,706.92
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29 DEPRE_CIATION

{Rupees in lakhs)

. Paitelars .. Yoar ended- Year ondod
8 | iPemtowen . March 31,2018 | March 31,2017
Depreciation on tangible assets 2,369.61 2,452 29

2,369.61 2,452.29
30 OTHER EXPENSES _ _ _ (Rupees in lakhs)
ALl — - 5 T i.; Yearended ‘L. -Yearended:.

IR T e s M March:31,2018 | March 31,2017 .

Repairs and maintenance I
-Building 8.30 4.10
-Others 25.34 15.20
Advertisement 3838 21,22
Payments to Auditors (Refer note below) 6.23 5.24
Electricity charges 3527 37.10
Insurance 17.74 15.46
Legal and professional fees 44.14 183.16
Rates and taxes 7.97 1.73
Rent 15.68 49.80
Printing and Stationary 477 489
Security charges 36.50 3355
Telephone and intemet expenses 10.09 15.63
Travelling & conveyance expenses 3.02 5.02
Vehicle Expenses 13.92 17.22
Miscellangous expenses 18.58 437.03
Total 285.93 547.25
(a} Dotalls of Payments to audltors’ (Rupoes in | akhs)

VT . Yoar anded - Yoar ended y

llarch 31,2018 -

¢ March 31 20477

As Statutory Auditor

Audit Fee 6.23 5.00
Certification fees - 0.24

31 EXCEPTIONAL ITEMS

(Rupees in Iakhs}

i Bl ERE lémﬁ.j; +, zam #
Reconciliation of loan accounts {net) (562.39) 3,033.71
Property, Plant and Equipment Wiitten off 247.30 _
Sundry Balance written hack (47.33) -
Gain due to settiement with banks (Refer Note 47 8.48) (18.189.68) -
Loss an sale of Zero coupon unsecured Compulsority and fully Gonvertible Debenture 10.350
(CCD) (Refer Note 49) ~350.00 -
Setflemnent of Claim 254.17 600.65

{7,947.93) 3,643.36
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Eamings per share {Basic and Diluted)

..s.

E"“""_ w"'ﬂ". " E“.: ]'. |_k__\gs_ _Si"' . " > : _ ]
arch 20 - .
Profit available (o equity sharehoiders 22018 | Warch 31, 2017
Profit / (loss) after tax (A) {Rupees in Lakhs} :
Numbar of equity shares 1.029.85 {14,753.60)’
Weighted everage nurnber of equity shares outstanding [(=3] 1.72.37.152
Add: Adjustment on account of 0% Optionally Convertible Radeemable Prefarence Shares (OCRPS) oo 1,49,99,143
Toial Weightsel average number of equity shares/OCRPS (C) 1.72.81 ' 152 -
Mominal Value of an aquity share (Rupees) 00 1.49,99,143
Basic sarmings per share{A/B) (Rupses} s 63 10.00
Dhiutad eamin: [ AJC) (R ) 6'02 {98.385)
a (58.36)
} CONTINGENT LIABILITIES & COMMITMENT
{To the extant not provided for)
} Capital Commitmants
Capital diture contracted for at the end of ihe ing period but not recognized as liabilities iz as follows: {Ru i
e e 5 g _{Rupees in lakhs)

G 1o be executed on capital account and not provided for {net of advances

Cash outflow expecied on execution on such capital contracis

ii) Contingent liabilities:

1,075.92

(

c! ALY
{b Custodian cum Carrier Bond
|respaciive ports ta 1CD khurja)

1,000.001

1,051.94 1,079.40

1,075.92

Hucashoutﬂuwisexputedhnearmmm

Gartain lenders and creditors have filed winding up petitions! cases / ather legal proceadings for recovery

suihorties. Claims by the said lenders and creditors have been contestad by tha Company in those procaadi
as and when finality in the matier is reachsad.

a5 EMPLOYEE BENEFIT
36,1 Disclosure pursuant to ndian Accounting Standard {IND AS) 19 — Employes Benefits

(a} Defined contribution plans

Contribution 1o Defined Contribuiion Plan, recognised as expenses for the years ara as under:

of tha amounts due to them which are at different stages before the respactive judicial forums /

ngs and ot acknowladged as debts. The financial implication of such claims will be recognised

{Rupees in lakhs)

2

Employar's Contribution e Provigent Fund
Employer's Gorribution ta Pansion Schame

. 218
454 4.95
0.15 0.05

Employer's Gontribution to ESIC

L

(b} Briet descriptions of the plans
The Company's defined contribution plans are Provident Fund and Employees State Insuran

penefit plans include gratuity.

o8 where the Company has no further obligation bayand making the contributi
The employaes e also entitied (o leave encashment as per the Gompany's poicy. e ibutions. Tha Company's defined
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| Leave Qbligations
—— {Rupees In Iskhs)
. . . Particulars - :;;‘mw - “;“zo . Asat :
A : : : R Karch 34, - March 31, 2017 iy -
Provisions for Leave encashment e 2 0 Apwil 1,:2018
Gurrent 0.48 048 204
Hon Current 2.4 2.50 4900
Total 247 2.96 7-93
1y Defined benefit plan — Gratuity:
The employes's Gratuity furd is managed by the Life Insurance Corporation of India. The prasent valua of abligation is
dstarminad based on sctuarial valuation using the Projectad Unit Credit Methad, which recognised sach period of
sarvicoB a5 giving rise to additional unit of amployse banefit entitiement and measures sach unit sep ly 1o build up
N g G LT . -As gt March 31, L. As atMarch 31
P vy Aot ¢
1. Actuarial assumptions #
wartality Table ncian Assured | Indian Aseured lives
lives Mortality Mortality (2006-08)
. {2006-08) U Uit
Discount rate 7.
Expectad retum on plan asssls - mm%"' 6.290%
Salary Escalation Rate 7 00% ?.90%
mml Rate 15.00% 15:0000‘!&:%
— 1A% 38 Years! 58 Years
. Change in P t value of definad beneffit obligatl
Liahility as at the beginning of the yaar 5.55
Interest cast l:l-_as 13.74
Current service cost 220 gg-;
Banefis peid L (6.98) 74
Actuzrial {gain¥loss on obfigations 263 74)
Liability a3 at the end of the year ate (1;}‘:; ¥
. Change in Fair valus of plan assets
Fair value of plan assets as at the beginning of the year e
return on plan asseis 0'5? 7.97
Actual Enterprise's Cortribuiions 6:93 g?‘:
Benefits paid {6.98) .74
| Actuarial gaini{loss) on plan assels {0.57) 74)
Fair value of plan assets as st the end of the year B ply gg
W. Actual retumn on plan assets
Expected return on plan assets 0.57
Aciuarial gain/{loss} on plan assets © ‘5?) 060
Actual retum on plan assats ~ 0.08
0.66
V. Liability recognised in the Balance Sheat
Lisbility 2s at the end of the year 376
Fair value of plan assets as at the end of the year alﬁz 5.55
Liability racognised In the Balance Shest (4 .Bﬁ) (g,gz
- 07}
VI, F of each gory of plan ts to total falr value of plan assets
insurer managed funds 1 ;
00% 00%
Vil. Amount recognissd in the Statement of Profit and Loss
Curren sarvice cost
2.4
Itarest cost 2 3: 3.92
Expectad return on plan assets {0.;:17) 0.84
|Espense recognised in Statement of Profit and Loss 188 (40-60)
: 16
Viil. Amount recognised in the Other Comprahengive Income {oCh
Amount recognised in OCl, beginning of ihe year 719
Gomponents of actuarial galnflosses on obllgations ) -
Dus to Change in financial assumptions ©12)
Due io Change in experience assumplion 2 76 018
Expacted retum on plan assels (G..S?) {10.39)
Total refasuremant recogrised in OCI (0, 14) i)
Amount recognised In OCL end of year (?' 33, g:s)
. .19}
. Balance Shest reconciliation
Opening het liability 5.07)
Expanses racognisad in Prafit & Loss 1' a8 i:o
ibuti y 16
Actusl Employer Contribution . . (3:63) e
Total Remeasuremant recognised in OCI 274)
Closing net liabslity! {Asset)
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} Salary escalation assumnption has beon set in discussions with the enterprise based on their estimates of overall long-term salary growth rales afier taking into cansidaration cled i i ;
well 43 performance and seniority reiated increases. expected eamings inflation as

.2 Seneilivity an Is:

Particulars Changes In Effect on Gratulty
aspumptions ohbligation

For tha year endsd 31st March, 2017

Salary growih rate +0.50% 570
0.50% 5.41

Dizcount rate +0.50% 5.4%
0.50% 571

Forthe yoar ended 315t March, 2018

Salary growth rate +0.50% ags
-0.50% 364

Discount rate +0.50% 264
0.50% 359

The above sensilivity analysis is based on a change in an assumption while holding all other assumptions constant. In pratice, this is unlikely to ocour, and changes in some of tha assumptions may be
comakaiad. In prasaniing the above senEitivity anaysis, the present value of defined benafit obiigation has been calculated using tha projected unit cradit method at the end of reporting period, \mici is the
same a5 that applied in celculating the defined obligation liabitity recognised in the balance shaet. ' s

Thess plana lypically expose the Company to actuarial risks such as: longevity risk and salary risk.

{A) Interest risk - A decreass in the discount rate will increase the plan liability.

{B} Longavity risk - The prasent value of the defined benafit plan liability & calculated by referance to the bast estimate of tha mortality of plan participants both during and afier thei ; :
he life expectancy of the pian participants. As such, an increass the plan's fiability. 9 i smploymant, An increase ir

C

Salary rigk - Tha present value of the defined pian liabifity is calculated by reference 1o the future salaries of plan

e abilty. participants. As such, as increase in the salary of the plan paricipants will increase the
arv's liapility.

353 The weighted average duration of the definad benefit obligation at the and of the reporting period Is 6 years {318t March, 2017 - 5.6 yaars),

36 Discl M t o Inedian A ting Standard 108 - Operating Segment
The Company is primarily engaged in the Intand Comainer Depet (ICD}. The entire operations are governed by the sams sai of risks and retums and hence the same has boean considered as
singla primary eegment. representing &

Tne Company provides services with in india and henca does not have any obligations in aconomic environment with different risk and retum hence it ig considerad that the i ing in Si
Geographical Segment. Company is operating in Single
Customers individually contritattes ta mors than 10% of revenua -

Thare are 3 customers { March 31, 2017 - 5 cusiomers) aggregating to Rupeas 53.15 takhs { March 31, 2017 Rupees 37.94 |akhs) congtituting 75% { March 31, 2017- 88%) of Revenue,
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k¥ Daferred Taxes

37.4 In view of toss for the year, no provision for current tax has keen made.

37.2 The Company has not recognised any defarred tax assets on deductible temporary differences, unused tax losses as it is not probable that the Company will have
sufficient future taxable profit which can be available against the available tax losses.

17.3 Unused tax losses for which no deferred tax assets has been recopnised

2014-2015 - 20222023 5,977.49 -
2015-2016 - 2023-2024 5,257.31 -
2016-2017 - 2024-2025 4 661.18 -
2047-2018 3,884.22 2025-2026 4,148.98 _
2018-2019 - 2026-2027 - 10,350.00
Total 3,894.22 20,044.94 10,350.00

Deferred tax assets as st March 31, 2018 Rupees 5,482.99 Lakh (March 31, 2017 - Rupees 8,290.88 Lakh, April 1, 2016 Rupees 4,973.31
recognised, as thers is no convinging evidence that suficient taxable profi

Details of Ceferad tax assgts are mentioned below:-

= {Rupees in lakhs}
. N : . st o pi Agat” o oo Asat c oo
sy Particulars’. March 31, 2066 | | March 31, 20175} ““apring, 2016
Property plant equipment 372485 3,308.00 3,330.48
Financial Instruments 179.83 288.33 A58.30
Unabsorbed depraciation {5,211.68) {5,161.57) {4,748.13)
Expense allowable on payments under section 43B and (472.29) (2,619.57) (3,560.25)
40(a}(ia)

Unabsorbexd loss (3,703.50) {4,106.07) (353.71)
Total Deferred Tax Assets {5,482.99) _{8,290.89) {4,973.31)

DETAILS OF DUES TO MICRO AND SMALL ENTERPRISES AS DEFINED UM

3 SMED ACT, 2008)

Lakh) has not been

ts will be availabe against which the unadjusted tax losses will be utilized by the Company.

DER MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT ACT, 2006

_{Rupees in lakhs)
il 1, 2046

F'rin.cipal am.ount.due to suppliers under MSMED Act, 2006

Interest accrued and due to suppliers under MSMED Act, on the above amount

year

Payment made to suppliers { other than interest ) beyond the appointed day, during the

Interest paid to suppliers under MSMED Act, { other than Section 16 )

Imerest paid to suppliers under MSMED Act, ( Section 16)

Interest due and payable to suppliers under MSMED Act, for payment alteady made

Act, 2008

Interest acorued and remaining unpaid at the end of the year to suppliers under MSMED

The information has been given in respect of such vendors to the extent they could be identified as "Mico and Smalt” enterprizes on the basis of information available

with the Company.
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35 STANDARDS ISSUED BUT NOT YET EFFECTIVE

{a) Ind AS 115 - Revenue from Contracts with Gustomers
Ind AS 115 will superseds curment revenue recognition guidance including IND AS 18 Revenue, IND AS 11 construction contracts and the related interpretations. IND AS
115 provides a single mode| of accounting for revenue arising from contracts with customers based on the identification and satisfaction of performance obligaﬁéns

(b} Amerdment to Existing issued IND AS
The MCA has also carried out amendments of the foltowing accounting standards:
i IND AS 21 - The effects of Changes in Foreign Exchange Rates,
ii. IND AS 40 - Investment property
iii. IND AS 12 - Income Taxes
iv. IND AS 28 - Investment in associates and joint ventures and
v. IND AS 112 - Disclosure of Interests in Other Entitiss.

Application of above standards are not expactad 1o have any significant impact on the Company's Financial Statements.
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49 RELATED PARTY TRANSACTIONS

{it List of related parties as per the requirements of Ind-AS 24 - Related Party Disclosures

S, No.Nirne of Relsted Party

1 |Arshiya Limited

Holdir:ig Company

21, 2018)

2 |Arshiya Supply Ghain Management Private Limited (January 2, 2018 il March| Subsidiary Compary

Arahiya Northern FTW2 Limited
a | arshiya Supply Chain Management Private Limited (till January 1, 2018)

Fallow Subsidiaries

India
Arshiya Rail infrastructure Limited
Kr. Ajay S. Mittal - Director
Mrs. Archana A Mittal — Director
4 |Mr. Nevmit Choudhary - Direcior Key Managerial Personnel (KMP}
Mr. Sanjay Lakkhan- Company Secretary
Mr. Mukesh Katuria - Chief Financial Officer {1ill March 31, 2018}
5 IMr. a Mittal - V.P. Stral Ralative of Managerial Farsonnel
iy T ons with r | part:

" — —— e {Rupsses in lakhs}
TR E Y oo, Name - el iiture of Transaction o March 31,2018 5 [T March 31, 20175
Arshiya Rail infrastructure Limited Loans received {376 05) (51383

Losn repayment / adiusted ** 131283 0
Rail Ereignt expense {23 48} (2379}
Urwindad Interast expenss on Loan from fellow subsidiaries (B7.20) (38.88)
Arshiya Nortnem FTWZ Limited Loans received 5499} (65.52]
Loan repayment / adjusted * 90.80 3222
Unwinded Interest expense on Loan from feilow subsidiaries (7.26) {021}
Purchase of souity shares of ASCM™ 47 87 -
Arshiva Limited Loans received ™ {14,470.75) {191.97}
Loan repayments 514.50 0.87
‘Allocation of cost and common expenses by Holding {418.25) (419.32)
Company* '
Conversion of loan into eguity shares with security premium™ - 1 041.57
Conversion of OCRPS into Equity - 21.400.00
Unwinded Interset expense an Loan from Halding Gompany (i0.ae) (9.25)
Financial Gusrantess {178.99}
Purchase of squity shares of ASCM 330,83 {23589
Arshiya Supply Chain Management Private Limied ‘Loan given (11,500.00} N
Investmant mada in Compulsary Convertibie Debentures 11,500.00
{CCO) and adjusted against loan givan
Anarya Mittal Salary Paid 25.67 o5 6T

* During the year, the Helding Company has alloceted certain common cost and expenses incurred by it,
based on Helding Company's astimates of such cost and expenses atiribuiable to the company. Hence,

expenses (Refer Note No. 30) are prosented as inclusive of such allocation of certain common costs and axpenses.

*Equity shares of 1,04,157 wera isaued on conversion of loan of Rupees 1041.57 lakhs from hokding company

to the company aggrepating to Rupees 418.25 lakhs (Previous year Rupees 419,82 lakhs
Emplayes benefit expenses { Refer Note No. 27) and certain expenses stated undar mml

w+ The Company has adjusted balance payable amount of Arshiya Rail Infrastructure Limited (ARAIL) on March 31, 2018 Rupass 1 269.42 lakhs (March 31, 2017 HIL) and payable amount of
Arshiya Nocthem FTWZ Limited [ANFTWZ) on March 31, 2018 Rupees 80.18 lakhs {March 31, 2017 NIL) with Arshiya Limiied.

=+ Tha Company has made payment of Rupees 47.87 lakhs on behalf of Arshiva Northern FTWZ timited {ANFTWZ) to Arshiva Limited for equily shars purchase of Arshiya Supply Chain

tanagement Private Limited (ASCM).
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AsetWiarch 31,2018 - © ~As at March 31, 2017 M:;A%

Arshiya Narthem FTWZ Limited - 28.55 1.79
Arshiva Rail Infrastructurs Limited - 746.80 323,93
14,474.17 86.32 507.74

BE9.60 544 85 1,006 42

ArshiyaLimiec, TR R ey — 2500 —48.160.43 A7.338.00

b i B ;

— e szl Imm
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ARSHIYA INDUSTRIAL & DISTRIBUTION HUB LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARGH 31, 2018

FAIR VALUE MEASUREMENTS

: {Rupees in lakhs)
: - FairValue: . - 7o+ ..
b uAsat - : © -Asat WEL \e @ '
§ |March 31,2017 3.\ March 31,2018 [March'31, 2017 |  April %,
FINANCIAL ASSETS )
Amortised cost
Trade Receivables 21.15 1.59 - 21.15 1.59 _
Cash and Cagh Equivalents 447 14.44 1.66 447 14.44 1.88
Other Bank Balances 112.34 106.24 - 112.34 106.24 _
Other Financial Assets 1,528.71 1.528.71 - _
Financial Guarantee . 844.89 669.59 B844.89 1.006.42
FINANCIAL LIABILITIES
Amortised cost
Borrowings 44.741.64 16,808.05 2,034.18 44 741.84 16.806.05 2.034.18
Trade Payables 188.54 130.22 153.32 188.54 130.22 153.32
Other financial liabiliti 14,125.14 2,771.57 14,125.14

Fair Valuation technigques used to determine fair value

The Company maintains procedures to value financial assets or financial liabilities using the best and most relevant data available. The fair
values of the financial agsets and liabilities are included at the amount that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.

The following methods and assumptions were used to estimate the fair values:

The Company assessed that the fair value of cash and cash equivalent, trade receivables, trade payables, and other current financial
assets and liabilities approximate their carrying amounts largely due to the short term maturities of these instruments.

The fair values of security deposits and other financial liabilities were calculated based on cash flows discounted using a cument fending
rate. They are classified as level 3 fair values in the Fair value hierarchy due to the inclusion of unobservable inputs including counterparty
credit risk.

The fair values of non current borrowings are based on discounted cash flows using a current borrowing rate. They are classified as level
3 fair values in the fair value hierarchy due to the use of unobservable inputs, including own credit risk.

Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are recognised
and measure at fair valus. To provide an indication about the reliability of the inputs used in deteming fair value, the company has
classified its financial instruments into three levels prescribed under the accounting standard.

Level 1 - Level 1 hierarchy includes financial instruments measured using quoted prices.

Level 2 - The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over the counter
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as litle as possible on
entity-specific estimates. 1f all significant inputs required to fair value an instrument are observable, the instrument is included in level 2

Level 3 - If one or more of the significant inputs are not based on observable market data, the instrument is included in level 3. This is the
case for unlisted equity shares, contingent consideration and indemnification assets included in level 3.
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42 FINANCIAL RISK MANAGEMENT

The Company's principat financia) lizbilities comprises of borrowings, trade and other payabtes. The main purpose of thess financial liabilities is to manage
for the Company's operations. The Company's financial assets comprises of trade and other receivables, cash and deposits that arises directly from its
operations.

The company's activities expose it to variety of financial risks including credit risk, liquidity risk and market risk. The Company's risks management
assessment, management and processes are established to identify and analyze the risks faced by the Company to set up appropriate risks limits and
controls, and to monitor such risks and compliances with the same. Risks assessment and management policies and processes are reviewed regularly to
reflect changes in market conditions and the company’s activities.

i e g A,,,g— B Ex_pos’maﬁs!gg!(om e ﬂoasumm_gnt R E iﬁlﬂmeﬂi i RS
Cash and cash equivalants, trade [Ageing analysis Regular review of credit
receivables and Financial assets Lirnits
measured at amortised cost.

Liquidity risk Borrowings and other liabilities Rolling cash flow forecasts Availability of financial
support from parent
company

Market risk — interest rate Long-term borrowings at vanable [Sensitivity analysis LUnhedged

rates

The Company’s risk management is caried out by a corporate finance team under the policies approved by the Board of Directors. The Board provides
writtsn principles for overall risk management as well a5 policies covering specific areas, such as credit risk, interest rate risk.

(A) Credit risk

The Company is expesed to credit risk, which is risk that counterparty will defauit on its contractual obligation resulting in a financial loss ta the Company.
Credit risk arises from cash ard cash equivalents as wali as credit exposures to trade customers including cutstanding receivables.

Trads receivables are typically unsecured and are derived from revenus earned from custamers located in India. Credit risk has always been managed by
the company through continuously monitoring the creditworthiness of custemars to which the company grants credit terms in the norma} course of business.
Outstanding customer receivables are regutarly monitored and any further services to major customers are approved by the senior management. Credit risk
is high as only few customers’ account for majority of the revenue in the year presented. On account of adoption of Ind AS 109, the company uses
expected credit loss model to assess the impairment loss or gain.

{B) Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations withaut incurring unacceptable
losses. The Company's objective is to, at all times; maintain optimum lavels of liquidity to mest its cash and collateral requiremants. The Company limits its
liquidity risk by ensuring funds from trade receivables. The Company relies on operating cash flows and funding from holding company to meet its needs for
funds.

The table below provides undiscounted cash flows towards financial liabilities into relevant maturity based on the remaining period at the balance shaet to
the contractual maturity dafe.
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(_:ontractua_!l mat_uritieg of flnal_'lcial liabilitles _

{Rupees in lakhz)

|="“l‘ﬁwhlr:; B o " Lessthent year. Batwoen 1 year and 5 years More than 5 year o
March 31, 2018

Bormowings 1748277 26,600.00 -
GCRPS (Debt and Equity component) - - 1,200.00
Trade payables 188.54 - _
Cther financial liabilities . . 2,771.57 - -
Total Financial liabilities 20,442.88 26,600.00 1,200,00

March 31, 2017

Bomowings 19,795.19 18,341.96 -
Trade payables 130.22 - -
Other financial liabilities 14,125.13 - -
Total Financial llabilities 34,050.54 16,341.98 _
April 1, 2016

Borrgwings 39,933.91 1,603.54 -
Trade payables 153.32 - .
QOther financial liabitities 19,133.21 - .
Total Financial Habilities 59,220.44 1,603.54 ~
{C) Market risk

Markst Risk is the rigk that the fair value of future cash flow of a financial instruments will fluctuate because of volatility of pricas in the financiat markets
Market risk can be further segregated as: 1} Foreign currency risk and 2} interest rate risk

1) Foreign currency risk

1} Foreign curmency risk is the sk that the fair value or future cash flow or an exposure will fluctuate because of changes in foreign exchange rates.
However, the Company doss not have any foreign currency exposure. :

2} Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company's main interest rate risk arises from long term borrowings with variable rates, which expose the Company to cash flow interest rate risk. During
the 31at March, 2048 the Company’s borowings at the variable rate were mainly denominated in Rupess.

The Company's fixed rate borrowings are carried at amortised cost. They are therefore not subject to interest rate risk as defined in IND AS- 107, since
neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

Intarest rate risk exposure
The exposure of the company's borrowing to interest rate changes at the end of the reporting pericd are as follows:-

{Rupees In lakhs}

Particulars March 31, 2018 March 31, 2017 April 1, 2016

Variable rate borrowings - 19,253.52 38,736.81

Interast sensitivity
[Profit or loss sensitive to higher! lower interest expense from borrowings as a result of changes in inferest rates.

oartical Impact on profit before tax
articulars As at March 31, 2018 As at March 31, 2017

interest sensitivity

50 bps increase the profit before tax by* - (96.27)
50 bps decrease the profit before tax by* - 96,27
* Holding all other variable constant
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CAPITAL MANAGEMENT

For the company's objective when managing capital is to safeguard the company's ability to continue geing concern in order to provide the return for sharsholders and
benefit for ofher stakeholders and to maintain an optional capital structure to reduce the cost of capital , capital includes issued equity capital, share premium and all
other equity reserves attributable to the equity holders of the company.

The company manages its capital structure and makes adjustments in light of changes in scanomic conditions and the requirements of the financial covenants. To
maintain or adjust the capital structure, the company may adjust the dividend payment to shareholders, retum capital to shareholders or issue new shares. :Fhe
company monitors capital using a gearing ratio, which is debt divided by total equity.

———tr———prr— — " o a0 T W g {Rupees In hkﬁ)}
R e T w B S T T WMarch 31,2018, | March 31,2097 1]~ - Apal 1, 20965 ».
Borrowings 44,74%.64 16,806.05 2,034.18
Other Financial Liabilities (int accrusd) 1,816.51 12,815.91 18,489.98
Total Debt 45,558.15 20,721.86 20.524.16
Equity 1,723.72 1,723.72 1,499.30
Other equity 19.637.77 18,074 86 10,546.13
Total Equity Z1,361.49 19,798.58 12,045.43
Capital and net debt §7,919.64 49,520.54 32,569.55
Gearing ratio 0.69 080 0.63
Notes:-

{i) Debt is defined as long term and short term borrowings including current maturities and interest.
{ii) Total equity (as shown in balance sheet) includes issued capital and ali other equity.

As stated in Notes to accounts, the company is also having scheme of arrangements to reorganise the capital structure.

Debt Covenants
Under the terms of Restructuring Agresment, the company is required to comply with foltowing financial covenants:-
without prior approval of lender, the company shall not:

Loans, debenture & charge - 1ssue or subscribe to any debentures, shares, raise any loans, deposit from public, issue equity or preference capital, changs its capital
structure or create any charge on its assets including its cash flow or give any guarantees.

Dividend on equity shares - declare/pay dividend on equity shares unless otherwise appraved by the Lender/BM Committee and subject to the payment of
recompense amount payable by the borrower to tha lender in accordance with the provisions of RA.

in order to achieve this overall objective, the Capital Mangement, amongst other thing, aims to ensure that it mests Financial covenants attached to the interest
bearing Loans and bomowings that define Capital structurs requiraments, there have peen breachss in the Financial covenants of Interest bearing loans and bommowing
in the Current pericd and previous period.

The Company has not propesed any dividend in last thres year in view of losses incurred.




ARSHIYA INDUSTRIAL & DISTRIBUTION HUB LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

44 Preparation of financial statements on *Going Concern” basis
The company has accumulated loss of Rupees 31,772.93 Lakhs as at March 31, 2018 and as of that date, the company’s cument liabilities exceeded by its
current assets by Rupees 17,957.73 lakhs. The company is yet to achieve its full operational potential. Arshiya Limited, the parent company, has given a
support letter to extent, for the foreseeable future any financial support which may be recaived by the company. Considering to steps ‘taken by the
Management, as mentioned below & under Note No. 51 the financial statements of the company have been prepared on a going concern basis.

The management of the company is in the process of restructuring its business operations and steps are as under :

i) Fully operational facility has now entered into long term contract with global shipping majors;

iiy The planned long term contract for transportation of Reefer cargo to increase revenue;
iif) Increasing throughput through collaborative ‘Pooling of assets’ with other ICD and Private Container Train Operators (PCTO),
iv) Increasing interest from various Global customers for integrated solutions including rail transport and warehousing.

45 The company have made substantial repayment as agreed in amortisation schedule of Restructuring Agreement (RA) during the year ended 31st March

2018. As per debt covenant, the Company are required ta adhere te repayment schedule and any short payment gives Edelweiss Asset Reconstruction '
Company (EARC) the right to convert whole of the cutstanding amount of restructured rupee kcan and/or part of the default amount into fully paid up equity
shares of the Company. No such notice of conversion in writing has been given by EARG and the Company continues to disclase the amount as nen-current
as per repayment schedule, in the Balance Sheet.

The Company is liable to pay penal interest of Rupees 9.56 Lakh on the unpaid/ delays amounts for the year ended 31st March, 2018 which has naot been
provided. Had the Company provided the abave penal interest, the finance cost would have been higher to that extent for the year ended and total
comprehensiva income would have been lower to that extent having consequential impact on other equity and financials liabilities.

45 Loans ather than assigned to Asset Reconstructlon Company (ARC):
The Company has not been able ‘o generate sufficient cash flows to service the loan repaymentsfintarest payments which resulted into Company’s
borrowings becoming “Non-Performing Assets” (NPAg) with these Banks. Earier CDR-EG issued a letter dated July 31, 2015 approving the exit from CDR im
account of failure of the rastructuring package. During the previous financial year some Banks of the company had assigned their loans amounting to Rupees
47 400 lakhs to Edelweiss Assets Reconstruction Company {EARC).Pursuant to assignment of loans, EARC has become a secured lender of the compan
and rights, title and interest of lenders have vested in EARC.As per restructuring package approved by the EARC, loans so assigned as on March 31 201;
have been restructured. .

47 Borrowings:-

Restructuring of loans asslaned by Lenders 1o Edstweiss Asset Reconstruction Company Limited (EARCKLender on behalt of the varicus EARC
Trysts - I

Duting the year two lenders of the company have assigned their rights, tithe, and interest in financial assistance granted by them to Edelweiss Assets
Reconstruction Parent Company Limited {EARC). Post assignment of loans, EARC has become a secured lender of the Parent Company and right, title and
interast of the lenders have vested into EARC. *

Putsuant to the assignment of such loans, and in terms of the restructuring package approved by EARC for the loans so assigned, the company has
executed Restructuring Agreement (RA) with EARC, on behalf of EARG Trusts on 13th January, 2018 taking the aggregate amount of assigned loans to
Rupees 20,998 lakhs.

As a result of this restructuring and assignment of debts of lenders the gain samed amounting to Rupees 10,308.92 lakhs has been credited to the profit and
loss for the year endad an 31st March,2018.This has been disclosed as part of an exceptional item.

48 Loans settled during the year:
During the year ended 31st March, 2018 the company has completed one time setlement (OTS) with a lender in respect of the term loan taken. OTS
stiputates payment and allotment of Opticnally Convertible Redeemable Preference Shares. The Company has made a payment of Rs 3000 lakhs or-‘ 18th
January, 2018 and issued 1,20,000 OCRPS. Gain of Rs 7,790.73 lakhs on this OTS has been credited to the Statement of Profit & Loss as an exceptional
itern.

49 Acquisition and disinvestment of subsidiary (ASCM) during the year
During the year, Company have acquired 33,08,333 equity shares from Arshiya Limited(AL) and 4,78,787 equity shares from Arshiya Northern FTWZ
Limited (ANFTWZ) @ Rupeas 10 aach of Arshiya Supply Chain Management Private Limited (ASCM) and thereby ASCM became wholly owned subsidiary of
the Company.

The company has also subscribed and allottad to 11,50,000 Zero Coupon unsecured compulsorily and fully convertible debentures (CCD) of Rupees 10 sach
at a premium of Rupees 990 each of ASCM. At the end of tenor, these CCD's are convertible into equal number of equity shares of ASCM. However on
March 22, 2018, the Company has sold its investment of Equity shares in ASCM including CCD's to third party incurring a net loss of Rupees- 10,350 lakhs
which has been recognised in the Profit & Loss account as an exceptional item. '
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50 Certain balances in respect of Trade Receivables, Loans and Advances, Trade Payables and other liabilities are subject to confirmations and adjustments, if
any on reconciliation of accounts. Since the extent to which these balances are subject to confirmation is not ascertainable, the resultant impact of the Sa“'-,e
on the accounts will be adjusted in the year in which balances are reconciled.

51 Scheme of Amangement and Amalgamation u/s 230 1o 212 and other applicable provisions of the Companies Act, 2013 has been filed before the National
Company Law Tribunal (“NCLT") between Arshiya Rail Infrastructure Limited (Transferoe Parent Company), the company {First Transferor Company) and
Arshiya Transpart & Handling Limited {Second Transferor Company) and their respective shareholders. The scheme is conditional en various approval /
sanctions and is effective thereafter, accordingly no effect of the said Scheme is given in the financial statements of the company. Directions of NCLT are
awalted for holding the creditor's meeting in respective companies. No accounting impact and disciosures is considered and necessary at this stage pending
requisite regulatory approvals.

52 Cenvat Credit Recelvable:-
The Company has been legally advised that post merger of the Company with ARAIL, the unutilised Cenvat credit of the Company can be utilised for
discharging the service tax liability of ARAIL.

53 Invoking of Corporate Guarantes of Promoters and received notice of P ion in respect of properties mortgaged

Punjab National Bank (lead Bank), on behalf of Certain Consortium Banks, has iniiated debt recovery action under Section 13(2) of Securitization &
Recanstruction of Financia) Assets and Enforcement of Security Interest Act, 2002 (SARFAESH) (ACT) vide notice dated 19th October, 2015 aggregating to
Rupees 58,657.51 lakhs (reduced to Rupees 29,369.94 lakhs after the RA is signed with EARC on 31st March,2017}. The bank has also invoked the
Corporate Guarantee issued by the Promoter Company, Arshiya Limited and Personal Guarantees of Promoter Directors i.e. Mr. Ajay S. Mittal and Mrs
Archana A. Mittal. Further on 19th January 2016, the Company received a notice of Possession from the authorised officer of the bank under Powe;
Conferred on the bank ufs 13(4) of the said Act read with Rule 8 (i} of the Rules. The said loan has been assigned by Punjab National Bank to EARC &
further EARC has filed an application for withdrawal for the same.

§4 As per Provisions of sub section 1 of Section 203 of Gompanies Act. 2013 (w.e.f. 1st April,2014) the company is required to appoint a Chief Financial
Officer{CFO). Howaver, Company appointed Mr. Mukesh Kathuria as a CFO w.e.f. 8th February, 2017 but he left the company on March 31, 2018.
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55 FIRST TIME ADOPTION OF IND A5
Thase are the company’s first financial statemants preparsd In accordance with Ind AS. The accounting podes set out In note 3 have been applied in praparing the financial staternents for the year ended
March 31, 2018, ihe comparative information presented in these financial Siatements for the year ended March 31, 2017 and in the preparation of an opening Ind AS balance sheat at April 1, 2016 (he
Company's date of ransition). In preparing iis opening Ind AS ¢ shest, the Company has adjusted the amounts reporied praviously in financial statements preparsd in accordance with the .aocowﬂng'
standands notified under Comparkes {Accounting Standards) Rules, 2006 (as amended) and other ralevant provisions of tha Act (previous GAMP or indian GAAP. An explanation of how tha transition from
pravious GAAP o Ind AS has affacted the company's fimancial position, financial performance and cash flows is set out In the following tables and notes.

A : and P d
Sat out below are the applicable Ind AS 101 cptional sxempions and mandatory exceptions applied in the fransition from pravicug GAAF to Ind AS.

1 Ind AS optional exemptions

I. Deemad cost of Property Plant and Ecjuipment
Ind AS 101 permits a first-ima adopter to efect o continue with the camying vaiue for all of its property, plant and equipment covered Uncder IND AS 16 a8 at the date of transilion to Ind AS, measured as per the
previous GAAP and use that as its deamed cost as at e date of transition. Accordingly, the company has slected to measure aft of its property, plant and equipment at their previous GAAP canying valus at
deerned cost

1y Mandatory sxceptions appled
Thes foliowing datory ption have bean app d In accordance with IND AS 101 in preparing the financial stalements.

i. Estimates
Thamnmanfsas&naﬁssinmdamewimmohs it the date of transition to IND AS shall be consistent with sstimates made for the same date in accordance with Indian GAAP (after adjustments to reflect
any differance in accouniing policies), unless there is objective evidence that thase estimates were in eror. IND AS estimates as at 1st April, 2016 are Istant with the estimates as at the sama date made in

corformity with Incian GAAP except where IND AS required a diffarent basis for estimates as compared to the Indian GAAP.

li. Classification and measurement of financlal assets
The Company has classified 1he financial assets in accordance with Ind AS 108 "Financial Instruments' on the basis of fects and drcumstances that exist at the date of transiton ta Ind AS.

B. Reconcillations between prévious GRAP and nd AS

Ind AS 101 requires an enlity to reconcile aquity, total comprahensive income and cash flows for prior pericds. The following tablas rapresent the recondliations from previous GAAF 1o Ind AS.

|. Balance sheet ag at date of transition {Aprit 1, 20 Rupees in lakhs

L A o [3-
ASSETS
Non-Cwmrent Assets
{a) Property, Plant and Equipment 7271972 L
{b) Oriher Financial Assets Al Fa .ggg.g
{5) Other Non-Current Assels 534 | 1524
72,735.06 | 71 836.08
Current Assets !
(20 Inventories 120,29
{b) Financia) Assels 12029
fiy Cash and Cash Equivalents 166 166
(W) Other Financial Assets - 235'5
{e) Other Current Assets 1,041.4 1 071‘42
1,163.42 1,430.10
Taotal Aspats 73.898.48 73.266.16
EQUITY AND LIABILITIES
Equity e s
(@) Equity Share capital
{6y Other Equity 1.499.30
Liablittes
Non Current Liabliities
{a) Finandal Lishilitias
- Bomowings
{b) Provisions 10.76 1‘523'%
2,208.05
Cutrent Liabiities 1514.30
(a) Financial Liabliies
(I} Borrowings -
{ii} Trade Payables 153,32 :‘;gg
{iii} Cther Financial Liabliies ’ N 58,605.27
{5} Other Current Liabikties 59.019.54 414.26
{c) Prowisions 294 . 294
£9,175.60 59,606.43
Total Equity and Liabllities 73,800.45 b 7330618
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F, Balance sheet as at March 31, 2017

{a) Proparty. Plant and Equipment
{0} Other Financial Assets
(c} Other Non-Currant Assets

Current assele
{m) Financial Assets
(it Trace Receivablas
[} Cash and Cash Equivalents
(iF) Bank Balances Other than (i) above
{iv) Loans
{v) Other Financial Assets
{h) Cther Cumant Assets

EQUITY AND LIABILITIES
Equity
(a) Equity Share capital
(b} Other Equity

Liabilities
Non Curent Liabiities
{a) Financial Liakiites
{i) Bomowings
{b) Provisions

Current Liablities
{a) Financial Liabilities
{i) Botrowings
(i) Trade Payables
{iil) Other Financial Liahilties
(b} Other Current Liafities
fcy Provisions

L —

Total Assuts

Tokal Equity and Llabilities

. Stateynent of Profit and Loss for the year ended March 31, 2017

g o

Rupsés in lakhs!

71.100.65 68.698.72
: 80.41
1952 19.51
7112017 ST ZaEes
169
114.44 11i3
- 106,
1,053.58 -24
y 184,48
6.24
1,176.85 }ﬁjg
70.638.97 |
172372
18.074.86
19,798.58
17.080.87 1628835
50
2.50 |
17,083.37 15,288.25
y 519.70
120.22 13022
- | 33.376.86
3390116 | 52250
0.46 e
3403184 Py N
7229602 70,638.97

Fu k fakhs!

REVENUE
Revenua from operations 42 95 42,66
GCther mcame 13.42 159,
Total Ravenus {}) 8638 | 202.05
EXPENSES s
Cost of operations 72.00 7159
Employes hensfits expense §26.65 | : 533.84
Financa costs 7.484.67 [iicn DAtk 7,706 92
Depreciation and amortization expense 151907 |2 o 5 s 245220
Cither axpensas 437 3 P
Total Expenses (M) 10,005.76 131220
Profivtloss) before exceptional kems and tax {I-I} 9,350,238} 1450 8 AT0aE
Exceptional ltems 3,825.01 : 3l643:36
Proftiloss} before tax (377538 (14,753.60}
Profitiiloss) for the period {13,775.39 (14,753,603
OTHER COMPREHENSIVE INCOME
ltoms nwt to be reclassiflad to profit and loss In subsequent perlods:
Remaasuremant of gains {lasse6}h on gdefinad benefit plans 1.18
Dther Comprehensive income for the year 73
TOTAL COMPREMENSIVE INCOME FOR THE YEAR AT
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Iv, Reconcillation of total as at March 31, 2017 and Apett 1, 2016 {Rupees in lakhs)
L o e : . . Asat Asat . .
Particulars Note March 31,2017 | Aprii 42018
Tatal eguity ¢ s funds} as per previous GAAP 241,180.81 12,514.63
Adustments:
Falr Valuation of loan from Related Parties 1 218.21 1682.10
Far Valuation of Financisl Guarantae 2 B44 28 1,006.42
Fair jor of financial i 3 65561 30.00
Prior pedod lems adjusted 5 {2.501.34} (168872
Total adjustments {1,382.23) {469.20)
Total equity as per Ind AS 14,798.60 12,045.43

v. Reconcillation of total comprehensive income for the year ended March 31, 2017

s In 1akhs)
Profit after tax as par provious GAAP (13,775.3:
Adjustments:
Fair Valuation of loan from Relatad Parties 1 56,10
Fair jon of Financial g 2 [236.59)
Fair valus gain on financial instrument a3 4278
Aciuarial loss on defined benefit pan reclassified to ather comprehensive incoms (OC) 4 (718}
Prior Perded itams adjusted 5 {823.22)
Total adjustments (978.21}
Profit after tax as per ind A5 14, 75380
Other comprehensive income & 7.19
Total comprehensive INCHME a8 per Ind AS {14,746.41
G. Notes to first-time adoption:

Note {1): Loan from Related partles

Under the previous GAAP, inerest frea loan taken from parent company are recorded & their ransaction vame. Under Ing AS, financial liebiity are required to be recognised ai fair value, Accordingly, the
company has fair vaiued the loan under ind AS. Differance between the fair vahse and transaction value of tha loan has been racognised in reteined earning at the first time adoption. subseduently amumsad as
an interest expense on loan from parent company io the Statement of Profit and Loss. Gonsequently, the total equity has ncreased in March 31, 2017 Rupees 218.21 lakhs, Apri 1, 2016 Rupees 163.10 lakhs.

The koss for the year ended March 31, 2017 has Increased by Rupeas 5610 lakns.

Note (2): Financial Guarantess

Under Ind AS, the financial guaranies issued by parent company to the lender of the Company for its bomowings ane recognised Inflially as an assel at fair vahse which is subsequently amoriised as finance
expense lo the Statement of Profil and Loss. Consaquently, the total Equity has increased in March 31, 2017 by Rupees 844.89 lakhs, April 1, 2018 by Rupees 1006.42 lakhs . The loss for the year ended

March 31, 2017 increasad Rupess 236.69 lakhs.

Note (3 }: Falr Valuation of finantial Instrumants

Ind AS 108 requires transaction costs incurred towards origination of borowings to be deductad from the camying amount of borrowings on inflial recognition. Thase costs are recognised in the profit or loss over
the tenure of the barmowing as part of the interest expense by applying the effective interest rate method. Consequently, the total equity has increased in March 31, 2017 Rupsss 180.06 takha, April 1, 2016

Rupess 30.00 lakhs. The loss for the year anded March 31, 2017 has decreasad by Rupees 42.78 lakhs.

Note (4): Remeasuremerts of post-employment beniefli obligations

Under Ind AS, remeasuraments i.e, actuarial gains and lossss and tha return on plan assets, exciuding amounts ncluded In the net interest expansa on tha net defined banefit liabillty are recognised in other
comprahensive incoms instead of profit or loss. Under the previous GAAP, thess remeasurements were forming part of the profit o loss for the year. Under the previous GAAP, these remeasurements were
forming part of the prafit or loss for the year. Asa result of this change, the loss for the year ended March 31, 2017 increased by Rupees 7.1% lakhs and cther comprehensive income reduced by the same

amount.

Mote {5): Prior Perjod Adjustments
Ouring the year Iife of intamal roads was changed retraspectively from B0 years to 10 years and accordingly depreciation amount and book yalue of intemal roads have been changed.
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Note (6): Other comprshensive income
Unider Ind AS, all items of income and expanse recogrised ina period should be includid in profit or 1gas for the periad, unless & standard requires of pormits atherasisa. ltermns of income and expensa that are
not recognised in profit of kass but are shawn in the statament of profit and Ioss as ‘cther camprehensive Ineome’ moludes remeasurements of post employment banefit obligation.

Nate {7): Retained vamings
Reiained eamings as at April 1, 2016 has been adjustad congsquent to tha abave Ind AS transition adustments.

Note {8): Cash Flow
The Ind AS adjustmants are either non cash adjustments or are regrouping among the cash flow from operating, investing and financing activites. Consequanty, Ind AS adeption has na impact on the ret cash
fiow for the yaar ended 31st March, 2017 as compared with the previous GAAP.

Nutes to the financial stataments 155
A per our Report of aven date
For Chaturved! & Shah For and on bahalf of Board of Directors of
Chartered Accountans . Arshiya industrial Distribution & Hub Limited
Firm Reg. flg, 101720 G’M -
ape Y . \ T s
Vijay Napawallya Aiuy& Mittal Navnit Choudhary
Partner Dinacior Director
Membership Number. 100858 DIN : D0226365 DIN - DD613576
Place : Mumbai
Dato: May 24, 2018
Sanjay Lakkhan

Company Secretary
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INDEPENDENT AUDITORS’ REPORT

To the Members of
Arshiya Northern FTWZ Limited

Report on the Indian Accounting Standards (Ind AS) Financial Statements

We have audited the accompanying Ind AS financial statements of Arshiya Northern FTWZ
Limited (‘the Company’), which comprise the Balance Sheet as at 31 March 2018, the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and a summary of
the significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act’) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards (‘Ind AS’) prescribed under Section 133 of the Act read with relevant rules issued
there under. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made there under.

We conducted our audit of Ind AS financial statement in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether these Ind AS financial statements are free from material misstatement.

——
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An audit involves performing procedures to obtain audit evidence about the amounts an&he
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error, In making those risk assessments, the auditor
considers internal financial controls relevant to the Company’s preparation of the Ind AS
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on these Ind AS financial statements.

Basis for qualified opinion

(i) As mentioned in Note no. 46 of the Ind AS Financial Staternents, as per debt covenant of
Restructuring Agreement (RA), the Company is required to adhere to repayment
schedule and such event of default gives Edelweiss Assets Reconstruction Company
Limited (EARC) right to convert whole of the outstanding amount of restructured rupee
loan and/or part of the default amount into fully paid up equity shares of the Company.
Pending exercise of conversion right, the Company continues to disclose such amount as
non-current borrowing to Rs. 104,47.22 Lakh and provide for interest. Further, the
Company is also liable to pay penal interest amounting to Rs. 6.58 Lakh for the year
ended 315t March 2018, as confirmed by EARC. No provision for such interest is made in
the books of account, which is not in compliance with requirements of Ind AS - 23 on
“Borrowing Cost”. Had provision for such amount would have been made finance cost
would have been higher by amount as mentioned above, total comprehensive income
would have been lower to that extent and having consequential impact on other equity
and financial liabilities.

(ii) As mentioned in Note no. 48 of the Ind AS Financial Statement, banks revoked the
Corporate Debt Restructuring (CDR) package in July 2015. The Company continued to
accounts for interest on such borrowings at interest rate prescribed in CDR package

instead of original loan documents. Pending finalization and confirmations, differential

interest cannot be ascertained / quantified and have not been recognized in the books of

account.
Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us,
except for the possible effects of the matter described in Paragraphs above “Basts for Qualified
Opinion”, the aforesaid Ind AS financial statements give the information required by the Actin
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including Ind AS specified under Section 133 of the Act, of
the financial position of the Company as at 918 March 2018, and its financial performance
including other comprehensive income, its cash flows and the changes in equity for the year
ended on that date.

Continuation sheet...
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We draw attention to the Note no. 51 of the Ind AS Financial Statement, reconciliation and
balance confirmations of trade receivables, trade payables, loan and advances and project
creditors are not available. The accounting impact of variations, if any, will be accounted as and
when the same is settled. Our Opinion is not modified in respect of the above said matter.

Other Matter

The Company had prepared the audited financial statements for the corresponding year ended
g1t March, 2017 and transition date opening balance sheet as at 1 April, 2016 in accordance
with the Companies {(Accounting Standards) Rules, 2006 referred to in Section 133 of the Act,
on which M. A, Parikh & Co., Chartered Accountants (Firm registration no. 107556W) vide their
audit report dated 17" May, 2017 and 25™ May 2016 respectively had issued an modified audit
report. The financial statements for the year ended 315t March, 2017 and transition date opening
balance sheet as at 1% April 2016, are based on previously audited financial statements prepared
in accordance with the Companies (Accounting Standards) Rules, 2006 as adjusted for the
differences in the accounting principles adopted by the Company on transition to Ind AS, which
have been audited by us. Our opinion is not modified in respect of above said matter.

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act (“the Order”),
and on the basis of such checks of the books and records of the Company as we considered
appropriate and according to the information and explanations given to us, we give in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Further to our comment in the Annexure A, as required by Section 143 (3) of the Act, we
report that;:

a. We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

b. Except for the possible effects of the matters described in the Basis for Qualified
Opinion paragraph above, in our opinion, proper books of account as required by law
have been kept by the Company so far as it appears from our examination of those
books;

c. The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Cash Flow Statement and the Statement of Changes in Equity dealt with by
this report are in agreement with the books of account;

d. Except for the possible effects of the matters described in the Basis for Qualified
Opinion paragraph above, in our opinion, the aforesaid Ind AS financial statements
comply with Ind AS prescribed under Section 133 of the Act read with relevant rules
there under;

Continuation shest...
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e. On the basis of the written representations received from the directors of the Comgany
as on 31% March, 2018 and taken on record by the Board of Directors, we report that
none of the directors is disqualified as on 31 March, 2018 from being appointed as a
director in terms of Section 164(2) of the Act;

£ With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”;

g. The qualifications relating to the maintenance of accounts and other matters connected
therewith are as stated in the Basis for Qualified Opinion paragraph above;

h. With respect to the other matters to be included in the Auditor’s report in accordance
with Rule 11 of the Companies {(Audit and Auditor’s) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i, The Company, as detailed in Note no. 34 to the Ind AS financial statements has
disclosed the impact of pending litigations on its financial position.

ii. The Company does not have any long term contracts including derivative
contracts and hence there are no material foreseeable losses.

i ‘There is no amount which was required to be transferred to the Investor
Education and Protection Fund by the Company.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

(/ﬁ. o1 Jalitre

Vijay Napawaliya
Partner
Membership No. 109859

Place: Mumbai
Date: 24% May 2018

Continuation sheet...
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(Referred to in paragraph 1 under the heading “Report on Other Legal and
Regulatory Requirements” of our report of even date to the members of the
Arshiya Northern FTWZ Limited on the Ind AS financial statements for the year
ended 315* March 2018)

i In respect of fixed assets:-

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of the fixed assets.

(b) As explained to us, the Company has physically verified fixed assets, in
accordance with a phased program of verification, which in our opinion is
reasonable, having regard to the size of the Company and the nature of its assets.
No material discrepancies were noticed on such physical verification as compared
with the available records.

(¢) In our opinion and according to information and explanation given to us and on
the basis of our examination of available records of the Company, the title deeds
of immovable properties are held in the name of the Company.

(i) The Company does not have any Inventories; hence the provisions of Clause (ii) of
paragraph 3 of the said order are not applicable to the Company.

(ili) In respect of unsecured loans granted by the Company to companies, firms, Limited
lability partnerships or other parties covered in the register maintained under
section 189 of the Act. According to the information and explanations given to us:

(a) In our opinion and according to the information and explanations provided to us,
the terms and conditions of the grant of such loans are prima facie not prejudicial
to the Company’s interest.

(b) The schedule of repayment of principal and payment of interest has been
stipulated for the loans granted and the repayment/ receipts are regular.

(¢) There are no overdue amounts as at the year-end in respect of both principal and
interest.

(iv)  In our opinion and according to the information and explanations provided to us,
provisions of section 185 and 186 of the Companies Act 2013, in respect of loans,
investments, guarantees and security, as applicable, have been complied with.

(v)  The Company has not accepted any deposits from the public within the meaning of
Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the extent
notified. During the year, no order has been passed by the Company Law Board or
National Company Law Tribunal or Reserve Bank of India or any court or any other
Tribunal.

Continuation sheet...
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(vi)  Pursuant to the rules made by the Central Government of India, the Company is.not
required to maintain cost records as specified under Section 148(1) of the Act, the
Provisions of Clause 3(vi) of the Order are not applicable to the Company.

(vi) (a) According to the records of the Company and information and explanations
given to us, the Company has generally been regular except slight delays in few cases,
in depositing undisputed statutory dues, including provident fund, employees’ state
insurance, income tax, sales-tax, service tax, duty of customs, duty of excise, value
added tax, goods and service tax, cess and any other statutory dues to the appropriate
authorities as applicable during the year. According to the information and
explanations given to us, no undisputed amounts payable in respect of such statutory
dues were outstanding as at 31st March, 2018 for a period of more than six months
from the date they became payable except Tax deducted at Source amounting to Rs.
25.69 Lakh and interest on tax deducted at source amounting to Rs. 43.14 Lakh.

(b) According to the information and explanations given to us and the records of the
Company examined by us, there are no dues of income-tax, sales-tax, service-tax,
duty of customs, duty of excise, value added tax and goods and service tax, which
have not been deposited on account of any dispute.

(viii) According to the records of the Company examined by us and the information and
explanation given to us, the Company has not defaulted in repayment of loans or
borrowings to any financial institution or bank as at balance sheet date except as
mentioned below. There are no dues to debenture holders and government as at the
balance sheet date.

Continuation sheet...
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Defaults in respect of bank and financial institutions are as under:- (Rs. In Lakh)
Particulars Amount of continuing
default as on 315t March, Period of Default
2018
Principal Interest
Edelweiss Asset Reconstruction - 5,29.67 | Financial Year 2017-2018
Company Limited — through
various trust
Punjab National Bank 4,02.69 - | Financial Year 2012-2013
9,37.04 1364.42 | Financial Year 2013-2014
11,16.80 11,95.21 | Financial Year 2014-2015
55,86.63 13,48.49 | Financial Year 2015-2016
- 15,15.62 | Financial Year 2016-2017
- 18,58.75 | Financial Year 2017-2018
State Bank of India 2,03.12 - | Financial Year 2012-2013
4,73.18 7.08.93 | Financial Year 2013-2014
5.63.05 5,83.71 | Financial Year 2014-2015
28,20.75 6,80.94 | Financial Year 2015-2016
- 7,65.33 | Financial Year 2016-2017
- 9,38.71 | Financial Year 2017-2018
Punjab National Bank — Cash 2,63.34 51.03 | Financial Year 2014-2015
Credit - 58.31 | Financial Year 2015-2016
- 60.17 | Financial Year 2016-2z017
- 64.64 | Financial Year 2017-2018
Total 123,67.50 117,23.93

(ix) According to the information and explanations given to us, the Company did not
raise any moneys by way of initial public offer, further public offer (including debt
instruments) and term loans during the year. Therefore, the provisions of Clause
g(ix) of the Order are not applicable to the Company.

(x) During the course of our examination of the books and records of the Company,

carried out in accordance with the generally accepted auditing practices in India,

and according to the information and explanations given to us, we have neither

come across any instance of material fraud by the Company or on the Company by

its officers or employees, noticed or reported during the year, nor have we been
informed of any such case by the Management.

(xij In our opinion and according to the information and explanations given to us, the
Company has not paid or provided managerial remuneration during the year.

(xii) As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not
applicable to it the provisions of Clause 3(xii) of the Order are not applicable to the
Company.

Continuation sheet...
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(xiii) The Company has entered into transactions with related parties in compliance with
the provisions of Sections 177 and 188 of the Act. The details of such related party
transactions have been disclosed in the financial statements as required under
Indian Accounting Standard (Ind AS) 24, Related Party Disclosures specified in the
Companies (Indian Accounting Standards) Rules, 2015 (as amended) under Section
133 of the Act.

(xiv) During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures. Therefore, the
provisions of Clause 3(xiv) of the Order are not applicable to the Company.

(xv) According to the information and explanations given to us, the Company has not
entered into any non-cash transactions with directors or persons connected with
him. Therefore, the provisions of Clause 3{(xv) of the Order are not applicable to the
Company.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

Vijay Napawaliya
Partner
Membership No. 109859

Place: Mumbai
Date: 24% May 2018

Continuation sheet..,
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B” to th depend: Auditor’s Report

Referred to in paragraph 2(f) under the heading “Report on Other Legal and
Regulatory Requirements” of our report of even date to the members of the
Arshiya Northern FTWZ Limited on the Ind AS financial statements for the year
ended 317t March 2018.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Arshiya Northern
FTWZ Limited (“the Company”) as of 315t March, 2018 in conjunction with our audit of the Ind
AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects. Our
audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
Lased on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Continuation sheet...
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Meaning of Internal Financial Controls over Financial Reporting .

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind
AS financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of Ind AS financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the Company are being made only in accordance with
authorizations of management, directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the

Company's assets that could have a material effect on the Ind AS financial statements.
Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate. : -

Opinion

According to the information and explanations given to us and based on the audit of test of
controls, in our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31% March, 2018, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

aft?¥ e
Vijay Napawaliya

Partner
Membership No. 100859

Place: Mumbai
Date: 24" May 2018

Continuation sheet...



ARSHIYA NORTHERN FTWZ LIMITED
BALANCE SHEET AS AT MARCH 31, 2018

{Rupees in lakhs)
} Asat Asat As at
Particulars Notes | march31,2018 | March3l, 2017 Aprit 1, 2016
ASSETS
Non-Current Asseis
{a) Property, Plant and Equipment 5 75,025.42 72,539.91 74,381.14
{b) Intangible Assets 6 577.62 - 203.93
(c} Financial Assets
(i) Investments 7 - 1,149.09 1,149.09
{ii) Loans ] - 28.55 1.79
(iii) Cther Financial Assets 9 241.80 368.60 373.74
(d) Other Non-Current Assets 10 39.84 9.27 791
75,884.68 74,095.42 76,117.60
Current assets
(2} Financial Assets
(i} Trade Recelvables 11 40.29 1,107 68 1,728.83
{ii) Cash and Cash Equivalents 12 18.53 23.19 165.65
{iiiy Other Financial Assets 13 152.56 144.29 170.24
(b} Other Current Assets 14 357.31 77153 404.24
568.69 2,046.658 2,462.96
TOTAL ASSETS 76453.37 76,142.11 78,586.56
EQINTY AND LIABILITIES
Equiity
{a) Equity Share capital 15 1,086.87 1,086.87 955.06
(b} Cther Equity 16 27,074.48 36,272.95 31,661.39
28,161.35 37,359.82 32,616.45
Liabilities
Non Current Liabilities
{a) Financial Liabilities
(i} Borrowings 17 10,447.22 11,577.41 2,583%.27
(b) Provisions 18 14.90 11.63 6.98
10,462.12 11,589.04 2,5986.25
Current Liabilities
{a} Financia! Liabilities
{i) Borrowings 19 7,848.79 439.06 4,276.93
(i) Trade Payables 20 106.15 121.52 121.80
{iii} Other Financial Liabilities 21 29,782.72 26,472.72 38,877.18
{b) Othar Current Liabilities 22 83.54 102.41 97.43
{c] Provisions 3 B8.70 7.54 0.52
37,829.90 27,193.25 43,373.86
TOTAL EQUITY & LIABILITIES 76,453.37 76,142.11 78,586.56
Notes to the financial statements 1-56
As per our Report of even date
For Chaturvedi & Shah For and on behalf of Board of Directors of
Chartered Accountants Arshiya Northern FTW2 Limited
Firm Reg. No. 101720W ’ .
alhe .
af? r (i\‘ \_,dL N e e
o \ ——r

Vijay Napawaliya
Partner
Membership Number. 109859

Place : Mumbai
Date: May 24, 2018

Ajay S Mittal

Director

DIN : 00226355

Nawvnit Choudhary

Diractor & Chief Financial Cfficer

DIN : 00613576




ARSHIYA NORTHERN FTWZ LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

{Rupees in lakhs)

! Year ended Year ended
Particulars N :
- OteS | mparch 31,2018 March 31, 2017
income

Revenue from operations 24 308.40 341.34

Other income 25 100.25 41.06
Total Income (I} 408.65 382.40
EXPENSES

Cost of operations 26 9.70 7.76

Employee benefits expenses 27 666.93 538.74

Finance costs 28 4,635.07 2,963.97

Depreciation and amortization expenses 29 1,579.07 2,045.17

Other expenses 30 1,255.28 1,021.77
Total Expenses {11} 8,146.05 6,577.41
Loss before exceptional items and tax (-1} {7,737.40) {6,195.01)
Exceptional ltems 31 1,451.42 1,724.13
Loss before tax (9,188.82) {7,919.14)
Tax expense: 38

Current tax - -

Deferred tax - -
Loss for the year (9,188.82} {7,919.14)
OTHER COMPREHENSIVE INCOME
Items not to be reclassified to profit and loss:

Remeasurement of gains (laosses) on defined benefit plans {9.65) (8.12)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR {9,158.48) {7,927.26)
Earnings per Equity shares {Face value Rupees 10 each)

Basic/ Diluted earnings per share {In Rupees) 32 {84.54} {32.89}
Notes to the financial statements 1-56

As per our Report of even date

For Chaturvedi & Shah
Chartered Accountants
Firm feg. No. 101720W

Jﬁﬂqr“"'%

Vijay Napawaliya
Partner
Membership Number. 109859

Place : Mumbai
Date: May 24, 2018

For and on behalf of Board of Directors of

Arshiya Northern FTWZ Limited

Ajay S Mittal
Director
DIN : 00226355

*‘N\-\\.-LJA N Gerniy taOus,

Nawnit Choudhary

Director & Chief Financial Officer

DIN : 00613576




ARSHIYA NORTHERN FTWZ LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

Equity Share Capital {Refer Note 15}

{Rupees in lakhs)

Particulars Amount

Equity Shares of Rupees 10 each lssued, subscribed and paid up
As at April 1, 2016

Eguity Shares 955.06

Issue of equity share during the year 131.81

As at March 31, 2017 1,086.87

Equity Shares 1,086.87

Issue of equity share during the year .

As at March 31, 2018 1,086.87

Other Equity {Refer Note 16)

[Rupees in lakhs)
Reserve & Surplus- .
Re‘l.ained Eaﬂings ;

As at April 1, 2016 30,470.52 657.30 479.62 53.95 31,55:1'::35'
Loss for the year {7,919.14} {7,919.14}
QOther compreh income (8.12) {8.12)
Total comprehensive income for the year (7,927.26) (7,527.26)
Fair Valuation of Financial Guarantee - - 163.39 - 163.39
On Issue of equity shares 13,048.70 - - - 13.048.70
Transaction costs on issue of equity shares {673.27} i673.27}
As at March 31, 2017 42,845.95 {7,269.96) 543.01 53.95 36,272.95
Loss for the year - {9,183.82) - - {9,188.82)
Other comprehensive income - (5.65) - - {9.65)
Total comprehensive income for the year {9,198.47) {9,198.47)
As at March 31, 2018 42,845.95 {16,468.43) 643.01 53.95 27,074 48

Notes to the financial staternents

As per our Report of even date

For Chaturvedi & Shah
Chartered Acocountants
Firm Reg. No. 101720W

Vijay Napawaliya
Partner
Membership Number, 109859

Place : Mumbai
Date: May 24, 2018

For and on behalf of Board of Directors of
Arshiya Northern FTWZ Limlted

*\\N\\\ A NMM“\OJb

Ajay S Mittal Nawvnit Choudhary
Director Director & Chief Financial Officer
DIN : 00226355 DIN : 00613576




Arshiva Northern FTWZ Limited
Cash Flow Statement for the year ended March 31, 2018

{Rupees in lakhs)
Partlculars Notes Year Ended Year Ended
March3l, 2018 | March3l 2017
CASH FLOW FROM OPERATING ACTIVITIES
Loss for the year before tax (9,182.82) (7.919.19)
Adjustments for :
Interest Income from Fixed Deposit N
Sundry Balances / Excess provision Written Back {Net) (219.52) 5‘21]
Recondliation of Loan Accounts {net) : ! 3'50 57)
settlement of Claims 40834 1422-28
Loss on sale of investment 110121 1.85
Property, Plant and Eguipment Written off ' 85.55 N
Depreciation and amortization expenses 157 i -
,579.07 :
Unwinding of interest for loan to related parties (.26 2,045.17
Finance Expense s 635:0? 5 96‘2‘:1}
OPERATING LDSS BEFORE WORKING CAPITAL CHANGES {1'505 35) (1:202.3:]
Adjustments for
Trade & other payables
Trade & other receivables 1‘:;:-?;‘ 236.36
CASH USED IN OPERATIONS Eam.m 7.44
Direct Tax {Paid}/ Refunds (30'5?] {939.06}
MET CASH FLOW USED IN OPERATING ACTIVITIES ) = [ {1.36}
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Praperty, Plant and Equipment {4,108.76)
Purchase of Intangible Asset E519-UD] -
Sala of Investment 47.88
Interest Incorne - -
NET CASH FLOW (USED IN}/FROM INVESTING ACTIVITIES ®) {579,881 iii
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from borrowings - Non current 1263.16
Repayment of borrowings - Non current (2.685.28} 6.087.60
Borrowing - current (Net) ?'359'?4 {;,489.15]
(nterest paid on borrowings E311‘39] (3,787.88]
NET CASH FLOW FROM FINANCING ACTIVITIES © =626 {14.80)
Net Increasef{Decrease) in cash and cash equivalents {A+B+C)
4.56
Cash and cash equivalents at the beginning of the year 2{3 19} t;::;?
Cash and Cash Equivalents at the end of the year YT YT
Cash and cash eguivalents at the end of the year 1853
Cash and Cash Equivalents at the end of the 13-53 23.19
Note:- Changes in liabilities arising from financin activities = EE —2:19,
Particulars March 31, 2017 Cash flow INBAS Impact | Non cash movement | March 31, 2018
Long term borrowing (Refer Note no. 17 & 21) 23,828.61 {1,422.09) 471.78 {126.91} 22,751.41
Short term borrowing {Refer Note no. 18) 489,06 7,359.73 - B ?' ” 8.79
Notes to the financial statements 1-56

As per our Report of even date

For Chaturvedi & Shah

Chartered Accoumants

Firm Reg. Np. 101}'20WJ q,
op 4

Vijay Napawallya
Paririer
Membershlp Number. 109859

Place : Mumbai
Date: May 24, 2018

For and on behalf of Board of Directors of
Arshiya Northern FTWZ Limited

Aot

Ajay 5 Mittal
Director
DIN : 00226355

T ———

Navnit Choudhary

Director & Chief Financial Officer

DIN ;: 00613576




ARSHIYA NORTHERN FTWZ LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

31

Corporate Information

Arshiya Northern FTWZ Limited (CIN : U51109MH2008PLC183555) is a public company domiciled in India and is incorporated on June 16, 2008
under the provisions of the Companies Act applicabie in India. The registered office of the company is located at 302, Level 3, Ceejay Hous:a Shiv
Sagar Estate, F-Block, Or. Annie Besant Road, Worli, Mumbai- 400 018, ’

Arshiya Northern FTWZ Limited (ANFTWZ} is a subsidiary of Arshiya Limited {AL), AL is listed on Bombay Stock Exchange and National Stock
Exchange.The Company is principally engaged in the business of development, operations and maintenance of Free Trade and Warehousing Zone
{FTwi}).

The Company has developed a Free Trade & Warehousing Zone at Khurja, District Bulandshahar in the state of Uttar Pradesh and the Government

of India vide its Motification No, 5. O. 2793(€) dated 16th November, 2010 has notified the aforesaid area as a Free Trade & Warehousing Zone
under the provisions of The Special Economic Zone Act, 2005.

The financial statements of the Company far the year ended 31st March, 2018 were approved and adopted by board of directors in their meeting
held on 24th May 2018.

BASIS OF PREPARATION:

The financial statements of the Company have been prepared in accordance with indian Accounting Standards notified under the Companies
{indian Accounting Standards) Rules, 2015 {Ind AS).

For all periods up to year ended March 31, 2017, the Company prepared its financial staterents in accordance with accounting standards notified
under the Section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies [Accounts) Rules, 2014 (Previous GAAP). These
financial statements for the year ended March 31, 2018 are the first financial statement, the Company has prepared in accordance with Ind AS.

The financial statements have been prepared on a historical cost convention, except for certain financial assets and liabilities, which are measured
at fair value.

The financial statements are presented in Indian Rupees {Rs.), which is the Company’s functional and presentation currency and all values are
rounded to the nearest akhs, except when otherwise indicated.

SIGNIFICANT ACCOUNTING POLICIES AND CRITICAL ACCOUNTING ESTIMATE AND JUDGEMENT:

Property, Plant and Equipment:

Property, plant and equipment are carried at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes purchase
price, borrowing cost and any cost directly attributable to the bringing the assets to its working condition for its intended use.

Depreciation on the property, plant and equipment is provided using straight line method over the useful life of assets as specified in schedule Il to
the Companies Act, 2013. Depreciation on property, pkant and equipment which are added / disposed off during the year, is provided on pro-rata
basis with reference to the date of addition / deletion. Freehold land is not depreciated and under the previous GAAP land was revalued.

The assets' residual values, useful lives and method of depreciation are reviewed at each financial year end and are adjusted prospectively, if
appropriate. !

Capital wark-in-progress includes cost of property, plant and equipment under installation / under development as at the balance sheet date

property, plant and equipment are eliminated from financial statement, either on disposal or when retired from active use. Profits / losses arising in
the case of retirement / disposal of property, plant and equipment are recognised in the statement of profit and loss in the year of occurrence

The Company has opted to continue with the carrying values of all of its property, plant and equipment as recognised in the Indian GAAP financial
statements as deemed cost at the transition date i.e. April 1, 2016.
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(a)

(&)

{a}

(b}

Intangible Assets :
Intangible assets are carried at cost less accumulated amortisation and accumulated impairment losses, if any. Cost includes expenditure that is
directly attributable to the acquisition of the intangible assets.

rdentifiable intangible assets are recognised when it is probable that future econamic benefits attributed to the asset will flow to the Company and
the cost of the asset can be reliably measured.

Computer softwares are capitalised at the amounts paid to acquire the respective license for use and are amortised over the period of five years
The assets’ useful lives are reviewed at each financial year end. '

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement of profit and loss when the asset is derecognised.

The Company has opted to continue with the carrying values of all of its intangible assets as recognised in the Indian GAAP financial statements as
deemed cost at the transition date i.e. April 1, 2016,

Leases:

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and rewards
incidental to ownership to the Company is classified as a finance lease.

The Company as a lessee

Finance lease

Assets acquired under finance lease are capitalized and the corresponding lease liability is recognised at lower of the fair value of the leased assets

and the present value of minimum lease payments at the inception of the lease. Initial costs directly attributable to lease are recognised with the
asset under lease.

Operating lease
Lease of assets under which all risks and rewards of ownership are effectively retained by the lessor are classified as operating lease. Lease
payments under operating lease are re cognised as expenses on accrual basis in accordance with the respective lease agreements.

The Company as a lessor

Finance lease

When assets are leased out under a finance lease, the present value of the minimum lease payments is recognised as a receivable. The difference
between the gross receivable and the present value of the receivable is recognised as unearned finance income. Lease income s recognised over
the term of the lease using the net investment methad before tax, which reflects a constant periodic rate of return,

The lessor derecognises the leased assets and recognises the difference between the carrying amount of the leased assets and the finance lease
receivable in the statement of Profit and Loss when recognising the finance lease receivable,

Operating lease

Rental income from operating leases is recognised in the statement of profit and loss on a straight line basis over the term of the relevant lease
unless another systematic basis is more representative of the time pattern in which economic benefits from the leased assets is diminished

\nitial indirect costs incurred in negotiating and arranging as operating lease are added to carrying value of the leased asset and recognised on a
straight line basis over the lease term.
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Inventories:

Inventories are valued at the lower of cost and net realizable value. The cost of inventories comprises of cost of purchase, cost of conversion and
other costs incurred in bringing the inventaries to their respective present location and condition. Cost is computed on the Firstin first out basis

Cash and cash equivalents:
cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand an

: d short-term depasits with an original maturity of three
months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of
outstanding bank overdrafts as they are considered an integral part of the Company's cash management. '

Impairment of assets:

An asset is considered as impaired when at the date of Balance Sheet, there are indications of impairment and the carrying amount of the asset, or
where applicable, the cash generating unit to which the asset belongs, exceeds its recoverable amount (i.e. the higher of the net asset selling price
and value in usel.The carrying amount is reduced to the recoverable amount and the reduction is recognized as an impairment loss in the
statement of profit and loss. The impairment loss recognized in the prior accounting period is reversed if there has been a change in the estimate of
recoverable amount. Post impairment, depreciation is provided on the revised carrying value of the impaired asset over its remaining useful life.

Financlal instruments — initial recognition, subsequent measurement and impairment:
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity

Financial assets -initial recognition and measurement:

All financial assets are initially recognized at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets,
which are not at fair value through profit or loss, are adjusted to the fair value on initial recognition. Financial assets are classified, at initia‘l
recognition, as financial assets measured at fair value or as financial assets measured at amortised cost, ’

Financial assets - Subsequent measurement:

For the purpose of subsequent measurement, financial assets are classified in two broad categories:-

a) Financial assets at fair value

b Financial assets at amortised cost

Where assets are measured at fair value, gains and losses are either recognised entirely in the statement of profit and loss [i.e fair value through
profit or loss), of recognised in other comprehensive income (i.e. fair value through other comprehensive income).

A financial asset that meets the following two conditions is measured at amortised cost {net of any write down for impairment) unless the asset is
designated at fair value through profit or loss under the fair vaiue option.

a) Business model test: The objective of the Company's business model is to hold the financial asset to collect the contractual cash flow.

b} Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash fiow that are solely payments of
principal and interest on the principal amount outstanding.

A financial asset that meets the following two conditions is measured at fair value through other comprehensive income unless the asset is
designated at fair value through profit or loss under the fair value option.

a) Business model test: The financial asset is held within a business model whose objective is achieved by both collecting contractual cash flow and
seliing financial assets.

b) Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flow that are solely payments of
principal and interest on the principal amaunt outstanding.

All other financial asset is measured at fair value through profit or Joss.

Financial assets - Equity Investment in subsidiaries
The Company has accounted for its equity investment in subsidiaries at cost.
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Financial assets - Derecoghition

A financial assets {or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised (i.e
removed form the Company's statement of financial position) when: )
a} The rights to receive cash flows from the asset have expired, or

b) The Company has transferred its rights to receive cash flow from the asset.

Financial lizbilities - Initial recognition and measurement:

The financial liabilities are recognised initiatly at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.

Financial liabilities - Subsequent measurement:

Financial liabilities are subsequently carried at amortized cost using the effective interest methed. For trade and other payables maturing within
one year from the balance sheet date, the carrying amounts are approximate at their fair value due to the short maturity of these instruments

Financial Liabilities - Financial Guarantee contracts:

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder for a loss it
incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee
contracks are recognised initially as a lability at fair value, adjusted for transaction costs that are directly attributable to the issuance of the

guarantee, Subsequently, the liability is measured at the higher of the amount of loss allowance determined and the amount recognised less
cumulative amortisation.

Financial Liabilities - Derecognition:
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another, from the same lender on substantially different terms, or the terms of an existing Hability are substantially modified, such an

exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit and loss.




ARSHIYA NORTHERN FTWZ LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

38

39

n

Compound Instruments

An issued financial instrument that comprises of hoth the liability and equity components are accounted as compound financial instruments. The

fair value of the liability component is separated from: the compound instrument and the residual value is recognised as equity component of other
financial instrument. The liability component is subsequently measured at amortised cost, whereas the equity component is not remeasured after
initial recognition. The transaction costs related to compound instruments are allocated to the liability and equity companents in the proportion to
the allocation of gross proceeds. Transaction costs related to equity component is recognised directly in equity and the cost related to Tiability
component is included in the carrying amount of the liability component and amortised using effective interest method.

Provisions, Contingent Liabilities, Contingent Assets and Commitments:

Provisions are recognised when the Campany has a present obligation {legal or constructive) as a result of a past event. It is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a refiable estimate can be made of the amount of
the obligation. If the effect of the time value of money is material, provisions are discounted using equivalent period government securities interest

rate. Unwinding of the discount is recognised in the statement of profit and loss as a finance cost. Provisions are reviewed at each balance sheet
date and are adjusted to reflect the current best estimate.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company or a present obligation that
arises from past events where it is either not probable that an outflow of resources will be required to settle or a reRable estimate of the amount
cannot be made. Information on contingent Yability Is disclosed in the Notes to the Financial Statements. Contingent assets are not recognised

However, when the realisation of income is virtually certain, then the related asset is no longer a contingent asset, but it is recognised as an asset, '

Revenue recognition

Revenue is recognized to the extent that it is prabahle that the economic benefits will flow to the Company and the revenue ¢an be reliably

measured. Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually defined terms of
payment and excluding taxes or duties collected on behalf of the government.

The following are the specific revenue recoghition criteria:

free Trade and Warehousing Zone operations
Revenue from allotment of warehousing space and open yard area for use is accounted on accrual basis as per agreed terms.

Export benefits under Foreign Trade Policy are recognised when utilized.
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(El]

{b)

Interast income
Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of
income can be measured reliably. Interestincome is accrued on a time basis, by reference to the principal outstanding and at the effective interest

rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset’
pet carrying amount on initial recognition. ers

pPividend Income
pividend Income is recognised when the right to receive the payment is established.

Forelgn currency reinstatement and translation:

Transactions in foreign currencies are initially recorded by the Company at rates prevailing at the date of the transaction. Subsequently moneta
items are translated at closing exchange rates as on balance sheet date and the resulting exchange difference recoghised in statement of profit ar:i,
loss. Differences arising on settlement of monetary items are also recognised in statement of profit and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the
transaction. Non-monetary items carried at fair value that are denominated in foreign currencies are translated at the exchange rates prevailing at
the date when the fair value was determined. The gain or loss arising on translation of non-monetary iterns measured at fair value is treated in ﬁne
with the recognition of the gain or loss on the change in fair value of the item {i.e., translation differences on items whose fair value gain or loss is
recognised in OCl or profit or lass are also recognised in OC) or profit or loss, respectively). ’

Foreign exchange differences regarded as an adjustment to horrowing costs are presented in the statement of profit and loss, within finance cost
All other finance gains / losses are presented in the statement of profit and loss an a net basis. >

Employee Benefits:

Short term employee benefits are recognized as an expense in the statement of profit and foss of the year in which the related service
rendered. s are
Defined Contribution Plan

Coniributien to Provident Fund, a defined contribution plan, is made in accordance with the statute, and is recognised as an expense in the year i
which employees have rendered services. yearin

Defined Benefit Plan

Leave encashment being a defined benefit plan is accounted for using the projected unit credit methad, on the basis of actuarial valuations carried
put by third party actuaries at each Balance Sheet date. Actuarial gains and losses arising from experience adjustments and changes in au:tarm'a 1
assumptions are charged or credited to other comprehensive income in the year in which they arise. Other costs are accounted in e
profit and loss. statement of
The cost of providing gratuity, a defined benefit plans, is determined using the Projected Unit Credit Method, on the basis of actuarial vaiuati
carvied out by third party actuaries at each Balance Sheet date. Actuarial gains and losses arising from experience adjustments and changeI: T:

actuarial assumptions are charged or credited to other comprehensive income in the period in which th i
ey arise. Other costs ar i
statement of profit and oss. ¢ accounted in

Remeasurements of defined benefit plan in respect of post employment and other long term benefits are charged to the other comprehensive
incorme in the year in which they occur. Remeasurements are not reclassified to statement of profit and loss in subsequent periods.
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Taxes on Income:

Income tax expense represents the sum of current tax {including MAT and income tax for earlier years) and deferred tax . Tax is recognised in the

statement of profit and loss, except to the extent that it relates to items recognised directly in equity or other comprehensive income, in such cases
. + . = H [ - !

the tax is also recognised directly in equity or in other comprehensive income. Any subseguent change in direct tax on items initially recognised in
equity or other comprehensive income is also recognised in equity or other comprehensive income.

Current tax provision is computed for income calculated after considering allowances and exemptions under the provisions of the applicable
income Tax Laws. Current tax assets and current tax liabilities are off set, and presented as net.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the Balance sheet and the corresponding tax
bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences, and deferred
tax assets are generally recognised for all deductible temporary differences, carry forward tax losses and allowances to the extent tha:c itis probable
that future taxable profits will be available against which those deductible temporary differences, carry forward tax losses and allowances can be
utilised. Deferred tax assets and liabilities are measured at the applicable tax rates. The carrying amount of deferred tax assets is reviewed at each
batance sheet date and reduced to the extent that it is no longer prebable that sufficient taxable profits will be available against which the
temporary differences can be utilised.

Credit of MAT is recognised as an asset only when and to the extent there is convincing evidence that the Company will pay normal income tax
during the specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the year in which the MAT credit becomes
eligible to be recognised as an asset, the said asset is created by way of a credit to the statement of profit and loss and shown as MAT credit
entitlement, The Company reviews the same at each balance sheet date and writes down the carrying amount of MAT credit entitlement to the
extent there is no longer canvincing evidence to the effect that the Company will pay normal income tax during the specified period.

Borrowing Costs:

Borrowing costs specifically relating to the acquisition or construction of qualifying assets that necessarily takes a substantial period of time to get
ready for its intended use are capitalized {net of income on temporarily deployment of funds) as part of the cost of such assets. Borrowing cog'.r,ts
consist of interest and other costs that the Company incurs in cannection with the borrowing of funds. For general borrowing used for the purpose
of obtaining a qualifying asset, the amount of borrowing costs eligible for capitalization is determined by applying a capitalization rate topthe
expenditures on that asset. The capitalization rate is the weighted average of the borrowing costs applicable to the borrowings of the Company that
are outstanding during the period, other than borrowings made specifically for the purpose of obtaining 2 qualifying asset. The amount of

borrowing costs capitalized during a period does not exceed the amount of bovrowing cost incurred during that period, All other borrowing costs
are expensed in the period in which they occur. 8

Earnings per share:

Basic earnings per share is computed using the net profit for the year attributable to the shareholders’ and weighted average number of equi
shares outstanding during the year. quity

Diluted earnings per share is computed using the net profit for the year attributable to the shareholders’ and weighted average number of equi

and potential equity shares putstanding during the year including share options, convertible preference shares and debentures, except wher: t::
result would be anti-dilutive, Potential equity shares that are converted during the year are included in the calculation of diluted earnings per share
from the beginning of the year or date of issuance of such potential equity shares, to the date of conversion. ’
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Current and non-current classification:

The Company presents assets and liabilities in statement of financial position based on current/non-current classification.

The Company has presented non-current assets and current assets before equity, non-current liabilities and current liabilities in accardance with
Schedule HI, Division H of Companies Act, 2013 notified by MCA.

An asset s classified as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle,

b} Held primarily for the purpose of trading,

¢) Expected to be realised within twelve manths after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used 1o settle a liability for at least twelve months after the reporting period
All other assets are classified as non-current. )

A llability is classified as current when it is:

a) Expected to be settled in normal operating cycle,

b) Held primarily for the purpose of trading,

¢) Due to be settled within twelve months after the reporting period, or

d} There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting pericd.

All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents. Deferred tax assets
and liabilities are classified as non-current assets and liabilities. The Company has identified twelve months as its normal operating cycle,

Fair value measurement:
The Company measures financial instruments at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at

the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the Rability takes
place either:

a) In the principal market for the asset or liability, or

b) In the absence of a principal market, in the most advantageous market for the asset or liability.

A fair value measurement of a non-financial asset takes into accounta market participant’s ability to generate economic benefits by using the asset
in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuatian techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value
maximising the use of relevant observable inputs and minimising the use of unobservable inputs. '

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy.

Off-setting financlal instrument:

Financial assets and labilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable rights to offset the
recognised amounts and there is an intention 1o settle on a net basis or realise the asset and settle the liability simultaneously. The legally

enforceable rights must not be contingent on future events and must be enforceable in the normal course of business and n the event of default,
insolvency or bankruptcy of the Company or counterparty.

Segment Reporting - Identification of Segments

An operating segment is a component of the Company that engages in business activities from which it may earn revenues and incur expenses
whose operating results are regularly reviewed by the company’s chief operating decision maker to make decisions for which discrete ﬂnanciai
infarmation is available. Based on the management approach as defined in Ind AS 108, the chief operating decision maker evaluates the Company's
performance and allocates resources based on an analysis of various performance indicators by business segments and geographic segments '

Contributed Equity
Equity Shares are classified as equity,

incremental costs directly attributable to the issue of new shares or options are i i .
shown in equity as de
net of tax from the proceeds. quity duction,
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4.4

Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the efffects of transactions of non-cash nature and any

deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and financing activites of the Compan
are segregated based on the available information. Y

Trade Receivables

Trade receivables are recognised intially at fair value and subsequently measured at amortised cost using the effective interest rate method, less
provision for impariment. '

Dividend Distribution

Annual dividend distribution to the shareholders is recognised as a liability in the period in which the dividends are approved by the shareholders

Any interim dividend paid 1s recagnised on approval by Board of Directors. Dividend payable and corresponding tax on dividend distribution i;
recognised directly in other equity.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS:

The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and lizbilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods. The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are desc,ribed
below. The Company based on its assumptions and estimates on parameters available when the financial statements were prepa:red. However,

existing circumstances and assumptions about future developments may change due to market changes or circumstances arising that are beyonc;
the control of the Company. Such changes are reflected in the assumptions when they occur.

Property, plant and equipment and Intangible Assets:

Management reviews the estimated useful lives and residual values of the assets annualiy in order to determing the amount of depreciation to be
recorded during any reporting period. The useful lives and residual values as per schedule 1l of the Companies Act, 2013 or are based on the
Company's historical experience with similar assets and taking into account anticipated technological changes, whichever is more appropriate.

Income Tax:

The Company reviews at each batance sheet date the carrying amount of deferred tax assets. The factors used in estimates may differ from actual
outcome which could lead to an adjustment to the amounts reported in the financial statements.

Contingencies:

Management has estimated the possible outflow of resources at the end of each annual reporting financial year, if any, in respect of
contingencies/claim/litigations against the Company as it is not possible to predict the outcome of pending matters with accuracy.

Impairment of financlal assets:

The impairment provisions far financial assets are based on assumptions about risk of default and expected cash loss. The Company uses judgement

in making these assumptions and selecting the inputs to the impairment cakculation, based on Company’s past history, existing market conditions as
weil as forward looking estimates at the end of each reporting period.
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4.5

4.7

4.8

Impairment of non-financial assets:

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual
jmpairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s of Cash Generating Units (CGU) fair value less costs of disposal and its value in use. It is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent to those from other assets or groups of assets. Where the carrying af,nount of an
asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

tn assessing value in use, the astimated future cash flows are discounted to their present value using @ pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining fair value less cost of disposal, recent market
transactions are taken int¢ account. I no such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples or other available fair value indicators,

Defined benefits plans:

The Cost of the defined benefit plan and other post-employment benefits and the present value of such obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases, mortality rates and attrition rate. Due to the complexities involved in the valuation and

its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting
date.

Provisions:

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future outflow of funds resulting from past
operations or events and the amount of cash outflow can be reliably estimated. The timing of recognition and quantification of the liability reqpuire
the application of judgement to existing facts and circumstances, which can he subject to change. Since the cash outflows can take place many

years in the future, the carrying amounts of provisions and liabilities are reviewed regularly and adjusted to take account of changing facts and
circumstances.

Falr value measurement of financlal instruments @

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on guoted prices in active

markets, their fair value is measured using valuation techniques including the Discounted Cash Flow {DCF) model. The inputs 1o these models a
taken from observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair Valuere
Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions abaut these factors could affe;l;
the reported fair value of financial instruments.
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e g
P e _ — [Rupees In lakhs)
v "Vehidles Office Equiprients g etal
. CE . w : Installations o
Gross Carrying Value (st deemed cost)
As at April 1, 2016 A42,428.65 27,14358 3,128.56 461.47 356 385.09 59.78 768.65 74,381.14
Additions - - - - - - - - .
Disposals - - - . . - - - -
As at March 31, 2017 42,428.65 27,143.98 3,129.56 461.47 3.9% 385.09 59.78 768.65 74,381.14
Additions 4,108.75 - - - - - - - 4,108.75
Disposals - - (40.51) (68.55) - 0.20) {6.16} - (115.32)
As at March 31, 2018 46,537.40 27,143.98 3,089.05 392,92 3.96 38498 53.62 768.65 78,374.57
Accumulated Depreciation/ Impairment
Depreciation for the year - 1,048.42 266.26 70.49 107 310.48 2552 118.99 1.541.23
Deductions - . - - - . . - -
As at March 31, 2017 - 1,048.42 266.26 70.29 1.07 310.48 2552 118.99 1,841.23
Depreciation for the year - 1,048.42 265.41 67.88 107 10.53 25.38 118.99 1,537.68
Deductions - - {6.02) {18.55) - {0.08] {5.11}) - {29.76)
As at March 31, 2018 - 2,096.84 525.65 119.82 2.14 320.93 45.79 237.98 3,349.15
Met Carvying value as at March 31, 2018 a6,537.40 25,047.14 2,563.40 273.10 1.82 64.06 7.83 530.67 75,025.42
Net Carrying value as at March 31, 2017 42,428.65 26,095.56 2,863.30 390.98 2.89 74.61 34.26 £49.66 72,539.91
Net Carrying value as at April 1, 2016 42,428.65 27,143.98 3,129.56 461.47 3.96 385.09 55.78 768.65 74,381.14
an exercise of Identifying the assets that may have been impaired in accordance with the said IND AS. On the basis of

Nate 1) In accordance with the Indian Accounting Standard {IND AS -36) on " Impairment of Assets”, the mangement during the year carried out
this review carried out by the management, there was no Impairment loss of property, plant and equipment during the year ended March 31, 2018.

Note 2) The carrying value (Gross Biock less accumulated depreciation and amortisation] as on April 1, 2016 of the property, plant and equipment is considerad as a deemed cost on the date of transition.
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{Rupees in-lakhs)

Particulars Computer
Software
Gross Carrying Value (at deemed cost)
As at April 1, 2016 203.93
Additions -
Disposals -
As at March 31, 2017 203.93
Additions ©15.00
Disposals (203.93)
As at March 31, 2018 619.00
Accumulated Depreciation/ impairment
Amortisation for the year 203,93
Daductions -
As at March 31, 2017 203.93
Amortisation for the year 41.38
Deductions (203.93)
As at March 31, 2018 41.38
Net Carrying value as at March 31, 2018 577.62
Net Carrying value as at March 31, 2017 -
Net Carrying value as at April 1, 2016 203.93

Note 1) The carrying value {Gross Block less accumulated amortisation) as on April 1, 2016 of the intangible

assets is considered as deemed cost on the date of transition.
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FINANCIAL ASSETS
7 NON CURRENT- INVESTMENTS {Rupees in lakhs}
L ] As at Asat As at
Particulars ; . )
] - - March 31, 2018 March 31, 2017 April §, 2016
Investments carrled at Cost
Unguoted
Investments in Equity shares {refer note 50}
Nil{ March 31, 2017 - 4,78,787, April 1, 2016 -1,78,787} - 1,149.09 1,149.09
Equity Shares of Rupees 10 each, fully paid up of Arshiva
Supply Chain Management Private umited (Fellow
subsidiary){Refer Note 41)
Total - 1,149.09 1,149.09
8 NON CURRENT - LOANS _ _ {Rupees in lakhs)
Lo L S S . Asat | Asat | . Asat - -
: . . - March 31, 2018 March 31,2017 | April 1, 2016
Unsecured, considered good unless otherwise stated
Loans to Fellow Subsidiary Company* (Refer Note 41) - 28.55 1.79
Total - 28.55 1.79
*Loans to Related Parties are as follows:- {Rupees in lakhs)
- ’ iPar'I:i.”.l Asat Asat . CAsat
: March 31, 2018 March 31, 2017 April 1, 2016
Arshiya Industrial & Distribution Hub Limited - 28 55 1.79
The Company has granted loan to fellow subsidiary for the purpose of utilising this amount in the Business.

9 QTHER NON CURRENT FINANCIAL ASSETS {Rupees in lakhs)
Particulars : DO R e
s T s . - March 31,2018 _-ApAl 12016

Unsecured, considered good unless otherwise stated
Financial assets carried at amortised cost
Bank Deposits with more than 12 months maturity - - 41.73
Financial Guarantee 241.80 368.60 332.01
Total 241.80 368.60 373.74
10 OTHER NON CURRENT ASSETS {Rupees in lakhs
R e : T Asat ' . W FY T Asat
Particalars . S -~ i o Asat .o e
IR : : G March 3%, 2018 April 12016
Unsecured, considered good unless otherwise stated
Others
- TDS Receivable 30.84 9.27 7.91
Total 39.84 9.27 7.91
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11 CURRENT ASSETS - TRADE RECEIVABLES (Rupees In lakhs)
As at . As at As at
Particulars
artcu March 31, 2018 March 31, 2017 April 1, 2016
Secured, considered good - - .
Unsecured, considered good* 40.29 1,107.68 1,728.83
Doubtful - _ N
Total 40.29 1,107.68 1,728.83

Note: There is no impairment of ECL since major amount are recievable from related party.
*includes Rupees 38.80 lakhs in March 31,2018 (NIL in March 31, 2017} due from Arshiya Logistics Services Limited (formerly known as

Laxmipati Balaji Exim Trading Limited) .

Note: In the opinion of the Management, the dues from Arshiya Logistics Services Limited, a fellow subsidiary, are good for recovery in view

of long term business plans and future strategies of the Company which shall eventually improve its ability to pay its debts.

12 CURRENT ASSETS - CASH AND CASH EQUIVALENTS {Rupees in lakhs)
Particuiars S . ) L : o
o - March 31, 2018 March 31, 2017 Aprill, 2016
On current accounts:
Balances with banks 18.53 23.19 165.65
Total 18.53 23.19 165.65
13 OTHER CURREN‘I_' FINANCIAL ASSETS {Rupees in lakhs)
. o : As at ' Asat . Asat
Particulars A E . -
: March 31, 2018 March 31, 2017 April 1, 2016
Unsecured, considered good unfess otherwise stated
Security Deposits 17.49 17.49 22.63
Other Receivable 8.27 - .
Financial assets carried at amortised cost
Financial Guarantee 126.80 126,80 147.61
Total 152.56 144.29 170.24
14 OTHER CURRENT ASSETS {Rupees in lakhs)
Particulars . : : . N
rarticulars. March 31,2018 | March 31, 2017 April 1, 2016
Advances to Supplier - 409.00 -
Advances 1o Employees - 3.99 1.00
Prepaid expenses 2,25 214 a1.05
Indirect Tax Refund Receivable {Refer Note No. 45} 355.06 355.08 355.06
Others - 134 7.13
Total 357.31 771.53 404.24

{
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15B
particulars . Asat Asat’ - Asat
! penli March 31, 2018 | March 31,2017 April 1, 2016
Authorised Share Capital
2,40,00,000 (s at March 31, 2017: 2,40,00,000 and as at April 1, 2016: 2,50,00,000)
Equity shares of Rupees 10 each 2,400.00 2.400.00 3.500.00
10,00,000 {As at March 31, 2017: 10,00,000 and as at April 1, 2016: NIL} Preference "
Shares of Rupees 10 each 100.00 100,00 -
Total 2,500.00 2,500.00 2,500.00
Jssued, Subscribed & Fully Paid up
1,08,68,677 (As at March 31, 2017: 1,08,68,677 and as at April 1, 2016: 95,50,626) Equity
Shares of Rupees 10 each 1.086.87 1.086.87 955.06
Total 1,086.87 1,086.87 955.06

i_i] R:econciliatlpn of number of Equit'_{_shargs outstanding at the beginning and at the end of the year:

ST e, o [ (Rupees in lakhs)
Equity Share Capital
Equity shares of Rupees 10 each issued, subscribed and fully paid
At April 1, 2016 95,50,626 955.06
Issued dusing the year® 13,158,051 131.81
At March 31, 2017 1,08,68,677 1,086.87
Issued during the year - _
At March 31, 2018 1,08,68,677 1,086.87

* Note:- Out of total number of shares issued 13,18,051, equity shares of 4,48,051 were issued on conversion of loan from
holding company and equity shares of 8,70,000 were issued on conversion of Optionally Convertible Redeemable Preference
shares {OCRPS).

SEE

R_F_?“!““iaﬁ““_ of Zero% Optionallv‘l':qmetihle Redeemable Preference Shares {OCRPS) outstanding as at the beginning and end of the year

~ . Amoynt™ -
 (Rupées in lakhs),

Preference Share Capital
Zera Percent Optionally Convertible Redeematle Preference Shares of
Rupees 10 each
At Aprll 1, 2016 -
Issued during the year 8,70,000 §7.00
Conversion into Equity Shares during the year (8,70,000) {87.00
At March 31, 2017
Issued during the year
At March 31, 2018

Terms/rights attached to equity shares

The company has only one class of equity shares having par value of Rupees 10 per share. Each holder of equity share is entitled to one vote per
share, The shareholders who held shares on the record date ara entitled to dividend as may be proposed by the Board of Directors and is subject
to approval of the Shareholders at the ensuihg General Meeting.

In the event of liquidation of the company, the holders of equity shares will be entitled 10 receive remalning assets of the company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.
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Terms/rights attached to preference shares
The Company has one class of preference Shares being

Rupees 10 per share. Each holder of Preference Share is entitled to carry a preferential right vis-&

Optionally Convertible Redeemable Preference Shares {OCRPS) having a face value of

-vis Equity Shares of the company with respect

1o repayment in case of a winding up of repayment of capital and optionally converted inta equal number of Equity Shares of Rupees 10 each at

the option of holder within 18 months post altotment of OCRPS. The QCRPS are non-

lii. Details of shareholders holding more than 5% shares in the company

participating and does not carry a coupon rate.

Name of the shateholder - Ag at March 31, 2018 . . As at March 31, 2017 A= ot April 1, 2016
S S R S _Nutmber %holdiiz | -~ Number % holding Number - % haiding-
Equity shares of Rupees 10 each fully paid
Arshiya Limited (Holding Company 1* 1,08,68,677 100 1,08,68,677 100 95,50,626 100

* Notes

Shares held by the Holding Company include 200 shares fully paid up, held

Companies Act, 2013,

through declaration of beneficial interest as per section 89 of the

As per the records of the Company, including its register of sharehaiders / members and other declarations received fram shareholders regarding
peneficial imterest, the above shareholding represents both legal and beneficial own ership of shares.
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16

Asat

March 31,2018 | March 31,2017 |  April1, 2016
Securities Premium Account 42,845.95 42,845.95 30,470.52
Retained Earnings {16,468.43) {7,269.96} 657.30
Equity Component of Guarantee given by Parent Company 643.01 643.01 479.62
Equity Component of loan from Parent Company 53.95 53.95 53.95
Total 27,074.48 36,272.95 31,661.39
{a) Securities Premium Account (Rupees in lakhs)
R [N . : AS at "
particalars. - it
Rior March 31, 2017
Opening balance 42,845.95 30,470.52
Add: On issue of Equity shares - 13,048.70
Less: Transaction ¢osts on issue of equity shares - {673.27)
Closing Balance 42,845.95 42,845.95
{b) Retained Earnings {Rupees in iakhs)
" Particulars Asat Asat. ¢
o March 31, 2018 March 31,2017
Opening balance {7,269.96) 657.30
Add/{Less):
Net Profit/{Loss} for the year {5,188.82) {7,919.14)
Other comprehensive income {9.65) i8.12)
Cosing balance {16,468.43) {7,269.96)
{c) Equity Component of Guarantee given by Farent Company {Rupees in lakhs)
O R Asat Asat:}
. Partxulars 4 . Asat
e e March 31, 2018 March 31,2017
Equity Component of Guarantee given by Parent Company
{Refer note no. 56 C (3)}
Opening balance 643.01 479.62
Add/(Less):
Transaction during the year - 163.39
Closing halance 643.01 643.01
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{d} Nature & purpose of Reserves

Retained Earnings :
Retained Earnings are the profits/losses of the Cormpany earned till date net of appropriations.

£quity Component of Guarantee given by Parent Company:

The fair value of financial guarantees given to the lenders of the Company by the Parent Company is recognised as a deemed equity
component.

Equity Component of loan from Parent Company:
The difference between the fair value of interest free loans on the date of issue and the transition price Is recognised as a deemed equity
component by the Parent Company.

For computation of the fair value benefit, the Company has estimated the fair value of the financial liability on the date of issue of considerin
complete market interest rates adjusted to the facts and circumstances relevant the Company. 8
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17 NON CURRENT BORROWINGS (R in lakhs)
Particulars ' Asat Asat T asat
) March 31, 2018 March 31, 2017 Al 1
Secured ; 2016
{a} Term Loans
From Cthers [Refer note 37.1 below} 10,447.22 10,529.08 1,451.73
Unsecured
{b) Loans from Holding Company {Refer note 41) . _ 133.24
{€) Loans framn Fellow Subsidiary Company {Rafer note 41) - 1,048,33 1 004.30
Total 10,447.22 11,577.41 2,589.27

173 Rupee tarm loan from other parties :-

{a] Rupee term loans {induding current aturity) of Rupees 10,447.22 lakhs (March 31, 2017 : Rupees 10,273.51 lakhs , April 1, 2016 : Rupees 9,602.86 lakhs) are secured

by

{1} Details of Security
i. First Par} Passu charge on flxed assets of the Company - both present and future

i First Part Passu charge/assignment/security interest on the Company's rights under the project dacuments, contracts (including guarantees] and all licenses, permits

approvals, consents and insurance puolicies.

ili. Assignment of contractor guarantees, liquidated damages, letter of credit, guarantee or performance under any project agreement or contract in favour of the Company.

iv. Second charge on current assets.

v. Personal guarantee from Promoters of the Holding Company.

vi. Pledge of 4,052,778 Equity Shares of the Company held by the Holding Company.
vii.Corporate Guarantee of the Holding Company.

{2} Terms of Interest rate:
_on Term Loan from others 10% p.a,

{3} Terms of repayment :-

- {Rupees in lakhs}
. Financlal Year Torm Lozns from
: .. others

2019-2020 2113.15

2020-2021 323.92

2021-2022 3,385.55

2022-2023 5,322.64

Tatal &145.16

{4) The amortised cost disclosed ahove is net off of incidental cost of borrowings aggregating to Rupees 659.02 lakhs for March 31, 2018 and Rupees 866,73 takhs for March

31, 2017 and NIL for April 1, 2016.

{Rupees in lakhs)

T I.|ABILITlES_- PROVISIONS
| wharch 31, 2018 { . Aprik, 2016
Provision for employee benefits
Gratuity (Refer Note 35) 2.87 7.44 4.29
veave encashment [Refer Note 36) 5.03 419 2'59
Total 14.90 11.63 6,98
13 CURRENT BORROWINGS {Rupees In lakhs)
S — | R BT
. March 31, 2018 |- March.31, 2017 Aprifl, 2006
Secured '
{a} Cash Credit Loan from bank {refar note 19.1 helow) 263.34 263.34 307.05
Unsecured h
{b) Loans from Holding Company {refer note 19.2 below & Note 41) 7,585.45 149,23 3,803.39
{c] Loans from Fellow Subsidiary {refer note 19.2 below & Note 41) - ?6‘49 ' ?6‘49
Total 7,848.79 489.06 4,276.92
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19.1 {a) Cash Credit toan of Rupzes 263.34 lakhs {March 31, 2017 : Rupees 263.34 lakhs , April 1, 2016 : Rupees 307.05 lakhs) are secured by

[1) Details of Security

. First Pari Passu charge on entire current assets of the Company - both present and future.

. Second Pari Passu charge on the assets charged for Term Loan on first pari passu charge to lender.
- Personal guarantee from Promoters of the Holding Company.

- Pledge of 4,052,778 Equity Shares of the Company held by the Holding Company.

- Corparate Guarantee of the Holding Company.

12} Terms of Interest rate:
Rate of Interest on Cash Credit Loan : 14 % p.a.

{3) Amount and period of default In repayment of borrowings
Continuing defautt in repayment of Cash credit loan as at March 31, 2018 is Rupees 263.33 lakhs since FY 2014-2015.

15.2 b} Unsecured Luan from Holding Company
Interest free loan upto 1 year and repayable on dermand.
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20 CURRENT LIABILITIES- TRADE PAYABLES

{Rupees in lakhs)

Particulars Asat As at Asat
March 31, 2618 March 31, 2017 Aprit 1, 2016
Trade Payables to Micro, Small and Medium Enterprises {Refer
Note 29) 420 i .
Trade Payables to Others (Refer Note 51) 101.95 121.52 121.80
Total 106.15 121.52 121.80
21 OTHER CURRENT FINANCIAL LIABILITIES {Rupees in lakhs)
particulars . - . ., Asat _ " Asat As at
: L B March 31, 2018 March 31, 2017 April 1, 2016
Financial Liabilities at amoriised cost
Current maturities of long term borrowings
Term Loans from banks* (Refer Note 21.1 below) 12,104.18 12,105.78 15,530.17
Term Loans from others {Refer Note 21.2 below & 17.1) 200.00 145.43 8,151.13
Interest accrued and due on borrowings ** (Refer Note 47} 11,706.75 8,339.00 11.252.83
Interest accrued but not due on horrowings 355.75 1.05 ' -
Security Deposit 6.59 8.83 6.83
Others
Project Creditors (Refer Note 34 and 51) 5,338.11 4,213.46 3,837.15
Employee's Dues*** 53.56 96.26 ' 70.73
Payable for Expenses 17.78 1,562.91 28.34
Total 29,782.72 26472.72 38,877.18

* Include Loan aggregating to Rupees 12,104.18 lakhs {March 31, 2017: Rupees 12,105.78 lakhs, April 1,2016: Rupees 15,530.17 |akhs})

recalled by banks.

“*[nclude Interest accrued and due on Term Loans aggregating to Rupees 10,960.10 lakhs (March 31, 2017: Rupees 8,162.63 lakhs, April 1

2016: Rupees 7,446.51 1akhs) recalled by banks.

*% Include interest accrued and due on cash credit facility aggregating to Rupees 234.16 lakhs {March 31, 2017 Rupees 169.51 lakhs, April 1

2016 Rupees 109,29 lakhs) recalled by bank.

##+ Include Full and Final settlement of Rupees 17.43 lakhs {March 31, 2017 Rupees 57.67 lakhs, March 31, 2016 Rupees 47.47 lakhs)

21.1 Rupee term loan from Banks :-

{a) Rupee term loans {including current maturity) of Rupees 12,104.18 lakhs {March 31, 2017 : Rupees 12,105.78 lakhs , April 1, 2016 :

Rupees 15,530.17 lakhs) are sacured by
{1) Details of Security

i. First Pari Passu charge on fixed assets of the Company - both present and future
ii.First Pari Passu charge/assignment/security interest on the Company's rights under the project documents, contracts (including
guarantees) and all licenses, permits, approvals, consents and insurance policies.
jii. Assignment of contractor guarantees, liguidated damages, letter of credit, guarantee or performance under any project agreement or

contract in favour of the Company.
w. Second charge on current assets.
v. Personal guarantee from Promoters of the Holding Company.

vi. Pledge of 4,052,778 Equity Shares of the Company held by the Holding Company.

vii.Corporate Guarantee of the Halding Company.

{2} Terms of Interest rate:
-on Term Loans from Banks 13 % p.a.,

{3) Terms of repayment -

{Rupees in lakhs

‘Financial Year Term Loans from
Banks
2012-2013 508.22
2013-2014 1,410.23
2014-2015 1,680.76
2015-2016 8,408.97
Totat 12,104.18
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{4) Amount and pericd of default in repayment of borrowings

{Rupees in lakhs)
Particulars As at March 31, 2018 -
. Banks - - Period of Default
Current maturity of Rupee Term loans 604,22 2012-13
1,410.23 2013-14
1,680.76 2014-15
8,408.97 2015-16
Total 12,104.18

21.2 (b} Rupee term loans from NEBFC {including current maturlty) of Rupees 200.00 lakhs {March 31, 2017 : Rupees 395.00 lakhs , April 1,
2016 : NiL ) are secured by
i. Personal Guarantee of a promoter of the Holding Company.
ji. Charge on movable property has been registered and on immovable property i.e. land admeasuring 1.88 acres is ta be registered.

{2} Terms of Interest rate:
-on Term Lean from NBFC 11% p.a.

»» Amount and period of default in payment of interest on borrowings

— {Rupees In lakhs)
particulars -~ March 31, 2018 L
Partcul - Banks - b Others Perlod of Default
interest accrued & due on borrowing 2,073.35 - 2013-14
177891 - 2014-15
2,020.42 - 2015-16
2,280.95 - 201617
2,797.47 529.67 2017-18
Tatal 10,960.10 529.67

The amortised cost disclose above is net off interest cost of borrowings aggregating to Rupees 292,17 lakhs for March 31, 2018.

** Amount and period of default in payment of interest on Cash Credit from Banks

{Rupees In lakhs)

- _ .. .- March 3%, 2018 s
' - Banks © | Periotof Default
Interest accrued & due on Cash Credit - 2013-14

51.04 2014-15

58.31 2015-16

&0.17 201617

64.64 2017-18
Total 234.16

22 OTHER CURRENT LIABILITIES

{Rupees in lakhs)

Asat i o) o
“March 31,2007 [

Statutory Liabilities* 40.40 80.50 54.12
Interest on delayed payment on statutory dues 43.14 21091 43.31
Total 83.54 102.41 97.43

* Statutory liablities include TDS,Service tax,PF,ESIC payable,Employee professional tax

23 CURRENT LIABILITIES - PROVISIONS {Rupees in lakhs})
. Asat - ' Asat Asat . -
Pal lars - .
riiculars _ March 31, 2018 March 31, 2017 April 3, 2016
Provision for employee benefits
Gratuity {Refer Note 26) 6.13 5.26 -
Leave encashment [Refer Note 36) 257 2,28 .52
e Total 8.70 7.54 0.52
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{Rupees in lakhs)

24 REVENUE FROM OPERATIONS

particulars _ Year ended - Year ended _
rarticu’s . March 31,2018 | March 31,2017
Storage Income 304.64 336.36

Material Handling and other services 3.76 4.98

308.40 341.34

25 OTHER INCOME ____(Rupees in lakhs)

| Vearended
|y March’ 31,2017

Interest income on Financial assets carried at amortised cost

Unwinding of interest on loan to related party 7.26 0.21
Other interest income

Interest on Bank fixed deposits - 221
Interest income on income tax refund B 0.37
Other income

Foreign Exchange Fluctuation Gain 1.08 0.45
Sundry Balance/ Excess provision Written Back 75.83 1457
Lease Income 8.44 _
miscellaneous Income 7.64 23.25

100.25 41.06

26 COST OF OPERATIONS
e e L S

{Rupees in lakhs)

MHE Labour - Skilled 5.87 571
Equipment Hire charges 3.83 2.05
9.70 7.76
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27 EMPLOYEE BENEFITS EXPENSE

{Rupees in lakhs)

Particulars

~ Year ended
March 31, 2018

Year ended
March 31, 2017

Salaries, wages and bonus 643.72 516.34
Contribution to provident and other funds 6.03 5.43
Staff welfare expenses 17.18 16.97

666.93 538.74

28 FINANCE COST

N Year end'éﬂ_\. N
$ | March 31,2017,

{Rupees in lakhs})

) Interest ekpénse on Financial liabilities measured at amortised cost

Interest expense on borrowings 4,173.06 2,670.09

Unwinding of interest on loan from refated party 304.06 143.26

Interest expense others

Interest on Delayed Payment of Statutory Dues 28.87 158

Others

Guarantee Commission Expense 126.80 147.61

Bank charges 2.28 1.43
4,635.07 2,963.97

29 DEPRECIATION AND AMORTISATION EXPENSE

Particulars .

. 4 &Q‘a rch 31, 2017

[Ru_pees in lakhs)

Depreciation on tangible assets 1,537.69 1,841.24
Amortisation on intangible assets 4138 203.93
1,579.07 2,045.17
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30 OTHER EXPENSES {Rupees in lakhs)
] : : Year ended . Year ended

Particulars - Narch 31,2018 | March 31,2017
Repairs and maintenance

- Building 678.71 348.10

- Others 0.71 0.86

Advertisement 37.90 21.42

Payments to Auditors {Refer note below) 6.00 5.00

Electricity charges 31.28 33.96

Insurance 15.57 12,51

Legal and professional fees 5426 152 .50

Rates and taxes 5.37 2.05

Rent 1421 54.95

Printing and Stationary 592 £ 85

Security charges 63.19 65.90

Telephone and internet expenses 9.63 9.86

Travelling & conveyance expenses 280.57 257.87

Vehicle Expenses 18.30 18.65

Miscellaneous expenses 33.66 32.14

Foreign exchange fluctuation loss - 0.15

Total 1,255.28 1,021.77

_(a) Details of Payments to auditors {Rupees in lakh

As Statutory Auditor
Autdit Fee 6.00 500
31 EXCEPTIONAL ITEMS _ _ {Rupees in lakhs)
Rt |: L B .. .| Yearended |  Yearended k
Pantigtlars:: “['narch 31, 2018 | March 31,2017
Reconciliation of loan accounts (net} - 1,302.28
Property, plant and Equipment Written off 85.56 -
Loss on sale of Investment (Refer Note no. 50} 1,101.21 -
sundry Balance Written Back {143.69) -
Settlement of Claim 408.34 421.85
1,451.42 1,724.13
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22  Earnings per share {Basic and Diluted)

Partir.ﬁlars : . Asst As at
March 31, 2018 March 31, 2017
Profit available to equity shareholders
Loss after tax {A) (Rupees in Lakhs) (9,188.82) (7.919.14)
Number of equity shares e
Welghted average number of equity shares outstanding {Basic and Diluted) (B) 1,08,68,677 95,54 237
Basic & Diluted earnings per sharelA/B) (Rupees) {84.54) (82.89)
Nominal Value of an equity share {Rupees) ’ 10 * 10
33 CONTINGENT LIABILITIES
{Ta the extent not provided for)
IRupeeS in lakhs)
Rsat Asat = 0o ‘As at
ey e B ... March 31,2018 March31,2017 | - Aghil1, 2016 -
{a) Claims Against the Company not acknowledged as Debt . 248.30 o Aprit1, sz48 ™
{b) Bond cum legai undertaking 3,830.21 3.830.21 3 330.21
No Cash outflow is expected in near future 3,830.21 a.278.51 4’273.51

34 Certain lenders and creditors have filed winding up petitions/ cases / other legal proceedings for recovery of the amounts due to them which are at different

stages before the respective judicial forums / authorities. Claims by the said |
and not acknowledged as debts. The financial implication of such claims will be recognised as and when finality in the matter is reached.

35 Operating lease commitments - Company as lessee

endars and creditors have been contested by the Company in those proceedings

The company has taken office an tease under non-cancellable cperating lease explring at the end of 3 years. The leases have varying terms, escalation clauses
e

and renewal rights. On renewal, the terms of the leases are renegotiated.

The company has paid Rupees 14.21 lakhs {March 31, 2017: Rupees 54.95 lakhs}{March 31, 2016: Rupees NIL) during the year towards minimum lease payment

— S— {Rupees in lakhs)
Ty e ke o ST S y 5 e March 31, 2018 - March 34, 2017
Commitments for minimum lease payments in relation to non cancellable operating leases are as follows el

Future Lease Payment:

a) Within one Year

b) Later than one year but not [ater than five years - 1‘;-91
c) Later than five years - .13
Total - 143-04
|Lease rents recognised as expense in the year i l e | e |

Note: During the year, Lease agreement of office premises transferred to Arshiya Logistics Services Limited from the Company (fellow subsidiary). So,

Commitment for future lease payment is transferred to Fellow subsidiary.
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36 EMPLOYEE BENEFIT
36.1 Disclosure pursuant to Indian Accounting Standard {IND AS) 13 — Employee Benefits

{a} Defined contribution plans
Contribution to Defined Contribution Plan, recognised as expenses for the years are as under:

particulars Year ended Year ended

. . . March 31,2018 March 31, 2017
Employer's Contribution to Provident Fund 2.89 2.64
Employer's Contribution to Pension Scheme 6.56 5.98
Employer's Contribution to ESIC 0.15 0.1

(b} Brief descriptions of the plans
The Company's defined contribution plans are Provident Fund and Employees State Insurance where the Company has no further obligation beyond making th
contributions. The Company's defined benefit plans include gratuity. The employees are also entitled to feave encashment as per the Company's policy E the

ic) Leave Obligations
lRupee; in lakhs}

| . . Asat b Asa 0 .. Rsat. .
: . S : - : March31,2018 | March:31,2017 . | ° Aprill, 2016
Provisions for Leave encashment
Current 257 2.28 0.52
Hon Current 5.03 419 2.69
Total Employee Bengfit Obligation 7.60 6.47 3.21

{d) Defined benefit plan - Gratuity:
The employee's Gratuity fund is managed by the Life Insurance Corporation of India. The present value of obfigation is determined based on actuarial vatuati
using the Projected Unit Credit Method, which recognised each period of services as giving rise to adaitional unit of employee benefit entitlement and m o
each unit separately to build up to final abligation. easures

}. Actuarial assumptions

Mortality Table Indiann  Assured lives|Indian Assured lives
Mortality {2006-08) Ult| Mortality  (2006-08)

Uit

Discount rate 7.40% 6.50%

Expected return on plan assets 7.40% £.00%

salary Escalation Rate 7.00% 7.00%

Withdrawal Rate 15.00% 15.00%

Retirement Age 58 Years 58 Years

l. Change In Present value of defined benefit ohligations

Liability as at the beginning of the year 13.46 4.99

Interast cost Q72 0.36

Current service cost 249 2.03

Benefits paid {9.51) {2.05)

Actuarial (gain)/loss on obligations 9.60 8.13

Liability as at the end of the year 16.76 13.46

111, Change in Fair value of plan assets

Fair value of plan assets 35 at the beginning of the year 0.76 0.71

Expected return on plan assets 0.05 .05

Actual Enterprise's Contributions 951 205

Benefits paid {9.51} {2.05)

Actuarial gain/{loss} on plan assets {0.05) 0.00

Fair value of plan assets as at the end of the year 0.76 0.76

1V. Actual returns on plan assets

Expected return on plan assets 0.05

Actuarial gainf(ioss) on plan assets {0.05)

Actual return on plan assets -0.00

L
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\/. Liability recognised in the Balanca Sheet

Liability as at the end of the year 16.76 13.46
Fair value of plan assets as at the end of the year 0.76 0.76
Liability recognised in the Balance Shest 16.00 12,70
V. Percentage of each category of plan assets to total fair value of plan assets

nsurer managed funds 100% 100%
ViI. Amount recognised in the Statement of Profit and Loss

Current service cost 249 2.03
{nterest cost 0.72 035
Expected return on plan assets {0.05) {0.05)
Net actuarial {gain)/floss to be on obligation - -
Expense recognised in Statement of Profit and Loss 3.16 2.33
V1Il. Amount recognised in the Other Comprehensive Income {oc)

Amount recognised in OCI, beginning of the year 8.12 -
Components of actuarial gain/lossas on obligations

Due to Change in financial assumptions {0.34) 0.32
Due to Change In demographic assumption - -
Due to Change in experience assumption 9.04 7.81
Expected return on plan assets {0.05) 0.00
Total measurement recognised in OCI 9.65 212
Amount recognised in OC), end of year 17.78 8,13
[X. Balance Sheet reconciliation

Opening net liability 12.70 4.30
Expenses recognised in Profit & Loss 3.16 233
Actual Employer Contribution {9.51) (2.05)
Total Remeasurement recognised in OCI 9.65 8.12
|C_Iosing net Jiability 16.00 1270

le} Salary escalation assumpticn has been set in discussions wit

h the enterprise based on their estimates of overall long-term salary growth rates after taking into

consideration expected earnings inflation as well as performance and seniority related increases.
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36.2 nsiivit anal

For the year ended 31st March, 2017

Salary growth rate +0.50% 13.72
-0.50% 13.21

Discount rate +0.50% 13.21
-0.50% 13.73

For the year ended 31st March, 2018

Salary growth rate +0.50% 17.11
-0.50% 16.44

Discount rate +0.50% 16.44
-0.50% 17.11

The above sensitivity analysis is kased on a change in an ass

calculated using the projected unit credit method at the
recognised in the balance sheet.

These plans typically expose the Company to actuarial risks such as: longevity risk and salary risk.
{A} Interest risk - A decrease in the discount rate will increase the plan liability.
{B) Longevity risk - The present value

umption while holding all other assumptions constant. In practice, this is unlikely to occur, and
changes in some of the assumptions may be correlated. In presenting the above sensitivity analysis, the present value of defined benefit obligation has 'been

end of reporting period, which is the same as that applied in calculating the defined obligation liabitity

of the defined benefit plan liability is calculated by reference to the best estimate of the martaiity of plan participants both

during and after their employment. An increase in the life expectancy of the plan participants. As such, an increase the plan’s liability.

{C) Salary risk - The present value of the defined plan liability is calculated by reference to the future salaries of plan participants. As such, as increase in the salary

of the plan participants will increase the pian’s liability.

363 The weighted average duration of the defined benefit abligation at the end of the reporting period is & years [31st March, 2017 - 6.6 years).

37  Disclosure pursuant to Indian Accounting Standard 108 - Operating Segment

The Comnpany is primarity engaged in the warehousing and han
set of risks @
does not have any operation in economic environments with different
geographical segment.

Custorners individually contributes to more than 10% of revenue -

There are 4 customers [ March 31, 2017 - 3 cust
2017- 96%) of Revenue.

A o
)Z'}"FEK“C},

-

dling business. In the opinion of the company, the enfire operations are governed by the same
nd returns and hence the same has been considered as representing a single primary segment. The Company provides services within India and it

risks and returns. Hence it is considered that the Company is operating in a single

omers} aggregating to Rupees 303,61 lakhs { March 31, 2017 Rupees 327.54 lakhs) constituting 98% { March 31
r
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38 Taxation

1801 In view of Ioss for the year, no provision far current tax has been made.

ag 02 The Company has not recognised any deferred tax assets on deductible temp

taxable profit which can be available against the available tax losses.
38.03 Unused tax losses for which no deferred tax assets has been recognised

orary differences, unused tax losses as it is not probable that the Company will have sufficient future

{Rupees in lakhs)
Available for
Assessment Year Business Loss utilisation tlk unabsorbed
Assessment Year Depreciation
2011-2012 2.24 2019-2020 -

2012-2013 - 2020-2021 2,068.28
2013-2014 - 2021-2022 2,379.2%
2014-2015 - 2022-2023 3,650.45
2015-2016 315.21 2023-2024 3,113.82
2016-2017 108882 2024-2025 2,718.75
2017-2018 9,797.57 2025-2026 2,401.62
2015-2020 1,182.26 H)26-2027 2,135.33
Total 12,.386.10 18,467.64

Deferred tax assets as at 31st March, 2018 Rupees 8016.33 Lakh {315t March, 2017 - Rupees 5,423.95 Lakh, ist April, 2016 Rupees 4,957.82 Lakh) has not been recognised, as

there is no convicting evidence that sufficient taxable prafits will be

Details of Deferred tax assets are mentioned bekow:-

1 which the unadjusted tax losses will be utilised by the Company.

{Rupees in lakhs)

Particulars Asat Asat As at
March 31, 2018 March 31, 2017 April 1, 2016

Property plant equipment 2,859.46 2,551.88 2,853.71
Financial Instrurnents 282.80 432.34 292 58
Unabsorbed depreciation {4,801.59) (4,205.57] (4,151.10}
Expense allowable on payments under section 43B and 40(a}{ia} [3,136.25] {2,285.33) {3,485.51)
Unabsorbed lass {3,220.75} 12,917.27) {457.50)
Total Deferred Tax Assets {8,016.33} {5,423.95] {4,957.82)|

39 DETAILS OF DUES TO MICRO AND

SMALL ENTERPRISES AS DEFINED UNDER MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT ACT, 2006 {MSMED ACT, 2006)

- hsat

{Rupees in lakhs)

P.:.-irw.igal amot:lr;t due to sugp\lérs under MSMED Act, 2006*

Interest accrued and due to sy
P ent made 1o supphiers [ other than interest) b ond tha a

tiers under MSMED Act, on the above amount -
ointed day, during the year R

\nterest paid to suppliers under MSMED Act, { other than Section 16}

Interest paid to suppliers under MSMED Act, [ Section 16 )

Interest due and payable to suppliers under MSMED Act, for payment already made - .

linterest accrued and remaining unpaid at the

end of the year 1o suppliers under M3MED Act, 2006 -

The information has baen given in respect of such vendors to the extent they could be Identified as “Micro and Small™ enterprises on the basis of information available with the

Company.
40 STANDARDS ISSUED BUT NOT YET EFFECTIVE

On 28th March, 2018,
amendments shall be applicable to the Company from 1st Aprll, 2018,

(a) Ind AS 115 - R from C ts with ( s

the Ministry of Corporate Affairs (MCA} has notified IND AS 115 - Revenue from contract with customers and certain amendment to existing IND AS. These

Ind AS 115 will supersede current revenue recognition guitlance including IND AS 18 Revenue, IND AS 11 construction contracts and the related interpretations. IND AS 115

provides a singie model of accounting for revenue arising from contracts wit

{b} Amendment to Existing issuad IND AS

h customers based on the identification and satisfaction of performance obligations.

The MCA has also carried out amendments of the following accounting standards:

i IND AS 21 - The effects of Changes in Foreign Exchange Rates,
ji. IND AS 40 - Investment property

ill. IND AS 12 - Incomé Taxes

iv. IND AS 28 - investment In associates and joint ventures and
v. IND A% 112 - Disclosure of Interests in Other Entities.

application of above standards are not expected to have any significant imp.
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41 RELATED PARTY TRANSACTIONS

{i]  List of related parties as per the requirements of Ind-AS 24 - Related Party Disclosures

St No. |Name of Related Party Nature of Relationship % of equity Interest  |Country of Incorporation
1 |Arshiya Limited Holding Company 100 india
Arshiya Supply Chain Management Private Limited {till March 21, 2018)
Arshiya Rail infrastructure Limited
2 Arshiya Industrial & Distribution Hub Limited Fellow Subsidiaries India
Arshiya Logistics Services Limited {formerly known as Laxmipati Balaji Exim
Trading Limited}
#r. Ajay S. Mittal - Director
Mr. Navnit Choudhary - Director i
Key M
3 Mr. Ashish Kumar Bairagra - Director ey Managerial Personnel {(KMFP)
Mr. Rishabh Pankaj Shah - Director
4 |Mrs. Archana A Mittal
Relative of Key Managerial Personnel
(i} The nature and amount of transactions with the above related parties are as follaws
: . . T - — . . _ {Rupees in lakhs}
( T Name _ |Nature of Transaction March Eg:,,zqm:' March 31, 2017
Arshiva Supply Chain Management Private Limited Storage Income 60.00 340.00
Handling Income 0.32 .55
Arshiya Logistics Services Lirnited Storage Income I 145 69
Handling Income 1.19 N
Axshiya Limited Lease rent income 8.44
Arshiya Industrial & Distribution Hub Lirnited Loans given 54.99 65.52
Loan repayment f adjusted *** {50.80) (32 -22)
Unwinded Interest Income ¢n Loan 7.26 g. 21
ta fellow subsidiary ’
Sale of equity shares of ASCM*** 47.87 N
Arshiya Rail Infrastructure Limited Loans taken {943.84) {375.61)
Loan repayment £ adjusted "** 2,354.81 452 .10
Unwinded Intarest expense on Loan {101.22} {120. 52)
from fellow subsidiary ’
Arshiva Limited Loans taken*** (7,188.37) {189.59}
Loan repayments 337.26 166 .06
AMlocation of cost and commaon [566.71) (553;591
expenses by Holding Company*
Conversion of loan into equity shares - 448051
with security premium®* T
Conversion of CCRPS into Equity - 8.700.00
Unwinded Interest expense on Loan (17.91) - {15.99}
from holding company '
Financial Guarantees {126.80) {147.61)

* During the year, the Holding Company has allocated certain commaon cost and expenses incurred by It, to the company aggregating to Rupees 566.71 lakhs {31st March
2017 - Rupees 563.59 lakhs) based on Holding Company's estimates of such cost and expenses attributable to the company. Hence, Employee benefit expenses { Refe;
Note No. 27) and certain expenses stated under other expenses {Refer Note No. 30} are presentad as inclusive of such allocation of certain comman costs and expenses

*+ Company issued 4,88,051 equity shares of Rupees 10 each at Rupees 1000 {including premium of Rupees 990) for conversion of loan given by Helding Company
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*=* Quring the year, the Company has adjusted balance payable amount
Arshiva Supply Chain Management Private Limited (ASCM) Rupees 262.38 Ja

90,18 lakhs with Arshiya Limited,

+s# A\DHL has made payment of Rupees 47.87 lakhs on behalf of the company to Arshiya Limited for equity share purchase of ASCM.

(iif Closing Balances

of Arshiya Rail infrastructure Limited [ARAIL} Rupees 2,026.74 lakhs, balance payable amount of
khs and receivable amaunt of Arshiya Industrial, Distribution & Hub Limited (AIDHL} on Rupees

{Rupees in lakhs}

Name March 31, 2018 March 31, 20
= TR S wetmn- / L, 2017 April 1, 2016
Arshiya Supply Chain Management Private Limfted*** - 1,097.38 1
Arshiya Logistics Services Limited 30.81 - 12884
Arshiya Limited 8.44 . -
- 28.55 1,79
Arshiya Limited 7,585.45 149.23 4.026.62
Arshiya Rail Infrastructure Limited - 1,124.82 1.080.79
Arshiya Limited 368.60 495.40 247962
¥ (LK
Arshiya Limited 28,450.00 30,537.00 32,611.00
Ajay 5 Mittat 31,816.00 31,816.00
‘ . ,816. 31,816,

[Archana A Mittal 31,421.00 31,421.00 31,421 22




ARSHIYA NORTHERN FTWZ LIMITED
NOTES TC THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

42 FAIR VALUE MEASUREMENTS

i. Financial Instruments by Category

{Rupees in lakhs)

. s B . Carrying Amount . - : Fair Value
articularss #arch 31, 2018 | March31,2017 | April1,2016_ | - March 31,2018 | March 31, 2017 April 1, 2016
FINANCIAL ASSETS
Amortised cost
Trade Receivables 40.29 1,107.68 1,728.83 40.29 1,107.68 1728.83
Loans - 28.55 1.79 . 28.55 C 79
Cash and Cash Equivalents 18.53 23.19 165.65 18.53 23.19 165-6
Security Deposits 17.49 17.49 22.63 17.49 17.49 22'62
Financial Guarantee 376.88 495.40 52135 376.88 495.40 52135
“Total 45339 | - 167231 2A025 | as3.0f . 167231 |  2,440.25
FINANCIAL LIABILITIES
Amortised cost
Borrowings 30,600.20 24,317.67 30,547.50 30,600.20 24,317.67 10,547 50
Trade Payables 106.15 12152 121.80 106.15 121.52 "121.80
Other financial liabilities 17,47854 14,32152 15,195.88 17,478.54 14,22157 15,195.88
“Total| '48,184.89 38,660.71 45,865.18 L ABABABG 1 © -38,660.70 45,865.18

(i}  Fair Valuation technigues used to determine fair value

The Company maintains procedures to value fin,

ancial assets or financial Hiabilities using the best and most relevant data available. The fair values of the financial assets

and liabilities are included at the amount that would be received to sell an asset or paid to transfer a Kability in an orderly transaction between market participants at

the measurement date.

The fallowing methods and assumptions were used to estimate the fair values:

{a)

The Company assessed that rthe fair value of cash and cash egquivalent, trade receivables, trade payables, and other current financial assets and liabilities approxi
their carrying amounts largely due to the short term maturities of these instruments. pproximata

{b) The fair values for loans to subsidiaries, security deposits and ather financial liabilities were calculated nased on cash flows discounted using a cusrent lending rat
They are classified as level 3 fair values in the Fair value hierarchy due to the inciusion of unabservable inputs including counterparty credit risk 8 rae

{c)  The fair values of non current borrowings are based on discounted cash flows using a current borrowing rate. They are classified as level 3 fair values in the fair val
hierarchy due to the use of uncbservable inputs, including own credit risk. Ir value

{ii} Fairvalue hierarchy
This section explains the judgements and estimates made in determining the fair values of the financial instruments that are recognised and measure at fair vaiue, T
provide an indication about the reliability of the inputs used in determing fair value, the company has classified its financial instruments into three levels pre ue:;:e:
under the accounting standard. prescri

{a) Lewell- Level L hierarchy includes financial instruments measured using quoted prices.

{b) Level 2 - The fair value of financial instruments that are niot traded in an active market (for example, traded bonds, over the counter derivatives) is determined usi
valuation techniques which maximise the use of observable markat data and rely as little as possible on entity-specific estimates. If all significant inputs required t f".g
value an instrument are observabie, the instrument is ingluded in level 2. a otair

{a

Level 3 - If one or mare of the significant inputs are not based on observable market data, the instrument is included in level 3. This is the case for unlistad i
shares, contingent consideration and indemnification assets included in level 3, equity
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43

FINANCIAL RISK MANAGEMENT

The Company's principal financia! liabilities comprises of borrowings, trade and other payables. The main purpose of these financial liabilities is to manage for the Company's
aperations. The Company's financial assets comprises of loans, trade and other receivables, ash and deposits that arises directly frorn its operations,

The company's activities expose it to variety of financial risks including credit risk, liquidity risk and roarket risk. The Company's risks management assessment, management
and processes are established to identify and analyze the risks faced by the Company te set up apprepriate risks limits and controls, and to monitor such risks and

compliances with the same. Risks assessment and managment policies and processes are reviewed regularly to reflect changes in market conditions and the comapny's
activities.

“Risk ) ] : Exposure arising from Measurement IManagement
Credit risk Cash and cash equivalents, |Ageing analysis Regular review of credit
trade receivables and limits

Ftnancial assets measured at
arnortised cost.

Liquidity risk Borrowings and other Rolling cash flow forecasts Availability of financial
liabilities support from parent
company
Market risk — foreign exchange Recognised financial asseis | Sensitivity analysis Unhedged

and liabilities not
denaminated in Indian
rupee {INR}

Market risk — interest rate tong-term borrowings at Sensitivity analysis Unhedged
variable rates

The Company’s risk management Is carried out by a corparate finance team under the policies approved by the Board of Directors. The Board provides written principles for
overall risk management as well as policies cavering specific areas, such as credit risk, interest rate risk.

{A) Credit rigk

The Company is exposed to credit risk, which is risk that counterparty will default on its centractual obligation resulting in a financial loss to the Company. Credit risk arises
from cash and cash equivalents as well as credit exposures to trade customers induding cutstanding receivables.

Trade receivables are typically unsecured and are derived from revenue earned from customers located in India. Credit risk has always been managed by the company
through continuously monitoring the creditworthiness of customers to which the company grants credit terms in the normal course of business. Outstanding customer
receivables are regutarly monitored. Credit risk is high as only few customers’ account for majority of the revenue in the year presented. On account of adoption of Ind AS
109, the company uses expected credit Joss model to assess the impairment loss or gain.

{B} Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral abligations without incurring unacceptable losses. The
Company’s ohjective is 1o, at all times; maintain optimum leveis of liquidity to meet ks cash and collateral requirements. The Company limits its hiquidity risk by ensuring
funds from trade receivables. The Company refies on operating cash flows and funding from holding company to meet its needs for funds.

The table below provides undiscounted cash flows towards financial liabilities Into relevant maturity based on the remaining period at the balance sheet to the contractual
maturity date.
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Contractual mahuriﬂes_of finantial liabilities

- ryr— {Rupees in jakhs)

- . : . yearand 5
Particulars - Less than 1lyear . years More than 5 year
mMarch 31, 2018
Barrowings 20,851.99 10,447.22 _
Trade payables 106.15 - _
Other financial liabilities 17,478.54 - B
Total Financial liabilities 38,436.68 10,447.22 N
March 31, 2017
Borrowings 13,607.00 1157741 -
Trade payables 121,52 - _
Other financial liabilities 14,221.51 - .
Total Financial liabilities 27,950.03 11,577.41 A
April 1, 2016
Borrowings 2795823 2,589.27 _
Trade payables 121.80 . B
Other financial fiabilities 15,195.88 - .
Total Financial liabilities 43,275.91 2,589 27 N
{C) Market risk

Market Risk is the risk that the fair value of future cash flow of a financial instruments will fluctuate because of volatility of prices in the financial markets, Market risk can be
further segregated as: 1) Foreign currency risk and 2) Interest rate risk

1 Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flow or an exposure will fluctuate because of changes in foreign exchange rates. The Company's exposure to
the risk of changes in foreign exchange rates relates primarily to the Company's operating activities.

1.1 Foreign currency risk exposure
Details of foreign currency transactions/balances not hedged by derivative instruments or otherwise are as under:

. _ - . : (Rupees in lakhs}
Particulors Teurrency. Foreign ourrency  [Equivalent smount
ency. amownt . |fmiNR)
Trade receivables 010 6.32

March 31, 2017 0.10 6:39

April 1, 2016 0.0& 3.80

EURO March 31, 2018 0,04 320
March 31, 2017 Q.05 3.48

April 1,2016 0.01 1.05




\RSHIYA NORTHERN FTW2 LIMITED

{OTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

1.2 Sensitivity
The Sensitivity of profit or loss 1o changes in the exchange rate arises mainly fram foreign currency denominated financia! Instruments.
{Rupees in lakhs)
lncmasef{decrggrse‘j in profit before tax
Particulars March 31, 2018 March 31, 2017
FX rate - increase by 1% on closing rate of reparting date 010 o.10
FX rate - (decrease) by 1% on closing rate of reporting (0.10) 0.10)

date

The above amounts have been disclosed based cn the accounting policy for exchange differences.

{ii} Interest rate risk

Interast rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company's main
interest rate risk arises from long verm borrowings with variable rates, which expose the Company to cash flow interest rate sisk. During the March 31, 2018 the Company's

borrowings at the variable rate were mainly denominated in Rupees.

The Company's fixed rate borrowings are carried at amortised cost. They are therefore not subject to interest rate risk as defined in IND AS- 107, since neither the carrying
amount nor the future cash flows will fluctuate because of a change in market interest rates.

Interest rate risk exposure

The exposure of the company's borrowing to interest rate changes at the end of the reporting period are as follows:-

{Rupees in lakhs})
Particulars March 31, 2018 March 31, 2007 April 1, 2016
Variable rate borrowings 12,367.52 12,369.11 15,837.22
Interest sensitivi
Froﬁt ar loss Is sensitive to higherf lower interest expense from borrowings as a result of changes in interest rates.
Particulars Impact on profit before tax

March 31, 2018

March 31, 2017

nterest sensitivity

50 bps increase the profit before tax by*
50 bps decrease the profit before tax by*
* Holding all other variable canstant

{61.84)
61.84

{61.85}
61.85
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a4

CAPITAL MANAGEMENT

For the company's objective when managing capital is to safeguard the company's ability to continue going concern in order to provide
the return for shareholders and benefit to other stakeholders and to maintain an optional capital structure to reduce the cost of capital
, capital includes issued equity capital, share premium and all other equity reserves attributable to the equity holders of the company.

The company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of
the financial covenants. To maintain or adjust the capital structure, the company may adjust the dividend payment to shareholders

- H * - N 4
return capital to shareholders or issue new shares. The company monitors capital using a gearing ratio, which is debt divided by total
equity.

_ {Rupees in lakhs)
March 31, 2018 | March 33, 2017 April1, 2016 .
Borrowings 30,600.19 24.317.68 30,547.50
Other Financial Liabilities {int accrued) 12,062.50 8,340.05 11,252.83
Total Debt 42,662.69 32,657.73 41,800.33
Equity 1,086.87 1,086.87 955.06
Other equity 27,074.48 36,272.95 31,661.39
Total Equity 28,161.35 37,359.82 32,616.45
Total debt to equity ratio [Gearing ratio) 1.51 0.87 1.28

Notes:-
(i) Debt is defined as long term and short term borrowings including current maturities and interest,
{ii) Total equity (as shown in balance sheet} includes issued capital and all other equity.

Debt Covenants .

Under the terms of Restructuring Agreement, the company is required to comply with following financial covenants:-

without prior approval of lender, the company shall not:

6.2 {ii) - Loans, debenture & charge - Issue or subscribe to any debentures, shares, raise any loans, deposit from puhlic, issue equity or
preference capital, change its capital structure or create any charge on its assets including its cash flow or give any guarantees.

6.2 {xiv) - Dividend on equity shares - declare/pay dividend on equity shares unless otherwise approved by the Lender/BM Committee
and subject to the payment of recompense amount payable by the borrower 1o the lender in accordance with the provisions of RA.

In order to achieve this overall objective, the Capital Mangement, amongst other thing, aims to ensure that it meets Financial
covenants attached to the interest bearing Loans and borrowings that define Capital structure requirements, there have been breaches
in the Financial covenants of Interest bearing loans and borrowing in the Current period and previous period.

The Company has not proposed any dividend in fast three year in view of losses incurred.
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Preparation of financial statements on “Going Concerm” basis

The company has incurred net loss of Rupees 9,198.50 Lakhs during the year ended March 31, 2018 and as of that date, the company's current
liabilities exceeded by its current assets by Rupees 37,261.23 lakhs. The Company have accumulated losses of Rupees 16,468.46 lakhs as at March 31,
2018, The company is yet to achieve its full operational potential. Arshiya Limited, the parent company, has given a support letter to extent, for the

foreseeable future any financial support which may be received by the company. Considering to steps taken by the Management, as mentioned
helow, the financial statements of the company have been prepared an a going concern basis.

The management of the company is in the process of restructuring its business operations and steps are as under ;

Competitive advantage of the FTWZ with easily accessible to two most important retail market in NCR- Gurgaon and Delhi to increase utilization;

" The existing rail infrastructure in another fellow subsidiary besides being adjacent to the ICD will ease the movement of EXIM containers and the

FTW?Z would create a pull for cargo requiring FTW2Z specific services;

Aligning warehouse and distribution center logistics to support ©

cmpanies in alignment with business strategy and provide a competitive edge in
Multi-maodal Logistics

The Company have made substantial repayment as agreed in amortisation schedule of Restructuring Agreement {RA) during the year ended 31st
March, 2018. As per debt covenant, the Company are required to adhere to repayment schedule and any short payment gives Edelweiss Asset
Reconstruction Company (EARC) the right to convert whole of the outstanding amount of restructured rupee loan and/or part of the default amount
into fully paid up equity shares of the Company. No such notice of conversion in writing has been given by EARC and the Company continues to
disclose the amount as neh-current as per repayment schedule, in the Balance Sheet,

The Company is liable to pay penal interest of Rupees 6.58 Lakh on the unpaid/ delays amounts for the year ended 31" March, 2018 which has not
been provided. Had the Company provided the above penal interest, the finance cost would have been higher to that extent for the year ended and
total comprehensive income would have heen lower to that extent having consequential impact on other equity and financials liabilities.

Borrowings:-

tructuring of loans assigned by Lenders to Edelweiss Asset Reconstruction Corn Limited {EAR nder on behalf of the various EARC Trusts;

Various Lenders of the comgpany, comprising of 4 banks have assigned their Term Loans to EARC (as trustee of EARC Trusts). Past assignment of loans
EARC has become a secured |lender of the Company and right, title and interest of the lenders have vested into EARC. As per the restructuring packag(;
approved by the EARC, loans so assigned as on March 31, 2017 have heen restructured.

Pursuant to the assignment of such loans, and in terms of the restructuring package approved by EARC for the loans so assigned, the Company has
executed Restructuring Agreement [RA} with EARC, on behalf of EARC Trusts on March 31, 2017. Under the Agreement, the loans assigned to EARC
aggregating to Rupees 19,900.00 lakhs.

{i) Stand restructured, merged and converted into Restructured Loans aggregating to Rupees 11200.00 lakhs.
{ii) the balance debt of Rupees 87,00.00 Lakhs is converted into Zere Percent Optionally Convertible Redeemable Preference Shares {OCRPS).

Accordingly, the Company has issued to EARC, 8,70,000 OCRPS of face value of Rupees 10 each at a price of Rupees 1,000 each (which includes
premium of Rupees 990},

The above stated OCRPS has been transferred by EARC to Holding Company and the said OCRPS has converted into 8,70,000 equity shares of the
company.

‘The current outstanding of above restructured loan as on March 31, 2018 is Rupees 10,647.22 lakhs { 31st March,2017 : Rupees 10,674.51 lakhs)
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48 Loans other than assigned to Asset Reconstruction Company (ARC):
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The Company has not been able to generate sufficient cash flows to service the loan repayments/interest payments which resulted into Company’s
borrowings becoming “Nen-Performing Assets” {NPAs) with these Banks. Earlier, CDR-EG issued a letter dated July 31, 2015 approving the exit from
COR on account of failure of the restructuring package. Upon exit, lenders are entitled to exercise rights and remedies available under the original
Yoan documents. In the absence of any communication from hanks regarding interest rate on borrowing, the company continued to accounts for
interest on such borrowings at interest rate prescribed in CDR package instead of ariginal loan documents. Further, banks are also entitled to penal

interest on overdue amount of interest and principles. Pending finalisation and confirmations, such differential interest cannot be ascertained /
quantified and have not been recognised in the books of account.

Indirect Tax Refund Receivable .
Refunds receivable in respect of VAT, Service Tax, Local Entry Tax and Service Tax for which appeals are pending with respective Appellate Autharities
The Management is of the view that the refunds claimed as above aggregating to

Rupees 355.05 lakhs are considered good for recovery on account of
refunds heing received by other SEZ developers on similar grounds,

During the year, the company have divested jts entire investment in Arshiya Supply Chain Management Private Limited {ASCM) on January 2, 2018 by
way transfer of 4,78,787 equity shares at face value to the other fellow subsidiary. Loss of Rupees 1,101.21 lakhs on this transfer has been debited to
the Statement of Profit & Loss as an exceptional item.

Certain batances in respect of Trade Receivables, Loans and Advances, Trade Payables and ather fiabilities are subject to confirmations and
adjustments, if any on reconciliation of accounts. Since the extent to which these balances are subject to confirmation is not ascertainable, the
resultant impact of the same on the accounts will be adjusted in the year in which balances are reconciled. ’

Invoking of Corporate Guaranize of Promoters and recelved notice of Possession in respect of praperties mortgaged
punjab National Bank (Lead Bank) (PNB), on behalf of Certain Conscrtium Banks, had initiated debt recovery action against the company.

Subsequently EARC has filed an application opposing the notice of possession issued by PNE, since EARC is now holding more than 50% of the entire
loan.

ariginal application filed before appropriate Forum
{a) Punjab National Bank (PNB} and State eank of India {5Bi}
PNB & 5Bl has filed a suit with Debt Recovery Tribunal, New Delhi, towards recovery against Arshiya Northern FTWZ Limited, Arshiya Limited as a

Corparate Guarantor and two promoter directors of the holding company as Guarantors, for Rupees 23,561.78 lakhs. The same is pending before the
DRT-1} New Detlhi.

{1} Axis Bank
Axis Bank has filed a suit with Debt Recovery Tribunal, New Delhi, towards recovery against Arshiya Northern FTWZ Limited, Arshiva Limited as a
Corporate Guarantor and two promater directors of the holding company as Guarantors, for Rupees 3,288.69 lakhs. The same is pending before the

DRT-11 New Delhi. Axis Bank has assigned their loan to EARC. EARC shall accordingly take necessary steps for disposal of the case in light of the Master
Restructuring Agreement executed with Arshiya.

As per Provisions of sub section 1 of Section 203 of Companies Act, 2013 (w.e.f. 1st April,2014) the company is required to appoint a Company
Secretary. However, the company has not complied with the said requirement and is in the process of identifying a suitable candidate for this rale

Corporate Guarantee is given jointly and severally by Holding Company {Arshiya Limited) and the company for Arshiya Supply Chain Management
Private Limited {(ASCM) to NBFC 1o secure the term loan of Rupees 18,500 lakhs {March 31, 2017: Rupees 18,500 lakhs) and the same has been
recognised in the books of Parent company as per IND AS 109.The amount outstanding of oan as on March 21, 2018 is Rupees 2965.11 lakhs {March
31, 2017: Rupees 18,104.30 lakhs).
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FIRST TIME ADOPTION OF IND AS

These are the company’s first financial statements prepared in accordance with 1nd AS. The accounting policias set out in note 3 have been
applied in preparing the financial statements for the year ended March 31, 2018, the comparative information presented in these financial
statements for the year ended March 31, 2017 and in the preparation of an opening Ind AS balance sheet at April 1, 2016 {the Company's
date of transition). In preparing its opening ind AS balance sheet, the Company has adjusted the amounts reported previously in financial
statements prepared in accordance with the accounting standards notified under Companies {Accounting Standards) Rules, 2006 {as
amended) and other relevant provisions of the Act (previous GAAP or Indian GAAP}. An explanation of how the transition from previous
GAAP to Ind AS has affected the company’s financial position, financial performance and cash flows is set out in the following tables and
notes.

A. Exemptions and exceptions availed

Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition from previous GAAP to
Ind AS.

1} Ind AS optional exemptions

Deemed cost of Property Plant and Equipment & Intangible assets

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment coverad
under IND AS 16 and intangible assets covered by Ind AS 38 - Intangible Assets as recognised in the financial statements as at the date of
transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of transition. Accordingly, the
company has elected to measure all of its property, plant and equipment and intangible assets at their previous GAAP carrying value at
deemed cost.

Designation of previously recognised financial instruments

IND AS 101 allows to desighate investments in equity instruments at cost.

11) Mandatory exceptions applied

The following mandatory exception have been applied in accordance with IND AS 101 in preparing the financial statements.

Estimates

The company's estimates in accordance with IND AS at the date of transition to IND AS shall be consistent with estimates made for the
same date in accordance with Indian GAAP (after adjustments to reflect any difference in accounting policies), unless there is objective
evidence that those estimates were in error. IND AS estimates as at 1st April, 2016 are consistent with the estimates as at the same date
made in conformity with Indian GAAP except where IND AS required a different basis for estimates as compared to the Indian GAAP.

. Classification and measurement of financial assets

The Company has classified the financial assets in accordance with Ind AS 108 “Financial Instruments” on the basis of facts and
circumnstances that exist at the date of transition to ind AS.

B. Recondiliations hetween previous GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The following tables
represent the reconciliations from previgus GAAP to Ind AS,
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{Rupees in lakhs)

i. Balance sheet as at date of transition {april 1, 2016)

particulars IGAAP ind-AS- ind-AS
ASSETS
Non-Current Assets
{a) Property, Plant and Equipment 75,623.20 74,381.14
{b} Intangible Assets 203.93 203.93
{c) Financial Assets
{i} Investments 1,149.09 1,149.09
{ii} Loans 20.01 1.79
(iii) Other Financial Assets - 373.74
{d) Other Non-Current Assets 41.73 7.91
76,937.96 76,117.60
Current assets
{a) Financial Assets -
{i) Trade Receivables 1,728.83 1,728.83
(il) Cash and Cash Equivalents 165.65 165,65
(i) Other Financial Assets - 170.24
(b} Other Current Assets 377.29 404.24
2,271.77 2,468.96
TOTAL 79,209.73 78,586.56
EQUITY AND LIABILITIES
Equity
{a) Equity Share capital 955.06 |. 955.06
(b) Other Equity 31,823.92 31,661.39
32,778.98 32,616.45
Liabilitles
Non Current Liabilities
{a) Financial Liabilities
{i) Borrowings 7.019.77 2,589.27
{b) Provisions 13.80 6.98
7.033.57 | 2,596.25
Current Liabilities
{a) Financial Liabilities
{i) Borrowings - 4,276.93
(i) Trade Payables 121.80 121.80
{iii) Other Financial Liabilities - 38,877.18
{b} Other Current Liabilities 39,274.85 97.43
{c} Provisions 0.52 0.52
39,397.18 43,373.86
TOTAL 79,205.73 78,586.56
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it. Balance sheet as at March 31, 2017

{Rupees in lakhs)

Particulars IGAAP Ind-A5, Ind-AS . .
ASSETS
Non-Current Assets
(a) Property, Plant and Equipment 74,252 .20 72,539.91
{1} Financial Assets
{i} Investments 1,149.09 1,149.09
(i) Loans 62.57 | 28.55
{ifi) Other Financial Assets - 18 368.60
{c) Other Non-Current Assets - 9.27
75,463.86 74,095.42
Current assets
{a) Financial Assets
{i} Trade Receivables 1,107.68 1,107.68
{ii} Cash and Cash Equivalents 2319 | 23.19
(iiii} Other Financial Assets - 144.29
{b) Other Current Assets 771.54 771.53
1,902.41 2,046.69
TOTAL 77,366.27 [ 76,142.11
ECQUITY AND LIABILITIES
Equity
{a) Equity Share capital 1,086.87 1,086.87
(b) Other Equity 37,806.25 36,272.95
33,893.12 37,359.82
Liabilities
Non Current Liabilities
{a} Financial Liabilities
{i} Borrowings 12,983.97 11,577.41
{b} Other long term liabilities 8.83 = _ -
{b) Provisions 11.63 L o 11.63
13,014.43 11,589.04
Current Liabilities
{a) Financial Liabilities
{i} Borrowings - 489.06
{il) Trade Payables 121.52 121.52
(iif) Other Financial Liabilities - 26,472.72
{b} Other Current Liabilities 25,329.66 102.41
{c} Provisions 7.54 7.54
25,458.72 27,193.25
TOTAL 77,366.27 76,142.11
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ili. $tatement of Profit and Loss for the year ended March 31, 2017

{Rupees in lakhs}

benefit plans

Particulars
INDAS
IGAAP Ad ents IND AS Balance
REVENUE r
Revenue from operations 341.35 341.34
Other income 2.84 41.06
Total Revenue (1) 344.19 | 382.40
EXPENSES
Cost of operations 71.97 7.76
Employee benefits expense 546.87 538‘74
Finance costs 2,673.10 2,963.97
Depreciation and amortization expense 1,474.92 2 045.17
Other expenses 970.20 1,021.77
Total Expenses {11} 5,673.06 6,577.41
Profit/{loss) before exceptional items and tax (-1 {5,328.87} {6,195.01)
Exceptional ttems 1,737.51 1,724.13
724,
Profit/(loss) hefore tax (7,066.37) - (7,919.14)
Tax expense:
Current tax -
Deferred tax -
|profit/(loss) for the year (7.,066.37) (7,919.14)
OTHER COMPREHENSIVE INCOME
A. Items not to be reclassified to profit and loss in
subsequent periods:
Remeasurement of gains {losses) on defined - (8.12)

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

{7,066.37)}

(7.927.251r




ARSHIYA NORTHERN FTWZ LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

{Rupees in lakhs

iw. Reconciliation of total equity as at March 31, 2017 and April 1, 2016

S Note Asat Asat
Particulars March 31, 2017 Aprit 1, 2016
Total equity (shareholder’s funds} as per previous 38,883.12 32,778.98
GAAP
Adjustments:
Fair Valuation of loan from Related Parties 1 324.12 480.62
Fair Valuation of loan to Related Parties 2 (0.52) (0.73)
Effect of fair valuation of Financial Guarantee 3 48540 479.62
Fair Valuation of financial instruments 4 (640.00) 40.00
Prior Period items adjusted [ {1,712.30) (1,142.04)
Total adjustments {1,533.30} {162.53)
Total equity as per Ind AS 37,359.82 32,616.45

v. Reconciliation of total comprehensive income for the year ended March 31, 2017

{Rupees in lakhs,

S e : Year ended
Particulars 7 . Note. March. 31,2017
Profit after tax as per previous GAAP {7.066.37)
Adjustments:

Fair Valuation of loan from Related Parties 1 {136.50}

Fair Valuation of loan to Related Parties 2 0.21

Fair Valuation of Financial guarantees 3 {147.61)

Fair Valuation of financial instruments 4 {6.75)

Actuarial loss on defined benefit plan

reclassified to other comprehensive income

{ocn 5 8.12

Prior Period items adjusted B {970.24}
Total adjustments (852.77)
Profit after tax as per Ind AS (7,919.14)
Other comprehensive income 7 (8.12
Total comprehensive income as per Ind AS (7,927.26)

C. Notes to first-time adoption:

Note (1): Loan from Parent company

Under the previous GAAP, interest free Ioan taken from parent company are recorded at their transaction value. Under Ind AS, financial
liability are required to be recognised at fair value. Accordingly, the company has fair valued of loan under Ind AS. Difference between the
fair value and transaction value of the loan has been recognised in retatned earning at the first time adoption. subsequently amortised as an
interest expense on loan from parent company to the Statement of Profit and Loss. Consequently, the total equity has increased in March
31, 2017 Rupees 324.12 lakhs, April 1, 2016 Rupees 460.62 lakhs.The loss for the year ended March 31, 2017 has increased by Rupees

136.50 lakhs .
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Note (2): Loan to Fellow subsidiaties
Under the previous GAAP, interest free loan given to fellow subsidiaries are recorded at their transaction value. Under Ind AS, all financial
assets are required to be recognised at fair value. Accordingly, the company has fair valued these loan under Ind AS. Difference between
the fair value and transaction vaiue of the loan has been recognised in retained earning at the first time adoption. Subsequently amortised
as an interest income from loan to fellow subsidiaries to the Statement of Profit and Loss. Consequently to this change, the total equity has

reduced in March 31, 2017 Rupees 0.52 lakhs, April 1, 2016 Rupees 0.63 lakhs).The loss for the year ended March 31, 2017 has reduced by
Rupees 0.21 lakhs.

Note {3): Financial Guarantee
Under Ind AS, the financial guarantee issued by parent company to the lender of the Company for its borrowings are recognised initially as
an asset at fair value which is subsequently amortised as finance expense 1o the Statement of Profit and Loss. Consequently, the total Equity

has increased in March 31, 2017 by Rupees 495.40 lakhs, April 1, 2016 by Rupees 479.62 lakhs . The loss for the year ended March 31, 2017
increased Rupees 147 61 lakhs, ’

Note {4 ): Fair Valuation of financial instruments
Ind AS 100 requires transaction costs incurred towards origination of borrowings to be deducted from the carrying amount of borrowings on
initial recognition. These costs are recognised in the profit or loss over the tenure of the borrowing as part of the interest expense by

applying the effective interest rate method. Consequently, the total equity has increased in March 31, 2017 Rupees 859.99 takhs, April 1
2016 Rupees 40.00 lakhs . ) !

Note {5 ): Remeasurements of post-employment benefit obligations
Under Ind AS, remeasurements i.e. actuarial gains and losses and the return on plan assets, excluding amounts included in the net interest
expense on the net defined benefit lizbility are recognised in other comprehensive income instead of profit or loss. Under the previous

GAAP, these remeasurements were forming part of the profit or loss for the year.Under the previous GAAP, these remeasurements were
forming part of the profit or loss for the year.

Note {6): Prior Period Adjustments due to error in useful life

During the year life of internal roads was changed with effect from 1st April, 2014 from 60 years to 10 years and accordingly depreciation
amount and book value of internal roads have been changed.

Note {7): Other comprehensive income

Under Ind AS, all items of income and expense recognised in a period should be included in profit or loss for the period, unless a standard
requires or permits otherwise. |tems of income and expense that are not recognised in profit or foss but are shown in the statement of
profit and loss as ‘other comprehensive income’ includes remeasurements of post employment benefit obligation.

Note (8): Retained earnings
Retained earnings as at April 1, 2016 has been adjusted consequent to the above Ind AS transition adjustments.
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Note (9): Cash Flow
The Ind AS adjustments are either non cash adjustments or are regrouping amang the cash flow from operating, investing and financing
activities. Consequently, Ind AS adoption has no impact on the net cash flow for the year ended 31st March, 2017 as compared with the

previous GAAP.
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INDEPENDENT AUDITOR’S REPORT
To The Members of Arshiya Lifestyle Limited
Repeort on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Arshiya Lifestyle
Limited (“the Company”), which comprise the Balance Sheet as at 315 March, 2018, and
the Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsibie for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS
financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the Indian Accounting Standards (Ind AS) prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on
our audit.

In conducting our audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made thereunder and the Order
issued under section 143(11) of the Act.

We conducted our audit of the Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the Ind AS financial statements are free from
material misstatement.

Ny,

Regd. Office: Indiabulls Finance Centre, Tower 3, 27" - 32™ Floor, Senapati Bapat Marg, Elphinstone Road (West), Murmbai - 400 013, Maharashtra, india.
{LLP Identification No. AAB-B737)
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An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or error. In making those risk
assessiments, the auditor considers internal financial control relevant to the Company’s
preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company's Directors, as well as evaluating the
overall presentation of the Ind AS financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the Ind AS and
other accounting principles generally accepted in India, of the state of affairs of the
Company as at 315t March, 2018, and its loss, total comprehensive loss, its cash flows and
the changes in equity for the year ended on that date.

Other Matter

The comparative financial information of the Company for the year ended 31% March 2017
and the transition date opening balance sheet as at 15 April 2016 inciuded in these Ind AS
financial statements, are based on the statutory financial statements prepared in
accordance with the Companies (Accounting Standards) Rules, 2006 audited by the
predecessor auditor whose report for the year ended 315 March 2017 and 31% March 2016
dated 27th May, 2017 and 10th August, 2016, respectively, expressed an unmodified
opinion on those financial statements, and have been restated to comply with Ind AS.
Adjustments made to the previously issued said financial information prepared in
accordance with the Companies (Accounting Standards) Rules, 2006 to comply with Ind
AS have been audited by us.

Our opinion on the Ind AS financial statements is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.
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e) On the basis of the written representations received from the directors of the
Company as on 31st March, 2018 taken on record by the Board of Directors, none
of the directors is disqualified as on 31st March, 2018 from being appointed as a
director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in "Annexure A". Our report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company’s internal financial
controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of cur information and according to the
explanations given to us:

i The Company does not have any pending litigations which would impact its
financial position.

ii.. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iif. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued
by the Central Government in terms of Section 143(11) of the Act, we give in
*Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

For Deloitte Haskins & Selis LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

o

Manoj H. Dama

Partner
{Membership No. 107723)

Place: Mumbai
Date: 24th May, 2018
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’'S REPORT TO THE MEMBERS OF
ARSHIYA LIFESTYLE LIMITED

(Referred to in paragraph 1(f) under 'Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“"the Act”)

We have audited the internal financial controls over financial reporting of Arshiya Lifestyle
Limited (“the Company”) as of 31st March, 2018 in conjunction with our audit of the Ind
AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Contrels Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India
and the Standards on Auditing specified under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controis over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

RY

Regd. Office: Indiabulls Finance Centre, Tower 2, 27" - 32™ Floor, Senapati Bapat Marg, Elphinstane Road (West), Mumbai - 400 013, Maharashtra, India.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controis system
over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over FInancial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reperting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at 31st March, 2018, based on the criteria for internal
financial control over financial reporting established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

g0

Manoj H. Dama
Partner
(Membership No. 107723)
Place: Mumbai
Date: 24th May, 2018



ARSHIYA LIFESTYLE LIMITED
BALANCE SHEET AS AT MARCH 31, 2018

{Amount in INR Lakhs)
s at

. As at As at
Particulars Notes | wyarch 31, 2018 March 31, 2017 April 1, 2016
ASSETS
Non-Current Assets
{a) Property, Plant and Equipment 4 5.59 - -
(b} Financial Assets
{i} Investments 5 - - 5.00
(i) Other Financial Assets 6{a) - - -
{c) Income Tax Assets 7 11.56 0.40 -
{d) Other Non-Current Assets 10 1,668.11 - -
Total Non-Current Assets 1,685.26 0.40 5.00
Current assets
{a) Financial Assets
(i) Trade Receivables 8 743.82 13.86 16.75
(it} Cash and Cash Equivalents 9 658.55 1.23 0.78
(iii}y Other Financial Assets 6(b) 14.50 - -
{b) Other Current Assets 10 262.74 6.11 857.45
Total Current Assets 1,679.61 21.20 874.98
TOTAL ASSETS 3,364.87 21.60 879.98
EQUITY AND LIABILITIES
Equity
{a) Equity Share capital 11 148.50 148.50 148.50
{b} Other Equity 12 1,648.71 {132.58) 727.73
Tota! Equity 1,798.21 15.52 876.23
Liabilities
Non Current Liabllities
{a) Financial Liabilities
{i) Borrowings 13(a) 1.00 2.00 -
Total Non-Current Liabllities 1,00 2.00 -
Current Liabilities
{a) Financial Liabilities
{i} Borrowings 13{b} 691.70 - -
{iiy Trade Payables 15 267.57 4.07 3.75
(iii) Other Financial Liabilities 14 564.52 - -
(b)Y Other Current Liabilities 16 41.87 - -
Total Current Liabilitles 1,565.66 4.07 3.75
TOTAL EQUITY AND LIABILITIES 3,364,87 21,60 879.98

See accompanying notes 1 - 35 to the financial statements

In terms of our report attached
For Deloitte Haskins & Sells LLP
Chartered Accountants

b3

Manoi H. Dama
Partner

Place: Mumbai
Date: May 24, 2018

For and on behalf of the Board of Directors \

Visiod Parekh
Diractor
DIN : 06529752

wIRarrit A OJun
——

Navnit Choudhary
Director

DIN : 00613576
Place: Mumbai
Date: May 24, 2018
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TATEMENT OF PR T L OR YEA DED H3 18
{Amount in INR Lakhs)
Particulars Notes Year ended Year ended
. March 31, 2018 March 21, 2017

(I) INCOME

(a) Revenue from operations i7 1,890.38 -

{b) Other income 18 49.24 0.60
(11} Total Income (a} + {b) 1,939.62 0.60
(III) EXPENSES

(a) Warehousing and Handling costs 19 1,897.96 -

{b} Finance costs 20 25.40 -

(¢) Depreciation expense 21 0.00 -

(d) Other expenses 22 38.64 861,31
(1V) Total Expenses (a) to {d) 1,962.00 861.31
(V) Loss before tax (II-IV) (22.38) {(860.71)
{VI) Tax expense - -
Loss for the year (22.38) (860.71)
(VII) OTHER COMPREHENSIVE INCOME - -
(VIII) TOTAL COMPREHENSIVE LOSS FOR THE (22.38) (860.71)
YEAR
(IX) Earnings per equity share (Face value per 23
Equity share Rs.10)

Basic and Diluted (1.51) (57.96)

See accompanying notes 1 - 35 to the financial statements

In terms of our report attached
For Deloitte Haskins & Sells LLP
Chartered Accountants

oL oS

Manoj H. Dama
Partner

Place: Mumbai
Date: May 24, 2018

For and on behalf of the Board of Directors

M Ot U DI \\
MNavnit Choudhary Viriod Parekh

Director

DIN : 00613576
Place: Mumbai
Date: May 24, 2018

Director
DIN : 06529752




ARSHIYA LIFESTYLE LIMITED

EN F H W R YE ND R 18
{Amount in INR Lakhs)
Particulars P Year ended " Year ended17
March 31, 2018 arch 31, 2017 |
A. CASH FLOWS FROM OPERATING ACTIVITIES:
Loss before Tax (22.38) (860.71)
Adjustinents for:

Depreciation expense (*Rs,291) 0.00 -

Balances written off 5.31 860.91

Finance costs 25.40 -

Rent Expenses 162.61

Foreign exchange differences (Net) (6.59) -

Interest on Fixed Deposits (17.11) -

Interest on Financial Instruments (24.94) -

Dividend income {0.60} (0.60)
Operating profit/ (loss) before working capital changes 121.70 (0.40)
Movement in working capital:

(Increase)/decrease in trade receivables (723.37) 2.89

Increase /{decrease) in trade payables 134.29 0.33

(Increase) in other financial assets (173.35) {9.57)

Increase/(decrease) in other current liabilities 606.40 -
Cash used in operations (34.34) (6.75)
Income taxes paid (11.16} {0.40)
Net cash used in operating activitles (A) (45.49) {(7.15)
B. CASH FLOWS FROM INVESTING ACTIVITIES:

Payments for property, plant and equipment {5.59) -

Proceeds from sale of investments - 5.00

Dividends received 0.60 0.60

Interest received 17.11
Net cash gerarated from (used in) / investing activities (B) 12.12 5.60
<. CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from borrowings 690.70 2.00
Net cash gerarated from financing activities (C) 690.70 2.00
Net increase in cash and cash equivalents 657.32 0.45
Cash and Cash Equivalents at the beginning of the financial year 1.23 0.78
Cash and Cash Equivalents as per See Note No.9 658.55 1,23

See accompanying notes 1 - 35 to the financial statements

In terms of our report attached
For Deloitte Haskins & Sells LLP
Chartered Accountants

’yaowﬂ

Manoj H. Dama
Partner

Place: Mumbai
Date: May 24, 2018

For and on behalf of the Board of Directors

O nlpan O,
——

Navnit Choudhary
Director

DIN : 00613576
Place: Mumbai
Date: May 24, 2018

Vinéh

Director
DIN : 06529752




ARSHIYA LIFESTYLE LIMITED
N

A Equity Share Capital

As at April 01, 2016
Amount

As at March 31, 2017
Amount

As at March 31, 2018
Amount

EY

148.50

148.50

Other Equity

See accompanying notes 1 - 35 to the financial statements

In terms of our report attached
For Deloitte Haskins & Sells LLP
Chartered Accountants

@W?

Manoj H. Dama
Partner

Place: Mumbal
Date: May 24, 2018

For and on behalf of the Board of

NM

R ——-——

Navnit Choudhary

Director

DIN : 00613576

Place: Mumbai

Date: May 24, 2018 #

Vinod Parekh
Director

{Amount in INR Lakhs)
; k Total
As at April 1, 2016 962.50 (234.77) - 727.73
Loss for the vear - {860.71) - (860.71)
Other comprehensive income - - - -
As at March 31, 2017 962.50 . {1,095.48) - {132.98)
Loss for the year - (22.38) - (22.38)
Rent received in advance - - 1,306.58 1,306.58
Financial guarantee Commission - - 498.49 498.49
Other comprehensive income for the year = - 1,805.07 1,782.69
As at March 31, 2018 962.50 (1,117.86) 1,805.07 1,649.71
nt in INR Lakhs)
ceplc s Total - o
876.23
As at March 31, 2017 15.52
As at March 31, 2018 1,798.21

W

o, DLN : 06529752
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ARSHIYA LIFESTYLE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Corporate Information

These statements comprises of financial statements of Arshiya Lifestyle Limited {CIN : U74110MH2010PLC201330) for the year
ended March 31, 2018, The company is a public company domiciled in India and is incorporated on March 28, 2010 under the
pravisions of the Companies Act applicable in India. The registered office of the company Is located at 301, Level 3, Ceejay House,
Shiv Sagar Estate, F-Biock, Dr. Annie Besant Road, Worli, Mumbai- 400 018,

Arshiya Lifestyle Limited (ALL) is a subsidiary of Arshiya Limited (AL), a company listed on Bombay Stock Exchange and National
Stock Exchange. Durng the year, Arshiva Lifestyle Limited has attained the status of a Co-developer under the Special Economic
Zones Act, 2005,

The financial statements were authorised for issue in accordance with a resolution of the directors on May 24, 2018.

significant Accounting Policles

Basis of preparation )
The financial statements of the Company have been prepared and presented in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies {Indian Accounting
Standards) {Amendment} Rules, 2016 and the relevant provisions of the Companies Act, 2013 {"the Act").

For all periods up to and including the year ended March 31, 2017, the Company prepared its financial statements in accordance
accounting standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies
{Accounts) Rules, 2014 (Indian GAAP), These are the Company's first Ind AS financial statements. Refer to Note 34 for information
on how the Company adopted Ind AS.

The financlal statements have been prepared on a historical cost convention and accrual basis, except for certain financial assets
and liabillties which are measured at fair value.

Summary of significant accounting policies

Forelgn currency translation

Functional and presentation currency

Itemns included in the Financial Information of the Company are measured using the currency of the primary economic environment
in which the Company operates {*the functional currency’}. The Financlal Informaticn are presented in Indian rupee {INR), which is
entity’s functional and presentation currency,

Transactions and balances

Foreign currency transactions are translated Inte the functional currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactlons and from the translation of monetary assets
and liabilities denominated in foreign currencies at year end exchange rates are recognised in profit or loss.

Property, plant and equipment

Property, plant and equipment are stated at cost, net of accumulated depreciation and accurnulated impairment lasses, if any, The
cost comprises purchase price, borrowing costs iIf capitalization criteria are met and directly attributable cost of bringing the asset
to its working condition for the intended use. Any trade discounts and rebates are deducted in arriving at the purchase price.

Subsequent expenditure related to an Item of property, plant and equipment is added to its book value only if it increases the
future benefits from its previously assessed standard of performance. All other expenses on existing property, plant and
equipment, inciuding day-to-day repalr and maintenance expenditure and cost of replacing parts, are charged 1o profit or loss for
the year/period during which such expenses are incurred.

Borrowing costs directly attributable to acquisition of property, plant and equipment which take substantial period of time to get
ready for its Intended use are also included to the extent they relate to the pericd till such assets are ready to be put to use.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as
capital advances under other non-current assets.

An item of property, plant and equipment and any significant part initially recognized is de-recognized upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated
as the difference between the nat disposal proceeds and the carrying amount of the asset} is charged to profit or loss when the
Property, plant and equipment Is de-recognized.

Expenditure directly relating to construction activity Is capitalized. Indirect expenditure incurred during construction period is
capitalized to the extent to which the expenditure is indirectly related to construction or is incidental thereto. Other indirect
expenditure (including borrowing costs) incurred during the construction period which is neither refated to the construction activity
nor is incidental thereto is charged to the profit or loss.

Costs of assets not ready for use at the balance sheet date are disclosed under capital work- in- progress,

L
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ARSHIYA LIFESTYLE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARGH 31, 2018

Depreclation methods, estimated useful lives and residual value
Depreciation is calculated on straight line basis using the useful lives estimated by the management, which are equal to those
prescribed under Schedule II to the Companies Act, 2013.

The estimated useful lives are as follows:
Asset Category No. of Years
[Office Equipment 3-5 years

The assets’ residual values and useful Hves are reviewed, and adjusted if appropriate, at the end of each reporting period. An
asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its
estimated recoverable amount,

Impairment of non financial assets

The Company assesses, at each reporting date, whether there is an indicatlon that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset Is required, the Company estimates the asset’s recoverable amount, An
asset's recoverable amcunt is the higher of an asset’s or cash-generating unit's (CGU) fair value less caosts of disposal and its value
In use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is consldered impalred and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using & pre-tax discount rate that
reflects current rmarket assessments of the time value of money and the risks specific to the asset. In determining fair value fess
costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model is used.

Impairment losses are recognized In the profit or loss, After impalrment, depreciation is provided on the revised carrying amount of
the asset over its remaining useful life.

Leases

The determination of whether an arrangement is {or contains) a lease Is based on the substance of the arrangement at the
inception of the Jease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a
specific asset or assets and the arrangement conveys a right to use the asset or assets, even If that right is not explicitly specified
in an arrangement.

Ag a lassee
A lease is classified at the inception date as a finance lease or an operating lease. Leases of property, plant and equipment where
the Company, as lessee, bears substantially all the risks and rewards of ownership are classified as finance leases.

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are
classified as operating leases. Payments made under aperating leases are charged to profit or loss on a straight-ling basis over the
period of the lease unless the payments are sbructured to increase in line with expected general infation to compensate for the
lessor's expected inflationary cost increases.

Revenue recognition

Revenue s recognized to the extent that it is probable that the economic benefits will flow to the Company and the ravenue can be
reliably measured. Revenue is measured at the falr value of the consideration received or receivable, taking into account
contractually deflned terms of payment and excluding taxes or duties collected on behalf of the government.

The Company collects taxes such as good and service fax /value added tax, service tax, etc on behalf of the Government and,
therefore, these are not economic benefits flowing to the Cempany. Hence, they are excluded from the aforesaid revenue/ income.

The following are the specific revenue racognition criteria;

Free Trade and Warehousing Zone operations
Revenue from allotment of warehousing space and open yard area for use is accounted on accrual hasis as per agreed terms.

Interest income
Interest income, including income arising from other financial instruments measured at amortized cost, is recognized using the
effective interest rate method.

(iil} Dividend income

(@)
]

Dividend income is recognised when the Company's right to receive the payment is established, which is generally when
shareholders approve the payment of dividend.

Taxes

Current income tax

Current income tax assets and fabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date,

Current income tax relating to items recognised ocutside profit or loss is recognised outside profit or loss either in other
comprehensive income {CCI} or In equity. Current tax items are recognised in correlation to the underlying transaction either in
OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

o/




(m

(iii)

U]

ARSHIYA LIFESTYLE LIMIVED
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Deferred tax

Deferred income tax Is recognized using the bakance sheet approach, deferred tax is recognized on temporary differences at the
balance sheet date between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes,
except when the deferred income tax arises from the initial recognition of goodwill or an asset ar liability in a transacticn that is not
a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction,

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused
tax losses, to the extent that it Is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it 1s no
longer probable that sufficient taxable profit will be avallable to aliow all or part of the deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the asset is

realized or the liability is settled, based on tax rates {and tax laws} that have been enacted or substantively enacted at the balance
sheet date.

Deferred tax assets and deferred tax liabilities are offset if 2 tegally enforceable right exists to set off current tax assets against
current tax Nabilities and the deferred taxes relate to the same taxable entity and the same taxation authority,

Minimum alternate Tax {MAT)

MAT payable for a year Is charged to the profit or loss as current tax. The Company recognizes MAT credit available in the profit
and loss as deferred tax with a corresponding asset only to the extent that there is probable certainty that the Company will pay
normal income tax during the specified period, i.e., the period for which MAT credit is allowed to be carried forward. The said asset
is shown as *MAT Credit Entitlement’ under Deferred Tax. The Company reviews the same at each reporting date and writes down
the asset to the extent the Company does not have the probable certainty that it will pay normal tax during the specified period.

Financlal Instruments

Financial assets and financial liabilities are recognised when Company becomes a party to the contractual provisions of the
instruments.

Inltlal Racognition

Financial assets and financlal liabilities are initially measured at fair value. Transacticn costs that are directly attributable to the
acquisition or Issue of financial assets and financial Habilities (other than financlal assets and financlal liabilitles at fair value through
profit or loss and anclllary costs related to barrowings) are added to or deducted from the fair value of the financial assets or
financial llabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisiticn of financial assets
or financial liabiities at falr value through profit or loss are recognised immediately in Profit or Loss,

Classification and Subseguent Maasurement: Financlal Assats

The Company has assessed conditions for classification of the financial assets on the basis of the facts and circumstances that were
exist on the date of transition to Ind AS.

(1) Amortised Cost
A financial asset shall be classifled and measured at armortlsed cost if both of the foliowing conditions are met

- the financlal asset (s held within a business model whose objective is to hold financial assats in order to collect contractual cash
flows and

_ the contractual terms of the financial asset give rise on specified dates to cash flows that are splely payments of principal and
interest on the principal amount outstanding.

{if) Fair Value through other comprehensive Income
A financial asset shall be classified and measured at fair vatue through OCI if both of the following conditions are met

- the financial asset s held within a business model whose objective is achieved by both collecting contractual cash flows and
setling financlal assets and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

{1i¥} Fair Valua through Profit or Loss {FVTPL)
A financial asset shall be classified and measured at fair value threugh profit or loss unless it is measured at amortised cost or at
fair value through OCL.

All recognised financlal assets are subsequently measured in their entirety at either amortised cost or fair value, depending on the
classification of the financlal assets.

Classificatlon and Subsequent M t: Fir ial abilitias

Financial liabilities are chassified as either financial liabilities at FVTPL or ‘gther financial liabiities'

{i) Financial Liabilities at FVTPL
Financial labilities are classified as at FVTPL when the financial liability is held for trading or are designated upon initial recognition
as FYTPL. Gains or Losses on liabilities held for trading are recognised in the Profit or Loss.
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ARSHIYA LIFESTYLE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

{ll) other Financlal Liabilities:

Other financial liabitities {including borrowings and trade and other payables) are subsequently measured at amortised cost using
the effective interest rate method.

The effective interest rate method Is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effectlve interest rate is the rate that exactly discounts estimated future cash payments
{including all fees and polnts paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial Ylability, or (where appropriate) 2 shorter peried, to the net
carrying amount on initlal recognition.

Impairment of financial assets

Financlal assets, other than those at FVTPL, are assessed for indicators of impairment at the end of each reporting pericd. The
Company recognises a loss allowance for expected credit losses on financlal asset. In case of trade receivables, the Company
follows the simplified approach permitted by Ind AS 108 - Financial Instruments for recognition of impairment less allowance, The
application of simplified approach does not require the Company to track changes in credit risk. The Company calculates the
expected credit losses on trade recelvables wsing a provision matrix on the basis of its historical credit loss experience.

Deracognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when It
transfers the financlal asset and substantially all the Hisks and rewards of ownership of the asset to another party. If the Company
neither transfers nor retains substantlally all the risks and rewards of ownership and continues to contral the transferred asset, the
Company recognises its retained interest in the asset and an associated Bability fer amounts it may have to pay. If the Company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues ko recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in Its entirety, the difference between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other comprehensive income
and accumulated in equity i recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or loss
on disposal of that financial asset,

Derecognition of financial liabilitles

A financial liability |s derecognized when the cbligation under the liability Is discharged or cancelled or expires, When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification Is treated as the derecognition of the original lability and the
recognltion of a new liabliity. The difference in the respective carrying armounts Is recognized in the profit or loss,

Offsetting of financial Instruments

Financial assets and financial labilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and
settle the liabilitles simultaneously.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financlal liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financlal liability and an eqguity instrument.

Equity Instruments
An equity instrument Is any contract that evidences a residual interest in the assets of an entity after deducting all of its llabilities.
Equity instruments issued by a Company are recognised at the proceeds received.

Employee heneflts

{1} Short-term obligations

Liabllities for wages and salaries, including non-monetary benefits that are expected to be settlad wholly within 12 months after
the end of the period in which the employees render the related service are recognised in respect of employees’ services up to the
and of the reporting period and are measured at the amounts expected to be pald when the liabilities are settled. The liabilities are
presented as cutrent employee benefit obligations in the balance sheet.

(ii) Other long-term employee benefit obligations

The liabilities for eamed leave and sick leave are not expected to be settled whally within 12 months after the end of the period in
which the employees render the related service. They are therefore measured as the present value of expected future payments to
be made in respect of services provided by employees up to the end of the reporting period using the projected unit credit method.
The benefits are discounted using the market vields at the end of the reporting period that have terms approximating to the terms
of the related obligation.

The obligations are presented as current liabilities in the halance sheet if the entity does not have an unconditional right to defer
settlemnent for at least twelve months after the reporting period, regardiess of when the actual settlement is expected to occur.

{iii) Post-employment obligations

The Company aperates the following post-employment schemes:
(a) defined benefit plans viz. gratuity,
(b} defined contribution plans viz. provident fund.
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NOTES TO THE FINANCIAL STATEMENYS FOR THE YEAR ENDED MARCH 31, 2018

Gratulty obligations
The liability recognised in the balance sheet in respect of deflned benefit gratuity plans is the present value of the defined benefit

obligation at the end of the reporting perlod. The defined benefit obligation is calculated annually by actuarles using the projected
unlt credit method.

The present value of the defined beneflt obligation is determined by discounting the estimated future cash outflows by reference to
market vields at the end of the reporting period on government bonds that have terms approximating to the terms of the related
obligation.

The interest cost is included in employee beneflt expense in the staterment of profit and loss.

Remeasurement gains and losses arising from experience adjustrnents and changes in actuarial assumptions are recognised in the
period in which they cccur, directly in other comprehensive income. They are Included in retained earnings in the statement of
changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised
immediately In profit or loss as past service cost.

Defined contribution plans

The Company pays provident fund conbributions to publicly administered provident funds as per local regulations. The Company
has no further payment obligations once the contributions have been pald. The contributlons are accounted For as defined
contribution plans and the contributions are recognised as employee benefit expense when they are dua.

(v} Termination benefits
Termination benefits are payable when employment Is terminated by the Company before the normal retirement date, or when an
employee accepts veluntary redundancy in exchange for these benefits.

Provisions, Contingent Llabilitias and Contingent Assets
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event and it is
probable that an autflow of resources, that can be refiably estimated, will be required te settle such an obligation,

If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows to net
present value using an appropriate pre-tax discount rate that reflects current market assessments of the time value of money and,
where appropriate, the risks specific to the llabllity, Unwinding of the discount is recognised in the Profit or Loss as a finance cost,
Provisions are reviewed at each reporting date and are adjusted to reflect the current best estimate.

A present obligation that arises from past events where It |s either not probable that an cutflow of resources will be required to
settle the obligation or a rellable estimate of the amount cannot be made, is disclosed as a contingent liability. Contingent liabilibes
are also disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the
eccurrence or non -occurrence of one or more uncertain future events not wholly within the control of the Company.

Claims against the Company where the possibility of any outflow of resources in settlement Is remote, are not disclosed as
contingent liabllities,

Contingent assets are not recognised In financial statements since this may result in the recognition of income that may never be
realised. However, when the realisation of income is virtually certain, then the related asset is not a contingent asset and is
recognised.

Segment Reporting - Identification of Segments

An operating segment is a compenent of the Company that engages in business activities from which it may earn revenues and
incur expenses, whose operating results are regularly reviewed by the Company's chief operating decision maker to make decisions
for which discrete financial information s available, Based on the management approach as defined in Ind AS 108, the chief
operating decision maker evaluates the Company's performance and allocates resources based on an analysls of warious
performance indicators by business segments and geographic segments.,

Eammings per shara
Basic earnings per share
Baslc eamings per share is calculated by dividing:
- the profit attributable to owners of the Company
- by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity
shares issued during the year

Diluted earnings per share
Citluted earnings per share adjusts the figures used in the determination of basic earnings per share to take inte account:

- the after income tax effect of interest and other financing costs asscciated with dilutive potential equity

- the weighted average number of additional equity shares that would have been outstanding assuming the coanversion of all
dilutive potential equity shares.

o/




(k)

n

{m)

{n)

i

{in

(i

L

ARSHIYA LIFESTYLE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31. 2018

Current/non current classification
The Company presents assets and liabilittes in the balance sheet based on current/ non-current classification. An asset is treated
as current when It is:

- Expected to be realised or Intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used te settle a fiabllity for at least twelve months after the
reporting period

All othar assets ara classified as non-current.

A liability is current when:
- It is expected to be settled in normal operating cycle
- It is held primarily for the purpose of trading
- It is due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the sattlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and lisgbilities.

The operating cycle is the time between the acquisition of assets for processing and thelr realisation in cash and tash equivalents.
The Company has identified twelve months as lts aperating cycle.

Cash and cash equivalents
Cash and cash equivalents in the Balance Sheet comprisa cash at bank and in hand and short-term deposits with banks having
original maturity of three months or less which are subject to insignificant risk of changes in value,

Cash Flow Statement

Cash Flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of a non-
cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses
associated with investing or financing cash flows. The cash flows from operating, investing and financing actlvities of the Company
are segregated.

Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest Lakh as per the requirement of
Schedule 111, unless otherwise stated.

Significant accounting judgements, estimates and assumptions

The preparation of these financial statements in conformity with the recognition and measurement principles of Ind AS requires the
managemant of the Company to make estimates and assumpticns that affect the reported balances of assets and liabilities,
disclosures relating to contingent fiabilities as at the date of the financlal statements and the reported amounts of income and
expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recegnised in the
perod in which the estimates are revised and future periods are affected.

Key sources of estimation of uncertainty at the date of the financial statements, which may cause a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are in respect of impairment of non-financial assets, usefu!
lives of property, plant and equipment, valuation of deferred tax assets, provisions and contingent liabilities and fair value
measurement.

Impairment of financial assets
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of
Impairment loss on the following financial assets and credit risk exposure:

(8) Financial assets that are debt instruments, and are measured at amortised cost
(b} Financlal assets that are debt instruments and are measured as at FVYTOCI

{c) Trade receivables cr any contractual right to receive cash or another financial asset
{d) Loan commitments which are not measured as at FVTPL

(e) Financial guarantee contracts which are not measured as at FVTPL

Impairment of non - financial assets

Impalrment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher
of its fair value less costs of disposal and Its value in use. The fair value less costs of disposal calculation is based on available data
from binding sales transactions, conducted at arm’s length, for similar assets or observable market prices Jess incremental costs for
disposing of the asset. The value in use calculation is based on 2 DCF model. The cash flows are derived from the budget for the
next five years and do not include restructuring activities that the Company is not yet committed to or significant future
investments that will enhance the asset’s petrformance of the CGU being tested. The recoverable amount Is sensitive to the
discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for extrapolation
puUrposes.

Useful lives of proparty; plant and equipment
The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment may
result in change in depreclation expense In future periods.
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HOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Valuation of deferred tax assets

The Company reviews the carrying amount of deferred tax assets at the end of each reporting perlod. The policy for the same has
been explained under Note (i) above.

Defined benefit plans

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the future.
These include the determination of the discount rate, future salary Increases and mortality rates. Due to the complexities involved

in the valuation and its long-term nature, a defined benefit obligation Is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

Provislons and Contingent Liabilities

Provisions and llabilities are recognized in the period when it bacomes probable that there will be a future outflow of funds resulting
from past operations or events and the ameunt of cash outflow can be reliably estimated. The timing of recognition and
quantification of the Habllity require the application of judgement to existing facts and circumstances, which can be subject to
change. Since the cash outflows can take place many years in the future, the carrying amounts of provisions and liabilities are
reviewed regularly and adjusted to take account of changing facts and clrcumstances.

Falr value measurement

Management uses valuation techniques to determine the fair value of financial instruments (where active market guotes are not
available) and non-financial assets. This involves developing estimates and assumptions consistent with how market participants
would price the instrument. Management bases its assumptions on observable data as far as possible but this is not always

available. In that case management uses the best information available. Estimated fair values may vary from the actual prices that
would be achieved in an arm’s length transaction at the reporting date.

Recent Accounting pronouncements
Standards issued but not yet effective

On March 28, 2018, the Ministry of Corporate Affairs (MCA) has notifled Ind AS 115 - Revenue from Contract with Customers and
certain amendment to existing Ind AS. These amendments shall be applicable to the Company from April 01, 2018.

(1} Issue of Ind AS 115 - Revenue from Contracts with Customers:

Ind AS 115 will supersede the current revenue recognition guidance including Ind AS 18 Revenue, Ind AS 11 Construction
Contracts and the related interpretations. Ind AS 115 provides a single model of accounting for revenue anising from contracts with
customers based on the Identification and satisfaction of performance obligations.

{ii) Amendment to Existing issued Ind AS
The MCA has 2lso carried aut amendments following accounting standards. These are:
{a) Ind AS 21 - The Effects of Changes In Foreign Exchange Rates

{b} Ind AS 40 - Investment Property

{c} Ind AS 12 - Income Taxes

(d) Ind AS 28 - Investments in Associates and Joint Ventures and
The Company continues to evaluate the available transition methods, the changes to accounting system and processes and

additional disclosure requirements that may be necessary. A rellable estimate of the quantitative impact of Ind AS 115 on the
Financial Statements will only be possible once the assessment has been completed.
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4. PROPERTY, PLANT'AND .EQUIPMENT

. {Amount in INR Lakhs)
Particulars . Office Equipment
AT COST

Balance as at April I, 2016
Balance as at March 31, 2017
Additions during the year 5.59

Balance as at March 31, 2018 5.59

ACCUMULATED DEPRECIATION
Balance as at April 1, 2016

Balance as at March 31, 2017 -
Depreciation for the year {*Rs.291) 0.00%

Balance as.at March 31, 2018 _ 0.00

Net Carrying value as at April 1, 2016 -
Net Carrying value as at March 31, 2017
Net Carrying value as at March 31, 2018 5.59
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31. 2018

[5. TNVESTMENTS

(Amount in INR Lakhs}

Particulars

As at
March 31, 2018

As at
March 31, 2017

As at
Aprit 1, 2016

Non Curreht (I.Inqubted)
Investments in Equity Instruments
NKGSE Co-operative Bank Ltd {as at March 31, 2017 - Nil, and as at April 1, 2016 - 50

equity shares of Rs. 10,000/~ each)
Total

5.00

5.00

6. QTHER FINANCIAL ASSETS

- {Amount In INR Lakhs)
- — at Ag at As at
Particulars March 31, 2038 | March 31, 2017 April 1, 2016
{a) Non Curreat
Security deposits placed with sub-lessor{Refer Note No.25(iv) and 33) 1,718.37 - -
Less: Amount retained by sub-lessor from upfront lease payment 1 718.37
payable to the parent (1, -37) - -
{b) Current
Financial assets carried at amortised cost
Interest Accrued 14.50 - -
Security deposits placed with sub-lessor{Refer Note No. 25(iv) and 33} 6,289.29 - -
Less:Amount retained by sub-lessor from upfront lease payment payable to the parent {6,289.29) - .
Total 14.50 - -
7. INCOME TAX ASSETS
{Amount in INR Lakhs)
- As at As at As at
Particulars March 31, 2018 | March 31, 3017 April 1, 2016
Mon Current
Income Tax Assets 11.56 0.40 -
Total 11_.._56 0.40 -
8, TRADE RECEIVABLES
{Amount in INR Lakhs)
As at Ag at As at
Particulars March 31, 2018 | March 31, 2017 April 1, 2016
Current
Secured, considered good 29.97 - -
Unsecured, considered good 713.85 13.86 16,75
Total 743.82 13.86 16.75
[9.CASH AND CASH EQUIVALENTS }
{Amount in INR Lakhs)
As at As at As at
Particulars March 33, 2018 | March 31, 2017 April 1, 2016
Cash on hand n.42 1.02 0.02
Salances with banks on current accounts {Refer note below ) 658.13 0.21 0.75
Total 658.55 1.2_3 0.78

Note:

Cash and cash equivalents as of March 31, 2018 comprise of restricted bank balances held in escrow account with bank, This account can only be operated

with the specific permission / instructions in terms of the
{ARSIL).

Escrow Agreement entered into by the Company with Arshiva Rall Siding & Infrastructure Limited

10. OTHER ASSETS

{Amount in INK Lakhs)

As at As at As at
Particulars March 31, 2018 | March 31, 2017 April 1. 2016
Non Current
- Prepaid expenses 131,20 - -
- Rent received in advance 1,055.40 - -
- Financial Guarantee {(Refer note below ) 481.51 - -
Total 1,668.51 - -
Current
Advances other than Capital advances
- Advance to suppliers - - 851.34
Others
- Prepaid expenses 28.46 -
- Rent received in advance 2172.76 - -
- Balances with Government Authorities - 6.11 6,11
- Financial Guarantee {Refer note below ) 16.52 - -
Total 262.74 6.11 B57.45
Note:
Corporate guarantee given by the parent, Arshiya Limited, to Arshiva Rall Siding & Infrastructure Limited {sub-~lessor} in respect of warehouses takan on

lease by the Company from sub-lessor.
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ABSHIVA LIFESTYLE LIMITED

N T AT EY NDE H

[LT1_EQUITY SHARE CAPITAL . ]

i. Authorised Share Capital (Amount in INR Lakhs)

L B B . i |_Equity Share of Rs.10 each

Particulars : : Number Amount
As At March 31, 2018 30,00,000 300.00
As At March 31, 2017 30,00,000 300.00
As AL Aprl 1, 2016 30,00,000 300.00
i. Issued subscribed afd : ui ares mount In INR Lakhs

Nu [ Amount

| "Equity shares of INR 10 each Issued, subscribed
and fully paidup

As At April 1, 2016 14,85,000 148.50
As At March 31, 2017 14,85,000 148.50
|_As At March 31, 2018 14,85,000 148.50

iil. Rights, Preferences and restrictions attached to equity shares
The Company has only one class of shares, namely, equity shares having par value of SNR 10 per share. Each holder of equity shares is entitled to one

vote per share. The company declares and pays dividends In Indian rupees, The dividend propesed by the Board of Directors is subject to the approval
of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution
of all preferentlal armounts, The distribution will be in propertion to the number of equity shares held by the shareholders.

iv. Shares held by parent company

Out of equity shargs issued by the company, shares held by its parent company are as below.
partlculars As at As at As at

March 31, 2018 |March 31, 2017 |April 1, 2016

™ Arshiva Limited {parent company w.e.f. 8 Feb 2017}

Equity shares 14,85,000 14,85,000 -
Percentage 100% 100% -

v. Details of shareholders parent more than 5% shares In the company

Name of the shareholder As at March 31, 2018 As at March 31, 2017 As at Amll 1, 2016
Number % parent Number % parent Mumber | % parent_|
Equity shares of INR 10 each fully paid .

Arshiya Umited 14,85,000 100% 14,85,000 100%

Mrs.Archana Mittal - 10,17,497 68.52%
Mr.Navnit Choudhary - - - - 2,20,000 14.81%

Mr.Navin Saraf - - - - 2,20,000 14.81%
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 1018

(12. GTHER EQUITY - ]
Resgrves Sur, fAamount in INR Lakhs)
particulans . . As at As at As at
{a} Securitles Premlum Reserve 962.50 962,50 962.50
(b} Retained Earnings (1,117.86) {1,095.48) (234.27)
(c) Deemed Capital Contribution 1,805.07 - -
1..649.71 {132.98) 727.73
{a) Securitias Premi Researve {Amount in INR Lakhs)
e i ’ As at As at
Parcticulars. M " 7
Cpening balance 962.50 962.50
Closlng balance 962.50 962.50

Gecurities Premium Reserve represents premlum received on equity shares issued,
with the provisions of the Companies Act, 2013 for specified purposes.

{b}) rRetained Earnings

———
which can be utilised

{Amount In INR Lakhs}

—
only in accordance

As at As at
Particulars. h Ma 2017
Qpenina balance (1.095.48) {234.77%
Lass for the vear (22,38} {860.71})
Closing I - (1!117.362 !15095.48!
{c) Deemed Capital Contributlon {Amount in INR Lakhs)
j : B As at AS at
Particulars Margh 31, 201 h 31, 2017
Qpenina balance - -
Durina the year 1,805.07 -
Clasing balance 1,805.07 -

Deemed Capital contribution comprises notlonal interest on security deposits received by Arshiya Rail Siding &

Infrastructure Limited (the Sub-lessor) ou
by parent to the Sub-lessor,

t of amount payabie to the parent to the Company and Financlal guarantee issued

[13. BORROWINGS

]
{Amount In INR Lakhs)

Sl

" AS at As at Ag at
Particulars ) ) March 31, 2018 h31,2
{a) Non Current Borrowings
Loans from Others {Refer Note below (i) 1.00 2.00 -
Total 1.00 2.00 -
{b) Current Borrowings
Loans from Related Parties [Refer Nate below(ii) 691.70 -
Total 691.70 - -

Note:

{h Loan pertalns te outside party, which Is interest free
(i) Of the above, Rs.691,70 Lakhs {Previous year
free.

Rs.Nil) pertains to inter corporate loan (Arshiya Limlted - Parent Company} which is interest

{14, OTHER FINANCIAL LTABILITIES

]
Amount in INR Lakhs)

As at As at Ag at
Particulars _March 31, 2018 | March 31,2017 | April1, 2016
Current
Security Deposits from customers 564.52 -
Total 564.52 - -
[15. TRADE PAYABLES _ i
- (Amount In INR Lakhs)
As at As at Asg at
Particulars Mareh 31,2018 | March 31, 2017
Current
Micro and Small enterprises {Refer note below) - . .
Others 267.57 4.07 3.75
Total 267.57 4.07 3.75
Note:

The Company has not received any communication from the suppliers regarding their status under the Micro and Small Enterprises Development

Act, 2006 and hence disciosures, if any, relating to
the sald Act have not been given,

amounts unpaid as at the year end together with interest paid / payable as required under

|16. OTHER CURRENT LIABILITIES

{Amc

J
>unt in INR Lakhs)

Partlculars

Advance received from Customers
Statutory Liabllities (Tax deducted at source}

As at

As at
April 1, 2016
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MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

[17.REVENUE FROM OPERATIONS.

|
{Amount in INR Lakhs)

“particulars

Year ended Year ended
March 31, 2018 | March 31, 2017

Sale of services
Warehousing and handling services

1,890.38 -
Total 1,890.38 -
[18. OTHER INCOME |
—_— {Amount in INR Lakhs
Year ended Year anded
Particulars March 31, 2018 | March 31, 2017
Interest income on
- Deposit with bank 17.11 -
- Financial assets carried at amortised cost {Refer Note No.33} 24.94 -
Dividend income 0.60 0.60
Net gain on foreign currency transactions and translation 6.59 -
Total 49.24 0.60
]19. WAREHOUSING AND HANDLING COSTS |
{Amount in INR Lakhs)
iy Year ended Year ended
Particulars March 31, 2018 | March 31, 2017
Business conducting fees {Refer Note N¢.32) 972.91 .
Lease Rent 902.70 -
Handling equipment hire charges 4.2 -
Labour Charges 17.43 -
Total 1,897.96 -
[26. FINANCE COSTS |
Amount in INR Lakhs}
. Year ended Year ended
Particulars March 31, 2018 | March 31, 2017
Interest expense on unwinding deposit (Refer Note No.33) 24.94 -
Guarantee Commission expense 0.46 -
Total 25.40 -
|21. DEPRECIATION EXPENSE - |
{Amount in INR Lakhs)
e Year ended Year ended
Particulars o March 31, 2018 | March 31, 2017
Depreciation expense (*Rs.291) 0.00 -
Total 0.00 -
|22. OTHER EXPENSES |
{Amount in INR Lakhs)
Particulars Year ended Year ended
March 31, 2018 | March 31, 2017
Repairs and maintenance 261 -
payments to auditors (Refer note below) 9,75 0.14
Sepvice Tax Input Credit Written off 5.31 .
Advance te suppliers written off - 860.91
Legal and professional fees 3.06 0.04
Rates and taxes 5.29 0.18
Travelling and conveyance expenses 12.10 -
Miscellaneous expenses 0.52 0.04
Total 38.64 861.31
_Note : Payments to auditors . {Amount in INR Lakhs)
Particula . Year ended Year ended
articulars March 31, 2018 | March 31, 2017
As auditor
Audit Fee 7.50 0.14
Cther services 2.25 -
Total 0.14
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ARSHIYA LIFESTYLE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

[23. EARNINGS:PER EQUITY SHARE'

{Amount in INR Lakhs)

earnings per share

Parl:ic_.u_lars_-l'. L As at As at
R March 31, 2018 |March 31, 2017
(a) Baslc and diluted earnlngs per equity share {1.51) (57.96)
Loss for the year used in calculating basic / diluted earnings per share (22.38) (860.71)
(b) Weighted average number of equity shares used as the denominator
f i s th nomi 1 i j
Welghted average number of equity shares used as the denominator in calculating basic / diluted 14,85,000 14.85,000

[24. COMMITMENTS AND CONTINGENCIES

{Amount in INR Lakhs}

[A.Leases :

Operating lease commitménts - Company as lessee

The Company has entered into operating lease arrangements for certain warehouse facilities. The lease is non-cancellable and is for a
pariod of 6 years and may be renewed for a further pericd of & years based on mutual agreement of the parties. The lease agreements
provide for an Increase in the lease payments by 5 % every year from lease commencement date.

Particulars

As at
March 31, 2018

As at
March 31, 2017

As at
April 1, 2016

Future Non-Cancellable minimum lease commitments

March 31, 2018

March 31, 2017

Within one year 4,642,377 - -
Later than one year but not later than five years 21,009.65 - -
Later than five years 4,896.67 - -
30,548.68 - -
_ (Amount in INR Lakhs}
B. Contingent Liabilities
Particulars As at As at As at

April 1, 2016

Bond-cum Legal Undertaking (Refer note below)

1,000.00

Note:

Band-cumn Legal Undertaking has been given to SEEPZ Authority for safeguarding duty liability on goods stored in warehouses within

FTWZ on behalf of Unit holders.

S
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{1} List of related parties as per the requirements of Ind-AS 24 - Related Party Disclosures

[Name of Related Party - R [Natyre of Relationship

Parent Company

Arshiva Limited Parent Company {w.e.f. 08-02-2017}
List of related parties and relationshlp, with whom transaction have taken place

Laxmipati Balaji Exim Trading Limited {Now known as Arshiya Logistics Services Limited) Fellow Subsidiary

{ii} Transactions with related parties
The following transactions occurred with related parties for sales and purchase of services, and reimbursements.

. _ (Amount in INR Lakhs)
Name Nature of ‘Transactions As at As at
, o . . arch 31, 2018 | March 31, 2017

Arshiya Limited Business conducting fees 972.91 -
Arshiya Limited Income received by Arshiya Limited on our behalf 257.65 -
Arshiya Lirnlted Corporate guarantee received 31,288.61 -
Laxmipati Balaji Exim Trading |Warehousing and handling services 723.76 -
Limited

iii} Outstanding balances a

urchases of services {Amount in INR Lakhs}

: _ . As at As at As at
Name Nature qf_ Re_latlonshlp March :1 2°1§ !ﬂﬂrgh 31 2012 eEr“ 1, 2016
Trade Receivables
Laxmipati Balaji Exim Trading |Fellow Subsidiary 245,53 - -
Limited
Trade Payables
Arshiya Limited Parent Company 104.81 - -
(iv) Loans from related parties Amount in INR Lakhs)
. R As at As at
Name Nature of Relatloljshlp Particulars March 31, 2018 | March 31, 2017
Loans from related parties o
Arshiya Limited Parent Company Beginning of the year - -
Loans received 1,416.68 -
Amount retained by sub- 9,289.29 -
lessor from upfront lease
payment payable to the
parent {Refer Note No. 33)
Less:Loan repayments made {724.98) -
Less: Security deposits placed {9,268%9.29) -
with sub-lessor (Refer Note
No. 33)
End of the year 691.70 -
Corporate guarantee
Arshiya Limited Parent Company Beginning of the year - -
Received 31,288.61 -
Utilised {739.93} -
End of the year 30,548.68 -
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[26. SEGMENT'REPORTING

The Company Is primarily engaged in providing end to end supply chain management solutions to its custemers in FTWZ. In the
opinion of the Company, the entire business is governed by same set of risks and returns and hence, the Company has only one
reportable segment, namely, “Operation of warehouses in Free Trade Warehousing Zone”. The Company provides services within

india and hence, doesn’t have any opera

the Company Is operating in single geographlcal segment.

tions in econemic environments with different risks and returns. Hence, it is considered that

[27. FAIR VALUE MEASUREMENTS

Fair value of Financial assets and financ

required

ial liabilitles that are not measured at Falr value, but their value disclosures are

i. Financial Instruments by Category

{Amount in INR Lakhs)

BRI ing Amount Fair Value
Particulars . CAgat As at As at Ag at As at As at
h _ March 31, March 31, April 1, March 31, March 31, April 1,
- 2018 2017 2016 2018 2017 2016
FINANCIAL ASSETS
Amortised cost
Investments in Equity Instruments - - 5.00 - - 5.00
Trade Receivables 743.82 13.86 156.75 743.82 13.86 16.75
Cash and Cash Equivalents 658.55 1.23 0.78 658.55 1.23 0.78
Other Financial Assets 14.50 - - 14.50 - -
Total 1,416.87 15.09 22.53 1,416.87 15.09 22.53
FINANCIAL LIABILITIES
Amortised cost
Borrowings 692.70 2.00 - 692.70 2.00 -
Trade Payables 267.56 4.08 3.75 267.56 4,08 3.75
_Other financial liabilities 564.52 - - 564.52 - -
Total 1,524.78 6.08 3.75 1,524.78 6.08 3.75

The management have assessed that the fair value of cash and cash equivalent, trade receivables, other financial assets, trade
payables, and other financial liabllities approximate their carrying amounts largely due to the short term maturities of these

instruments.
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The Company’s activities expose it to a variety of financial risks, including credit risk, liquidity risk and foreign exchange risk. The Company's risk management
assessment and policies and processes are astablished to Identify and analyse the risks faced by the Company, to set appropriate risk fimits and controls, and
to monitor such risks and compliance with the same. Risk assessment and management policies and processes are reviewed regularly to reflect changes in

market conditions and the Company's activities.

{a) Credit risk

Credit risk is the risk of financial loss to the Company, if a customer or counterparty to a financial instrument fails to meet its contractual obligations and arises
principally from the Company’s receivables from customers, loans given and Investrnents, Credit risk is managed through credit approvals, establishing credit
limits and continugusly monitoring the creditworthiness of counterparty to which the Company grants credit terms In the normal course of business.

{b} Trade Receivables

The Company has used expected credit loss {(ECL) model for assessing the Impairment loss. For this purpose, the Cempany uses a pravision matrix to compute
the expected credit loss amount. The provision inatrix takes into account external and internal risk factors and historical data of credit losses from various
customers.However there is no loss allowance recognised as per the model.

. { nt in INR Lakhs)
Financial assats for which loss allowances is'measured using the expected credit loss As at As at Asg at

March 31, 2018 |Margh 31, 2017 | April 1, 2016

Trade receivables

Secured, considered good 24,97 - -

Unsecured, considered good 713.85 13.86 16.75

Doubtful - - -
Total 743.82 13.86 16.75

{ <) Liauldity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity nisk by
ensuring, as far as possible, that It wili always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptaple losses or risk to the Company’s reputation.

{d}) Foreign exchange risk

The Company's forelgn exchange risk arises from Its foreign currency revenues (primarily in US Dolar and Euro). As a result, if the value of the Indian Rupee
appreciates relative to these foreign currencies, the Company's revenues and expenses measured in Indian Rupees may decrease or ingrease and vice-versa.
The exchange rate between the Indian rupee and these foreign currencies has changed substantially in recent pericds and may continue to fluctuate
substantially in the future. Consequently, the Company uses both derivative and non-derivative financial instruments. Such as foreign exchange forward
contracts, pption contracts, currency swap contracts and Foreign currency financial liabilities, to mitigate the risk of changes in foreign currency exchange rates
in respect of its highly probable forecasted transaction and recegnised assets and liabilities.

(i) Significant foreian currency risk expesura relating to trade receivables and balance with bank
{Amount in

o As at As at Ag at
Pacticulars : March 31, 2018 |March 31, 2017 |
Trade receivables
UsD 409,52 - -
EUR 4,14 - _
Balance with banks
USD 8.42 - -

{il} Sensitlvity
In management’s opinian, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the reporting
period does not reflect the exposure during the year.
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ARSHIYA LIFESTYLE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31. 2018

{Amount in INR Lakhs

[20, CAPITAL MANAGEMENT

The Company's capital management objectives are:

- to ensure the Company’s abllity to continue as a going concern; and

- to provide an adequate return to sha

reholders through optimisation of working capital

The Company working menitors capital on the basis of the amount of working capital

The Company’s objective for capital management is to maintaln an optimum overall, working capital.

[30. TAX RECONCILIATION

{Amou

nt in INR Lakhs}

Particulars

Year ended

Reconclliation of tax expense

Profit/(loss) before tax

Enacted income tax rate (%) applicable to the Company #

Income tax credit calculated at enacted income tax rate

Effect of income that Is exempt from tax

Effect of expenses that are not deductible

Effect of unused tax losses and tax offsets not recognised as deferred tax assets
Income tax expense recognised in profit or loss

(22.28)

27.820%

(6.23)
0.17

{6.51)

March 31, 2018 ) March 31, 2017

Year ended

(860.71)
27.820%
(239.45)
{239.51)
0.06

# The tax rate used for reconciliation above is the corporate tax rate of 27.82
income under the Indian Tax Law.

0% at which the Company is liable to pay tax on taxable

[31, DEFERRED TAX

Deductible tamporary differences, unused tax
recognised are attributable to the following:

1asses and unused tax credits for which no deferred tax assets have been

{Amount in INR Lakhs)

- As at As at As at
Particulars March 31, 2018 | March 31, 2017 [ _April 1, 2016
Tax osses 78.59 85.62 S5.82
Unabsorbed depreciation 0.42 - -
Total 79.01 55.62 55.82
Tax offect of the afaresaid unrecognised deferred tax assets 21.98 15.47 15.53 |

Note:

Deferred tax assets have not been recognised in respect of above itemns, because it is not pro

available against which the Company can use the benefit therefrom.

bable that future taxable profit will be

[The Unrecognised Tax Losses carried Forward will expire as follows:-

{Amount in INR Lakhs)

As at As at As at
Particulars March 31, 2018 | March 31, 2017 | _April 1, 2016
Assessment Yoars:
2018-2019 - - 0.07
2019-2020 0.28 0.28 0.41
2020-2021 37.38 37.38 37.38
2021-2022 2.57 2.57 2.57
2022-2023 14.28 14.28 14.28
2023-2024 - . y
2024-2025 1.10 1.10 1.10
2025-2026 . - -
2026-2027 22.97 - -
Total 78.59 55.62 55.82
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32. During the year, the Parent Company (AL) has entered into Business Conducting and Services Agreement with the Company
in relation to operation of Six Warehouses taken on sub-lease from Arshiya Rail Siding and Infrastructure Limited {ARSIL) and
operation of Container Yard and Open Yard owned by the Parent Company. The aforesaid Business Conducting and Services
Agreement is to be read in the overall context of Lease Deed dated 3rd February, 2018, Sub-Lease Deed dated 3rd February,
2018 and other agreements and documents entered into in connection with lease of Six Warenhouses by the Parent Company,
being owner, to ARSIL and Sub-Lease of the said Six Warehouses by ARSIL to the Company and transfer of all rights and
obligations under the Existing Unit Holder Agreements entered into by the Parent Company to and in favour of the Company. The
Parent Company for the administration and operational expediency entrusted the Company to carry out operating and managing
the open yard, the container vard and warehouses whereby the Company agreed to undertake and conduct the business of
operating and managing the open yard and the container yard and warehouses and provide other services by utilising the
infrastructure facilities provided by the Parent Company. The Company shall also receive all the incomes generated from the
warehouses and storage yard, bearing the cost and expenses to operate and maintain the warehouses and storage yard.
Pursuant to the aforesaid Business Conducting and Services Agreement, the Company will pay 99% of Excess Revenue / Total
Income over all the expenses / charges / provisions to the Parent Company as Business Conducting Fees. Accordingly, the
Company has recognised as Business Conducting fees (expenses) Rs. 972.91 Lakh during the year ended 31st March, 2018,

33. Arshiya Rail Siding & Infrastructure Limited (‘the Sub-lessor’ or ‘ARSIL’} has retained Rs. 9,289.29 lakhs from the
consideration by way of lump sum rent (‘Upfront Lease Payment’} payable by ARSIL to the Company’s Parent, Arshiya Limited
(ALY in terms of Mater Lease Agreement dated February 03, 2018 (MLA) and censidered the same as deposit paid by the
Company to ARSIL for guaranteeing the payment of the Sub-Lease Rent and all other amounts as payable by the Company
and/or AL andfor Arshiva Supply Change Management Private Limited ('ASCM") andfor Laxmipati Balaji Exim Trading Limited
(LB [ASCM (upto March 22, 2018) and LB are fallow subsidiaries of the Company] under the Sub-Lease Deed and/or all the
other Transaction Documents and for the due observance of certain undertakings provided by AL to ARSIL in relation to payments
to be made by AL to its creditors and to certain Government Authorities.

Pursuant to the terms of the aforesaid agreements, the Management has offset the security deposits with ARSIL and payable to
ALL. The related finance income and finance expenses arising on discounting of security deposits with ARSIL and payable to AL
are disclosed under Notes 18 and 20, respectively.

[34. FIRST TIME ADOPTION OF IND AS ]

These are the Company’s first financial statements prepared in accordance with Ind AS. The accounting policies set out in note 1
have been applied in preparing the financial statements for the year ended March 31, 2018, the comparative information
presented in these financial statements for the year ended March 31, 2017 and in the preparation of an opening Ind AS balance
sheet at April 1, 2016 {the Company’s date of transition}. In preparing its opening Ind AS balance sheet. The amounts presented
in the financial statements of previous yeat prepared as per previous GAAP have been regrouped/ re-arranged to comply with the
presentation/ disclosures requirements of the Indian Accounting standards

Reconciliations between previous GAAP and Ind AS
Since, there has been no difference between previous GAAP and Ind AS, the reconciliation of equity and profit as per the previous
GAAP and Ind AS have not been presented,

35. Previous year's figures have been regrouped/reclassified and restated wherever necessary to comply with requirement of Ind
AS and Schedule TIL

A

For and on behalf of the Board of Directors

e %

Navnit Choudhary Vinod Parekh
Director Director
i DIN : 00613576 DIN : 06529752

Place: Mumbai
Date: May 24, 2018
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INDEPENDENT AUDITOR’S REPORT
To The Members of Laxmipati Balaji EXIM Trading Limited
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Laxmipati Balaji
EXIM Trading Limited (“the Company”), which comprise the Balance Sheet as at 31%
March, 2018, and the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Statement and the Statement of Changes in Equity for the year
then ended, and a summary of the significant accounting policies and other explanatory
information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS
financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the Indian Accounting Standards (Ind AS) prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on
our audit.

In conducting our audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made thereunder and the Order
issued under section 143(11) of the Act.

We conducted our audit of the Ind AS financial statements in accordance with the

Standards on Auditing specified under Section 143(10) of the Act. Those Standards require

that we comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether the Ind AS financial statements are free from
0 / material misstatement.

Regd. Office; Indiabulls Finance Centre, Tower 3, 27" - 32" Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, india.
(LLF Identification No. AAB-8737)
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An audit involives performing procedures to obtain audit evidence about the amounts and
the disclosures in the Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the Ind AS and
other accounting principles generally accepted in India, of the state of affairs of the
Company as at 315t March, 2018, and its loss, total comprehensive loss, its cash flows and
the changes in equity for the year ended on that date.

Other Matter

The comparative financial information of the Company for the year ended 315 March 2017
and the transition date opening balance sheet as at 1% April 2016 included in these Ind AS
financial statements, are based on the statutory financial statements prepared in
accordance with the Companies (Accounting Standards) Rules, 2006 audited by the
predecessor auditor whose report for the year ended 31% March 2017 and 31" March 2016
dated 31st May, 2017 and 10th August, 2016, respectively, expressed an unmodified
opinion on those financial statements, and have been restated to comply with Ind AS.
Adjustments made to the previously issued said financial information prepared in
accordance with the Companies (Accounting Standards) Rules, 2006 to comply with Ind
AS have been audited by us.

Our opinion on the Ind AS financial statements is not modified in respect of this matter,

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and helief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

¢} The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian
'J(/ Accounting Standards prescribed under section 133 of the Act.
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e) On the basis of the written representations received from the directors of the
Company as on 31st March, 2018 taken on record by the Board of Directors, none
of the directors is disqualified as on 31st March, 2018 from being appointed as a
director in terms of Section 164(2) of the Act.

f) With respect to the adeguacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure A”. Our report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company's internal financial
controls over financial reporting.

g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended, in our opinion and to the best of our information and according to the
explanations given to us:

i The Company does not have any pending litigations which would impact its
financial position.

iil. The Company did not have any long-term contracts including derivative
: contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued
by the Central Government in terms of Section 143(11) of the Act, we give in
“Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the
Order,

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm‘s Registration No. 117366W/W-100018)

SF Lors

Manoj H. Dama

Partner
{Membership No. 107723)

Place: Mumbai
Date: 24th May, 2018
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ANNEXURE "A” TO THE INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
LAXMIPATI BALAJI EXIM TRADING LIMITED

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act”)

We have audited the internal financial controls over financial reporting of Laxmipati Balaji
EXIM Trading Limited (“the Company”) as of 31st March, 2018 in conjunction with our
audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internai control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor's Responsihility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting of the Company based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India
and the Standards on Auditing specified under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internai control based on the assessed risk. The procedures
selected depend on the auditor's judgement, inciuding the assessment of the risks of
'ﬂ/ material misstatement of the financial statements, whether due to fraud or error.

Regd. Office: Indiabuils Finance Centre, Tower 3, 27" - 32 Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra, India,
{LLP Identiflcation No. AAB-B737)



Deloitte
Haskins & SelisLLP

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting inciudes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting
were operating effectively as at 315 March, 2018, based on the criteria for internal financial
control over financial reporting established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm's Registration Na. 117366W/W-100018)

T oot

Manoj H. Dama
Partner
{(Membership No. 107723)
Place: Mumbai
Date: 24th May, 2018



(A_mount in INR Lakhs}

As at As at As at
Partlculars Notes | wmarch 31, 2018 March 31, 2017 April 1, 2016
ASSETS
Non-Current Assets
(a) Property, plant and equipment 4 1.36 -
{H) Income Tax Assets 5 80.5% - -
Total Hon-current Assets 81.95 - -
Current assets
{a} Financia! assets
(i} Trade receivables 6 1,121.86 6.66 -
{ii} Cash and cash equivalents 7 92.54 0.13 0.44
(b) Other current assets 8 3.07 - -
Total Current Assets 1,217.47 6.79 0.44
TOTAL ASSETS 1,299.42 6.79 0,44
EQUITY AND LIABILITIES
Equity
{2) Equity share capital 9 160.00 5.00 5,00
{b) Other equity 10 {122.21} {(23.67) {2/.13)
Total Equity 37.79 {18.67} {(22.13}
Liabilities
Non current liabilities
{a) Financial liabilities
-Borrowings 11 - i3.51 12.39
{b) Provisions 12 19.87 - -
Total Non-current Liabilities 19.87 13.51 12.39
Current liabilitles
{a) Financial liabilities
(i)Y Trade payables 13 832.97 6.48 5.02
{ii} Other financial liabilities 14 280.15 0.50 (.50
{b) Other current liabilities 15 125,22 4.09 3.66
{c) Provisions 12 3.42 - -
{dy Current tax liabilities 16 - 0.88
Total Current Liabilitles 1,241.76 11.95 10.18
TOTAL EQUITY AND LIABILITIES 1,299.42 6.79 0.44

See accompanying notes 1 - 35 to the financial statements

In terms of our report attached.
For Deloitte Haskins & Sells LLP
Chartered Accountants

T Brs

Mancy H. Dama
Partner

Pjace: Mumbai
Date: May 24, 2018

For and on Behalf of the Board of Direct

WA APaOI D
by — ——

Navnit Choudhary
Director

DIN: 00613576
Mumbat

Date: May 24,

AW

Vindl Parekh
Director
DIN: 06529752




{Amount In INR Lakhs)

Yeaar ended

Yaar endad

. March 31, 2018 March 31, 2017
{1} INCOME .

{a) Revenue from operations 17 4,845.64 6.66
(b} Other income 18 44.16 -
{II) Total Income {a} + {b} 4,889.80 6.66

(111} EXPENSES

{a) Warehousing, Transportation and Handling Costs 19 4,654.42 -

{b) Employee benefits expense 20 158.44 -

{c) Finance costs 21 3.51 0.43

(d} Depreciation expense 22 0.02 -

(e} Other expenses 23 189,27 1,89
(IV) Total Expenses (a) to (e} 5,005,66 2,32
{\) Profit/{Loss) before tax (II-IV) {115.86) 4,34
(V1) Tax expensa:

Current tax - 0.88
Profit/ (Loss) for the year {115.86) 3.4¢
levrny oTHER COMPREHENSIVE INCOME
Items that will not to be reclassified to profit or loss:

Remeasurement of defined benefit plans 17.32 -
Total Other Comprehensive Incoma for the year 17.32 -
{VIII) TOTAL COMPREHENSIVE INCOME FOR THE YEAR (98.54) 3.46
(IX} Earnings per share (Face value of Rs. 10 each)

Basic and Diluted 24 (18.40) 6.91

See accompanying notes 1 - 35 to the financial statements

In terms of our report attached
For Deloitte Haskins & Sells LLP
Chartered Accountants

Z oo

Manoj H. Dama
Partner

Place: Mumnbai
Date: May 24, 2018

For and en Behalf of the Board of Directors

Navnit Choudhary

Director

DIN: 00613576
Date: May 24, 2018

Vin#d Parekh
Director
DIN: 06529752




{A} Equity Share Capital

Balance at the-

Changes In Equity

{Amount in INR Lakhs
Balance at the end of
the year

Particulars: Beginning of the year | share capital during
: the year
April 1, 2016
Amount =.00 - 5.00
March 31, 2017
Amount 5.00 - 5.00
March 31, 2018
Amount 5.00 155.00 16£0.00
{B) Other Equity {Amount in INR Lakhs}
Particulars ) C Retained Earnings Total
Balance as at Apﬂl 1, 2016 (27.13) (27.13}
Total comprehensive income for the year 3.46 3.46
Balance as at March 31, 2017 (23.67} {23.67)
Loss for the year (115.86) {115.86)
Other comprehensive income -Remeasurement of the 17.32 17.32
defined benefit oblination
Total comprehensive income for the year {98.54) {98.54}}
Bala as at March 31, 20 {122.21} {122.21)]
(22,13)
_ {18.67)
ERE R " 37.79

In terms of our repart attached
For Deloltte Haskins & Sells I.LP
Chartered Accountants

S

Manoj H. Dama
Partner

Place: Mumbal
Date: May 24, 2018

For and on Behalf of the Boardyof Directors

)

Nounu-'- OJ
Navnit Choudhary Vined Parekh
Director Director

DIN: 00613576
Date: May 24, 2018

DIN: 06529752



"TRADING LIMITED (NOW KNOWN AS ARSHIYA LOGISTICS SERVICES LIMITED)
W, R M 2

T
{Ameount in INR Lakhs)
s As at As at
Particulars o Fn : March 31, 2018 March 31, 2017
{A)Y CASH FLOW FROM OPERATING ACTIVITIES:
Profit/{Loss) before tax: (115.86) 4.34
Adjustments for:
Depreciation expense 0.02 -
Allowance for expected credit Losses 50.17 -
Net unrealised foreign exchange gain (19.84) R
Interest income (0.97) -
Flnance costs 3.51 0.43
Operating profit/ (loss) before working capital changes {82.97) 4.76
Moverment in working capltal:
Increase in trade receivables (1,145.53) (6.66}
Increase in other assets {3.07) -
Increase in trade pavables 822,97 0.46
Increase in Other financial liabllities 279.65 -
Increase in other liabilities 121.14 -
Increase in provisions 40.61 -
Cash flow after working capital changes 32.81 (1.43)
Income taxes pald i (81,47} -
Net cash used in operating activitias (A) {48.66) (1,43}
(B) CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment (1.38) -
Interest received 0.97 -
Net cash used in investing activities (B) {0.41) _
{C) CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from issue of equity shares 155.00 -
Repayment of/Proceeds from borrowings {13.51) 1.13
Net cash from financing activities {C) 141.49 1.13
Net increase / {decrease) in Cash and cash equivalents {A+B+C) 92.41 (0.31)
Cash and cash equivalents at the beginning of the year 0.13 0.44
Cash and cash equivalents at the end of the year 92.54 0.13
Balances with banks in current accounts 890.78 0.11
Cash on hand 1.76 0.02
Cash and cash equivalents as per note 7 52,54 0.13

1n terms of our report attached.
For Deloitte Haskins & Sells LLP
Chartered Accountants

T 777

Manoj H. Dama
Partner

Place: Mumbai
Date: May 24, 2018

For and on Behalf of the Board of Directors

" QaAipat O ey
b e

Navnit Choudhary
Director

DIN: 00613576
Date: May 24, 2018

b

Vinod Parekh
Director
DIN: 06529752
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Corporate Information

The Company is a public comparty domiciled in Indla and is incorporated on June 21, 2008 under the provisions of the Companies
Act applicable in India. The registered office of the Company is located at 301, Ceejay House, Level-3, Shiv Sagar Estate, F-
Block, Dr. Annie Besant Road, Worli, Mumbai Mumbal City MH 400018.These statements comprise financial statements of
Laxmipatl Balaji Exim Trading Limited (CIN : US3000MH2008PLC183791) for the year ended March 31, 2018, The Name of
Company has changed from Laxmipati Balaji Exim Trading Limited to Arshiya Logistics Services Limited with effect from May 23,
2018,

Laxmipati Balaji Exim Trading Limited (now known as Arshiya Logistics Services Limited) is a subsidiary of Arshiya Limited (AL}, a
company listed on Bombay Stock Exchange and National Stock Exchange. Laxmipati 8alaji Exirn Trading Limited (now known as
Arshiya Logistics Services Limited) is an Integrated logistice and supply chain management solutlon and value optimisation
services provider.

The Company is registered as a service unit in Free Trade Warehousing Zone {FTWZ) of Arshiya Limited, at Panvel, Maharashtra
and in FTWZ of Arshiya Northern FTWZ Limited, at Khurja, Uttar Pradesh.

The financial statements were authorised for issue in accordance with a resolution of the directors on May 24, 2018.
Significant Accounting Policles

Basis of preparation

The finandal statements of the Company have been prepared and presented in accordance with Indian Accounting Standards
{Ind AS) natified under the Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies (Indian
Accounting Standards) (Amendment) Rules, 2016 and the relevant provisions of the Companies Act, 2013 (“the Act").

For all periods up to and including the year ended March 31, 2017, the Company prepared its financial statements in accordance
accounting standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the
Companies (Accounts) Rules, 2014 (Indian GAAP). These are the Company's first Ind AS financial statements. Refer to Note 34
for information on how the Company adopted Ind AS.

The financial statements have been prepared on a historical cost convention and accrual basis, except for gertain financial assets
and liabllities which are measured at fair value.

Summary of significant accounting policles

Forelgn currency translation

Functional and presentation currency

Ttems incduded in the Financial Information of the Company are measured using the currency of the primary economic
environment in which the Cempany operates ('the functional currency'). The Financial Information are presented in Indian rupee
{INR), which is entity’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. Foreign exchange gains and losses resulting from the seftlement of such transactions and from the translation of
manetary assets and labilities denominated in foreign currencies at year end exchange rates are recognised in profit or loss.

Property, plant and equipment

Property, plant and eguipment are stated at cost, net of accumulated depreciation and accumulated impairment, losses, if any.
The cost comprises purchase price, borrowing costs if capitalization criteria are met and directly attributable cost of bringing the
asset to its working condition for the intended use. Any trade discounts and rebates are deducted in arriving at the purchase
price.

Subsequent expenditure related to an Item of property, plant and equipment is added to its book value only if it increases the
future benefits From its previously assessed standard of performance. All other expenses on existing property, piant and
equipment, including day-ta-day repair and maintenance expenditure and cost of raplacing parts, are charged to profit or loss for
the year/period during which such expenses are incurred.

Borrowing costs directly attributable to acquisition of property, plant and equipment which take substantial period of time to get
ready for its intended use are also included to the extent thay relate to the period till such assets are ready to be put to use.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date Is classified as
capital advances under other non-current assets.

An item of property, plant and equipment and any significant part initially recognized is de-recognized upon disposal or when no
future economic benefits are expected from its use or disposal, Any gain or loss arising on de-recognition of the asset (calculated
as the difference between the net disposal proceeds and the carrylng amount of the asset) is charged to profit or [oss when the
Property, plant and equlpment is de-recagnized.

Expenditure directly relating to construction activity is capitalized. Indirect expenditure Incurred during construction period is
capitalized to the extent to which the expenditure is Indirectly related to construction or is incidental therets. Other indirect
expenditure (including borrowing costs) incurred during the construction pericd which is neither related to the construction
activity nor is Incidental thereto is charged to the profit or loss.

Costs of assets not ready for use at the balance sheet date are disclosed under capital work- in- progress,
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TThe estimated useful llves are as follows:

Deprecistion methods, estimatad usefut livas and residual value

Depreciation is calculated on straight line basis using the useful lives estimated by the management, which are equal to those
prescribed under Schedule 11 to the Companies Act, 2013,

Asset Category [No. of Years
Office Equipment | _3-3 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period. An
asset's carrying amount is written down immaediately to its recoverable amount f the asset's carrying amount is greater than its
estimated recoverable amount.

Impairment of non financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Cormnpany estimates the asset’s receverable amount. An
asset’s recoverable amount is the higher of an asset’s or cash-generating unit's {CGU} Fair value less costs of disposal and its
value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or graups of assets. When the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset Is considered impaired and is written down to its recoverable amount,

1n assessing valug in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair value less
costs of disposal, recent market transactions are taken into account, If no such transactions can be identified, an appropriate
valuation maodel is used.

Impairment losses are recognized in the profit ar loss. After impairment, depreciation is provided on the revised camrying amount
of the asset over its remaining useful Hfa.

Revenue recognltion

Revenue is recognized to the extent that it is probable that the econemic benefits will flow to the Company and the revenue can
be reliably measured. Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collected on behalf of the government,

The Company collects taxes such as good and service tax /fvalue added tax, service tax, etc. on behalf of the Government and,
therefore, these are not economic benefits flowing to the Company. Hence, they are excluded from the aforesaid revenue/
income,

The followlng are the specific revenua recognition criteria:

Free Trada and Warehousing Zone operations

Revenue from alletment of warehousing space and open yard area for use along with the revenuae from value optimisation
services and other activities is accounted on accrual basis as par agreed terms.

Interest income

Interest income, including income arising from other financial instruments measured at amortized cost, is recognized using the
effective interest rate method.

Dividend Income
Dividend income is recognised when the Company’s right to receive the payment is established, which is generally when
sharenolders approve the payment of dividend.,

Taxes

Current Income tax

Cutrent income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted ar substantively enacted, at the
reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss either in other
comprehensive income (OCI) or in equity. Current tax items are recognised In correlation to the underlying transaction either in
OCI or directly in equity. Management periodically evaluates positions taken in the tax retums with respect to situations in which
applicable tax requlations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred Income tax is recognized using the balance sheet approach, deferred tax is recognized ¢n temporary differences at the
halance sheet date between the tax bases of assets and llabilities and their carrying ameounts for financial reporting purposes,
except when the deferred income tax arises from the initial recegnition of goodwill or an asset or Nability in a transaction that is
not a business combinatlon and affects neither accounting nor taxable profit or loss at the time of the transaction.

Deferred income tax assets are recognized for all deductiple temporary differences, carry forward of unused tax credits and
unused tax losses, to the extent that it Is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred income tax assets Is reviewed at each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be avaitable to allow all or part of the deferred income tax asset to be utilized.

o
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Deferred income tax assets and Yabillties are measured at the tax rates that are expected to apply in the period whan the asset
is realized or the liability Is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
balance sheet date.

Oeferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authorlty.

Minimum alternate Tax (MAT}

MAT payable for a year is charged to the profit or loss as current tax. The Company recognizes MAT credit available in the profit
and loss as deferred tax with a corresponding asset only to the extent that there is probable certainty that the Company will pay
normal Income tax during the specified period, i.e., the period for which MAT credit is allowed to be carried forward., The said
asset is shown as “MAT Credit Entitlement’ under Deferred Tax, The Company reviews the same at each reporting date and writes
down the asset to the extent the Company does not have the probable certainty that it will pay normal tax during the specified
period.

Financial Instruments

Financial assets and financial liabilities are recognised when Company becornes a party to the contractual provisions of the
instruments.

Initial Recognition

Financial assets and financial liabilities are initially measured at fair value, Transaction costs that are directly attributable to the
acquisition or issue of financlal assets and financial liabilities (ather than financlal assets and financial liabilities at fair value
through prafit or loss and ancillary costs related to borrowings) are added to or deducted from the fair value of the flnancial
assets or financial liabilities, as appropriate, on initlal recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at falr value through profit or loss are recognised immediately in Profit or Loss.

Classiication and Subsequent M ament: Financlal Assets
The Campany has assessed conditions for classification of the financial assets on the basis of the facts and circumstances that
were exist on the date of transition to Ind AS.

{i) Amortised Cost
A financial asset shal be classified and measured at amortised cost if both of the following conditions are met:

- the financial asset is held within a business madel whose objective is to hold financial assets In order to collect contractual
cash flows and

- the cantractual terms of the financial asset pive rise on specified dates to cash flows that are solely payments of principal and
interest on the princlpal amount outstanding.

{il) Fair Value through other comprehensive I {FVTOCI)
A financlal asset shall be classified and measured at fair value through OCI if bath of the following conditions are met:
- the financial asset is held within a business model whose objective is achieved by both collecting contractual cash flows and

selling financial assets and

« the contractuat terms of the financial asset glve rise on specified dates to cash Flows that are solely payments of principal and
interest on the principal amount outstanding.

(lii} Falr value through Profit or Loss {FVTPL)

A finandial asset shall be classified and measured at falr value through profit or loss unless it is measured at amortised cost or at
fair value through OCL.

all recognised financlal assets are subsequently measured in their entirety at either amartised cost or fair value, depending on
the glassification of the financial assets.

Classification and Subsequent M nt: Fl jal liabllitles

Financial liabilities are classified as either financial liabilities at FVTPL or ‘other finandcial labilities’

(1) Financlal Liabllities at FVTPL
Financial liabilities are classified as at FYTPL when the financial liability is held for trading or are designated upon intial
recogrition as FVTPL. Gains or Losses on liabilities held for trading are recognised in the Profit or Loss.

(i1} Other Financial Llabifities:
Other financlal kabilities {including barrowings and trade and other payables) are subsequently measured at amortised cost using
the effective interest rate method.

The effective Interest rate method is a methad of calculating the amortised cost of a financial lability ang of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments
(including all fees and paints paid or recelved that form an integral part of the effective interast rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter period, to the net
carrying amount on initial recognition.

A/
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Impairment of financial assets

Financlal assets, other than those at FYTPL, are assessed for indicators of impairment at the end of each reporting perind. The
Company recognises a loss allowance for expected credit losses on financial asset. In case of trade receivables, the Company
follows the simplified approach permitted by Ind AS 109 ~ Financial Instruments for recognition of impairment loss allowance.
The application of simplified approach does not require the Company to track changes in credit risk. The Company calculates the
expected credlt losses on trade recelvables using a provision matrix on the basis of its historical credit loss experience.

peracognlition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party, If the
Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognises Its retained interest in the asset and an associated liability for amounts it may have to
pay. If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in iks entirety, the difference between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had bean recognised in other comprehensive income
and accumulated in equlty is recognised in profit or loss If such gain ar loss would have otherwise been recognised in profit or
loss on disposal of that financial asset.

perecognition of financial Nabilities

& financlal liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability s replaced by another from the same lender on substantially different terms, or the terms of an existing liability
are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference In the respective carrying amounts is recognized in the profit or loss.

Offsetting of financial Instrumenis
Financial assets and financial liabllities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal rght to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets
and sette the liabilities simultaneously.

Financial llabilities and equity instruments

Clagsification as debt or equity

Debt and equity Instruments Issued by the Company are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial ability and an equity instrument,

Equity instruments
An equity Instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Equity instruments Issued by a Company are recognised at the proceeds received.

Convertlble financial Instrument
Convertible instruments are separated Into liability and equity components based ¢n the terms of the contract.

On lIssuance of the convertlble instruments, the fair value of the liability component is determined using a market rate for an
equivalent non-convertible instrument. This amount s classified as a financial liability measured at amortised cost (net of
transaction costs) until It is extinguished on conversion or redemption,

The remalnder of the proceeds is allocated to the conversion option that is recognised and Included in equity since conversion
option meets Ind AS 32 criteria for fixed ko fixed classification, Transaction costs are deducted from equity, net of associated
income tax. The carrying amount of the conversion option is not remeasured in subsequant years.

Transaction costs are apportioned between the lability and equity components of the convertible instrument based on the
allocation of proceeds to the liability and equity camponents when the instruments are initially recognised.

Employee benefits

(i) Shart-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settied wholly within 12 menths after
the end of the peried in which the employees render the related service are recognised in respect of employees’ services up to
the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are settled. The
liabilities are presented as current employee benefit abligations in the balance sheet.

(ii) Other long-term amployee benefit obligatlons

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end of the period
in which the employees render the related service. They are therefore measured as the present value of expected future
payments to be made in respect of services provided by employees up to the end of the reporting period using the projected unit
credit method, The benefits are discounted using the market vields at the end of the reporting period that have terms
approximating to the terms of the related obligation.

The obligations are presented as current liabilities in the balance shaet if the entity does not have an unconditional right to defer
settlernent for at least twelve months after the reporting period, regardless of when the actual settlement is expected to occur.
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(iii} Post-employment obligations

The Company operates the following post-employment schemnes:
{a) defined benefit plans viz. gratuity,
(b} defined contribution plans viz, provident fund.

Gratuity obligations

The liabllity recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit
obligation at the end af the reporiing period. The defined benefit obligation is calculated annually by actuaries using the projected
unit credit method.

The present value of the defined benefit obligation Is determined by discounting the estimated future cash outflows by reference
to market ylelds at the end of the reporting peried on government bonds that have terms approximating to the terms of the
related obligation.

The interest cost is included in employee benefit expense in the statement of profit and loss,

Remeasurement galns and losses arising from experience adjustments ang changes in actuarial assumptions are recognised in
the period in which they occur, directly in other comprehensive income. They are included in retained earnings in the statement
of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised
immediately in profit or loss as past service cost.

pefined contribution plans

The Company pays pravident fund contributions to publicly administered provident funds as per local regulations. The Company
has no further payment abligations once the contributions have been paid. The contributions are accounted for as defined
contribution plans and the contributions are recognised as employee penefit expense when they are due.

{iv) Termination benefits
Termination benefits are payable when ermnployment is terminated by the Company before the normal ratirement date, or when
an employee accepts voluntary redundancy in exchange for these benefits,

Proviglons, Contingent Liabilities and Contingant Assets
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event and it is
probable that an outflow of resources, that can be reliably estimated, will be required to settle such an obligation.

1f the effect of the time value of money is material, grovisions are determined by discounting the expected future cash flows to
net present value using an approgriate pre-tax discount rate that reflects current market assessments of the time value of money
and, where appropriate, the risks specific to the liability. Unwinding of the discount is recognised in the Profit or Loss as a finance
cost. Provisions are reviewed at each reperting date and are adjusted to reflect the current best estimate.

A present obligation that arises from past events where It is either not probable that an outflow of resources will be required to
settle the obligation or & reliable estimate of the amount cannot be made, is disclosed as a contingent liability, Contingant
liabllities are also disclosed when there is a possible abligation arising from past events, the existence of which will be confirmed
anly by the accurrence of non -occurrence of one or more uncertain future events not wholly within the control of the Company.

Claims against the Company where the possibility of any outflow of resources In settlement is remote, are not disclosed as
contingent liabilities.

Contingent assets are not recognised in financial statements since this may result in the recognition of income that may never be
realised. However, when the realisation of income is virtually certain, then the related asset is not a contingent asset and is
recegnised.

Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a gualifying
asset are capitalised during the peried of time that is required 1o complete and prepare the asser for its intended use or sale,
Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure cn qualifying assets is
deducted from the borrowing costs eligible for capitalisation, Other borrowling costs are expensed in the period in which they are
incurred.

Segmaent Reporting - Identification of Segments

An operating segment is 3 companent of the Company that engages in business activities from which it may earn revenues and
incur expenses, whose operating results are regularly reviewed by the Company’s chief operating decision maker to make
decisions for which discrete financial information Is available. Based on the management approach as defined in Ind AS 108, the
chief operating decision maker evaluates the Company’s performance and allocates rescurces based on an analysis of various
performance indicators by business segments and gecgraphic segments.
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(m) Earnings per share
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Basic earnings per share
Basic earnings per share Is calculated by dividing:

- the profit attributable to owners of the Company

- by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity
shares issued during the year

Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take inte account:

_ the after income tax effect of interest and other tinancing costs associated with dilutlve potential equity

- the weighted average number of additional equity shares that would have been cutstanding assuming the conversion of all
dilutive potential equity shares. C

Current/noen current classification
The Campany presents assets and [abilities In the balance sheet based on current/ non-current classification. An asset is treated
as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve meonths after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a lability for at least twelve months after the
reporting period

All other assets are classlified as non-current.
A lability is current when:
- It is expected to be settled in normal operating cycle
- It is held primarily for the purpose of trading
- It is due to be settled within twelve months after the reporting period, or
- There it no unconditional rght to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilitles as non-current.
Deferred tax assets and liabilities are classifled as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents, The Company has identified twelve months as its aperating cycle.

Cash and cash equivalents
Cash and cash equivalents in the Balance Sheet comprise cash at bank and in hand and short-term deposits with banks having
original maturity of three months ar less which are subject to insignificant risk of changes in value,

Cash Flow Statement

Cash Flows are reparted using the indirect method, whereby profit before tax is adjusted for the effects of transactions of a non-
cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses
associated with investing or financing cash flaws. The cash Aows from operating, investing and financing activities of the
Company are seqreqated.

Rounding of amounts

Al amounts disciosed in the financial statements and notes have been rounded off 1o the nearest Lakh as per the requirement of
Schedule I11, uniess atherwise stated.

significant accounting judgements, estimates and assumptions

The preparation of these financial statements In conformity with the recognifion and measurement principles of Ind AS requires
the management of the Company ta make estimates and assumptions that affect the reported balances of assets and liabilities,
disclosures relating to contingant Habilities as at the date of the financial statements and the reported amounts of income and
expense for the periods presented.

Estimates and underlying assumptlens are reviewed on an ongolng basis. Revisions to accounting estimates are recognised in the
period in which the estimates are revised and future periods are affected.

Key sources of estimation of uncertainty at the date of the financial statements, which may cause a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are in respect of impaimment of non-financial assets,
useful lives of property, plant and equipment, valuation of deferred tax assets, provisiens and contingent liabilities and fair value
measurament.

Impairment of financial assets
In accordance with Ind AS 109, the Company applies expected credit loss {ECL) maodel for measurement and recognition of
impairment loss an the following financial assets and credit risk exposure:

() Flnancial assets that are debt instruments, and are measured at amortised ¢ost

{b) Financial assets that are debt instruments and are measured as at FYTOCI

{c) Trade receivables or any contractua! right to receive cash or ancther financial asset
(d) Lean commitments which are not measured as at FVTPL

{e) Financial. guarantee contracts which are not measured as at FYTFL

'
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Impalrment of non - financlal assets

Impalrment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the
higher of its fair value less costs of disposal and its valye in use, The fair value less costs of disposal catculation is based on
avallable data from binding sales trapsactions, conducted at arm's ength, for similar assets or observable market prices less
incremental costs for disposing of the asset. The value In use calculation is based on a DCF madel. The cash flows are derived
from the budget for the next five years and do not include restructuring activities that the Company is not yet committed to or
significant future Investments that will enhance the asset's performance of the CGU being tested. The recoverable amount is
sensitlve to the discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for
extrapolation puroocses,

Useful lives of property, plant and squipmant

The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment
may result In change In depreclation expense in future perads.

Valuation of deferred tax assets

The Company reviews the carrying amount of deferred tax assets at the end of each reporting perlod. The pelicy for the same
has been explained under Note {i} above.

Dafined benefit plans

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developmaents in the future.
These include the determination of the discount rate, future salary Increases and mortality rates. Due to the compiexities
involved In the valuation and its leng-term nature, a defined benefit obligation is highly sensitive toc changes in these
assumpticns. All assuraptions are reviewed at each reporting date.

Provisions and Contingent Liabilltles

Provisions and liabilitles are recognized in the period when it becomes probable that there will be a future outflow of funds
resulting from past operations or events and the amount of cash outflow can be reliably estimated. The timing of recognition and
quantification of the liability require the application of judgement to existing facts and circumstances, which can be subject to
change. Since the cash outflows can take place many years in the future, the carrying amounts of provisions and liahilities are
reviewed regularly and adiusted to kake account of changing facts and Circumstances.

Fair value measuremant

Management uses valuation techniques to determine the fair value of financial instruments (where active market quotes are not
avallable) and non-financial assets, This invalves developing estimates and assumptions consistent with how market participants
would price the instrument, Management bases its assumptions on observable data as far as possible but this is not always
avallablie. In that case management uses the best information available. Estimated fair values may vary from the actual prices
that would be achieved In an arm’s length transaction at the reporting date.

Recent Accounting pronouncements
Standards Issued but not yet affeclive

On March 28, 2018, the Ministry of Corparate Affairs (MCA) has notified Ind AS 115 - Revenue from Contract with Customers and
certain amendment to existing Ind AS. These amendments shall be applicable to the Company from April 01, 2018,

(i) Issue of Ind AS 115 - Revenue from Contracts with Customers:

Ind AS 115 will supersede the current revenue recognition guidance including Ind AS 18 Revenue, Ind AS 11 Construction
Contracts and the related interpretations. Ind AS 115 provides a single model of accounting for revenue arlsing from contracts
with customers based on the identification and satisfaction of performance obligations.

{1y Amendment to Existing Issued Ind AS

The MCA has also carried out amendments following accounting standards, These are:

(a} Ind AS 21 - The Effects of Changes in Foreign Exchange Rates
{b) Ind AS 40 - Investment Property '

{c) Ind AS 12 - Income Taxes
{d} Ind AS 28 - Investments in Assoclates and Joint Ventures and
(e) Ind AS 112 - Disclosure of Interests In Other Entlties
The Company continues to evaluate the avalilable transition methods, the changes to accounting system and processes and

additional disclosure reguirements that may be necessary. A reliable estimate of the quantitative impact of Ind AS 115 on the
FInancial Staternents will only be possible once the assessment has been completed,
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(Amount in INR Lakhs)
Office Equipment

Particulars.
At cost

Balance as at April 1, 2016
Balance as at March 31, 2017

Additions far the vear 1- .38
Balance as at March 31, 2018 - 1.38

ACCUMULATED DEPRECIATION
Balance as at April 1, 2016
Balance as at March 31, 2017

Depreclation for the year 0.02
Balgnee Ma 31 — 0.02

1.36




__ !
{Amount in INR Lakhs)

particulars ~

Az at
March 31, 2018

As at
March 31, 2017

As at
April 1, 2016

Non Current

Income Tax Assets 80.59 - -
Total 80.59 - -
{6. TRADE RECEIVABLES:
{Amount in INR Lakhs)
. T HAsat As at As at
Particulars March 31, 2018 | March 31, 2017 April 1, 2016
Current
Unsecured, censidered good 1,121.86 6.66 -
Considered doubtful 50.17 - -
1,172,03 6.66 -
Less: Allowance for doubtful debts (expected credit
(50.17) - R
loss allowance)
Total 1,121.86 -
|7. CASH AND CASH EQUIVALENTS |
{Amount in INR Lakhs)
R As at As at As at
Particulars: - - Ma 1. 20 March 31,2017 |  April ), 2016 |
Balances with banks in current accounts 90,78 0.11 0.01
Cash on hand 1.76 0.02 0.42
Total 92.54 0.13 0.43 |

Cash and cash equivalents as of March 31, 2018 comprise of restricted bank balances held in escrow account with banks. These
accounts can only be operated with the specific permission / instructions in terms of the Escrow Agreement entered into by the
Company with third parties i.e. Arshlya Rail Sliding Infrastructure Limited & Banks.

8. OTHER ASSETS I
{Amount in INR Lakhs}
As at As at As at
Particulars- March 31, 2018 March 31, 2017 April 1, 2016
Current

Advances for supply of goods and services 0.15 - -

Prepaid expenses 2.92 - -

| Total 3.07 - Z

r%




[5 EGUTTY SHARE CAPETAL —

{1} Aathorised Share Cap 1tal
Particulars. S

Equity

are of

Number

As ot March 31, 2018
As at March 3%, 2017
As at April 1, 2016

2,50,00,000 |
2,50,00,000
2,50,00,000

(ii) Issuad, subscribed and fully paid up aquity shares

. Numbar

Equity shares of INR 10 each issuved, subscribed

and fully paid up

As at Aprll 1, 2016

Issued during the year

As at March 31, 2017

Issued during the period
During the year ended March 31, 2018, Company has
made Right [ssue of 15,50,000 equity share at par
converting from existing loans.

As at March 31, 2018

50,000

Amount

5.00

T5:50.000

—15,00,000 |

5,00
155.00

[ 160.00 |

(ill} Shares held by parent Company

Qut of equity shares Issued by the Company, shares held

by its parent company are as below:

Particulars

".|March 31, 2018

'Y

Ag at
March 31, 2017

A5 at
April 1, 2016

Arshiya Limited, {Parent company w.a.f.13-06-2017)

16,00,000

{lv) Detalls of sharaholders holding more than 5% equity shares In the Company

| . s As at As at As at
Name of the shareholdar _ March 31,2018 March 31, 2017 April 1, 2016
T N i _Number %% holding Number L7y hgld-lng Numbse
Equity shares of INR 10 each fully pard L % holdln
Arshiya Limited 16,00,000 100% - - - -
Mrs. Archana Mittal - - 49,400 99% 49,400 99%,

{v} Rights, preferences and restrictions
The Company has issued only one class of equity shares,

namely equity shares having par value of INR 10 per share, Each holder of equity shares is entitled to one

vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the

shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company,

preferential amounts, The distribution will be in proportien to the number of equity shares held by the shareholders.

the holders of equity shares will he entitled to receive remaining assets of the Company, after distribution of all



|10. OTHEREQUIW r N N R P ]

Reserves and Surplus — {Amount in INR Lakhs}
R T L L As at As at As at
l_'arth.ll_gl_'s .y _March 31, 2018 | March 31, 2017 April 1, 2016
Retalned Eamings (122.21} (23.67} (27.13)
Total {122.21) [23.67) (27.13)
Retained Earnings i i Amount in INR Lakhs)
e T L As at As at
Particulars = -~ - - e March 31, 2018 | March 31, 2017
Opening balance £23.67) (27.13)
Net Prafit/{Loss) for the year (115.86) 3.46
Other Comprehensive Income remeasurerment of defined benefit plans 17.32 -
Closing balance (122.21} (23,67)
[11. BORROWINGS R I
— . _ (Amount in INR Lakhs)
. LTy As at As at As at
Particulars e . March 31, 2018 | March 31, 2017 April 1, 2016
Current Borrowings at amortised cost
Unsecured
(a} Loan from related parties {refer note 27) - 13.51 12.39
Total - 13.51 12.39
12. PROVISIONS ) - |
_ = {Amount in INR Lakhs)
at As at As at
Particulars . : R March 31, 2018 | March 31, 2017 | April 1, 2016
Non Current
Provislon for employee benefits
Gratuity {refer note 25) 13.72 - -
Compensated absences 6.15 - -
19.87 - -
-current
Provislon for employee benefits
Gratuity (refer note 25) 2.24 - -
Compensated absences 1.18 - -
Total 3.4 - -
[13. TRADE PAYABLES 1
. {Amount in INR Lakhs}
o R As at As at As at
Particulars . . _March 31, 2018 } March 31, 2017 April 1, 2016
Current
Trade Payables to Micro and Small enterprises 2.43 - _
Trade Payables to Related Parties (refer note 27) 565.21 - -
Trade Payables to Others 265,33 6.44 6.02
Total 832.97 6.48 6.02
—

A) DETAILS OF DUES TO MILCRO AND SMALL ENTERPRISES AS DEFINED UNDER MICRO, SMALL AND MEDIUM ENTERPRISES
DEVELOPMENT ACT,;2006- .

{(Amount in INR Lakhs)

= o Al - As at As at As at
Particulars : : L . . March 31, 2018 | March 31, 2017 April 1, 2016
Principal amount dug to suppliers under MSMED Act, 2006 2.42 - _
Interest accrued and due to suppliers under MSMED Act, on the above amount 0.01 - -
Interest accrued and remaining unpaid at the end of the year to suppliers under 0.01
MSMED Act, 2006 ) i -

Other disclosures
The Information has been given in respect of such vendors to the extent they could be identified as "Micro and Small” enterprises on the basis of

Information available with the Company.

WV,




[ id. OTH ER' FINANCIALLIABILIVIES - -

{Amount In INR Lakhs!]

Pa R As at As at As at
st cat LoV ~March 31, 2018 | | _Apri) 1, 2016 |
Current
Financial Liabilities
Deposits from customers 280.15 0.50 0.50
Total 25015 0.50 0.50
[15: OTHER CURRENT LIABILITIES & ]
{Amount in INR Lakhsz
Partl;u a As:t . As at As at
Advance received from Customers 34.82 - -
Others
Statutory Dues (Refer Note below) 90,17 4.08 3.66
Others 0.23 - -
Total 125:.22 4,03 3.66 ]

Note:
Statutory dues includes TDS, Provident Fund, Profession Tax,

Goods and Service Tax and Interest payable for delayed payments of statutory dues.

[18. § URRENT TAX LIABILITY -

|
Amount in INR Lakhs
As at As at

— As at
Particuiars. . rch 31, 2 March 31,2037 | April 1, 2016
Provislon for Tax - 0.88 -
Tatal = 0.88 _




[17. REVENUE FROM: OPERATIONS: -

{A

|
mount In INR Lakhs)

Particulars.

Year ended
March 31, 2013

Year endad
March 31, 2017

Revenue from Opérations

warehousing, transportation, handling, value aptimisation and others services 4,845.64 6.66
Total 4,545.64 6.66 |
[18; OTHER INCOME - Bk . ]
. [Amount In INR Lakhs}
B ¥ Year ended Year anded
Pa_rﬂculars March 31, 2018 March 31, 2017
nterest income on deposits with banks 0.97 -
Foreign Exchange Gain 43.19 -
Total 44,16 =
19. WAREROUSING, TRANSPORTATION AND HANDLING COSTS —
{Amount in INR Lakhs)
- j Year ended Year ended
Partjculars March 31, 2018 March 31, 2017
Warehouse storage charges 3,175.14 -
Transportation charges 725.76 -
Material Handling and other Charges 753.52 -
Total 4,654,423 -
20. EMPLOYEE BENEFITS EXPENSE 1
{Amount in INR Lakhs)
_ Year ended Year ended
Partl_cl_.l.lar_sj._ March 31, 2018 March 31, 2017
Salaries, wages and bonus 124.12 -
Contribution to provident fund and employees' state insurance 6.79 -
Staff welfare expenses 9.04 -
Gratuity expense {refer note 25) 16.88 -
Leave encashment {refer note 25} 1.61 -
Total 158,44 -
21. FINANCE COSTS |
{Amount in INR Lakhs}
__ . Year ended Year ended
Particulars March 31, 2018 March 31, 2017
Interest on delayed payment of Statutory Dues 3.50 0.43
Interest on delayed payment of dues to Micro and Small enterprises 0.01 -
Total 3.5 .43 )
22. DEPRECIATION EXPENSE ]
{Amount in INR Lakhs)
Year ended Year ended
Particulars. March 31, 2018 March 31, 2017
Depraclation expenses 0.02 -
Total D.OZ -




|2§'-:0THER-:EXPENSES -

A

P.‘a'rt]i:_q ars:

Year anded
March 31, 2018

]

mount in INR Lakhs)
Year ended

March 31, 2017

Rent 80.30 -
Repairs and maintenance 6.24 -
Rates and taxes 2.06 0.77
Legal and professionai fees 11.32 0,02
Telephone and internet expenses 10.31 -
Printing and Stationery Expenses 0.71 0.40
Bank charges 7.96 0.00
Travelling and conveyance expenses 0.81 -
Audit Fees {Refer note (a) below} 11.25 0.14
Advertisement 1.22 -
Sales Promotion expenses 3.04 -
Postage and Courier charges 0.70 -
Allowance for expected credit losses 50.17 -
Miscellaneous expenses 3.18 0.56
Total —i89:27 1.89 |
{a) Audit Fees {Amount in INR Lakhs)
Particulars © . E Year anded Year ended
aricul o March 3], 2018 March 31, 2017
As auditor
Audit Fee including limited review 11.25 0.14
Total 11,25 0.14

24, EARNINGS PER SHARE .~

{(Amount in INR Lakhs)

o _ : As at As at
Particulars o I rch March 31, 2017
{a) Basic and diluted earning per equlty share (18.40) "0_5_91'
Profit/{Loss) for the year attri butable to the equity holders of the Company used in {115.86) 3.46
calculating basic / diluted earnings per share
(b) Welghted average number of equity shares used as the denominator 6,29,589 50,000
Total 6,29,589 50,000

%




{1} Defined contribution plans

The Company has provident fund, Employee State Insurance and Employee's pension scheme. Contributions are made to provident fund for
employees at the rate prescribed of the eligible salary as per the regulation. The contributions are made to Regicnal Provident fund
Authority, The cbilgation of the Company is lismited to the amount contributed and it has no further contractual or any contractive obligation.
The expense recognised during the year towards defined contribution plan is INR 16.88 Lakhs (March 31, 2017: INR Nil}

(¥} Defined benefit plans

Gratulty

The Company provides gratulty for employees as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for a
period of five years are eligible for gratuity, The amount of gratuity payable on retirement/ termination is the employees last drawn basic
salary per menth computed proportionately for 15 days salary multiplled by number of years of service.

(D) Reconc_lliati_og of _npeqlng angd closl_l_-ng halances of Defined Benefit Obligation: {Amount in INR Lakhs)

L s SLonEd . As at As at

Partl_cula__l_'s A S L March 31, 2018 March 31, 2017
Defined Benefit Obligation, balance transferred * 17.92 -
Current, service cost 15.95 -
Interest cost 0.93 -
Remeasurements - Actuarial (gain)/ loss (17.32) -
Benefits paid {1.52) -
Deflned Benefit obligation at year end 15.96 -

=ali the employees of one of the fellow subsidiaries are transferred to the Company w.e.f 01-07-2017. Along with employees, the Company
has taken over all the employee benefit liabllitles outstanding as on the date transfer,

b ] r nl nt t £ pr nd | H {Amount in INR Lakhs
Particulars ~ : a : : As at Be at
Current service cost 15.95 -
Interest cost 0,93 -
Net Cost . 16.88 -
In Other Comprehensive Income
Remeasurements - Actuarial gain/ (loss} for the year on defined benefits obligations (17.32) _
Income for the period recognised in OCI {172.32} -
Al 1al gssum: ng: i : {Amount in INR Lakhs
Partioors nmﬁszf:mla_ u;;;h“; f,tm 7
Discount rate i 7.40% -
Salary escalation rate 7.00% -
Withdrawal Rate 15.00% -
Mortality Rate TALM )
(2006-2008)

The discount rate Is based on the prevailing market yields of Government of India Bonds as at the Balance Sheet date for the estimated
terrn of the obligatians.

Salary escalation assumption has been set based on their estimates of overall long term salary growth rates after taking inte consideration
expected earings Inflation as well as performance and seniority related increases.

Assumptions regarding withdrawal rates are set based on their estimates of expected long term future employee turnover within the
organisations.




{c} Sensitivity Analysis of the defined benefit obligation :

Significant Actuarial Assumptions for the determination of the defined benefit obligation are discount rate and expected salary increase, The
sensitivity analysis below, have been determined based on reasonably passible changes of the assumptions occurring at end of the reporting
period . while holding all other assumptions constant. The result of Sensitivity analysis is alven below

{Amount In INR Lakns]

Particulars. : As at As at

{1} Impact of the change in discount rate
Present value of obligation at the end of the period 15,95 _
{iY Impact due to increase of 0.50% 0.40 -
(i} Impact due to decrease of 0.50% (0.42) -

{131} Impact of the change in salary increase
Present value of cbligation at the end of the perlod 15.95 -
{i) Impact due to increase of 0.50% (0,42} -
(i Impact due to decrease of 0.50% 0,40 _

These plans typically expose the Company to actuarial risks such as: interest risk, lengevity risk and salary risk.
{A) Interest risk - A decrease In the discount rate will increase the plan liability,

(6) Longevity risk — The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of
plan particlpants both during and after thelr employment. An Increase in the life expectancy of the plan participants will increase the plan’s
liabillty.

(C) Salary risk — The present value of the defined plan liability Is calculated by reference to the future sajaries of pian participants. As such,
an increase in the salary of the plan participants will increase the plan’s liability.

— - tAmount In INR Lakhs
Particulars - : LT As at As at

. __ . March 31, 2018
Bond-cum Legal Undertaking {refer note below) 15,000.00 _HMMBUD‘OO
Note

Bond-cum Legal Undertaking has been given to SEEFZ Authority For safeguarding duty liability on goods stored in FTWZ on behalf of
customers.

&




{i1 List of related parties as per tha requiremants of Ind-AS 24 - Rel

[Arshiva Lifestvia Limitad.
Arshiya Northern FTWZ Limited

Acshiya Rall Infrastructure Limited

Fellow Subsidiaries

Arshiya Supply Chain Managemant Private Limited {uptc March 21, 2016)

a Management Services Private Limited

Walidone Software Consultancy Privabe Limited

Company having common Key Managerial Personnels {KMP's) {upto June 28, 2017)

{0} T el with related parties

The following transactions occurred with related parties for sales and purchase of services, and reimbursements,

————— - - {Amgunt In INR Lakhx}
[mame atire of Relationship Nature of Transaction e at As at

Arshiya Uimited Parant Company Warehousing and Handling Costs 2,694.77 .
arshlya Supply Chain Management Private Limited Fallow Subsidiaries Ravenue from cperations 1.62 .
J\rs‘nlya Lifestyle Limited Fellow Subskilaries 723.76 .
Arshiva Northern FTWZ Limited Fellow Subsidiaries Warehousing and Handling Costs 146.88 .
— As ot

Nature of Relationshlp

March 31, 2018

Amount in INR Lakhs,
Az at
March 31, 2017

Trade Rﬁdulﬂﬁ

Arshiya Supply Chaln Management Private Limited Feliow Subsidiaries - _
Trade Payables
Arshiya Limited # Parent Cormpany 288,87 -
Arsniva Lifestyla Limited Fallow Subsidiarles 245,53 -
Arshiya Morthern FTWZ Limited Fellow Subsidiaries ap.8t -
Nams . o R ‘Nature of Relatlonshi Part As 8t As Bt
[Name ature of Relatlonship articulars March 31, 2018 March 31, 2017
[Loang to relatad partisa
Arshlya Supply Chain Management Private Limited Felow idiarles Beginning of the year - "
Loans glven # 5710.21 -
Loan repayments received/ adjusted # (5,710.21) -
End of the year - -
Loans from related parties ##
Arshlya Limited Parent Company Beginning of the year - -
Loans recelved # 4,735.75 -
Loan repayments madef adjusted # (4,735,725} -
End of tha year - -
Arshilya Rail Infrasiructure Limited Fellow Subsidiaries Beginning ¢f the year - R
Other Advances receivad * 0.23 -
End of the year 0.23 -
Mega Management Services Private Limited Company having common  |Beginning of the year 13.32 12.38
Key Managarial Personnels |Loans recelved - 1.34
Loan repayments made (13.32) (0.40)
End of the year - 13.32
walldone Software Consultancy Private Limited Company having common 1Beginning of the year 0.19 0.1%
Key Managerial Personnels [Loan repayments made (0.19) -
End of the year - 0.19

# As per the arrang k:

intar-alia, entered into between the Company, Arsl

hiys Limited (AL} and Arshiya Supply C

hain Management Private Limited (ASCM), a fellow

subsidiary, the balance recelvable from ASCM has been adjusted agalnst balance payable to AL and the nat payabie to AL has been disdosed.
*payment made on behalr of Arshlya Rail Infrastructure Limited
#4# Thesa loans have been granted to the above entities for the purpose of their business.

{v) Issua of Rights shares to Arshiya Limitad

|Particulars

Ag at
March31.2018

Equity Share of INR 10 cach

155.00

As at AB At

During the year ended March 31, 2018 Company has made Right issue of 15,50,000 equity share.

[2B. SEGMENT REPORTING

]

The Company is primarily engaged in providing integrat
Warshouse Zone (FTW2). In the opinion of the Company,
businass segmant, namely, "Cperation of Free Trade Warehousing Zone
environments with different risks and returns. Hence. it is considered that

ed logistics and supply chain management sclution and value optimisation services to s customers in Free Trade
the entlre business is governed by same set of risks and returns and hence, the Company has only one reportable
“. The Company provides services within India and hence, doesn't have any operactons in aconomic

the Company is oparating In sinale aeocgrachical seament,



Falr vaiue of financlal assets and financial liabllities that are not measured at Falr value,

but thelr value disclosures are required.

{11 Elna 1 an tegory (Amount in 1| khs
r nt Falr Valys
Particulars A8 at An at As at As at As at As at
March 31, 2018 | March 31, 2017 [ Aprll L, 2016 | March 31, 2018 | March 31, 2017 | April 1, 2016
FINANCIAL ASSETS
Amortised cost
Trade Recelvables 1,121.86 5,66 - 1,121.86 6.66 -
Cash and Cash Equivalents 92.54 0.13 0.44 52,54 Q.13 0.44
Total A2i840 5,79 0,44 124440 679 3.4
e
FINANCIAL LLABILITIES
Amortised cost
BorrowlIngs - 13.51 12.39 - 13,51 12.39
Trade Payables §32.96 6.48 6.02 832.96 6.48 5.02
Other financial llabilitles 280.15 0.50 0.50 280,15 .50 0.50
Total N FERT FE:A-H A113:13 20,49 15.91 |

falr value of cash and cash equivalent, trade receivables,
tles of these instruments.

The management have assessed that the
thelr carrying amounts largely due o the shork term maturi

trade payables, and other financial liabilities approximate

AN L RIS A T

The Campany's adtivities expose it to @ variety of financial risks, induding credit risk,
management assessment and policles and processes are established to Identify and analyse the risks
controls, and te monitor such risks and compllance with the same.
changes in market conditions and the Company's activities,

Risk assessmeni and management

(@) Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrumaent
Company is exposed to credit rsk from its operating activitles {primarily trade recelvables}.

Customer credit risk IS
t. Out di

managed by each team subject to the Com
customer recelvables are vegularly monitored.

manac

An Impairment analysls is performed at each reporting date for major dlents
groups and assessed for Impairment collectively. The maximum expasure to
assets. The Company evaluates the concentration of risk with respect to trade receivables as low.

{b} Trade raceivables

The Company has used expacted credit loss (ECL)
the expected credit loss amount. The provision matrix takes inte account external and Internal risk factors
customers.

Tiquidity visk and foreign exchange fisk, The Company’s risk
faced by the Company, to set appropriate risk limits and
pollcies and processes ara reviewed ragulady to reflect

or customers contract, leading t¢ a Anancial loss, The
pany's established policy, procedures and control relating to customer credit risk

. In addition, large number of minor receivables are grouped inte homogenous
credit risk at the reporting date |s the carrying value of each class of financial

madel for assessing the impalrment loss. For this purpose, the Company Lses a provision matrix to compute
and histerical data of credit losses from varlous

{Amount jn INR Lakh

s for which loss all & is d using the expacted cradit loss Az at Asg at As at
ar 1 M 31 April 1, 2016

Trade receivables
Unsecured, considerad goad 1,121.86 6.66 -
Considered doubtful 50,17 - -
1,172.03 - -
Less: Allowance for doubtful dehts (expected credit loss allowance) (50.17} - -
Total Liziss ] -

{ ¢} Liquidity risk

The Company closely monltors its risk of shortage of funds.The Company assessed the concentration of risk with
date the Company does not have any loans and all other financial liabilities of the Company are short term. Further,
of all of its financial labilites approximates to its fair value.

(d) Foreign exchange risk
The Company’s foreign exchange risk arises from its foreign Currency revenues primarily
appreciates relative ko these fareign currendes, the Company‘s revenues and
The exchange rate between the Indian rupee and thase foreign currencies has

(i} Signiflcant forelgn currency risk exposure relating to trade recelvables and balance with bank

respect to its debt as low. As at reporting
the Company believes that carrying value

{n US Dollar and Euro. As a result, if the value of the Indlan Rupee
expenses measured In Indian Rupees may decrease or increase and vice-versa,
changed in recent periods and may continue to Auctuate in the future.

Ty oot nt i Lakhs
s a 2 & As at
Particulars h 20 "a 201 oy
Trada recelvablas | April 1, 2016
USD 1,145.11 6.66 -
EUR 25,63 - -
QAR 0.79 - -
Advance from customer
usph 34.01
Security deposits from customer
ush 9,29 - -
EUR 2,72 - -
|Balance with banks
usp 0.14 - .
(i) Sensitivity

In management’s opinion, the sensitivity analysis s unreprasentative of the inherent forelgn exchange risk because the exposure at the end of the reparting

pericd does not reflect the exposure during the year.




T H EN R T R E

|31. DPEFERRED TAX

Deductibla temporary differences, unused tax losses and unused tax credits for which no deferred tax assets have been

recognised are attributable to the following:

_ A {Amount in INR Lakhs}
R . " Ag at Ag at As at
Particulars March 31, 2018 March 31, 2017 April 1, 2016
Tax losses 74.80 3.08 6.99
Deductible temporary differences 23.20 - -
Total 98.00 3.08 6.99
Tax effect of the aforesaid unrecognised deferred tax assets 27.26 0.86 1.94

Nota:
Deferred tax assets have not been recegnised in respect of above items, because it ig not probable that future taxable profit will be available
against which the Company tan use the benefit therefrom.

as fol

_ ]
{Amount in INR Lakhs)

As at As at As at
Particulars March 31, 2018 March 31, 2017 April 1, 2016
Assassment Years: o
2018-2019 - - 0.20
2019-2020 - - 0.24
2020-2021 - - 0.55
2021-2022 - - 2.5%4
2022-2023 0.6%1 .61 0.99
2023-2024 0.63 0.63 0.63
2024-2025 1.84 1.84 1.84
2025-2026 . 71.72 - -
Total 74.80 3.08 6.99

[32, TAX RECONCILIAYION .-

{Amount in INR Lakhs)

Income tax expense recognised In profit or loss

Yeaar anded
Particylars . March 31, 2018
Reconciliatlon of tax expense
Profit/{loss) before tax (115.86)
Enacted Income tax rate (%) applicable to the Company # 27.820%
Income tax (credit)/debit calculated at enacted income tax rate (32.23}
Effect of expenses that are not deductible 7.46
Effect of unused tax losses and tax offsets not recognised as deferred tax assets

Year ended
March 31, 2017

4.34
27.820%
1.21
0.12
1.09

{26.41)

# The tax rate used for reconciliation above is the corporate tax rate of 27.820% at which the Company is liable to pay tax on taxable

income under the Indian Tax Law.

[33. CAPITAL MANAGEMENT

The Company's capital management objectives are:
- to ensure the Company’s ability to continue as a goling concern; and
- to provide an adequate return o shareholders through optimisation

of working capital

The Company menitors working capital on the basis of the amount of working capital
The Company’s objective for capital management is to maintain optimurm overall working capital.

o




34, FIRST TIME ADOPTION OF IND'AS:: . & . < iy

These are the Company's first financial statements prepared in accordance with Ind AS. The accounting policies set out in note 1 have been
applied in preparing the financial statements for the year ended March 31, 2018 and the comparative information presented in these financial
staternents for the year ended March 31, 2017 with the preparation of an opening Ind AS balance sheet at April 1, 2016 (the Company’s date
of transition).The amounts presented in the financial statements of previous year prepared are as per previous GAAP have been regrouped/ re-
arranged to comply with the presentation/ disclosures requirements of the Indian Accounting standards.

Reconclliations between previous GAAP and Ind AS
Since, there has been no difference between previous GAAP and Ind AS, the reconciliation of equity and profit as per the previous GAAP and
Ind AS have not been presented.

35. Previous year's figures have been regrouped/reclassified and restated wherever necessary to comply with reguirement of Ind AS and
Schedule 11

\rl/ For and on Behalf of the Board of Directors
T e Y S I %’/'
EE————
Navnit Choudhary Vinod Parekh
Director Director
DIN: 00613576 DIN: 06529752
Mumbai

Date: May 24,2018
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INDEPENDENT AUDITORS’ REPORT

To the Members of
Arshiya Transport and Handling Limited

Report on the Indian Accounting Standards (Ind AS) Financial Statements

We have audited the accompanying Ind AS financial statements of Arshiya Transport
and Handling Limited (‘the Company’), which comprise the Balance Sheet as at 31t
March 2018, the Statement of Profit and Loss (including Other Comprehensive Income),
the Cash Flow Statement and the Statement of Changes in Equity for the year then

ended, and a summary of the significant accounting policies and other explanatory
information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (‘the Act’) with respect to the preparation of these Ind AS
financial statements that give a true and fair view of financial position, financial
performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (‘Ind AS’) prescribed under Section 133 of
the Act read with relevant rules issued there under. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safegnarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these Ind AS financial statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.

We conducted our audit of Ind AS financial statement in accordance with the Standards
on Auditing specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether these Ind AS financial statements are free from material
misstatement.

Head Office: 714-715, Tulsiani Chambers, 212, Nariman Paint, Mumbai - 400 021, India. Tel.. +91722 3021 8500 » fax :+91 22 3021 8595
URL : www.cas.ind.in
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An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the Ind AS financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financial controls relevant
to the Company’s preparation of the Ind AS financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and
the reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on these Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Ind AS financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including Ind AS specified under
Section 133 of the Act, of the financial position of the Company as at 31t March 2018,
and its financial performance including other comprehensive income, its cash flows and
the changes in equity for the year ended on that date.

Emphasis of Matter

We draw attention to the Note no. 23 of the Ind AS Financial Statement, regarding
preparation of financial statements on going concern basis, which indicates that the
Company has incurred net losses and as of that date their accumulated losses is resulting
in negative net worth of Company. Arshiya Limited, the Parent Company, has given a
support letter to extend, for the foreseeable future and any financial support which may
be required. Therefore, the financial statement is prepared on going conecern basis. Our
Opinion is not modified in respect of the above said matter.

Other Matter

The Company had prepared the audited financial statements for the corresponding year
ended 315t March, 2017 and transition date opening balance sheet as at 15t April 2016
included in the statement in accordance with the Companies (Accounting Standards)
Rules, 2006 referred to in Section 133 of the Act, on which M. A. Parikh & Co., Chartered
Accountants (Firm registration no. 107556W) vide their audit report dated 17 May 2017
and 25t May 2016, respectively, had issued an unmodified audit report. The financial
statements for the year ended 313t March, 2017 and transition date opening balance sheet
as at 15t April 2016 are based on previously audited financial statements prepared in
accordance with the Companies (Accounting Standards) Rules, 2006 as adjusted for the
differences in the accounting principles adopted by the Company on transition to Ind AS,
which have been audited by us. OQur opinion is not modified in respect of above said
matters.

Continuation sheet...
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Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016, issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act
(“the Order”), and on the basis of such checks of the books and records of the
Company as we considered appropriate and according to the information and
explanations given to us, we give in the “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

o Further to our comment in the Annexure A, as required by Section 143 (3) of the
Act, we report that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss (including other
comprehensive income), the Cash Flow Statement and the Statement of Changes
in Equity dealt with by this report are in agreement with the books of account;

d. In our opinion, the aforesaid Ind AS financial statements comply with Ind AS
prescribed under Section 133 of the Act read with relevant rules there under;

e. On the basis of the written representations received from the directors of the
Company as on 31# March, 2018 and taken on record by the Board of Directors,
we report that none of the directors is disqualified as on 31 March, 2018 from
being appointed as a director in terms of Section 164(2) of the Act;

£ The matters described in the paragraphs above under the Emphasis of Matters

regarding going concern, in our opinion, may have an adverse effect on the
functioning of the Company;

g. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”;

h. With respect to the other matters to be included in the Auditor’s report in
accordance with Rule 11 of the Companies (Audit and Auditor’s} Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i. The Company does not have pending litigation which would impact the
financial position.

Continuation sheet...




=
CHATURVEDI FA SHAH

Chartered Accountants
n

ii. The Company does not have any long term contracts including derivative
contracts and hence there are no material foreseeable losses.

iii. There is no amount which was required to be transferred to the Investor
Education and Protection Fund by the Company.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

(/ﬂi‘f WWTM,

Vijay Napawaliya
Partner
Membership No. 109859

Place: Mumbai
Date: 24t May 2018

Continuation shest...
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“Annexure A” to the In i ’

(Referred to in paragraph 1 under the heading “Report on Other Legal and
Regulatory Requirements” of our report of even date to the members of the
Arshiya Transport and Handling Limited on the Ind AS financial statements
for the year ended 315t March 2018)

€)) The Company does not have fixed assets therefore the Provisions of Clause 3
(i) of the Order are not applicable to the Company.

(ii)  The nature of business of the Company does not require any inventory during
the year therefore the Provisions of Clause 3(ii) of the Order are not applicable
to the Company.

(iii) The Company has not granted any loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013. Therefore the
Provisions of Clause 3(iii) of the Order are not applicable to the Company.

(iv) The Company has not made any loan, investment, guarantees and securities
to any person specified under section 185 and section 186 of the Companies
Act, 2013. Therefore the Provisions of Clause 3(iv) of the Order are not
applicable to the Company.

(v) The Company has not accepted any deposits from the public within the
meaning of Sections 73, 74, 75 and 76 of the Act and the Rules framed there
under to the extent notified. During the year, no order has been passed by the

Company Law Board or National Company Law Tribunal or Reserve Bank of
India or any court or any other Tribunal.

(vi) The Company is not required to maintain cost records as specified under
Section 148(1) of the Act, the Provisions of Clause 3(vi) of the Order are not
applicable to the Company.

(vii) (a) According to the records of the company and information and
explanations given to us, the Company has generally been regular except
delays tax deducted at source and interest thereon, in depositing undisputed
statutory dues, including provident fund, employees’ state insurance, income
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax,
goods and service tax, cess and any other statutory dues to the appropriate
authorities, as applicable, during the year. According to the information and
explanations given to us, no undisputed amounts payable in respect of such
statutory dues were outstanding as at 31st March, 2018 for a period of more
than six months from the date they became payable except Tax deducted at
Source amounting to Rs. 5.96 Lakh and interest on TDS Rs. 11.35 Lakh,
respectively.

(b) According to the information and explanations given to us and the records of
the Company examined by us, there are no dues of income-tax, sales-tax,
service-tax, duty of customs, duty of excise, value added tax and goods and

Continuation sheet..,
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(viii)  According to the records of the Company examined by us and the information
and explanation given to us, the Company does not have any dues in respect
of loans or borrowings to any financial institution or bank and government as
at balance sheet date. There are no dues to debenture holders as at the
balance sheet date.

(ix)  According to the information and explanations given to us, the Company did
not raise any moneys by way of initial public offer, further public offer
(including debt instruments) and no term loans was raised during the year.
Therefore, the provisions of Clause 3(ix) of the Order are not applicable to the
Company.

(x} During the course of our examination of the books and records of the
Company, carried out in accordance with the generally accepted auditing
practices in India, and according to the information and explanations given to
us, we have neither come across any instance of material fraud by the
Company or on the Company by its officers or employees, noticed or reported
during the year, nor have we been informed of any such case by the
Management.

(xi) In our opinion and according to the information and explanations given to us,
the Company has not paid or provided managerial remuneration during the
year.

(xii) As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not
applicable to it the provisions of Clause 3(xii) of the Order are not applicable
to the Company. :

(xili) The Company has entered into transactions with related parties in compliance
with the provisions of Sections 177 and 188 of the Act. The details of such
related party transactions have been disclosed in the financial statements as
required under Indian Accounting Standard (Ind AS) 24, Related Party
Disclosures specified in the Companies (Indian Accounting Standards) Rules,
2015 (as amended) under Section 133 of the Act.

(xiv) During the year, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures.
Therefore, the provisions of Clause 3(xiv) of the Order are not applicable to
the Company.

(xv) According to the information and explanations given to us, the Company has
not entered into any non-cash transactions with directors or persons
connected with him. Therefore, the provisions of Clause 3(xv) of the Order are
not applicable to the Company.

Continuation sheet...
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(xvi) The Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

l/ﬁq/ﬁ bﬁ,} M

Vijay Napawaliya
Partner
Membership No. 109859

Place: Mumbai
Date: 24t May 2018

Gontinuation shest...




]
CHATURVEDI F SHAH

Chartered Accountants
[ ]

[ *

xure B” to Independe itor’s Report

Referred to in paragraph 2(g) under the heading “Report on Other Legal
and Regulatory Requirements” of our report of even date to the members of
the Arshiya Transport and Handling Limited on the Ind AS financial
statements for the year ended 315t March 2018.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Arshiya
Transport and Handling Limited (“the Company”) as of 31t March, 2018 in conjunction
with our audit of the Ind AS financial statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects. Our audit involves performing
procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of
the Ind AS financial statements, whether due to fraud or error.

Gontinuation sheet...
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We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Ind AS financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind AS
financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the Company are being made only in accordance with
authorizations of management, directors of the Company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the Company's assets that could have a material effect on the Ind AS
financial statements.

Inherent Limitations of Internal Financial Controls over Financial
Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

According to the information and explanations given to us and based on the audit of test
of controls, in our opinion, the Company has, in all material respects, an adequate
internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at 31t March, 2018, based
on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

a,crfﬁ)’L’}

Vijay Napawaliya
Partner

Membership No. 109859
Place: Mumbai

Date: 24 May 2018

Continuation sheet...



ARSHIYA TRANSPORT AND HANDLING LIMITED
BALANCE SHEET AS AT MARCH 31, 2018

(R

upees in Lakhs)

] As at As at As at
Particulars Notes | \arch 31,2018 |March 31, 2017 | April 1, 2016
ASSETS
Current assets

{a) Financial Assets
{i} Trade Receivables 4 - - 16.75
{il) Cash and Cash Equivalents 5 0.42 0.77 0.70
Total Current Assets 0.42 0.77 17.45
TOTAL ASSETS 0,42 0.77 17.45
EQUITY AND LIABILITIES
Equity
{a} Equity Share capital & 5.00 5.00 5.00
{b) Other Equity 7 {964.74) {861.42) {754.41)
Total Equity {959.74) {856.42) {(749.41)
Liabilities
Non Current Liabilities
(a) Financial Liabilities
{i) Borrowings 8 936.79 836.42 746.81
Toatal Non-Current Liabilities 936.79 836.42 746.81
Current Liabilities
(a) Financial Liabilities
{i) Borrowings 9 5.10 0.98 -
(ii) Trade Payables 10 0.75 0.72 2.46
{iii} Other Financial Liabilities 11 0.21 1.51 1.51
{b) Other Current Liabilities 12 17.31 17.55 16.08
Total Current Liabilities 23.36 20.76 20.05
TOTAL EQUITY AND LIABILITIES 0.42 0.77 17.45

See accompanying notes 1 - 25 to the financial statements

As per our Report of even date

For Chaturvedi & Shah
Chartered Accountants
Firm Req.N0.10172‘0W

Vo
G{ﬂ‘;dq -~

Vijay Napawaliya
Partner
Membership Number 109859

Place: Mumbai
Date: May 24, 2018

For and on behalf of the Boardlof Di
Arshiya Transport and Handlin

WO A OV,
R ——
Navnit Choudhary

Director
DIN : 00613576

Place: Mumkbai
Date: May 24, 2018

Vinod

Director
DIN ; 06529752

ctors
d

Parekh




ARSHIYA TRANSPORT AND HANDLING LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

(Rupees in Lakhs)

Particulars Notes Year ended Year ended
March 31, 2018 March 31, 2017

(I) INCOME

Revenue from operations - _
(II} Total Income - -
{I11) EXPENSES

{a) Finance costs 13 102.10 90.98

{b) Other expenses 14 1.23 0.85
{1V) Total Expenses (a) to (b) 103.33 91.83
(V) Luss before exceptional items and tax (1I-IV) (103.23) (91.83)
Exceptional Items 15 - 15.18
Loss before tax (103.33) {107.01)
(VI) Tax expense 24

Current tax - -

Deferred tax - -
Loss for the year {103.33) {(107,01)
OTHER COMPREHENSIVE INCOME {OCI) - -
Item not to be reclassified to profit and loss : - _
TOTAL COMPREHENSIVE INCOME FOR THE YEAR glgg!ggl £127‘°1l
{VI1) Earnings per equity share (Face Value Rupees 10 each}

Basic / Diluted 16 {206.65} {214.02)

e accompanying n 1- to the financi tatements

As per our Report of even date

For Chaturvedi & Shah
Chartered Accountants
Firm Reqg.No.101720W

e

Vijay Napawaliva
Partner
Membership Number 109859

Place: Mumbai
Date: May 24, 2018

For and on behalf of the Board of Directors
Arshiya Transport and Handli

WO DI
A

Navnit Choudhary
Director
DIN : 00613576

Place: Mumbai
Date: May 24, 2018

Lilqted
]

Vinod Parekh
Director
DIN : 06529752




ARSHIYA TRANSPORT AND HANDLING LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

A Equlty Share Capltal

{Rupees in Lakhs)

Particulars Balance at the Balance at the end of
Beginning of the year the year

As at April 01, 2016

Amount 5.00 5.00

As at March 31, 2017

Amount 5.00 5.00

As at March 31, 2018

Other Equity

(Rupees in Lakhs}
Equity component of

Particulars Retained Earnings loan from parent Total
Company

As at April 1, 2016 {1,056.81) 302.40 (754.41)
Loss for the year (107.01) - {(107.01)
Qther comprehensive income - - i

As at March 31, 2017 _{1,163,82) 302.40 {861.42)
LOSS for the Year {103.33] - (103-33)
Other comprehensive income for the year - _

As at March 31, 2018 (15267.14) 302.40 {964.74)
Total Equity (Rupees in Lakhs)
Particulars Total

As at April 1, 2016 {745.41)
As at March 31, 2017 {856.42)
As at March 31, 2018 {959.74})

See accompanying notes 1 - 25 to the financlal statements

For Chaturvedi & Shah
Chartered Accountants
Firm Reg.No, 101720W

| (/Pcﬂthn\,wf

vijay Napawaliva
Partner

Membership Number 109859

Place: Mumbai
Date: May 24, 2018

For and on behalf of the Board of Directors
Arshiya Transport and Handling Limited

e

ot
MNawnit Choudhary Vinod Parekh
Director Director
DIN : 00613576 DIN : 06529752

Place: Mumbai
Date: May 24, 2018




ARSHIYA TRANSPORT AND HANDLING LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2018

(Rupees in Lakhs)

Particulars . Year ended Year ended
A. CASH FLOWS FROM OPERATING ACTIVITIES:
Loss before Tax (103.33) {107.01}
Adiustments for:

Finance costs 102.10 90.98

Sundry balances written back - 15.18
Operating profit/ (loss) before working capital changes {1.23) {0.85)
Movement in working capital:

({Increase)/decrease in trade receivables - -

Increase /{decrease) in trade payables 0.03 {0.18)

(Increase) in other financial liabilities (1.31) -

Increasae/(decrease} in other current liabilities (1.97) 0.11
Cash generated from operations {4.48) {0.91}
Income taxes paid - -
Net cash flow from operating actlvities (A) {4.48) {0.91)
B. CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from intercompany loans 4.12 0.98
Net cash gerarated from financing activities {B) 4.12 p.98
Net increase in cash and cash equivalents {A+B} {0,353} 0.07
Cash and Cash Equivalents at the beginning of the financial year 0.77 0.70
Cash and cash equivalents at the end of the year 0.42 0.77

Balances with banks:
- On current accounts 0.92 0.77
Cash and Cash equivalents at the end of the year 0.42 0.77

See accompanying notes 1 - 25 to the financial statements

As per our Report of even date

For Chaturvedi & Shah
Chartered Accountants
Firm Reg.No.10172_0W

Yal p %

Viiay Napawaliva
Partner
Membership Number 109859

Place: Mumbai
Date: May 24, 2018

For and on behalf of the Board of Directors
Arshiva Transport an Handeg Limited

W

Director

(Y- SO - X
N

Navnit Choudhary
Director
DIN : 00613576

DIN : 06529752

Place: Mumbai
Date: May 24, 2(:18




ARSHIYA TRANSPORT AND HANDLING LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Corporate Information

Arshiya Transport and Handling Limited 'the Company', was incorporated on 5th March, 2010 to engage in the business of
transport and handling of containers/goods within India including movement of containers, cargo, goods trains using Indian
Railway Network and also to acquire, procure, ebtain, on lease/license or otherwise container trains, rakes, wagons, bogies and
create, develop or obtain on lease/license basis Railway sidings, Rail yards and Warehouse required for business of the Company.

~ The registered office of the Company Is located at 301, Ceejay House, Level-3, Shiv Sagar Estate, F-Block, Dr, Annie Besant

2.2
(a)

Road, Worli, Mumbai Mumbal City MH 400018.These statements comprise financial statements of Arshiya Transport and Handling
Limited (CIN : U63030MH2010PLC200604) for the year ended March 31, 2018

The financial statements of the Company for the year ended 31st March, 2018 were approved and adopted by board of directors
in their meeting held on 24th May 2018,

Significant Accounting Policies

Basis of preparation

The financial statements of the Company have been prepared and presentad In accordance with Indian Accounting Standards
{Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 as amended by the Companies (Indian
Accounting Standards) (Amendment) Rules, 2016 and the relevant provisions of the Companies Act, 2013 ("the Act"}.

For all parlods up to and including the year ended March 31, 2017, the Company prepared its financial statements in accordance
accounting standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the
Companies (Accounts) Rules, 2014 (Indian GAAP), These are the Company's first Ind AS financiai statements. Refer to Note 25
for Information on how the Company adopted Ind AS.

The financial statements have been prepared on a historical cost convention and accrual basis, except for certain financial assets
and liabilities which are measured at fair value.

Summary of significant accounting policies

Foreign currency translation

{i) Functional and presentation currency

Items Included in the Financial Information of the Company are measured using the currency of the primary economic
environment in which the Company operates (‘the functional currency’). The Financlal Information are presented in Indian rupee
{INR), which is entity's functional and presentation currency.

{ii) Transactions and balances

(b)

)

(<}
i

{in

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of
monetary assets and liabilities denominated in forelgn currencies at year end exchange rates are recognised in profit or loss.

Revenue racoghltion

Revenue is recegnized to the extent that it is probable that the economic benefits will fiow to the Company and the revenue can
be reliably measured.

Interest Income
Interest income, including income arising from other financial instruments measured at amortized cost, is recognized using the
effective interest rate method.

Dividend income

Dividend income is recognised when the Company's right to receive the payment is established, which is generally when
shareholders approve the payment of dividend.

Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date.

Current Income tax relating to items recognised outside profit or loss is recognised outside profit or loss either in other
comprehensive income (OCI} or in equity. Current tax items are recognised in corretation to the underlying transaction either in
OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to Interpretation and establishes provisions where appropriate.

Deferred tax

Deferred income tax is recognized using the balance sheet approach, deferred tax Is recognized on ternporary differences at the
balance sheet date between the tax bases of assets and liabilities and their carrying amounts for financiat reporting purposes,
except when the deferred income tax arises from the initial recognition of goodwill ar an asset or liability in a transaction that is
not a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction,

Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and
unused tax losses, to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized.
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ARSHIYA TRANSPORT AND HANDLING LIMITED
NOTES TG THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

The carrying amount of deferred Income tax assets Is reviewed at each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilized,

Deferred Income tax assets and liabilities are measured at the tax rates that are expected to apply in the pericd when the asset

is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
balance sheet date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same texation authority.

Minimum alternate Tax (MAT)

MAT payable for a year Is charged to the profit or loss as current tax. The Company recognizes MAT credit avallable in the profit
and loss as deferred tax with a corresponding asset only to the extent that there is probable certainty that the Company will pay
normal inceme tax during the specified period, i.e., the period for which MAT credit is allowed to be carried forward. The said
asset is shown as "MAT Credit Entitlement’ under Deferred Tax. The Company reviews the same at each reporting date and writes
down the asset to the extent the Company does not have the probable certainty that It will pay normal tax during the specified

. period,

(d)

(i

(i

{a)

(b)

{a)

(b)

(a}
{b)

{e)

Financial instruments - initial recognition, subsequent measurement and impairment
A fnancial instrument is any contract that gives rise to a financial asset of ane entity and a financial llability or equity instrument
of another entity.

Financial assets -Initial recognition and measurement

All financial assets are initially recognized at fair value. Transaction costs that are directly attributable to the acquisition or issue

of financial assets, which are not at fair value through profit or loss, are adjusted to the fair value on initial recogniticn. Financial
assets are classified, at initial recognition, as financial assets measured at fair value or as financial assets measured at amortised
cost.

Flnancial assets - Subseguent measurement:

For the purpose of subsequent measurement, financial assets are classified In two broad categories;-
a) Financial assets at fair value

b Financial assets at amaortised cosk

Where assets are measured at fair value, gains and losses are either recognised entirely in the statement of profit and less (i.e
fair value through profit or loss), or recognised in other comprehensive income (i.e. fair value through other comprehensive
income).

A financial asset that meets the following two conditions is measured at amortised cost (net of any write down for impairment)
unless the asset is designated at fair value through profit or loss under the fair value option.

Business model test: The objective of the Company's business medel is to hold the financial asset to collect the contractual
cash fow.

Cash flow characteristics tast: The contractual terms of the financial asset give rise on specified dates to cash flow that are
solely payments of principal and interest on the principal amaount outstanding.

A financial asset that meets the following two conditions is measured at fair value through other comprehensive income
unless the asset is designated at Fair value through profit or loss under the fair value option.

Business medel test: The financial asset is held within a business model whose objective is achieved by both collecting
contractuat cash flow and selling financial assets,

Cash ftow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flow that are
solely payments of principal and interest on the principal amount outstanding,

Financial assets - Derecognition
A financial assets (or, where applicable, a part of a financial asset or part of a group of similar financlal assets} is primarily
derecognised (i.e. removed farm the Company's statement of financial position) when:

The rights to recelva cash flows from the asset have expired, or
The Company has transferred Its rights to receive cash flow from the asset.

Financlal liabillties - Initial recognition and measurement:
The financial Jabllities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

Effective interest method

The effective Interest method is a method of calcukating the amortised cost of a financial instrument and of allocating interest
Income or expenses over the relevant period. The effective interest rate is the rate that exactly discounts future case receipts or
payments through the expected life of financial instruments, or where appropriate, a shorter period.
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ARSHIYA TRANSPORT AND HANDLING LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Financial liabilities - Subsequent measuremant
Financial liabllities are subsequently carried at amortized cost using the effective interest method, For trade and other payables

maturing within one year from the vatance sheet date, the carrying amounts are approximate at their fair value due to the short
maturity of these instruments.,

Financial Llabilities - Financlal guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that requlre a payment to be made to reimburse the
holder for a loss it incurs because the specifled debtor fails to make a payment when due in accardance with the terms of a debt
instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of lass
allowance determined and the amount recegnised less cumulative amortisation.

Financlal Liabllities - Deracognitlon

A financial liabllity is derecegnised when the obligation under the liabllity is discharged or cancelled or expires. When an existing
financial liability Is replaced by another, from the same lender on substantially different terms, or the terms of an existing liability
are substantially medified, such an exchange or modification 1s treated as the derecogniticn of the griginal liability and the
recognition of a new liability. The difference in the respective carrying amounts Is recognised in the statement of profit and loss.

Compound Instruments

an issued financial iInstrument that comprises of beth the liability and equity componeants are accounted as compound financial
instruments. The fair value of the liability component is separated from the compound instrument and the residual value is
recognised as equity component of ather financial instrument. The liability component is subsequently measured at amortised
cost, whereas the equity component is not remeasured after initial recognition. The transaction costs related to cemgound
instruments are allocated to the liability and equity components in the proportion to the allocation of gross proceeds. Transaction
costs refated to equity component is recognised directly In equity and the cost related to liability component is included in the
carrying amount of the lability component and amortised using effective interest mathod.

Provislons, Contingent Liabilitles, Contingent Assets and Commitments:

Provisions are recognised whan the Company has a present obligation {legal or constructive) as a result of a past avent. 1t is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and 2 reliable
estimate can be made of the amount of the obligation. If the effect of the time value of money is material, provisions are
discounted using equivalent periocd government securities interest, rate. Unwinding of the discount is recagnised in the statement
of profit and loss as a finance cost. Provisions are reviewed at each balance sheet date and are adjusted to reflect the current
pest estimate.

Contingent liabilities are disclosed when there is 3 possible obligation arising from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of ene or more uncertain future events not wholly within the control of the
Company or a present obligation that arises from past events where it is elther not probabie that an outfiow of resources will be
required to settle or a reliable estimate of the amount cannot be made. Information on contingent liability is disclosed in the
Notes to the Financial Statements. Contingent assets are not recognised. However, when the realisation of income is virtually
certain, then the related asset s no longer a contingent asset, but it is recognised as an asset,

Provisions, Contingent Liabllitles and Contingent Assets
Pravisions are recognised when the Company has a present obligation {legal or constructive} as a result of a past event and itis
probable that an outflow of resources, that can be reliably estimated, will be required to settle such an obligation.

If the effect of the tme value of money is material, provisions are determined by discounting the expected future cash flows to
net present value using an appropriate pre-tax discount rate that reflects current market assessments of the time value of money
and, where appropriate, the risks specific to the liability, Unwinding of the discount is recognised in the Profit or Loss as a finance
cost. Provisions are reviewed at each reporting date and are adjusted Lo reflect the current best estimate,

A present chiigation that arises from past events where It is either not probable that an outflow ¢f rescurces wliil be required to
settle the obligation or a reliable estimate of the amount cannot he made, is disclosed as a contingent liabllity. Contingent
fiabilities are also disclosed when there is a possible obligation arising from past events, the existence of which will be contirmea
only by the occurrence or non -occurrence of one or more uncertain future events not wholly within the control of the Company.

Claims against the Company where the possibility of any outflow of resources in settlement is ramote, are not disclosed as
contingent liabilities.

Contingent assets are not recognised In financial statements since this may result in the recognlition of income that may never be
realised. However, when the realisation of income Is virtually certain, then the related assel is not a contingent asset and is
recagnised,

Segment Reporting - Identification of Segments

An operating segment is a component of the Company that engages in business activities from which it may earn revenues and
incur expenses, whose operating results are reqularly reviewed by the Company's chief operating decision maker to make
decisions for which discrete financial information is available. Based on the management approach as defined in Ind AS 108, the
chief operating decision maker evaiuates the Company’s performance and allocates resources based on an analysis of varicus
performance indicators by business segments and geographic segments,
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ARSHIYA TRANSPORT AND HANDLING LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Earnings per share
Basic earnings per share
Basic earnings per share is calculated by dividing:
- the profit attributable to owners of the Company
- by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus elemants in equity
shares Issued during the year

Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share Lo take into account:

- the after income tax effect of interest and other financing costs associated with dilutive potential equity

- the welghted average number of additional equity shares that would have been outstanding assuming the conversion of all
dilutive potentlal equity shares.

Current/ non current dassification
The Company presents assets and llabifities in the balance sheet based on current/ non-current classification. An asset is treated
as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period

All other assets are classified as non-current.

A liability is current when:
- It Is expected to be settled in normal operating cycle
- 1t is held primarily for the purpose of trading
- It is due to be settiad within twelve months after the reporting period, or
- There is ne unconditicnal right to defer the settlement of the lability for at least twelve months after the reporting perioc

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are dassifled as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and thelr realisation in cash and cash
equivalents, The Company has identified twelve months as its operating cycle.

Cash and cash equivalents
Cash and cash equivalents in the Balance Sheet comprise cash at bank and in hand and short-term deposits with banks having
original maturity of three months or less which are subject to insignificant risk of changes in value,

Cash Flow Statement

Cash Flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of a non-
cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses
acsociated with investing or financing cash flows. The cash flaws from operating, investing and financing activities of the
Company are searegated.

Rounding of amounts

Al amounts disclosed in the financial statements and notes have been rounded off to the nearest Lakh as per the reguirement of
Schedule 11T, unless otherwise stated.

Significant accounting judgements, estimates and assumptions

The preparation of these financial statements in conformity with the recognition and measurement principles of Ind AS requires
the management of the Company to make estimates and assumptions that affect the reported balances of assets and liabilities,
disclosures relating to contingent liabilitles as at the date of the financial statements and the reported amaounts of \ncome and
expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimates are revised and future periods are affected.

Key sources of estimation of uncertainty at the date of the financial statements, which may cause a material adjustment to the
carrying amaunts of assets and liabilities within the next financial year, are in respect of valuation of deferred tax assets.

Impairment of financial assats

The impairment provisions for financial assets are based on assumptions about risk of default and expected cash loss. The
Company Uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based on
Company's past history, existing market conditions as well as forward looking estimates at the end of each reporting period.

Valuatlon of deferred tax assets
The Company reviews the careying amount of deferred tax assets at the end of each reporting period. The policy for the same
has been explained under Note {i} above.




ARSHIYA TRANSPORT AND HANDLING LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

3A Recent Accounting pronouncements
Standards issued but not yet effective

. On March 28, 2018, the Ministry of Corporate Affairs (MCA) has notified Ind AS 115 - Revenue from Contract with Customers and
certaln amendment to existing Ind AS. These amendments shall be applicable to the Company from April 01, 2018.

(1) Issue of Ind AS 115 - Revenue from Contracts with Customers:

Ind AS 115 will supersede the current revenue recegnition guidance including Ind AS 1B Revenue, Ind AS 11 Construction
Contracts and the related interpretations. Ind AS 115 provides a single mode$ of accounting for revenue arising from contracts
with customers based on the identification and satisfaction of performance obligations.

(1) Amendment to Existing issued ind AS

The MCA has also carried out amendments following accounting standards. These are:
(@) Ind AS 21 - The Effects of Changes in Foreign Exchange Rates

(b} Ind AS 40 - Investment Property

{c) Ind AS 12 - Income Taxes

{d) Ind AS 28 - Investments in Associates and Joint Ventures and

{e) Ind AS 112 - Disclosure of Interests in Other Entities

There is no significant impact of Ind AS 115 on the Financial Statements




ARSHIYA TRANSPORT AND HANDLING LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

|4. TRADE RECEIVABLES

{Rupees in Lakhs)

As at As at As at
Particulars
March 31, 2018 | March 31, 2017 April 1, 2016
Current
Secured, considered good
Unsecured, considered good - - 16.75
Total - = 16.75

5. CASH AND CASH EQUIVALENTS

{Rupees in Lakhs)

N As at As at As at
Particulars
March 31, 2018 March 31, 2017 April 1, 2016
Balances with banks on current accounts 0.42 0.77 0.70
Total 0.42 0,77 0,70




ARSHIYA TRANSPORT AND HANDLING LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

[6. EQUITY SHARE CAPITAL |

i. Authorised Share Capital (Rupees in Lakhs)
. Equlity Share of Rs.10 sach
Particulars Number Amount
As At March 31, 2018 50,000 5.00
As At March 31, 2017 50,000 5.00
As At April 1, 2016 50,000 5.00
ii, Iss ubsgcribed an idu ity sh {Rupees [n Lakhs
Number Amgynt|
Equity shares of Rupees 10 each issued,
subscribed and fully paldun
As AL March 31, 2018 50,000 5.00
As At March 31, 2017 50,000 5.00
As AL April 1, 2016 50,000 5.00

ili. Rights, Praferences and restrictions attached to aquity shares

The Company has only one class of shares, namely, equity shares having par value of Rupees 10 per share. Each holder of equity shares is entitled to
one vote per share, The company declares and pays dividends in Indian rupees. The dividend propesed by the Beard of Directors s subject to the
approval of the shareholders In the ensuing Annual General Meeting,

1n the event of llquidation of the Company, the helders of equity shares will be entltied ko receive remalning assets of tha company, after distribution of
all preferential amounts. The distribution will be in properticn o the number of equity shares held by the shareholders,

iv. Shares held by holding company

Qut of gauity shares lssued by the company, shares held by its holding cormpany arg as below:

As at Asg at Az at
Particulars March 31, 2018 | March 31, 2017 |apeil 4, 2016

Arshiya Limited

Equity shares 50,000 50,000 50,000
Percentage 100% 100%%: 130%

v. Detalls of shareholders holding more than 5% shares in tha company

Nama of the shareholdar As at March 31, 2018 As at March 31, 2017 Asg at Aprll 1, 2016
Number % holding Nurnber % hglding Nurnber % holding
Equity shares of Rupees 10 each fully paid — o
Arshlya Limited 50,000 100% 50,000 100% 5,000 100%
* Notes

Shares held by Helding Company include 200 shares fully paid up, held through declaration of beneficial interest as per section 89 of the Companies Act,
2013




ARSHIYA TRANSPORT AND HANDLING LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
(Z_OTHER EQUITY I
Regerves and Surplus Aot - {Ru in L
a % at As at

Particulars M 201 March 31, 2017 April 1, 2016

{a) Retained Earnings (1,267.14) (1,163.82) {1,056.81)

(b} Equity component of loan from parent Company 302.40 302.40 302.40

(964.74} [861.42) (754.41 )]

As at

{Ru i
As at

{a) Retained Earnings

March 31, 2018 March 31, 2017

Particulars
Opening balance {1,163.82) {1,056.81)
Loss for the year {103.33} {(107.01)
Closing balance {1.267,13) {1.363,82)
. NON CURRENT BORROWINGS _ 1
N - {Rupees in Lakhs)
- a at As at
Particulars Mar 1 7 April 3
Loans from Holding Company * 936.79 836.42 746.81
Total 936.79 836.42 746.81
* Note: e -13
Inter company loan from holding company is interest free and repayable over a pericd of three years {Refer note 17).
[9. CURRENT BORROWINGS
—— _— n (Rupees in Lakhs)
X 5 2 s at As at
Particulars March 31, 2018 March 31. 2017 April i
Loans from Holding Company ** 5.10 0.98 -
Total 5.10 0.98 -
** Note:
Inter company lean from helding company is Interest free and repayable on demand.
Iio. TRADE PAYABLES |
(Rupees in Lakhs}
Particulars As at As at As at
a ulal March 31, 2018 March 31, 2017 Aprl] 1, 2016
Current
Micro, Small and Medium Enterprises (Refer note below) - - -
Qthers .75 0,72 2.46
Total 0.75 9.72 2.46
Note:
munication from the suppliers regarding their status under the Micro, Small and Medium Enterprises Development

The Company has not received any com
refating to amounts unpaid as at the year end together with interest paid / payable as required under the said Act

Act, 2006 and hence disclosures, if any,

have not been given.
|1:I.. OTHER FINANCIAL LIABILITIES
Ty { Rupeas in Lakhs)
Y] AS at As at
Particulars _March31,2048 | March31,2017 | aoril1, 2016
Current
Employee dues 0.21 1.51 1.51
Total 0,21 1.51 1,51
[12, OTHER CURRENT LIABILITIES ]
- {Rupees in Lakhs)
- 5 a As at As at
Particulars March 31. 2018 March 31, 2017 April 1, 2016
Tax deducted at source 5.96 7.58 7.46
Interest on Statutory Liabilities 11.35 9.8 B.62
Total 17.31 17,55 16.08




ARSHIYA TRANSPORT AND HANDLING LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 21, 2018

.

[13. FINANCE COSTS

{Rupees in Lakhs)

Particulars

Year ended
March 31, 2018

Year ended
March 31, 2017

Interest expenses on delayed payment of Statutory dues 1.37 1.36
Others 0.35 0.01
Interest expenses on loan from Parent Company 100.37 B89.62
Total 102.10 90,98
|14. OTHER EXPENSES |
{Rupees in Lakhs)
] Year ended Year ended
Particulars March 31, 2018 | March 31, 2017
Advertisement 0.41 -
Payments to Auditors (Refer note below) 0.75 0.81
Rates and taxes 0.07 0.04
Total 1.23 0.85
Note : Payments to Auditors (Rupees in Lakhs)
- Year ended Year ended
Particulars March 31, 2018 | March 31, 2017
Audit Fee 0.75 0.81
Total 0.75 0.81
|15. EXCEPTIONAL ITEMS |
(Rupees in Lakhs)
particul Year ended Year ended
articuiars March 31, 2018 | March 31, 2017
Sundry Balances Written Back - 15.18
- 15.18

[16. EARNINGS PER EQUITY SHARE

As at As at
Particulars March 31, 2018 | March 31, 2017
Profit available to equity shareholders
Loss after tax (A} (Rupees in Lakhs) (103.33) (107.01)
Number of equity shares
Weighted average number of equity shares outstanding (Basic) (B) 50,000 50,000
Basic & Diluted earnings per share(A/8B) {Rupees.) {206.65) {214.02)
Nominal Value of an equlty share {Rupees.) 10.00 10.00




ARSHIYA TRANSPORT AND HANDLING LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

17. RELATED PARTY TRAN

ON

(i) List of related parties as per the requirements of Ind-AS 24 - Related Party Disclosures

|[Name of Related Party

[Nature of Relationship

|Holding Company

Arshiya Limited

Holding Company

{ii} The nature and amount of transactions with the above related party are as follows

Name

Nature of Transactlons

As at
March 31, 2018

Loans from related parties
Arshiya Limited

Loans recejved
Loan repayments made
Reimbursement of Expenses

4.12

Unwinding Interest expense on loan from Helding Company {100.37)

{Rupees in Lakhs)
As at

March 31, 2017

.50

0.27

0.75
{89.62}

{iii) Closing Balances

Name

As at
March 31, 2018

Loans from related parties
Arshiya Limited

(Rupees in Lakhs)
As at

March 31, 2017

941.89

837.40




ARSHIYA TRANSPORT AND HANDLING LIMITED
NGTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

|18, SEGMENT REPORTING

There is no separate reportable segment (Business / geogra phical), as per requirement of IND AS 108 "Operating segment”.

ATR E RE TS

Fair value of

Financial assets and financial liabilities that are not measured at Falr value, but their value disclosures are required

i. Financial Instrumeants by Cateqory {Rupees in Lakhs)
Carrylng Amount Falr Vaiue
Particulars As at As at As at As at As at As at
March 31, 2018 | March 31, 20317 April 1, 2016 March 31, 2018 | March 31, 2017 April 1, 3016
FINANCIAL ASSETS
Amortised cost
Trade Receivables - - 16.75 - - 16.75
Cash and Cash Equivalents 0.42 0,77 0.7¢ .42 0.77 Q.70
Total 0.42 0.77 17,45 0,42 0.77 17.45
FINANCIAL LIABILITIES
Aamortised cost
Borrowings 941,89 837.40 746.81 5941.89 837.40 746,81
Trade Payables 0.75 0.72 2.46 Q.75 0.72 2.46
Other financial liabilltes 0.21 1.51 1.51 0.21 1.51 1.51
Total 839.63 750.78 942.8B5 £39.63 750,78

The management have assessed that the fair value of cash and cash equivalent, trade receivables, cther financial assets, trade payables, and other financial

{iakilities approximate their carrying amounts largely due to the short term maturities of these instruments.

20, FINANCIAL RISK MANAGEMENT

The Company’s activities expose to credit risk and liguidity risk.
{a} Credit risk
Credit risk arises from cash and cash equivalent and other financial assets carried at amortised cost

{b) Liquldity risk
The Company s not exposed Lo any significant Yiquidity risk,

21. CAPITAL MANAGEMENT

The Company’s capital management ochjectives are:
- to ensure the Company’s abllity to continue as a going concern; and
- to provide an adequate return to shareholders through optimisation of working capltal
The Company working monitors capital on the basis of the amount of working capital
The Company's objective for capital management is to maintain an aptimum overall, working capital.

22, SCHEME OF AR] GEMENT

Scheme of arrangement and amalgamation ufs 230 to 232 and other applicable provisions of the Companies Act, 2013 has been filed before the National Company

Law Tribunal ("NCLT™) between Arshiya Rall Infrastructure Limited {Transferee Parent Company},

Arghiya Industrial & Distribution Hub Limited {First Transferor

parent Company} and Arshiya Transport & Handling Limited (Second Transferor Pargnt Company} and thelr respective shareholders. The scheme is conditional on

varipus approval / sanctiohs
awaited for holding the creditor's meeting in respective campanies.
regulatery apgrovals,

and is effective thereafter; accordingly ne effect of the said Scheme is glven in the consolidated financial results. Directions of KCLT are
Ne aecounting impact and disclosures is considered and necessary at this stage pending requisite

2 OING CONCERN

The Company has incurred net loss of Ruppes. 103.23 lakhs during the year ended March 31,2018 and as of date
current assets by Rupees 22.94 lakhs.Accumul
operational potential, The scheme of arrangment
hereinabove.Therefore the Anancial statements of the Company has been prepared on going cocern basis.

the Company's current liabllities exceeds the
lated losses have alse resulted Into mere than net worth of the Company.The Company is yel to achieve its full
has been flled to rastructure the business opeartions of the Company as disclosed in note no 22

|24. DEFERRED TAX

In view of toss for the year, no provision for current tax has been made.

The Company ha:
sufficient future taxable profit which can be available against the available tax losses.

Unused tax losses for which not deferred tax assets has baen recognised

s not recognised any deferred tax assets on deductible tempeorary differences, unused tax losses as it is not probable that the Campany will have

(Rupeas in Lakhs)

Assessment Year Business Loss Avaialble for utilisation tIl Unabsorbed Depreciation
20112012 4.87 ALY, 2015-2020 -
2012-2013 541.36 ALY, 2020-2021 4.76
2013-2014 - - 2.48
2015-2016 34.04 AY. 2023-2024 0.39
3016-2017 2.85 A.Y. 2024-2025 5,20
As at 01-D4-2016 583,12 12,83
2017-2018 15.84 A, 2025-2026 Z.08
598.96 14.92
2018-2019 101.73 A.Y.2026-2027 0.83
700.68 15.75

Unused deferred tax assets as at 31st March, 2018 Rs. 157.10 Lakh {31st ™M

arch, 2017 - Rs, 103.33 Lakh, 1st April, 2016 Rs 87.68 Lakh) has not been recognised,

as there is no convicing evidence that sufficient taxable profits will be avialatle agalnst which the unadjusted tax losses will be utilised by the Company.
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|25. FIRST TIME ADOPTION OF IND AS

These are the Company’s first financlal statements prepared in accordance with Ind AS. The accounting policies set out
in note 2 have been applied in preparing the financial statements for the year ended March 31, 2018, the comparative
Information presented in these financial statements for the year ended March 31, 2017 and in the preparaticn of an
opening Ind AS balance sheet at April 1, 2016 (the Company's date of trangition). In preparing its opening Ind AS
balance sheet. The amounts presented in the financial statements of previous year prepared as per previous GAAP have
been regrouped/ re-arranged t¢ comply with the presentation/ disclosures requirements of the Indian Accounting
standards

{A)} Raconciliations between previous GAAP and Ind AS
Since, there has been no difference between previous GAAP and Ind AS, the reconciliation of equity and profit as per the
previous GAAP and Ind AS have not been presented.

(B) Reconciliations between previous GAAP and Ind AS

Ind AS 101 requires an entlty to reconclle equity, total comprehensive income and cash flows for prior periods. The
following tables represent the reconciliations from previous GAAP to Ind AS.

i. Balance Sheet as at date of transition (April 1, 2016) {Rupees in Lakhs)
. Ind-AS

Particulars IGAAP Adjustments Ind-AS

ASSETS

Current assets
{a) Financlal Assets

(i} Trade Receivables 16.75 - 16.75
{ii) Cash and Cash Equivalents 0.70 - 0.70
17.45 - 17.45
TOTAL 17.45 - 17.45
EQULTY AND LIABILITIES
Equity
{a) Equity Share capital 5.00 - 5.00
{b) Other Equity (1,056.81) 302.40 {754.41}
{1,051.81} 302.40 (749.41)
Liabilities
Non Current Liabilities
(a) Flnancial Liabilities _
{i) Borrowings 1,049,21 {302.40% 746.81
1,049,21 {302.40) 746.81
Current Liabllities
{a) Financlal Liabllities
(i} Trade Payables 2.46 - 2.46
(i#) Other Financial Llabilities 1.51 - 1.51
{b) Cther Current Liabilities 16.08 - 16.08
20.05 - 20.05
{e) Liabllities dlrectly associated with assets classified as held
20.05 - 20.05

TOTAL 17.45 302.40 17.45




ARSHIYA TRANSPORT AND HANDLING LIMITED
NOTES TO THE FINANCIAL STATEMENTS FORTHE Y

ii. Balance Sheet as at March 31, 2017

EAR ENDED MARCH 31, 2018

{(Rupees in Lakhs)

Ind-AS
particulars IGAAP Adjustments Ind-AS
ASSETS
Current assets
(a) Financial Assets
Cash and Cash Equivalents 0.77 - 0.77
0.77 - 0.77
TOTAL 0,77 = 2.77
EQUITY AND LIABILITIES
Equity
{a} Equity Share capital 5.00 - 5.00
{b} Other Equity {1,163.82} 302.40 (861.42)
{(1,158.82) 302.40 {856.42)
Liabilities
Non Current Liabilities - -
(a) Financial Liabilities
{i) Borrowings 1,138.82 {302.40) 836,42
1,138.82 (302.40) 836.42
Current Liabilities - -
{a) Financlal Liabilities
(13 Borrowings .98 - 0.98
{ii) Trade Payables 0,72 - 0.72
{ili) Other Financial Liabilities 1.51 - 1.51
(b) Current Tax Liabilitles 17.55 - 17.55
20.76 - 20.76
TOTAL 0.77 - 0.77

§ii. statement of Profit & loss for the year en

ded March 31, 2017

{Rupees In Lakhs)

Particulars IGAAP Adjustments IND AS
Balance
REVENUE

Revenue from operations {net})

Other income - - -
Total Revenue (I) - - -
EXPENSES

Finance costs 1.36 89.62 90.98

Other expenses 0.85 - 0.85
Total Expenses (II}) 2.21 89.62 91,83
pProfit/{loss} before exceptional items and tax {1I-II) {2.21) (89.62} (91.83)
Exceptional Items 15.18 - 15.18
Profit/{loss) before tax (17.39) (89.62) {107.01)
Tax expense:

Current tax - - -

Adjustment of tax relating to earlier periods - - .

Deferred tax - - -
Profit/ (loss) for the year {17.39} (89,62} {107.01})

* The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purpose of

this note




ARSHIYA TRANSPORT AND HANDLING LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

iv. Reconciliation of total equity as at March 31, 2017 and Aprii 1, 2016

{Rupees in Lakhs)

As at As at
Particulars March 31, 2017 | April 1, 2016
Total equity {shareholder’s funds} as per previous GAAP {1,158.82) {1,051.81)
Adjustments:
Fair valuation of loan from parent company 302.40 302.40
Yotal adjustments 302.40 302.40
Total equity as per Ind AS (856.42) {749.41)

v. Reconciliation of total comprehensive income for the year ended March 31, 2017

{Rupees in Lakhs)

Year ended
Particulars March 31, 2017
Profit after tax as per previous GAAP {17.39)
Adjustments:

Unwinding Interest expense on loan from Haolding Company (89.62)
Total adjustments {89.62)
Profit after tax as per Ind AS {107.01)
Other comprahensive income -
Total comprehenslve income as par Ind AS {107.01)

Loan from Parent company

under the previous GAAP, interest free loan taken from parent company are recorded at their transaction value. Under
Ind AS, financial liabllities are required to be recognised at fair value. Accordingly, the company has Fair vaiued the loan
under Ind AS. Difference between the fair value and transaction value of the loan has been recognised in retained
earning at the first time adoption, Consequently, the loss in retained earnings has reduced by Rupees 302.40 lakbs as on
Aprit 1,2016,Rs 302.40 lakhs for the year ended March 31,2017 and Rs 302.40 lakhs for year ended March 31,2018.

For Chaturved| & Shah
Chartered Accountants
Firm Reg.No. 1017 20w

b

Vifay Napawaliva
Partner
Membership Number 109859

Place: Mumbai
Date: May 24, 2018

For and on behalf of the Board ot Directors
Arshiya Transport and Handling Limiygd

WO AAga OIS N
e ———————
L4 .

Navnit Choudhary Vinod Parekh
Director Director
DIN : BOB13576 DIN . 06529752

Place: Mumbai
DCate: May 24, 2018
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INDEPENDENT AUDITORS’ REPORT

To the Members of
Arshiya Technologies (India) Private Limited

Report on the Indian Accounting Standards (Ind AS) Financial Statements

We have audited the accompanying Ind AS financial statements of Arshiya
Technologies (India) Private Limited (‘the Company’}, which comprise the Balance
Sheet as at 318 March 2018, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in

Equity for the year then ended, and a summary of the significant accounting policies and
other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company's Boara of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (‘the Act’) with respect to the preparation of these Ind AS
financial statements that give a true and fair view of financial position, financial
performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (‘Ind AS”) prescribed under Section 133 of
the Act read with relevant rules issued there under. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these Ind AS financial statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.

We conducted our audit of Ind AS financial statement in accordance with the Standards
on Auditing specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether these Ind AS financial statements are free from material
misstatement.

Head Office: 714-715, Tulsiani Chambers, 212, Nariman Point, Mumbai - 400 021, India. Tel.: +9 22 3021 8500 « Fax :+91 22 3021 8595
URL : www.cas.ind.in :

Branch : Bengaluru
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An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the Ind AS financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financial controls relevant
to the Company’s preparation of the Ind AS financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and
the reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the Ind AS financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on these Ind AS financial statements.

Opinion

In our opinion and to the best of our information and aceording to the explanations
given to us, the aforesaid Ind AS financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including Ind AS specified under
Section 133 of the Act, of the financial position of the Company as at 315t March 2018,
and its financial performance including other comprehensive income, its cash flows and
the changes in equity for the year ended on that date.

Other Matter

The Company had prepared the audited financial statements for the corresponding year
ended 315t March, 2017 and the transition date opening balance sheet as at 1%t April 2016
included in the statement in accordance with the Companies (Accounting Standards)
Rules, 2006 referred to in Section 133 of the Act, on which M. A, Parikh & Co., Chartered
Accountants (Firm registration no. 107556W) vide their audit report dated 17t May,
2017 and 25t May 2016, respectively, had issued an unmodified audit report. The
financial statements for the year ended gi1st March, 2017 and transition date opening
balance sheet as at 15t April 2016 are based on previously audited financial statements
prepared in accordance with the Companies (Accounting Standards) Rules, 2006. There
is no adjustment for the accounting principles adopted by the Company on transition to
Ind AS. Our opinion is not modified in respect of above said matters.

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016, issued by the
Central Government of India in terms of sub-section {11) of section 143 of the Act
(“the Order”), and on the basis of such checks of the books and records of the
Company as we considered appropriate and according to the information and
explanations given to us, we give in the “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

2. Further to our comment in the Annexure A, as required by Section 143 (3) of the
Act, we report that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

Continuation sheet...
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b. Inour opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss (including other
comprehensive income), the Cash Flow Statement and the Statement of Changes
in Equity dealt with by this report are in agreement with the books of account;

d. In our opinion, the aforesaid Ind AS financial statements comply with Ind AS
prescribed under Section 133 of the Act read with relevant rules there under;

e. On the basis of the written representations received from the directors of the
Company as on 315t March, 2018 and taken on record by the Board of Directors,
we report that none of the directors is disqualified as on 315t March, 2018 from
being appointed as a director in terms of Section 164(2) of the Act;

f. with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”;

g. With respect to the other matters to be included in the Auditor’s report in
accordance with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in
our opinion and to the best of our informaticn and according to the explanations
given to us:

i,  The Company does not have pending litigations which would impact its
financial position.

ii. The Company does not have any long term contracts including derivative
contracts and hence there are no material foreseeable losses.

iti.  There is no amount which was required to be transferred to the Investor
Education and Protection Fund by the Company.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

ﬂ/""’JaW/

Vijay Napawaliya
Partner
Membership No. 109859

Place: Mumbai
Date: 24" May 2018

Continuation sheet...
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“Annexure A” to the Independent Auditors’ Report

(Referred to in paragraph 1 under the heading “Report on Other Legal and
Regulatory Requirements” of our report of even date to the members of the
Arshiya Technologies (India) Private Limited on the Ind AS financial
statements for the year ended 315t March 2018)

(1 The Company does not have fixed assets therefore the Provisions of Clause 3
(i) of the Order are not applicable to the Company.

(i)  The nature of business of the Company does not require any inventory during
the year therefore the Provisions of Clause 3 (ii) of the Order are not
applicable to the Company.

(iii) The Company has not granted any loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013. Hence the
Provisions of Clause 3(iii) of the Order are not applicable to the Company.

(iv)  The Company has not made any loan, investment, guarantees and securities
to any person specified under section 185 and section 186 of the Companies
Act, 2013. Hence Provisions of Clause 3(iv) of the Order are not applicable to
the Company.

(v}  The Company has not accepted any deposits from the public within the
meaning of Sections 73, 74, 75 and 76 of the Act and the Rules framed there
under to the extent notified. During the year, no order has been passed by the
Company Law Board or National Company Law Tribunal or Reserve Bank of
India or any court or any other Tribunal,

(vi) The Company is not required to maintain cost records as specified under
Section 148(1) of the Act, the Provisions of Clause 3(vi) of the Order are not
applicable to the Company.

(vi) (a) According to the records of the company and information and
explanations given to us, the Company has generally been regular, in
depositing undisputed statutory dues, including provident fund, employees’
state insurance, income tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, goods and service tax, cess and any other statutory
dues to the appropriate authorities, as applicable, during the year. According
to the information and explanations given to us, no undisputed amounts
payable in respect of such statutory dues were outstanding as at 31st March,
2018 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us and the records of
the Company examined by us, there are no dues of income-tax, sales-tax,
service-tax, duty of customs, duty of excise, value added tax and goods and
service tax, which have not been deposited on account of any dispute.

Continuation sheet. ..
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(viii)  According to the records of the Company examined by us and the information
and explanation given to us, the Company does not have any dues in respect
of loans or borrowings to any financial institution or bank and government as
at balance sheet date. There are no dues to debenture holders as at the
balance sheet date.

(ix) According to the information and explanations given to us, the Company did
not raise any moneys by way of initial public offer, further public offer
(including debt instruments) and no term loans was raised during the year.
Therefore, the provisions of Clause 3(ix) of the Order are not applicable to the
Company.

{(x) During the course of our examination of the books and records of the
Company, carried out in accordance with the generally accepted auditing
practices in India, and according to the information and explanations given to
us, we have neither come across any instance of material fraud by the
Company or on the Company by its officers or employees, noticed or reported
during the year, nor have we been informed of any such case by the
Management.

(xi) In our opinion and according to the information and explanations given to us,
the Company has not paid or provided managerial remuneration during the
year.

(xii) As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not
applicable to it the provisions of Clause 3(xii) of the Order are not applicable
to the Company.

(xiii) The Company has entered into transactions with related parties in compliance
with the provisions of Sections 177 and 188 of the Act. The details of such
related party transactions have been disclosed in the financial statements as
required under Indian Accounting Standard (Ind AS) 24, Related Party
Disclosures specified in the Companies (Indian Accounting Standards) Rules,
2015 (as amended) under Section 133 of the Act.

(xiv}) During the year, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures.
Therefore, the provisions of Clause 3(xiv) of the Order are not applicable to
the Company.

Continuaticn sheet...
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(xv) According to the information and explanations given to us, the Company has
not entered into any non-cash transactions with directors or persons
connected with him. Therefore, the provisions of Clause 3(xv) of the Order are
not applicable to the Company.

(xvi) The Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

Vijay Napawaliya
Pariner
Membership No. 109859

Place: Mumbai
Date: 24t May 2018

Continuation sheet...
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Referred to in paragraph 2(f) under the heading “Report on Other Legal and
Regulatory Requirements” of our report of even date to the members of the
Arshiya Technologies (India) Private Limited on the Ind AS financial
statements for the year ended 315t March 2018,

Report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Arshiya
Technologies (India) Private Limited (“the Company”) as of 315t March, 2018 in
conjunction with our audit of the Ind AS financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Contrels over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects. Our audit involves performing
procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of
the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting. ZERNEDT 2N

Continuation sheet...
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Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Ind AS financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind AS
financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the Company are being made only in accordance with
authorizations of management, directors of the Company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the Company's assets that could have a material effect on the Ind AS
financial statements.

Inherent Limitations of Internal Financial Controls over Financial
Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

According to the information and explanations given to us and based on the audit of test
of controls, in our opinion, the Company has, in all material respects, an adequate
internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at 31t March, 2018, based
on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For Chaturvedi & Shah
Chartered Accountants
Firm Registration No. 101720W

q/’a}ja)f?f,

Vijay Napawaliya
Partner :
Membership No. 109859

Place: Mumbai
Date: 24% May 2018

Continuation sheet...



ARSHIYA TECHNOLOGIES (INDIA) PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31, 2018

{Rupees in Lakhs}

_ As at As at As at
Particulars Notes| \arch 31,2018 | March 31, 2017 April 1, 2016
ASSETS
Current assets
fa) Financial Assets
Cash and Cash Equivalents 4 0.28 0.10 12.48
{b} Other Current Assels 5 0.04 - -
Total Current Assets 0.32 0.10 12.48
TOTAL ASSETS 0.32 0.10 12.48
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital & 10.12 10.12 10.12
{b) Other Equity 7 (13.00) {11,35) 1.42
Total Equity (2.88) {1.23) 11.54
Liabilities
Current Liabilities
{a) Financial Uabilties
{i) Barrowings 8 2.70 0.82 -
(iii} Other Financial Liabilities g 0.50 0.52 0.94
fb) Other Current Liabilities 10 0.01 - -
Total Current Liabilities 3.21 1.23 0.94
TOTAL EQUITY AND LIABILITIES D.32 0.10 12.48

See accompanying notes 1 - 20 to the financial statements

As per our Report of even date

For Chaturvedi & Shah
Chartered Accountants
Firm Reg.N0.101720W

~
Vijay Napawaliya

Partner
Membership Number 109859

Place: Murmbai
Date: May 24, 2018

For and on behalf of the Boacd of Directors
Arshiva Technologies (India) Private Limited

(0

mod REghavan
Director
DIN : 07634838

P it
#-—

Navnit Choudhary
Director
DIN : 00613576

Place: Mumbai
Date: May 24, 2018




ARSHIYA TECHNOLOGIES (INDIA) PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

{Rupees in Lalhs)

Particulars Notes Year ended Year ended
March 31, 2018 March 31, 2017

(1) INCOME

Revenue from operations - -
{1II) Total Income - -
(111} EXPENSES

Other expenses 11 1.65 0.95
{(IV) Total Expenses 1.65 0.95
{V} Loss before exceptlonal items and tax (1I-IV) {1.65} {0.95)
Exceptional ltems 12 - 11.82
Loss hefore tax (1.65) {12.77)
{VI) Tax expense: 19

Current tax - -

Deferred tax _ _
Loss for the year (1.65) (12.77)
OTHER COMPREHENSIVE INCOME (OCI}
Item not to be reclassified to profit and loss @ - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR {1.65) (12.77)
(VII) Earnings per equity share {Face Value Rupees 10 each)

Basic/ Diluted 13 {1.63} {12.62)

See accompanying notes 1 - 20 to the financial 5 ments

As per our Report of even date

For Chaturvedi & Shah
Chartered Accountants
Firm Req.No.101720W

lﬂj—qm,\iall‘-@/

Vijay Napawaliva
Partner
Membership Number 109859

Place: Mumbai
Date: May 24, 2018

For and on behalf of the Board of Directors
Arshiya Technologies (India} Private Limited

SO O, .
R ——

Navnit Choudhary Pramod Raghavan
Director Director
DIN : 00613576 DIN : 07634838




ARSHIYA TECHNOLOGIES (INDIA) PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 20138

Equity Share Capital

{Rupees in Lakhs)

Particulars

Balance at the Beginning | Balance at the end of the
of the year year

As at Aprll 01, 2016
Amount

As at March 31, 2017
Amount

As at March 31, 2018
Amount

10.12 10.12

10.12 10.12

10.12 10.12

Other Equity

{Rupees in Lakhs)}

Partlculars Retained Earnings Total

As at April 1, 2016 1.42 1.42
Loss for the year (12.77) {(12.77)
other comprehensive income - -

As at March 31, 2017 {11.35] (11.35)
Loss for the year {1.65) {1.65)
Other comprehensive income for the year - ~

As at March 31, 2018 (13.00) {13.00}
Total Equity

Particulars Total

As at April 1, 2016 o 11.54
As at March 31, 2017 £1.23)
As at March 31, 2018 {2.88)

See accompanying notes 1 - 20 to the financial statements

As per our Report of even date

For Chaturvedi & Shah
Chartered Accountants
Firm Req.No.101720W

ap’ e

Vijay Napawaliva
Partner
Membership Number 109859

Place: Mumbai
Date; May 24, 2018

For and on behalf of the Board of Directors
Arshiyva Technologies (India) Private Limited

————
Pl

Navnit Choudhary ramod Raghavan
Director Director
DIN : 00613576 DIN : 07634838

Place: Mumbai
Date: May 24, 2018




ARSHIYA TECHNOLOGIES (INDIA) PRIVATE LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2018

(Rupees in Lakhs)

Particulars Year ended Year ended
CASH FLOWS FROM OPERATING ACTIVITIES:
Loss before Tax {1.65) (12.727)
Operating profit/ (loss) before working capital changes {1.65) (12.77)
Movement in working capital:
Increase /(decrease) in other financial liabilities {0.02} (0.43)
(Increase)/decrease in other financial assets {0.04} -
Increase/(decrease) in other current liabilitles 0.01 -
Cash generated from operations {1.70) {13.19)
|_Income taxes paid - N
Net cash flow from operating activities {A} (1.70}) (13.19)
B. CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from Intercompany loans 1.88 0.82
Net cash flow from financing activitieg (B} 1.88 0.82
Net increase in cash and cash eguivalents {A+B) 0.18 {(12.37)
Cash and Cash Equivalents at the beginning of the financial year 0.10 12.48
Cash and cash equivalents at the end of the year 0.28 0.10
Balances with banks
- On current accounts 0.28 0.10
ash and Cas uivalents at the end of the year 0.28 0.10

See accompanying hotes 1 - 20 to the financial statements

As per cur Report of even date

For Chaturvedi & Shah
Chartered Accountants
Firm Req.No.101720W

| qﬂ‘*’jd 7

Vijay Napawaliva
Partner
Membership Number 109859

Place: Mumbai
Date: May 24, 2018

Far and on behalf of the Board of Directors
Arshiva Technglogies (India} Private Limited

WIES A Oy

" —
Navnit Choudhary " Pramod Ragitivan
Director Director

DIN : 07634838

DIN : 00613576

Place: Mumbai
Date: May 24, 2018
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ARSHIYA TECHNOLOGIES (INDIA) PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Corporate Information

Arshiya Technologies (India) Private timited ‘the Company', was incorporated on 26th October, 2007 to engage in the business
of providing planning, consultancy, training and implementation of logistics software products, electronics commercial solutions
and all kinds of information technology related support services and related consultancy services and providing any other
services in relation to the maintenance of such software.The registered office of the Company s located ar 301, Ceejay House,
Level-3, Shiv Sagar Estate, F-Block, Dr. Annie Besant Road, Worli, Mumbai City Maharashtra 400018.These statements comprise
financial statements of Arshiya Technclogies (India) Private Limited {CIN : U72300MH2007FTC175427) for the year ended March
31, 2018

The financial statements of the Company for the year ended 31st March, 2018 were approved and adopted by board of directors
i their meeting held on 24th May 2018.

Significant Accounting Policles

Basis of preparation

The financial statements of the Company have been prepared and presented in accordance with Indian Accounting Standards
{Ind AS) notified under the Companies (Indian Accounting Standards} Rules, 2015 as amended by the Companies {Indian
Accounting Standards) (Amendment) Rules, 2016 and the relevant provisions of the Companigs Act, 2013 (“the Act™}.

For all periods up to and including the year ended March 31, 2017, tha Company prepared its financial statements In accordance
accounting standards notifled under the section 133 of the Companles Act 2013, read together with paragraph 7 of the
Companies (Accounts) Rules, 2014 {indian GAAP). These are the Company's first Ind AS financial statements, Refer to Note 21
for informaticn on how the Company adopted Ind AS.

‘The financial statements have been prepared en a historical cost convention and accrual basis, except for certain financial assets
and liabilitles which are measured at fair value.

summary of significant accounting policles

Foreign currency translation

Functional and presentation currency

Items included in the Financial Information of the Company are measvred using the currency of the primary ecenomic
environment in which the Company operates ('the functional currency’). The Financial Information are presented in Indian rupee
(INR}, which is entity’s functional and presentation currency.

Transactions and balances

Forelgn currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlernent of such transactions and from the translation of
monetary assets and Rabilities denominated in foreign currencies at year end exchange rates are recognised in profit or loss,

Revenua recognition :
Revenue from consultancy services refated to the Information technaology is recognised when the services are rendered, upon
completion of the actual service performed

Interest income
nterest income, including income arising from other financial instrurnents measured at amortized cost, is recognized using the
effective interest rate method.

Dividend income
Dividend income is recognised when the Company’s right to receive the payment is established, wnhich is genarally when
sharehclders approve the payment of dividend.

Taxes

Current income tax

Current income fax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxarion
authorities. The tax rates and tax Jaws used te compute the amount are those that are enacted or substantively enacted, at the
reporting date,

Current income tax relating to ltems recognised outside profit or loss is recognised owutsidge profit or loss either in other
comprehensive ingome (OCI) or In equity. Current tax items are recognised in correlation to the underlying transaction either in
OCI or directly in equity. Managernent periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred income tax is recognized using the balance sheet approach, deferred tax is recognized on temparary diffarences at the
balance sheet date between the tax bases of assets and liabilities and their carrying amounts for financial reporting ourposes,
except when the deferred income tax arises fram the initial recognition of goodwill ar an asset or liability in a transaction that is
not a business combination and affects neither accounting nor taxable proiit or loss at the time of the transaction.

Deferred Income tax assets are recognized for all deductible temporary differences, carry forward of unusad tax credits and
unused tax losses, to the extent that it is probable that taxable profit will be available against wiich the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized,
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ARSHIYA TECHNOLOGIES (INDIA) PRIVATE LIMITED
NOTES TG THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

The carrying amount of deferred Income tax assets is reviewed at each balance sheet date and reduced to the extent that it is no
tonger probable that sufficlent taxable profit will be available to allow all or part of the deferred income tax asset to be utilized.

Deferred income tax assets and liabilities are measured at the {ax rates that are expacted to apply in the period when the asset
is realized or the liability Is settled, based on tax rates (and tax laws} that have been enacted or substantively enacted at the
balance sheet date,

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax llabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Minimum altarnate Tax (MAT)

MAT payable for a year is charged to the profit or loss as current tax. The Company recognizes MAT credit avallable in the profit
and loss as deferred tax with a corresponding asset only to the extent that there is probable certainty that the Company will pay
normal Income tax during the specifie¢ period, i.e., the period for which MAT credlt is allowed to be carried forward, The said
asset is shown as "MAT Credit Entitlement’ under Deferred Tax. The Company reviews the same at each reporbing date and writes
down the asset to the extent the Company dees not have the probable certainty that it will pay nermal tax during the specified
period.

Financial instrumeants — initial recognition, subsequent measurement and impairment
A financial instrument is any contrack that gives rise to a financial asset of one entity and a financial liability or eguity instrument
of angther entiky,

Financial assets -Initial recognition and measurement

All financial assets are initially recognized at fair value, Transaction costs that are directly attributable to the acquisition or issue

of financial assets, which are not at fair value through profit or loss, are adjusted to the fair value on initial recagnition. Financial
assets are dassifled, at inltial recognition, as financial assets measured at fair value or as financial assets measured at amortised
cost,

Financial assets - Subsegquent measurement:

For the purpose of subsequent measurement, financlal assets are classified in twe broad categories: -
2} Financial assets al fair value
b} Financial assets at amoriised cost

Where assets are measured at fair value, gains and losses are either recognised entirely in the statement of profit and loss (1 e
fair value through profit or loss}, or recognised in other comprehensive income {i.e. fair value through other comprenensive
incomel,

A financial asset that meets the foliowing two conditions is measured at amortised cost (net of any write down for impairment)
unless the asset Is designated at fair value through profit or Joss under the fair value option.

{a) Business model test: The objective of the Company's business model is to hold the financial asset to collect the contractual cash
flow.

{b) Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flow that are solely
payments of principal and interest on the principal amaunt outstanding.

A financial asset that meets the following twe conditions is measured atfair value through other compreheasive income unless e
asset is designated at fair value through profit or loss under the fair value option.

{a) Business modal test: The financial asset is held within a business model whose objective 15 achieved by both collecting contraciuai
cash flow and selling financial assets.

(b) Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flow that are solely
payments of principal and interest on the principal amount outstanding.

Financial assats - Derecognition

A financial assets {or, whera applicable, a part of a financial asset or part of 2 group of similar financial assets) is primarily derecognised
{i.e. removed form the Company's statement of financial position) when:

{a} The rights to receive cash flows from the asset have expired, or

{b) The Company has transferred its rights to receive cash flow from the asset.

Financlal liabilities - Initial recognition and measurement:

The financial liabilities are recognised initially at fair value and, in the case of inans and borrowings and payables, net of directly
attributable transaction costs.

Effective interest method

The effective interest method is a method of caleulating the amortised cost of a financial instrument and of allocating nterest income or
expanses over the relevant period. The sffective interest rate is the rate thal exactly discounts future case receipts or payments through
the expected life of financial instruments, or whers appropriate, a sharter period.
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ARSHIYA TECHNOLOGIES (INDIA) PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Financial liabilities - Subgequent measurament

Financial kabilities are subsequently carried at amortized cost using the affective interest method. For trade and other payablas maturing
within one year from the balance sheet date, the carrying amounts are approximate at their fair value due to the short maturily of these
instruments.

Flnancial Liabilitles - Financial guarantee contracts

Financial guarantes contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder for
a oss it incurs because the specified debter fails to make a payment when due in accordance with the terrns of & debt instrument.
Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable
1o the issuance of the guarantse. Subsagquently, the liability is measured at the higher of the amaount of loss allowance determinad and
the amount recognised jass cumulative amortisation.

Financial Liabilities - Derecognition

A financial liability is derecagnised when the obligation under the liability is dischargad or cancelled or expires. When ar existing firancial
liability is replaced by another, from the same lendar on substantially different terms, or the termns of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liabiiity.
The difference in the respective carrying amounts is recognised in the statement of profit and loss.

Compound Instruments

An issuad financial instrument that comprises of both the liability and equity components are accounted as compound financial
instruments. The fair value of the liability compenent is separated from the compound instrument and the residua!l value is recognised as
equity component of other financial instrument. The liability component is subsequently measured at amortised cost, whereas the equity
comporent is not remeasured after initial recognition. The transaction costs related to compound instruments are allocated to the liability
and equity compenents in the propertion to the allocation of gross proceads. Transaction costs related to equity component is recognised
directly in equity and the cost related to liability component is included in the carrying amount of ihe liability component and amortised
using effactive interast method.

Pravisions, Contingent Liabilities and Contingent Assets
Provisions are recognised when the Company has a present cbligation (jegal or constructive} as a result of a past event and ir 1s
probabie that an outflow of resources, that can be reliabiy estimated, will be required to settle such an onligation.

I the effect of the time value of money is material, provisions are determined by discounting the expected future cash Flows ta
net present value using an appropriate pre-tax discount rate that reflects current market assessments of the time value of maoney
and, where appropriate, the risks specific to the liability. unwinding of the discount is recognised in the Profit or Loss as a finance
cost. Provisions are reviewed at each reporting date and are adjusted to reflect the current best estimate.

A present obligation that arises fram past events where it is either not prebable that an outflow of resources will be required to
settle the obligation or a reliable estimate of the amount cannot be made, i5 disclosed as a contingent kability, Contingent
liahilities are also disclosed when there Is a possible cbligation arising from past events, the existence of which will be confirmed
only by the occurrence or pon -occurrence of ane or more uncertain future events not wholiy within the control of the Company.

Claims against the Company where the possibility of any outflow of resources 10 setflement 1s remote. are not disciosed as
contingent liabilities.

Contingent assets are not recognised in financial statements since this may result in the recognition of income thakt may never pe
realised, However, when the realisation of income is virtually certain, then the related asset is not a contingent asset and s
recognised.

Segment Reporting - Identification of Segments

An gperating segment Is a compenent of the Company that engages in businass activities from which it may earn tevenuas and
incur expenses, whose operating results are regularly reviewed by the Company's chief opecating decision maker to make
decisions for which discrete financial Information is available, Based on the management approach as defined in Ind AS 108, the
chief operating decislon maker evaluates the Company's performance and allocates resources based on an analysis of varous
performance indicators by business segments and gecgraphic segments,

Earnings per share
Basic earnings per share
Basic earnings per share is calculated by dividing:
- the profit attribuiable to owners of the Company
- by the welghted average number of equily shares outstanding during the financial year, adjusted for bonus elements in equity
shares issued during the year

Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:

- the after income tax effect of interest and other financing costs associated with dilutive potential equity

- the weighted average number of addiponal eauity shares that would have been outstanding assuming the conversion of all
dilutive potentiat equity shares.
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ARSHIYA TECHNOLOGIES (INDIA) PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Current/non current classification
The Company presents assets and liabilities in the balance sheat based on current/ non-current classification, An asset is treated
as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held prmarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent uniess restricted from being exchanged or usad to settle a liability for at igast twelve months after the
reparting period

All other assets are classified as non-current.

A liability is current when:
- it Is expected to be settled In normal operating cycle
- It is held primarily for the purpose of trading
- It is due to be settled within twelve months after the reporting period, or
_“There Is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting perioc

The Company classifies all other ltabilities as non-current.

Deferred tax assets and liabilties are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
aquivalents. The Company has identifled twelve months as its operating cycle.

Cash and cash equlvalents
Cash and cash equivalents in the Balance Sheet comprise cash at bank and in hand and short-term deposits with banks having
original maturity of three months or kess which are subject to insignificant risk of changes in value.

Cash Flow Statement

Cash Flows are reported using the Indirect method, whereby profit before tax is adjusted for the effects of transactions of a non-
cash nature, any deferrals or accruals of past or future operating cash receipts or payments and itern of Income or expenses
associated with investing or financing cash flows, The cash flows from operating, investing and financing activites of the
Company are segregated.

Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off ko the nearest Lakh as per the requirement of
Schedule 111, unless otherwise stated.

significant accounting judgements, estimates and assumptions

The preparation of these financial statements in conformity with the recognition and measurement pnnciples of Ind AS requires
the management of the Company to make estimates and assumptions that affect the reported balances of assets ang habilities,
disclosures relating to contingent liabilities as at the date of the financial statements and the reported armounts of income andd
expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting estimates are recognised in the
period in which the estimates are revised and future periods are affected.

Key sources of estimation of uncertainty at the date of the financial statements, which may cause a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are in respect of valuation of deferred tax assets.

Impairment of financlal assets .

The impairment provisions for financial assets are based on assumptions about risk of default and expecied cash loss. The
Company uses judgement in making these assumptions and selecting the inputs o the ympairment calculation, based on
Company's past history, existing market conditions as well as forward looking estimates at the end of each reporting period.
yvaluation of deferred tax assets

The Company reviews the carrying amount of deferred tax assets at the and of each reporting pericd, The policy for the same
has been explained under Note (i} above.




(3A)

ARSHIYA TECHNOLOGIES (INDIA) PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Recent Accounting proncuncements
Standards issued but not yet effective

Gn March 28, 2018, the Ministry of Corporate Affairs (MCA) has notified Ind AS 115 - Revenue frorm Contract with Customers and
certain amendment to existing Ind AS, These amendments shall be appliczble to the Company from April 01, 2018,

(i) Issue of Ind AS 115 - Revenue from Contracts with Customers:
Ind AS 115 will supersede the current revenue recognition guidance including Ind AS 18 Revenue, Ind AS 11 Construction

Contracts and the related interpretations. Ind AS 115 provides 2 single modei of accounting for revenue arising from contracts
with customers based on the identification and satisfaction of performance cbligations.

(i) Amendment to Existing lssued Ind AS

The MCA has also carried out amendments following accounting standards. These are:

{a) Ind AS 21 - The Effects of Changes in Foreign Exchange Rates

(b) Ind AS 40 - Investment Property

(€} Ind AS 12 - Income Taxes

(d) Ind AS 28 - Investments in Associates and Joint Ventures and

(e) Ind AS 112 - Disclosure of Interests in Other Entities

There is no significant impact of Ind AS 115 on the financial Statements regarding above changes.




ARSHIYA TECHNOLOGIES {INDIA) PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

[4. CASH AND CASH EQUIVALENTS

’ﬁugees In Lakhs)

As at As at Az at
Particulars March 31, 2018 | March 31, 2017 April 1, 2016
Cash on hand - - 0.00
Balances with banks on current accounts 0.28 0.10 12.48
Total 9,28 0.10 12.48
[5.OTHER CURRENT ASSETS ~ |
(Rupees in Lakhs)
- As at As at As at
rticul
Particulars March 31, 2038 | March 31, 2017 aAprill, 2016
Current
Others
- Input credit avalliable on Goods and Service Tax 0.04 - -
Total 0.04 - -




ARSHIYA TECHNOLOGIES (INDIA) PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

[6.EQUITY SHARE CAPITAL ]

i. Authorised Share Capital (Rupees in Lakhs)
Equity Share of Rs.10 each
Particulars _-B_Number Amount
As AE March 31, 2018 2,504,000 25.00
As At March 31, 2017 2,50,600 25.00
As At April 1, 2016 2,50,000 25.00
—
ii. Issued subscribad and paidup equity shares {Rupees in Lakhs)
Number Amount|
Equity shares of Rupees 10 each issued,
subscribed and fully paidup
As At April 1, 2016 1,801,158 10.12
As At March 31, 2017 1,01,158 10.12
As At March 31, 2018 L01,158 10.12

ili. Rights, Prefarences and restrictions attached to equity shares

The Company has only ona class of shares, namely, equity shares having par value of Rupees 10 per share. Each holder of equity shares is entitled
to one vote per share. The company declares and pays dividends in Indian rupees. The dividend proposad by the Board of Directers is subject to the
appraval of the shareheiders in the ensuing Annual Generai Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution
of all preferantial amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

iv. Shares hald by holding company

Qut ot equity sh. IS5 byt om hares held by | Idin Mpany ar low:
Particulars As at As at As at

Mareh 31, 2018 |March 31, 2017 |Aprll 1, 2016

Arshiya Limited

Equity shares 1.01,158 1,01,158 10,000

Percentage 100%; 100% 2.89%
Cyberlog Technologies International Pte Limited

Equity shares - - 91,158

Percentage - - 90.11%

v. Details of shareholders holding more than 5% shares in the company

Name of the shareholder As at March 31, 2018 As at March 31, 2017 As at April 1, 2016
Number % holding Number %% holding Number % holding

Equity shares af Rupees 10 each fully paid
Arshiya Limited (Holding Company] * 1,01,158 100% 1,01,158 100% 10,000 9.89%
Cyberlog Technologies Intemational Pte Limited - - - 91,158 90.11%

* Notes
Shares held by Holding Company include 200 shares fully paid up, held through declaration of beneficial Interest as per section 89 of the Companies
Act, 2013




ARSHIYA TECHNOLOGIES (INDIA) PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 21, 20138

[7_OoTHER EQUITY |
Reserves and Surplus
As at As at
Particulars March 31, 2018 | March 31, 2017
Retalned Earnings {13.00) {11.35)
(13.00) (11,35}
Retained Earnings Rupees in Lakhs
- As at As at
Particulars March 31, 2018| March 31, 2017
Opening balance {11.35} 1.42
Loss for the year {1.65}) {(12.77)
Closing balance (13.00) {11.35)
|8. BORROWINGS ]
— = (Rupees in Lakhs)
a at As at
Particulars March 31, 2018 | March 31, 2017 April 1, 2016
Current Borrowings
Loan from Holding Company * {refer note 14) 2.70 0.82 -
Total 2,70 0.82 B
15, OTHER FINANCIAL LIABILIVIES
. {Rupees in Lakhs}
s at As at As at
Particulars March 31, 2018 | March 31, 2017 April 1, 2016
Current
Payables for expenses .50 0.52 0.94
Total 0.50 0.52 0.94
[10. OTHER CURRENT LIABILITIES |
5 {Rupees in Lakhs}
5 at As at As at
Particulars March 31, 2018 | March 31, 20137 Aprii 1, 2016
Interest on Statutory Liabilities 0.01 - .
Total 0,01 - -

* MNote:
Inter Corporate joan {Arshiya Limited) is interest free and payable on demand.




ARSHIYA TECHNOLOGIES (INDIA) PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,

2018

11. OTHER EXPENSES
{Rupees in Lakhs)
Year ended Year ended
Particulars
c March 31, 2018 | March 31, 2017
Payments to Auditors {Refer note below} 0.50 0.52
Legal and professional fees 0.30 -
Rates and taxes 0.75 -
Miscellaneous expenses 0.11 0.43
Total 1.65 0.95
__Note : Payments to Auditors (Rupees in Lakhs)
Year ended Year ended
Particulars
art ut: March 31, 2018 | March 31, 2017
As Auditor
Audit Fee 0.50 0.52
Total 0.50 0.52
|12. EXCEPTIONAL ITEMS ]
{Rupees in Lakhs)
Year ended Year ended

Particulars

March 31, 2018

March 31, 2017

sundry Balances Written Back - 11.82
z 11.82
|13. EARNINGS PER EQUITY SHARE ]
As at As at
Particulars March 31, 2018 | March 31, 2017
Profit available to equity shareholders
Loss after tax (A} (Rupees in Lakhs) (1.65) (12.77)
Number of equity shares
Weighted average number of equity shares autstanding (Basic} {B) 1,01,158 1,01,158
Basic & Diluted earnings per share(A/B) (Rs.) {1.63) (12.62)
Narninal Value of an equity share (Rs.) 10.00 10.00




ARSHIYA TECHNOLOGIES (INDIA) PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

(14, RELATED EARTY TRANSACTIONS }
{1} List of related parties as per the requirements of Ind-AS 24 - Related Party Disclosures

[Name of Related Party Nature of Relationship . . |
Id ny
Arghi imited Holding Company

{ii) The nature and amount of transactions with the above related party are asg follows

{Rupees jn Lakhs)
As at As at

N
Name ature of Transactions March 31, 2018 | March 3 217
Loans from reiated parties
Arshiya Limited Loans received 1.88 0.75
Reimbursement of Expanses - 0.07
1 n la {Rupees in Lakhs)
. As at As at
Nam:
a March 31, 2018 | March 31, 2017
Loans from related parties
Arsh Lirpl 2.70 0,82




ARSHIYA TECHNOLOGIES (INDIA) PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

115, SEGMENT REFORTING }

There is no separate reportable segments {Business/ geagraphical), as per requirement of Ind As 108 "Operating Segment”.

V. E
Fair value of Financial assets and financial liabilitlas that are not measurad at Fair valug, but their value disclosures are requirad I

i. Financial Instruments b teqo

{Rupees in Lakhs)
Carrylng Amgunt Fair Vajue
Particulars As at As at As at As at As at As at
March 31, 2018 | March 31, 2017 Aprit 1, 2016 | March 31, 2018 March 3%, 2017 April 1, 2016
FINANCIAL ASSETS
Amaortised cost
Cash and Cash Equivalents 0.28 0.10 12.48 0.28 0.10 12.48
Total .28 .10 12.48 0:.28 2.10 12.48 |
FINANCIAL LTABILITIES
Amortised cost
Barrowings 2.70 0.82 - 2.70 0.82 -
Cther financial liabilities .50 0.52 0.94 0.50 0.52 0.94
Total 3,20 .33 0.94 3.20 1.33 0.94
1 €I M. EMENT !

The Company’s activities expose to credit risk and liguidity risk .

(a1 Credit risk
Credit risk arises from cash and cash equivalent and other financial assets are carried at amortised cost

(b} Liquidity risk
The Company is not exposed to any significant liquidity risk.

|18, CAPITAL MANAGEMENT I

The Company’s capltal management objectives are:

- to ansure the Cornpany’s ability to continue as a going concern; and

- to provide an adequate return to shareholders through optimisation of working capitat

The Company working monitors capital on the basis of the amount of working capital

The Company's objective for capital management is ko maintain an optimum overall, working capital.

[19, DEFERRED TAX ]

In view of loss for the year, no provision for current tax has been made.

The Company has not recognised any deferred tax assets on deductible temporary differences, unused tax losses as it is not probable that the Company will
have sufficient future taxable profit which <an be adjusted against the available tax losses.

Unused tax losses for which no deferred tax assets has been recognised

{Rupees jn Lakhs
Assessmeant Year Business Loss Avalalble for utilisation till Short Term Capital Loss
2011-2012 1.18 AY. 2019-2020 0.61
2012-2013 1.22 AY. 2020-2021 -
2013-2014 .54 ALY, 2321-2022 -
2014-2015 0.47 AN, 2022-2023 -
2015-2016 0,79 A, 2023-2024 .
2016-2017 0.87 AY. 20024-2025 -
As at 01-04-2016 5.06 0.61
Z017-2018 12.63 AN, 2025-2026 -
17.70 061
2018-2019 1.50 AY.2026-2027 .
19.20 0.61

Unused deferred tax assets as at 31st March, 2018 amounting to Rs. 5.19 Lakh (31st March, 2017 - Rs. 4.80 Lakh, 1st April, 2016 Rs 1.70 Lakh) has not
been recognised, as there is no convicing evidence that sufficient taxable profits will be avialable against which the vnadjusted tax losses will be utilised by
the Company.




ARSHIVA TECHNOLOGIES (INDIA) PRIVATE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

[Z0. FIRST TIME ADOPTION OF IND AS

These are the Company's first financial statements prepared in accordance with Ind AS. The accounting policies set out in note 2
have been applied in preparing the financial statements for the year ended March 31, 2018, the comparative Information presented
in these financial staterents for the year ended March 31, 2017 and in the preparation of an opening Ind AS balance sheet at April
.1, 2016 (the Company’s date of transition). In preparing its opening Ind AS balance sheet. The amounts presented in the financial
statements of previous year prepared as per previous GAAP have been regrouped/ re-arranged to comply with the presentation/
disclosures requirements of the Indian Accounting standards

Reconciliations between previous GAAP and Ind AS
Since, there has been no difference between previous GAA? and Ind AS, the reconciliation of equity and profit as per the previous
GAAP and Ind AS have not been presented.

For Chaturvedi & Shah
Chartered Accountants
Firm Req.M0.101720W

For and on behalf of the Board of Directors
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