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Independent Auditor‘s Report on Standalone Financial ResuItsof Arshiya Lim ited

(“the company”) pursuant to the Regu lation 33 of the SEBI (Listing Obligations and

Disclosure Requirements) Regulations 2015, as amended

To

TheBoard of Directors/ Interim Resolution Professional (IRP) of Arshiya Limited

Corporate Insolvency Proceedings as per Insolvency and Bankruptcy Code, 2016

(“IBC”)

1. The Hon‘ble National Co mpany LawTribunal, flumbai Bench (NCLT) has admitted the petition

filed by financial creditor for initiation of Corporate Insolvency Process (“CIRP”) Of Arshiya

Limited Vide its order No. CP(1B)3143/MB/2019 dated 23’o April, 2024 and appointed an

Interim Resolution Professional (“IRP”) to manage affairs of the company in accordance with

the provision of code. As per section 17 of the Code, the powers of Board of Directors of

Arshiya Limited are stand suspended and all the powers of Board are now vested with the

Interim Resolution Professional. One the suspended director challenged the NCLT order before

the Hon‘ble National Company Law Appellate Tribunal, Principal Bench New Delhi (“NCLAT”}.

While the NCLAT initially granted an interim stay on constitution of Committee of Creditors

("CoC”) vide its dated 30th April 2024, this stay was later set aside on 16’h July 2024. The

appeal preferred against the NCLT order is currently pending before the NCLAT.

Disclaimer of Opinion

2.We were engaged to audit the accompanying statement of Standalone Financial Results of

Arshiya Limited (“the Company”) forthe quarter and year ended 31st March, 2024 ("the

Statement"), being submitted by the Company pursuant to the requirement of Regulation 33 of

the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the

”Listing Regulations”).

3. Because of the substantive nature and significance of the matters described in the “Basis for

Disclaimer of Opinion” section of our report, we have not been able to obtain sufficient

appropriate audit evidence to providea basis for our opinion as to whether this Statement are

presented inaccordance with the requirementsof Regulation 33 of the Listing Regulations; and

givea true and fair view in conformity with the recognition and measurement principles la id

down in applicable Indian Accounting Standards and other accounting principles generally

accepted intndia of the net loss and other comprehensive loss and other financial information

forthe quarter and year ended on 31*’ Narch 2024.

4. Basis for Disclaimer of Opinion

4.1 With respect to settlement arrangement with lenders

a) As detailed in note no.3 & 16 of the Standalone Financial Results, upon commencement of

CIRP, the company reversed gain of Rs.47,354.82 Lakhs recognised in the earlier year and



)

quarter ended on 31*‘ Narch 2022, arising from settlement of debt wi¢h various lenders as

mentioned inthe note.

However,a gain of Rs. 5587.69 Lakhs recognised in the earlier years on account of settlement

of debt with one of the Non-Banking Financial Company (NBFC) has notbeen reversed. Further,

the company hasnotrecognised interest including penal interest for the year and quarter ended

31st March 2024 as peroriginal sanction letter.

The accounting treatment as stated above is not compliance with tnd AS 109 ”Financial

Instruments” and Ind AS 23 ”Borrowing Cost”. Had the Company reversed the accounting for

the debt settlement, the impact thereon would have been as mentioned above and balance of

other equity as on 31s* March 2024 would have been lower by Rs. 14,824.77 lakhs and the

total equity would have been negative by Rs. 49,408.88 lakhs as against reported figure of Rs.

34,584.11 lakhs.

b) Further, as stated in note no.3 & 16 of Standalone Financial Results and para 3.1(a) above,

balance confirmations of total borrowings including interest accrued t'ncluding current

maturities of long-term borrowings), have notbeen received. On account of nOFl-dV0ildbilityo I

balance confirmations, the difference between the claims by the lenders vis-a-vis the liability

as per books cannot be ascertained.

One of the Non-Banking Financial Companies (NBFCs) that had lent to the Company assigned

its debt to Edelweiss Asset Reconstruction Company (EARC). Pending the execution ofa

restructuring agreement for this debt assignment, the Company has continued to accrue

interest on the loan amounting to 72,000.00 lakhs for the quarter and year ended Ma rch31,

2024, consistent with the major terms negotiated with EARC forother agreements. Once the

restructuring terms with EARCa refinalized, the Company will record the effects of the revised

terms forthe repayment of principal and interest (including penal interest) in the period in

which the restructuring is completed. In relation to this borrowing, EARC issued an E-Auction

notice on November 15,2023, under theSARFAESI Actfortherecovery of dues. We are unable

to comment on accuracy of recognition of liability and interest provision due to lack of

clarification on ongoing negotiations.

Considering the factors stated in para 3.1(a), 3.1(b) and 3.1(c) above, we are unable Lo obtain

sufficient appropriate audit evidence about recognition of adjustment to these borrowings

(including interest and penal interest) outstanding as at 31°’ March, 2024 aswell as the finance

cost forthe quarter and yearended 31” March, 2024. Consequently, we are unable to determine

the quantum ofadjustments and consequential impacts in standalone financial statements of

the Company.

4.2 Non-current investment & loans given to wholly owned subsidiary Arshiya Northern

FTWZ Limited (ANFTWZ) aggregating to Rs 57,538.95 lakhs

We draw attention to Note no.4 totheStandalone Financial Results, regarding Company's non-

current investment inArshiya Northern FTWZ LimitedtANFTW Z) and its loans amounting to Rs.

44,625.29 lakhs and Rs. 12,913.66 lakhs, respectively. The said wholly owned subsidiary has

been incurring losses and its net worth is fully eroded and same is under CIRP. On account of



CIRP proceedings the earlier asset monetization plan by way of arrangement with one party for

long lease of asset may no longer be valid. Considering the same the recoverability of

investment and loans is now dependent upon theoutcome ofCIRP and resolution plan which is

yet to be finalized. The above matters are indicators of impairment and in our view provision

for impairment of investment and expected credit loss on loans should have been made.

However, as CIRP proceeding is going on, the mana9ement had not undertaken specific exercise

to ascertain the need and quantum of impairment of investment and credit impairment

assessment in respect of loans.

In view of the impairment assessment not conducted by the management andtheuncertainty

as regards the outcome ofthe CIRP, we are unable to comment on therecoverabil'^Y Of the

said investment and loans aggregating to Rs 57,538.95 lakhs and consequently compliance

with Ind AS 36 on Impairment ofAssets and Ind AS 109 on Financial Instruments.

4.3 Non-recognition of liability in respect of financial guarantee at fair value in

accordance with Ind AS 109 “Financial Instruments”

We draw attention to the note no.4 & 5 to the Standalone Financial Results, regarding corporate

guarantees given to subsidiary company and erstwhile subsidiary companies with principal debt

obligations agg regating to Rs. 122,350.00 lakhs (excluding interest, penal interest etc.). The

said companies had defaulted in repayment of dues to lenders and in case of subsidiaries

(ANFTWZ and NCR RdÏl Infrastructure Limited) the lenders had invoked the corporate guarantee

given by the Company.

These subsidiaries are under CIRP and the fair value of assets and liabilities of ANFTWZ and

NCR Rail Infrastructure Limited are likely to be determined on approval of the resolution plan

by NCLT. The company hasnotcarried outa fair valuation of the guarantee inaccordance with

Ind AS 109 as on 31st March 2024 leading to non-compliance with the said Ind AS.

In absence of fair value reportof the guarantees given or fair value of assets provided as

security by the principal borrower, we are unable to comment on quantum ofliability which is

expected to devolve on the Company asa corporate quarantor and fair value of liability as

required to be accounted in accordance with Ind AS 109.

4.4 Impairment testing of Property, Plant & Equipment (PPE), Investment inSubsidiaries

& assessment of Net Realizable Value (NRV) of inventory not carried out by the

management

We draw attention to Note no.6 ofthe Standalone Financials Results, regarding Property, Plant

and Equipment with gross block aggregating to Rs. 64,911.30 lakhs (written down value

aggregating to Rs. 57,743.07 lakhs), Investment in Subsidiaries of Rs. 1,27,679.57 and

inventory of Rs 16,505.97 lakhs as at 31” Ma rch, 2024. For Investment in NCR Rail

Infrastructure Limited, company continues to carry provision of impairment of Rs. 82,873.93

done during March 31, 2020. Continuing losses and lower capacity utilization are indicators for

need to carry out impairment test as required Ind AS 36. However, the management hasnot

complied with this requirement of Ind AS 36 i.e. Impairment test has not been carried out in

respect of PPE, Investment in subsidiaries and also has not assessed the net realizable value of

the inventory as required by Ind AS 2 on Inventories.



The value in use / NRV is dependent on various factors like completion of CIRP, settlement with

lenders and monetization of assets which are uncertain and not fully in control of the

management oftheCompany.

As stated above and in absence of the impairment test/ NRV test it is not possible for us to

provide assertion on the carrying value of the property plant and equipment, investment in

subsidiaries& inventory as at 31*‘ March, 2024 and consequently compliance with Ind AS 36

on Impairment ofAssets and Ind AS 2 on Inventories.

4.5 Recognition of Revenue pending compliance of performance obligation

With respect Lo outstanding unbilled revenue of Rs. 1,061.30 lakhs (including Rs 128.16 lakhs

accrued during the quarter), the final computations/ workings (including certifications) required

for the purpose of billing are in progress. The management is in view that it has satisfied the

conditions of the sublease deed foraccrual of the revenue and accordingly the said amounts

are considered good forrecovery. In the absence of non-availability of sufficient appropriate

audit evidence with respect to satisfaction of performance obligation, we are unable Locomment

on deferment of revenue recognition.

4.6 Restating the Standalone Financial Results consequent to Scheme ofDemerger with

Arshiya Rail Infrastructure Limited (name subsequently changed to NCR Rail

Infrastructure Limited)

We refer you to Note No. 14 in the Standalone Financial Results, which discusses the

restatement of financial statement due to reversal of demerged with Arshiya Rail Infrastructure

Limited (name subsequently changed to NCR Rail Infrastructure Limited) (NCR RAIL}. This

reversal follows the order issued by the National Company Law Appellate Tribunal (NCLAT) on

14t^ March, 2024, declaring the Scheme ofArrangement between the Company and NCR RAIL

as nonest. Based on legal advice, the Company reversed the demerger's impact and restated

its financial statements to include the demerged undertaking's financial results and position.

This restatement is effective from the original (now void) scheme’s appointed date. However,

a CTRP commenced forNCR RAIL, the resulting company ofthescheme, on7’h March, 2024.

This CIRP includesa moratorium under Section 14 of the IBC. This moratorium restricts certain

actions, including legal proceedings against NCR RAIL to recover assets or liabilities. Due to the

ongoing CtRP and moratorium, we were unable to comment on financial results and financial

position of the demerged undertaking included in the restated financial results and the opening

balances used pursuant to the restatement of the financial results as significant uncertainties

exists regarding the recoverability of the assets and liabilities of demerged undertaking.

Consequently, the completeness and accuracy of the restatement, particularly concerning the

demerged undertaking, are suDject to the outcome oftheCIRP process.

4.T Internal Financial Controls over Financial Reporting

Because of Inherent limitations of Internal financiaI controls over financial reporting including

possibility of collusion or improper management override of controls, material misstatements

due to error or fraud may occurs and not be detected. Also, projections of any evaluation of

internal financial controls over financial reporting to future periods are subject to risk that the

internal financial control over financial reporting may become inadequate because of changes

inconditions, or that the degree ofcompliance with policies or procedures may deteriorates.



Because of the matters described in Basis for Disclaimer of Opinion paragraph, we were not

able to obtain sufficient appropriate audit evidence to provide basis for an audit opinion on

internal financial controls system over Financial Reporting of Company.

Asa result of the matters described in para 4.1 to 4.7 above, considering the facts stated in

the note as regards material uncertainty relating to going concern and matters described in

Emphasis ofMatter paragraph we are unable to obtain sufficient and appropriate audit evidence

to providea basis of our opinion on the financial statement for the quarter and year ended

March 31, 2024.

Matters listed in para 4.1 (b), . t•J, 4.2, 4.3 and 4.4 above, was covered under qualification

and which are listed in para 3.5 was covered under emphasis ofmatters given by the erstwhile

statutory auditor in statutory audit report for the quarter and year ended 31“ fflarch 2023,

dated 30’^ May 2023 and in their limited review report for the quarter ended 30’^ June, 2023

dated 14th August 2023.

5. Material Uncertainty related to Going Concern

As stated note no.9 of the Standalone financial results, the Company hasincurred net loss of

Rs. 1, 17,495.10 Łakhs during the year and quarter ended 31“ March, 2024 and asofthat date,

the company's current liabilities exceeded by its current assets by Rs.1,43,369.44 lakhs. The

Company is unable Lo pdy iL's dues Ło operational and financial creditors, the Company has

defaulted in repayment ofdues to lenders and lenders have started recovery proceedings, the

Company has given guarantees for loan tEiken by Lhe subsidiary out of which guarantees are

invoked by lenders, some ofthe lenders have even called back their loans, and classified

Company's borrowing as NPA. The Company also received notice under SARFAESI forcertain

borrowings, to discharge its liabilities fa iling which they will realize the amount by enforcing

securities on secured assets.

However, as mentioned in note no 9, the corporate insolvency petition under IBC has been

admitted against the Holding company. Since CIRP is currently in progress, as per the code, it

is required that the group be managed asa going concern during the CIRP. Accordingly, this

Standalone financial result is continued to be prepared ona going concern basis. The ability of

the group to continue asa going concern is dependent upon the successful completion of the

CIRP.

The matters enumerated in para3 to4 collectively are the basis for providing disclaimer of

opinion.

6. Emphasis ofI latters

1. Attention is invited to the note no. 11 of the Standalone Financials Results, regarding

advance given toa subsidiary of Rs 5,000.00 lakhs which is subsequently adjusted against

the consideration for purchase of land from holding company ofthesaid related party.

The definitive agreements with respect to the same arein rhe process of being finalised.

The said transaction is subject to lenders approvals of the seller and was expected to be

completed by December 31,2023. The fact thata definitive agreement has not yet been

finalized by the company.

2. We draw attention to note no. 21 ofthe Standalone Financials Results, regarding the balance

confirmations of trade payables. During the course of preparation of standalone financial



statements, emails/letters have been sent to various parties by the Company witha request

to confirm their balances directly to us out of which only few parties have responded. The

management is confident and is of the view that there will not be any material variation in

the said balances.

3. We draw attention to note no. 17 ofthe Standalone Financials Results, with respect to other

non-current assets, refu nds aggregating to Rs. 1,876.65 lakhs are receivable in respect of

VAT for which appeals are pending with respective Appellate Authorities. The erstwhile

management is of the view that the refunds are considered good forrecovery on account of

refunds being received by other SEZ developers on similar grounds. However, the said

appeals have been rejected by thea uthorities on multiple levels, but since further appeal is

preferred before Allahabad High Court, the erstwhile management expects favourable

outcome.

4. We d raw attention to note no.7 ofthe Standalone Financial Results, the Company hadtrade

receivables of 213,064.16 lakhs outstanding as on 31st I‘4arch 2024 from its wholly owned

subsidiary, Arshiya Data Centre Private Limited (ADCPL), which are overdue. ADCPL

operates within the IT SEZ at Arshiya FTWZ, Panvel, Maharashtra. Due to certain challenges,

ADCPL's management hasdecided to cease its pursuit of the proposed Data Centre Business

and exit the SEZ Scheme asa co-developer. Accordingly, ADCPL has applied for the

necessarY regulatory approvals to exit the SEZ Scheme. In view of the same thecompany

hasdecided to cancel the lease transaction and repossess the land given to ADCPL on lease

and necessary accounting treatment has been given in the books.

5. We refer to Note no. 10 of the Standalone Financial Results, The subsidiary company,

Arshiya Lifestyle Limited (the lessee), entered intoa sub-lease agreement on 3rd February,

2018, with Ascendas Panvel FTWZ Private Ltd (the lessor), the Company, and promoters

N r. Ajay S. Mittal and Mrs. Archana A. Mittal. According to the sub-lease agreement, if the

promoter‘s holding in the Company falls below 40% during the lease term, it will be deemed

in event otdefault. Since the promoter‘s holding has indeed dropped below 40%, thelessor

has forfeiteda portion of the security deposit amounting to Rs. 3,250.00 lakh from the

subsidiary company. Consequently, the subsidiary company is not obligated to repay this

amount totheCompany, leading toa write-off of the equivalent loan amount fortheyear

and quarter ended 31st March, 2024. Despite ongoing non-compliance, the Company has

notreceived any further notices regarding the forfeiture of additional security deposits from

the subsidiary. Therefore, the remaining loan amount to the subsidiary is deemed

recoverable based on underlying confirmation by management.

6. We draw attention to Note no. 20 of the Standalone Financial Results, with respect the

erstwhile directors and promoters of the Company, Mr. AjayS Mittal and Mrs. ArchanaA

Mittal were taken into custody by The Directorate of Enforcement, New Delhi in respect of

personal loans availed from the father/ brother of Mrs. Archana Mittal during FY 2012-13,

2013-14 and 2014- 15. Part of the said personal loans were also repaid by Mr. AjayS Mittal

and Mrs. ArchanaA Mittal. This action taken against Mr. AjayS Mittal and Mrs. ArchanaA

I tittal is not connected with the Company, and both of them aredefending the allegations

made against them by following due process of law. Mrs. ArchanaA Mittal and Mr. AjayS

Mittal has been released on bail on 14th February, 2024 and 19th 3uIy, 2024 by the

Competent Court.



7. Employees Defined Benefit Plan- Gratuity is not funded by the Company. Assets are not set

aside by company forthesame.

8. The Company Secretary and compliance officer of the Company hasresigned on 1°° August,

2024 from hisdesignation.

Our conclusion is not modified in respect of the above matters.

Matter listed in para1 to3 were also covered asa part of basis of emphasis of matters in the

statutory audit report of the erstwhile auditor dated 30th Stay, 2023 forthe quarter and year

ended 31“ March, 2023 and para1 to4 in their limited review report for the quarter ended 30

June, 2023 dated 14 August 2023.

7. fflanagement's Responsibilities for the Standalone Financial Results

The Hon'ble National Company Law Tribunal, Mumbai Bench (NCLT) has admitted the petition

filed by financial creditor for initiation of Corporate Insolvency Process (“CIRP”)0 f Arshiya

Limited Vide its order No. CP(IB)3143/MB/2019 dated 23’d April, 2024 and appointed an

tnterim Resolution Professional (“IRP”) to manage affairs of the company inaccordance with

the provision of code. As per section 17 of the Code, the powers ofBoard ofDirectors of Arshiya

Limited are stand suspended and all the powers of Board are now vested with the Interim

Resolution Professional.

In view of ongoing Corporate Insolvency Resolution Process, Board of Directors/interim

Resolution Professional/Management is responsible for the preparation and presentation of the

Statement that givesa true and fair view of the net loss and other comprehensive income of

the Company and other financial information in accordance with the applicable Indian

accounting standards (Ind AS) prescribed under Section 133 of the Act read with relevant rules

issued thereunder and other accounting principles generally accepted inIndia and in compliance

with Regulation 33 of the Listing Regulations.

Th is responsibilitya Iso includes maintenance ofadequate accounting records inaccordance with

the provisions of the Act for safeguarding of the assets of the Company andforpreventing and

detecting frauds and other irregularities; selection and application of appropriate accounting

policies; making judgments and estimates that are reasonable and prudent; and the design,

implemenraLion and maintenance ot adequate internal financial controls, that were operating

effectively for ensuring the accuracy and completeness of the accounting records, relevant to

the preparation and presentation of the Statement that givea true and fair view and are free

from material misstatement, whether due tofraud or error.

In preparing the financial statements, management is responsible for assessing the Company's

ability to continue asa going concern, disclosing, as applicable, matters related to going concern

and using the going concern basis of accounting unless management either intends to liquidate

the Company ortocease operations, or has no realistic alternative but to do so. Under section

20 of Code, it is incumbent upon Resolution Professional to manage the operations of the

Company asa going concern and the financial statements have been prepared on going concern

basis.

s. Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our responsibility is to conduct the audit of the Company‘s financial results in accordance with

Standards on Auditing (SAs) and to issuea report thereon. I-However, because of matter



described in the basis of disclaimer of opinion section of our report, we were notable to obtain

sufficient and appropriate audit evidence to providea basis for an audit opinion on these

financial results.

We are independent of the entity in accordance with the ethical requirements in accordance

with the requirement of the Code ofethics issued by the ICAI and the ethical requirements as

prescribed under the laws and regulations applicable to the Company.

9. Other Matters

8.1 The figures for the quarter and year ended 31" Ma rch, 2023 arebased on the previously

issued annual Standalone Financial Statement and Financial Results that were audited by

the erstwhile auditors whose report dated 30t^ May, 2023, expressed disclaimer of opinion.

Further the qua rter end ed 30’" June, 2023 was limited reviewed by the erstwhile auditor.

8.2 As per Regulation 33 and S2 of the Listing Regulation, the Standalone Financial results, of

the Company submitted to the stock exchange shall be sig ned by the Chairperson or

Managingdirector or Whole Time Director or ina bsence of all of them, it shall be signed

by any Director of the Company who is duly authorized by the Board of Directors to sign

the standalone financial results. In view of the ongoing CIRP, the power ofthe Board of

Directors stand suspended and are exercised by the Interim Resolution Professional.

horA R T H A & Associates.

Chartered Accountants

Firm Reg. No: 138552W

Mem bership Nu m ber: 13 1353

UDIN:2 g i t g g k U y E D /,§

Place: Numbai

Date: 27.09.2024



CA. Nitin Vishwanath Panchal

IN9OLVENCY PROFESSIONAL

(REGISTRATION NO. !BBI/IPA-001/IP-P00777/2017-2018/11360)

REPORTOF THE ThfTERIM RESOLUTION PROFESSIONAL

I, Nitin Panchal, have been appointed as an Interim Resolution Professional (IRP)

by Hon'ble National CompanyLaw Tribunal (NCLT), MumbaiBenchforconduct

of Corporate Insolvency Resolution Greeces (CIRP) of M/s. Arshiya Limited

(Corporate Debtor) vide Order dated M April 2024 in CP (IB)-3143/MB/2019.

On April 2024, duringHon'ble NCLATNew Delhi hearing it was submitted

by theCorporate Debtor (CD) that theyaretaking steps toresolve the issues with

the Lenders& the proposal with them. Hon'ble NCLAT New Delhi granted

interim stay on constitution of CeC & listed matter on 15a May 2024. After the

couple of hearing Hon'ble NCLAT on16 July 2024, vacated the atay imposed

vide order dated M April 2024. In view of these developments the CoC is

constituted on 1"August2024& thefirst CoC meeting is scheduled on 8* Auguat

2024.

During First CoC meeting held on 8< An 9t2024, pursuant toprovisions under

Section 22(2) and 22(3)(b) of the IBC, 2016 read with Regulation 34 of CIRP

Regulations, the CoC Members have approved the appointment of Mr. Parikaj

Mahajan, Insolvency Professional, (IBBI Registration No IBBI/IPA-fD1/IP-

P00836/2017-2018/11420) to act as the Resolution Professional (RP) of M/s

Arshiya Limited inplace of undersigned duringCIR process.

As per the requirements of Insolvency and Bankruptcy Code, 2016, (Code) the

IRP/ RP has to ensure that the Corporate Debtor remains asa going concern

during CIRP. As the Corporate Debtor isa listed Company and is required to

prepare and aubmit financial results in respect of the entire financial year as per

Regulation 33 of the Securities and Exchange Board ofIndia (Listing Obligations

and Disclosure Requirements) Regulations, 2015 (SEBI DOOR Regulations). The

IRP ensured preparation and submission of standalone financial results

statement of aesets and liabilities in respect of the entire financial yearended

A-203, 6uraj Elaganzs-I CHG, Pltambar Lane, Nr. eank 0 Baroda, Mahlm (West) I

Bmall: n#in20768@gmaIi.com/ nltln@nltlnpanchal.com Mobile No. +91 9821b6 72/797711

REG. No.

I I!tP/.-3OtfTP•
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CA. Nitin Vishwanath Panchal
INSOLVENCY PROFESSIONAL

(REGISTRATION NO. IBBI/IPA•001/IP-P00777/2017-2018/11350)

Mărch, 2024. The standalone financial results and statement ofassets and liabilities

in respect of the entire financial year ended 31st March, 2024 (Pertains to period

prior to commencement ofCIRP) enclosed herewith, have been drawn as per

accounting practices& policies consistently followed by theCorporate Debtor and

records available with the Corporate Debtor, information available with CD &

explanations given tous.

There are5 Directors as on date on the suspended Board ofCorporate Debtor out

of which,4 are Non-Executive Independent Directors. The Omirman and

Managing Director Mr. Ajay Mittal was in Enforcement Directorate custody from

11 Jamiary 2024 till 14* Januaryh w.e.f. 15* January 2024 till 19° July 2024 he

was in Judicial Custody. For the purpose of adoption of accounts, the IRP had

convened Board Meeting, however none oftheDirectors of the CD have attended

nor have they sought any leave of absence. This meetingwaa adjourned to6* June

2024 which was also postponed forwant ofQuo As auch theIRP has signed

the accounts along with this report alongwith the Ouirman& theKMP the

Corporate Debtor.

It is pertinent to note that the IRP has made all practical and reasonable efforts

fromtime totime tofacilitate information /datafromCD Officials/publicdomain

/suspended directors in relation to the company gather details to prepare these

financial results, despite various challenges and complex circumstances, has tried

to put in best possible efforts to provide information required by the Auditors for

thepurpose ofcarrying out the limited review/audit ofthefinancial results of the

Corporate Debtor ason 31•' March 2024.

The IRP presumed that the records made available to him fora period prior to

commencement of CIRP& hisappointment are genuine and are properly

maintained by the previous management, comprising of Board of Directors and

thatsuchinformation and dataareintheconformity withtheCompact

and other applicable laws with respect to the preparaaon ofthe ts

A-203, sursj Gleçanz I CHs, Pltambar Lam, Nr. Bsnk 0 Bsroda,

Bmall: nkin2O708@gmaIl.oom/ nÏtIn@nhlnpanehaI.cem Meblkloi*ê1N21884179/7 29
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for the year ended 31" March 2024. The IRP, in review of financtal reeults and

signing this financial reault has relied upon theassistance provided by theKMPs

andemployees of the Corporate Debtor and has relied on the information

provided tohim& explanations given tohim because of the inherent limitations

of the financial control with reference to the financial atatements including the

possibility of collusion or improper management and override controle. Material

misetatements due to error or fraud may occur and may not be detected.

As per Regulation 33 of the Listing Regulations, the standalone audited financial

Results and statement of assets and liabilities of the Company submitted to the

st‹xk exchange shall be signed by theChairperson or ManagingDirector or Whole

Time Director or in absence ofall of them, it shall be signed by any Director of the

Company who is dulyauthorized by the Board ofDirectors to sign the standalone

financial results and statement of assets and liabilities irrespective of the fact that

the powers oftheBoard ofDirectors are suspended on commencement ofClRP.

The IRP has signed theee financial results and statement of assets and liabilities in

good faith, solely for the purpose ofcompliance and discharging his duty under

theCode, sud sx@ect to thefollou›ing disclaimers:

i. The IRP has furnished and signed thereport in goodfaith and accordingly,

no suit, prosecution or other legal proceeding shall lie against the IRP in

terms of Section 2S5 of the Code. The financial results and statement of

aasets and liabilities enclosed herewith is accepted by the IRP in his

fiduciary capacity without accepting any personal liability and is only in

compliance withthestatutory requirementunder Regu1ation15(2A) ofSEBI

LODR Regulations and accordingly, no suit, prosecution or other legal

prciceeding ahall lie against the IRP. The IRP is not liable for any error or

miaetatement of facte and figures, if any, in the accounts and/or any

disclosure or non-disclosure in the accounts.
éf

ü. The reaolution profmsional is not liable for any error or

A•203, 6urN Elegenzo•l CHG, Pltsrriber Lane, Nr. Bank Of Bsroda

Bmell: nItIn20708@gmalI.com/ nNn@nItinpanchaI.com Mobile e: *91 06216 1
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CA. Nitin Vishwanath Panchal
INSOLVENCY PROFESSIONAL

(REGISTRATION NO. IBBlflPA-001/IP-P00777/2017•2018/11360)

facts and figures, it any, in the accounts ot M/s. Arshiya Limited for the

period ended 31•' March 2024 and the same areonly for the purpose of

statutory compliance. This certificate is to be accepted as mere statutory

compliance and not to be relied upon fortaking any financial decision. In

view oftheconstrains/limitations mentioned herein above any investor

taking any financial decision are advised to carry out independent due-

diligence at their own cost& risk before arriving at any financial decision

on investment or otherwise.

No statement, fact, information (whether cunent or historical) or opinion

contained herein should be construed asa representation or warranty,

express or implied, of the IRP including, his authorized representatives and

advisors;

The IRP, in review of the financial results and statement of assets and

liabilities and whilesigning this statement offinancial reeulte and statement

of assets and liabilities, has relied upon theanalatance provided by the

available Offices oftheCorporaæDebtor. The statement offinancial results

and atatement of asoets and liabilities of the Corporate Debtor fortheentire

financial year ended 31"March, 2024 has been taken on record by the IRP

SUlely En the basis uf and relying Un tho btatement Cf the aVail8ble

officers/staff of the Corporate Debtor. For all sttch information and data,

the IRP has assumed that auch information and data are inthe conformity

with theCompanies Act, 2013 and other applicable laws with respect to the

preparation of the financial results. Accordingly, the IRP is not makingany

representations regarding accuracy, veracity or completeness ofthedata or

information in the financial results.

v. In terme of the provisions of the Code, theIRP is required to undertakea

review ofcertain transactions. Such review has been initiated and the IRP

may be required to accordingly in terms oftheprovisions of the Code.

Previous year figurea are regrouped and reclassified wh gq p

A•203, Suraj Elaganza•l CHS, Pltamber Lane, Nr. BankŒ Be
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(REGISTRATION NO. IBBI/IPA-001/IP-P00777/2O17-2018/11350)

Regulation 33(3)(b) of the SEBI LODR Regulations, 2015 provides that in case the

listed entity has Subsidiaries, in addition to the requirement atclause (a) of sub-

regulation (3), the listed entity shall also submit quarterly/year-to-date

consolidated financial results. There are13 (Thirteen) Subsidiaries of the Corporate

Debtor of which2 arealso under CIRP ason date. The IRP is not ina position to

provide theconsoltdated financial results and statement of assets and liabilities, as

the Subsidiaries of the Corporate Debtor areseparate legal entities and the IRP is

facing difficulty in obtaining relevant data from thesaid Subsidiaries. In view of

theabove, the IRP is constrained to submit the standalone financial results and

statement of assets and liabilities.

itin Visltwanotfi “"”” ‘” “

TnteHm Resolution Professional

Arshiya limited {finder CIRP)

IBBIRegistr‹ttion Mo: fBBf,f'fPA-002ZfP-P007'ZZJ017-2tI1&'2I35O

AFA Det‹tils: AA1,f1135t{'tl 81224fI06632 ooltd itpto 18.12.2024

Place: Mumbai

A-203, Suraj Eleganza-I CHS, Pitambar Lane, Nr Bank Of Beroda, Mahlm (Weat) MumabI-400018

Email: nltIn20768@gmalI.oom/ nltln@nttlnpanchel.com Moblla No: +61 9821884172/ 7877218629
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Notes to Audited Stariilalone Financial ResuIts

1. The Company is undergoing Corporate Insolvency Resolution Process (CIRP) pursuant to the

NCLT order dated 23rd Api‘il, 2024. passed by the i-lon'ble National Company Law Tribunal,

Mumbai Bench. in C.P. (1 B) No.3143//MB/20.19 fi led by Punjab National Bank (PMB),under

Section7 of’ the Insolvency und Bankruptcy Code. 20.1.6. The Company provided corporate

guarantee to PNB forloan availed b)a subsidiaiy i.e.A rsh iya Northern FT WZ Limited. Pursuant

the commencement oltheC 1 RP,thePowers ot‘ Floard and its committee has been suspended and

these powers arenow vested with IP Nitin Vishwanath Panchal in the capacity as the Interim

Resolution Professional as per the Section 17 of the Code.

2. The Standaltane financial results o1 the Company forthequarter and year ended 3.1 st March,

2024 were taken on rerc'rd b› I interim R centufion Pt ofessional (RP)of the Company in the

meeting on 27"’ Septeirher 2(J24. The Statutory Auditors of the Company have carried out the

audit of the above li nanciali esn Its.

3. During theearlier years, the Company hadentereda consent term inrespect ofa lender. As per

the agfeed scttleiiient, the total debt ot the said lendcrs was agreed to be settled at Rs 3,120.00

Lakh. The Company laad already given accounting efl'ects of such settlement in the standalone

financial statements in the respective eaiI ier period and recognizcda gain of Rs. 5,587.69 Lakh

as an exceptional items. The Company is dctault in repayment otpart debts as per Consent terms.

Since, the matter is sub-jridice and the Company continiled to account the liabilities as per

consent terms.

4. The Company hadissueda corporate guarantee ot Rs. 1,03,850.00 Lakh in tavour of the lenders

of Arshiya NorthcrnF I WZ Limited (“ANFT”) and NCR Rail Infrastructure Limited (NCR

Rail), subsidiary C“ompanies. The Company hasnon-current investment of Rs. 44.625.29 Lakh,

extended loans ot Rs. 15.3b2.t)7 Lakh. capital advance ot Rs. 3,034.85 Lakh and other

receivables of’ Rs. '782.52 Lakh. NieC orpoi-oteI nsolvency Itesoltition Process (CI RP) has been

commenced forATFL on dated 14" Novembcr, 2022 andforNCR Rail on dated7"
1
March 2024

and Interim Resolution Pro fessitiniil (1R P) / Resolution Professional (RP) has been appointed.

The Company lead fi led claim with RU torloans toANFL Rs.1.2,897.37 Lakh on dated 24" May,

2023. Since the ClR P prticess is gtiing on both subsidiaries, the fair value of assets and liabilities

ot AN F L and N C’R Rail are likeIj to be determined on approval by NCL I of the acceptable

Res‹iliii ion Plan t‹i the 1 enders.D ased on ad visc received hy the C“ompany, further reassessment

ot valuation of assets or its iirpa irment. by the Company may beconsidered in-appropriate as it

may appear tobe prejudiced and unfair on the part ot Company, at this stage of the CIRP process.

These will eventun lly be ascertained at the time of acceptance of the Resolution Plan by the

NCLT. Accordingly. provisions tor claims under corporate guarantees issued by the Company

in t'dVOt1r o1 lenderso f’stibsidiai‘ies and provision for impairment of theCompany's investment

in and loans. capital advance and othei receivables to subsidiaries are undeterminable at this

juncture and shall bc reviewed based on outcoinc ot the ongoing CIRP process ot’ subsidiaries.



5. The Company hasalso issued corporate guarantee of Rs.1 8,500.00 Lakh tothelender of‘ an

erstwhile subsidiary company. The Company charged guarantee commission@ 0.5% per

annuum on outstanding loan amount of Rs. 2,965.11 Lakh. Further, the said company has

defaulted in repayment of its ducs totheleliders. The lender had initiated legal action and matter

is sub-judices.

6. The Company hasProperty, Plant& Equipment with gross block aggregating to Rs 64,9I 1.30

Lakh (wrhtcn down value aggregating to Rs 57,743.07 Lakh) and inventory of Rs 1 6,505.97

Lakh. The valueo f'these assets ot the Company, hasbeen carried forward on thebasis of cx isting

accounting policies, and management is of the view that these values are supported by the

commercial value realised in the past. 1 he fair value of assets and liabilities of the Company

likely to be determined on the completion of the ongoingC 1 RP. In view of the above, no

provision for impairment is made at th is stage in the financial results.

7. The Company hastrade receivable froma wholly owned subsidiary viz. Arshiya Data Centte

Private Limited (A DC PI.) ot ks 13,064.16 Lakh as at31st March, 2023 which areoverdue.

Arshiya Data Centre Private Lim ited (A DCPL) subsidiary of Arshiya Limited is notified as

IT/ITES SectorS pecific SEZ in Arshiya FT WZ, Panvel, Maharashtra. Due to certain business

challenges, the management otADCPLdecided not to pursue theproposed Data Centre i3usiness

and thus exit from the SEZ Scheme as Co-developer. Accordingly,A DCP L has applied for

necessary regulatory approvals torexit from SEZ Scheme. Inview otthesame, themanagement

oY the Company has dcciJed to discontinue lease transaction with ADCPI and necessary

accounting treatment has beeng iven in the books of accounts.

8. The Company hasentered into Share Purchase Agreement with Ascendas Property Fund (India)

Pte. Ltd. (‘Ascendas’) for sale of entire equity shares in Arshiya Northern Projects Private

Limited (‘ANPPL) upon tiil li lment of certain conditions precedent and is subject to various

corporate and statutory approvals. Hence, investment in ANPPL hasbeen considered as

Investment held for sale and discontinued operation as per Ind AS 105 “Non-Current Assets

Held torSale and Discontinued Operations” till 31'
t
March 2023. Due to commencement of

CIRP in Arshiya Northern FTWZ Limited, all such contracts made byerstwhile suspended board

of directors of Arshiya Northern rTwZ Limited ure not binding and hence arebeing rescinded.

Accordingly, the Coiaapany re-classified and given necessary accounting impact in books ot’

accounts as per applicable Judian accounting standards during the year ended 31" March 2024.

9. The Company hasincurred net loss of Rs. 1,I 7,495. 10 Lakhs during the year ended March 31,

2024 and asot that date, the company's current1 iabil ities exceeded by its current assets by Rs.

1,43,369.44 lakhs. Some ofits lenders have recalled the ir loans and in itrated the legal proceeding.

The Company is undergoing Corporate Insolvency Resolution Process (CIRP) pursuant to the

NCLT order doicd 23id April. 2024, passed by the Hon'ble National Company thaw Tribunal,

Mumbai Bench, in C.P. (I B) No.3143//MB/2019 filed by Punjab National Bank (PNB), under

Section7 of the Insolvency and Bankruptcy Code, 20J 6. The Company provided Corporate

guarantee to PNB tor loan availed bya subsidiary i.e.A rsh iya Northern FTWZ Limited. Pursuant



11.

the commencement oftheClRP,thePowers ofBoard and its committee has been suspended and

these powers arenow vested with IPN itin Vishwanath Panchal in the capacity as the Interim

Resolution Professional as per the Section l7 of the Code. In terms is Section 20 of IBC,

currently the affairs of the Company aremanaged byI RP ona going concern basis. Accordingly,

these financial results are continued to be prepared ona Going Concern Basis.

10. The subsidiary company i.e. ArshiyaI i festyie Limited (the lessee) had entered into the sub-lease

deed executed on3 February 2tJ1S for 6 years by and between subsidiary company, Ascendas

Panvel FTWZ Private Ltd (thc lessor), the Company, Promoters i.e. Mr. AjayS Mittal and Mrs

ArchanaA M ittal. As stipulated in said sub-lease deed fall in promoter holding below 40% in

the Company during the tenor of sub-lease period shaII be considered as event of default. The

Company received notice of event of default as the promoter holding has fallen below 40%, the

lessor has forfeited partial security deposits amounting to Rs. 3,250.00 Lakh ofthesubsidiary

company. In turn, the subsidiary company shall not be liable to pay such equivalent amount to

thcC'ompanv and accordingly the equivalent amount ofloan has been written off during the year

ended3 I st March, 2024. Though thenon-compliance continues, the Company hasnotreceived

any notice for further forfeiture of security deposits ot the subsidiary company andaccordingly,

the balance loan to t14c subsidiary is considered good for recovery based on underlying

confirmation as irientioned abr›ve.

The Company had entered into an agreement for purchase of land which is of strategic

importance, froma subsidiary company. An A grccment to Sale had been entered into and the

deliniti ve agreements are in the process ofi being executed. The said transaction was expected to

be completed by Deceinbei- 2023. The purchase consideration has been adjusted against the

advance recoverable from therelated party of Rs. 5,000.00 Lakh ason3I" March, 2024.

12. Legal& Professional, repairs, utilities& other expenses forthe year ended3I" March, 2024

includes Rs. 522.57 Lakh and fortheyear ended 31
S
'March, 2023 includes Rs. 1,442.58 Lakh

relating to fair value adjustment in respect of capital advance paid to related party.

13. The Company's activities revolve around “Devclopingand Operating Free Trade & Warehousing

Zone (FTWZ) andSpecial Economic Zone (SEZ)” and “Domestic Warehousing” within India.

Considering the nature ot the Company's business and operations, as well as, based on reviews

ot’ operating results by the chief operating decision mfier there are two reportable segments in

accordance with the requirement ol Ind AS 108 *Operating Segment”.

14. During the previous year ended 31st March 2022, Hon’ble National Company Law Tribunal,

Mumbai Bench (‘NCLT’) has approved the Scheme ofArrangement (‘Scheme’) vide its order

dated2 1st January 2022 (‘Order’ ). Assets and liabilities pertaining to domestic business has been

demerged from theCompany into the Resulting company i.e.A rshiya Rail Infrastructure Limited

(name subsequently changed toNCR Rail lnfrastructure Limited). Subsequently NCLT Order,

one of the lenders of ihe Company hasfâ led an appeal against the said Order before the Hon’ble

National Componj 1.awA ppel late Tribunal (‘NCLAT / Appellate Tribunal’ ), Delhi. The

Appellate Tribunal by its order dated 4th March 2022, ordered to maintain ‘status quo’ in the



matter. 11+r Coiripany has filed an application seeding vacation of the ad-interim stay order dated

4thMarch 2022 praying the Appellate Ti ibunal to allow thcCompany tocomplete theformalities

such as allotment and listing of the shares of the Resulting Company. However, based on the

legal opinion and advise, the Company hascontinued to prepare the financial statement aiier

giving accounting treatment of the approved scheme hy theNCLT in the year ended 31st March,

2022.

On 7fh March. 30?4, the Hon’ble NCLT hasadmitted the applications ter commcnccroent ot

C 1 RP against the Resulting Company and apptiinted Interim Resolution Professional (IRP).

Since the Resulting company is stipped into C'IRP, in view otsaid development theNCLAThas

passed order on dated 14th March, 2024 that the scheme ofDeinerger has become nonest.

Rased on legal advice received on the said order of the appellate tribunal, the Company reversed

the demergerfi iiripact and restated its linancial statements to include the demerged undertaking's

financial results and position. This restatement is effective from theoriginal scheme's appointed

15. The revenue during the year ended 31"' March 2024, is lower due to higher provisioning for

expected credit loss by the operating subsidiaries which resulted in lower profit at the said

subsidiaries which consequently impacted the business conducting t'ees income oftheCompany

tobereceived trom thesaid subsidiaries.

due to non-liiI filment o( NettI em ent of terms and upon cornmcnceiiient of CIRP, theCompany

hasreversed gain recognised on settlement of Rs. 47,354.82 Lakh inear1ieryears and additional

interest of Rs. 25,715.23 Lakh (aggregated Rs. 73,070.05 Lakh) bookedin Exceptional items as

per restructured agreement/ originaI documentsd uring the year ended 31stMarch„ 2024.

17. SEZs areexempted from all duties and taxes. The exemption is granted both by Central and State

Government. With respect to Panvel FTWZ. refunds aggregating to Rs. 1,876.65 Lakh are

receivable in respect ot‘ VAT tor win ich appeals are pending with respective A ppelJate

Authorities. In past company hasreceived such refunds and therefore company is of the view

that the sa id amount good forrecovery and hence no provision for the same is made.

18. ESOP hadananti-dil uting effect on earnings per share hence have not been considered for the

purpose of computingdilutive earnings pei share.

19. Because ot the signi t4cant of the matters stated in note nos.3 to 6,9 and 10 statutory auditors

have issued Disclaimer of conclusion in their audit report for the quarter and year ended 31"

March, 2024 and erstwhile statutory auditors had also issucd disclaiiner of opinion vide their

Independent Auditor's Report forthe financial year ended 31“ March, 2023 and quarter ended

“0"’ June, 2023 respectively.

The directors and promoters of theCompany, Mr.AjayS Mittal and Mrs. ArchanaA Mittal were

taken into custody by the Directorate of Enforcement, New Delhi on 11 th January, 2024 in

› _ ’;„
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respect of personal loans availed trona the tatlier/ brother of Mrs.A rclana Mittal during FY 20 12-

13, 20I 3- 14 and 20 14-1 5. Part of the said personal loans were also repaid by M r. AjayS Mittal

and Mrs. ArchanaA M ittal. This action taken against Mr. AjayS Mittal and Mrs. ArchanaA

Mittal are not connected w itla the Company. andboth of them aredefending theallegations made

against their by following due process of law. Mrs. ArchanaA Mittal and Mr. AjayS Mittal

have been released on bail on 14th February, 2024 and 19th July, 2024 respectively by the

Competent Court.

During thecourse ot preparation of financial statements, e-mails have been sent by the Company

tovarious panics, in respect ot trade payables. outstanding balances etc. witha request to confirm

their balances, out of which onlya t‘ew parties have responded. In theopinion ofthemanagement,

adjustments (if any) would notbe material.

22. The figures of’the previous year havc been rearranged/ regrouped/ restated wherever necessary

to comply with requirement ot Ind AS and Schedule 11I and in view ot theSchemes become

noncst as detailed in note no.1 4. to correspond ›vlth current year's classification/ disclosures.

The figures for the cJuarter ended3 1" March, 2024 arethebalancing figures between audited

figures ot respective tul1 financialj ear and restated year to date figures upto the third quarter of

respective fi noncial year.

For and on behnIf of the Board ofDirectors (Power Suspended) ofArshiya Limited

AjayS Mittal

Chairman and ManagingDirector

DIN: 00226355

Taken on record

itin Vishwan• fi Panchal

1 nterim Re soJ ution ProfessionsI

IBB1 Registration No. 1 BBI/IPA-00l /IP-P00777/20 17-1 8/11350

Date: 27"’ September, 2024

Place: Mumbai



submitted along-with Annual Audited Financial Results - (Standalone) 

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2024 

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] 

(Rs. in Lakhs) 

Sl. Particulars Audited Figures as of | Adjusted Figures 

No. 
Mar-2024 (audited figures 

(as reported before after adjusting for 

adjusting for qualifications) 

qualifications) 

1. | Turnover / Total income 1,860.20 1,860.20 

2. | Total Expenditure (37,035.89) (37,809.51) 

3. | Exceptional item (82,319.41) (96,370.56) 

4. | Net Profit/(Loss) after Tax (1,17,495.10) (1,32,319.87) 

5. | Earnings Per Share (in Rupees per (44.59) (50.22) 

share) 

6. | Total Assets 1,55,265.79 1,55,265.79 

7. | Total Liabilities 1,89,849.90 2,04,674.67 

8. | Net Worth (34,584.11) (49,408.88) 

9. | Any other financial item(s) (as felt 

appropriate by the management) 

Il. Audit Qualification (each audit qualification separately): 

a. Details of Audit Qualification 

We draw attention to the Note no. 3 & 16 of the statement, upon commencement of 

CIRP, the company reversed gain of Rs.47,354.82 Lakhs recognised in the earlier 

year and quarter ended on 31st March 2022, arising from settlement of debt with 

various lenders as mentioned in the note. 

However, a gain of Rs. 5587.69 Lakhs recognised in the earlier years on account of 

settlement of debt with one of the Non-Banking Financial Company (NBFC) has not 

been reversed. Further, the company has not recognised interest including penal 

interest for the year and quarter ended 31st March 2024 as per original sanction 

letter. 

The accounting treatment as stated above is not compliance with Ind AS 109 

“Financial Instruments” and Ind AS 23 “Borrowing Cost”. Had the Company reversed 

the accounting for the debt settlement, the impact thereon would have been as 

mentioned above and balance of other equity as on 31st March 2024 would have 

been lower by Rs. 14,824.77 lakhs and the total equity would have been nggative by 

Rs. 49,408.88 lakhs as against reported figure of Rs. 34,584.11 lakhs. VAS 



b. Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion /-Adverse-Opinion 

c. Frequency of qualification: Whether appeared firsttime / repetitive / since how long 

continuing - from September 2022 

d, For Audit Qualification(s) where the impact is quantified by the auditor, Management's 

Views: 

The management of the Company is in view of that the matter is sub-judice and the 

Company continued to account the liabilities as per consent terms. The Company is 

undergoing Corporate Insolvency Resolution Process (CIRP) w.e.f. 23" April, 2024. The 

Company would be accounted liabilities as per claim to be admitted by Interim Resolution 

Professional (IRP) under CIRP if any. 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) Management's estimation on the impact of audit qualification: NA 

(ii) If management is unable to estimate the impact, reasons for the same: NA 

(iii) Auditors’ Comments on (i) or (ii) above: NA 

Audit Qualification (each audit qualification separately): 

a, Details of Audit Qualification 

We draw attention to note no. 3 & 16 of the Statement for the quarter and year ended 

31st March, 2024 and para 4.1 (a) of Audit Report, balance confirmations of total 

borrowings including interest accrued (including current maturities of long term 

borrowings), have not been received. On account of non-availability of balance 

confirmations, the difference between the claim by the lenders vis-a-vis the liability 

as per books cannot be ascertained. 

b. Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion /-Adverse- Opinion 

c. Frequency of qualification: Whether appeared first-time / repetitive / since how long 

continuing - From March 22 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's 

Views: 

Considering the account of the Company already classified as NPA, banks do not give 

confirmation. However, during the CIRP, the IRP will receive claims from lenders 

and liabilities would be accounted as per admitted claims by IRP if any. 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) Management's estimation on the impact of audit qualification: NA 

(ii) If management is unable to estimate the impact, reasons for the same: NA 

(iii) | Auditors' Comments on (i) or (ii) above: NA 

Audit Qualification (each audit qualification separately): 

One of the Non-Banking Financial Companies (NBFCs) that had lent to the Company 

assigned its debt to Edelweiss Asset Reconstruction Company (EARC). Pending the 

execution of a restructuring agreement for this debt assignment, the Com f 

continued to accrue interest on the loan amounting to %2,000.00 lak 



quarter and year ended March 31, 2024, consistent with the major terms negotiated 

with EARC for other agreements. Once the restructuring terms with EARC are 

finalized, the Company will record the effects of the revised terms for the repayment 

of principal and interest (including penal interest) in the period in which the 

restructuring is completed. In relation to this borrowing, EARC issued an E-Auction 

notice on November 15, 2023, under the SARFAESI Act for the recovery of dues. We 

are unable to comment on accuracy of recognition of liability and interest provision 

due to lack of clarification on ongoing negotiations. 

Considering the factors stated in para 3.1(a), 3.1(b) and 3.1(c) above, we are unable 

to obtain sufficient appropriate audit evidence about recognition of adjustment to 

these borrowings (including interest and penal interest) outstanding as at 31* 

March, 2024 as well as the finance cost for the quarter and year ended 31* March, 

2024. Consequently, we are unable to determine the quantum of adjustments and 

consequential impacts in standalone financial statements of the Company. 

b. Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion 

c. Frequency of qualification: Whether appearedfirsttime-/ repetitive / since how long 

continuing - From March 2023 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's 

Views: 

The Company continues to account the finance cost and borrowings as per the terms of 

last settlement issued by the respective financial creditor. Since, the Company is 

undergoing Corporate Insolvency Resolution Process (CIRP) w.e.f. 23 April, 2024. The 

Company would be accounted liabilities as per claim to be admitted by Interim Resolution 

Professional (IRP) under CIRP if any. 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

() Management's estimation on the impact of audit qualification: NA 

(ii) If management is unable to estimate the impact, reasons for the same: NA 

(iii) | Auditors' Comments on (i) or (ii) above: NA 

Audit Qualification (each audit qualification separately): 

a. Details of Audit Qualification 

We draw attention to Note no. 4 to the statement, regarding the Company's non- 

current investment in Arshiya Northern FTWZ Limited (ANFTWZ) and its loans 

amounting to Rs. 44,625.29 lakhs and Rs. 12,913.66 lakhs, respectively. The said 

wholly owned subsidiary has been incurring losses and its net worth is fully eroded. 

On account of CIRP proceedings the earlier asset monetization plan by way of 

arrangement with one party for long lease of asset may no longer be valid. 

Considering the same the recoverability of investment and loans is now dependent 

upon the outcome of CIRP and resolution plan which is yet to be finalized. The above 

matters are indicators of impairment and in our view provision for impairment of 
=. 

investment and expected credit loss on loans should have been made. Howey duipiay 

CIRP proceeding is going on, the management had not undertaken specif ; 



to ascertain the need and quantum of impairment of investment and credit | 

impairment assessment in respect of loans. 

In view of the impairment assessment not conducted by the management and the 

uncertainty as regards the outcome of the CIRP, we are unable to comment on the 

recoverability of the said investment and loans aggregating to Rs 57,538.95 lakhs 

and consequently compliance with Ind AS 36 on Impairment of Assets and Ind AS 

109 on Financial Instruments. 

b. Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion /-Adverse-Opinion 

c. Frequency of qualification: Whether appeared—irsttime / repetitive / since how long 

continuing 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's 

Views: 

Under the Corporate Insolvency Resolution Process (CIRP) the fair value of assets 

and liabilities of ANFL are likely to be determined on approval of acceptable 

resolution plan by NCLT, Based on advice received by the Company, further 

reassessment of valuation of assets or its impairment, by the Company may be considered 

in-appropriate as it may appear to be prejudiced and unfair on the part of Company, at 

this stage of the CIRP process. These will eventually be ascertained at the time of 

acceptance of the Resolution Plan by the NCLT. Accordingly, provisions for claims under 

various corporate guarantees issued by the Company in favour of lenders of subsidiaries 

and provision for impairment of the Company’s investment in and loan to subsidiaries are 

undeterminable at this juncture and shall be reviewed based on outcome of the pending 

CIRP process of subsidiaries. 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) Management's estimation on the impact of audit qualification: NA 

(ii) If management is unable to estimate the impact, reasons for the same: NA 

(iii) | Auditors' Comments on (i) or (ii) above: NA 
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Audit Qualification (each audit qualification separately): 

a. Details of Audit Qualification 

We draw attention to the note no. 4 & 5 to the Statement, regarding corporate 

guarantees given to subsidiary companies and erstwhile subsidiary company with 

principal debt obligations aggregating to Rs.122,350.00 lakhs (excluding interest, 

penal interest etc.). The said companies had defaulted in repayment of dues to 

lenders and in case of subsidiary (Arshiya Northern FTWZ Limited and NCR Rail 

Infrastructure Limited) the lenders had invoked the corporate guarantee given by 

the Company. 

These subsidiaries are under CIRP and the fair value of assets and liabilities of 



valuation of the guarantee in accordance with Ind AS 109 as on 31st March 2024 

leading to non-compliance with the said Ind AS. 

In absence of fair value report of the guarantees given or fair value of assets 

provided as security by the principal borrower, we are unable to comment on 

quantum of liability which is expected to devolve on the Company as a corporate 

guarantor and fair value of liability as required to be accounted in accordance with 

Ind AS 109. 

b. Type of Audit Qualification : Qualified Opinien / Disclaimer of Opinion /-Adverse Opinion 

c. Frequency of qualification: Whether appeared first-time / repetitive / since how long 

continuing - From March 2023 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's 

Views: 

In the opinion of the management, the value of primary / underlying assets provided 

as securities by the borrowing companies may be higher than the estimated amount 

of restructured loans and hence in view of the management no additional liability is 

expected to devolve on the Company on resolution of debt. In view of the above, no 

provision on account of the same is made at this stage. 

The fair value of assets and liabilities of the borrowing companies cannot be 

determined till the completion of the ongoing CIRP proceedings. In view of the 

above, no provision is made at this stage in the financial statement. 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) Management's estimation on the impact of audit qualification: NA 

(ii) If management is unable to estimate the impact, reasons for the same: NA 

(iii) | Auditors’ Comments on (i) or (ii) above: NA 

Audit Qualification (each audit qualification separately): 

a. Details of Audit Qualification 

The Company has Property, Plant & Equipment with gross block aggregating to Rs 

64,911.30 lakhs (written down value aggregating to Rs 57,743.07 lakhs), Investment 

in Subsidiaries of Rs. 1,27,679.57 and inventory of Rs 16,505.97 lakhs. For 

Investment in NCR Rail Infrastructure Limited, company continues to carry 

provision of impairment of Rs. 82,873.93 done during March 31, 2020. Continuing 

losses and lower capacity utilization are indicators for need to carry out impairment 

test as required Ind AS 36. However, the management has not complied with this 

requirement of Ind AS 36 i.e. Impairment test has not been carried out in respect of 

PPE, Investment in subsidiaries and also has not assessed the net realizable value of 

the inventory as required by Ind AS Z on Inventories. 

The value in use / NRV is dependent on various factors like settlement with lenders, 

monetization of assets and infusion of funds which are uncertain anda al PNK 

control of the management of the Company. 



‘As stated above and in absence of the impairment test / NRV test it is not possible 

for us to provide assertion on the carrying value of the property plant and 

equipment & inventory as at 31st March 2024 and consequently compliance with 

Ind AS 36 on Impairment of Assets and Ind AS 2 on Inventories. 

b. Type of Audit Qualification : Qualified Opinien / Disclaimer of Opinion /-Adverse- Opinion 

c, Frequency of qualification: Whether appeared—first-time / repetitive / since how long 

continuing - from March 2023 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's 

Views: 

The value of these assets of the Company. has been carried forward on the basis of 

existing accounting policies, and management is of the view that these values are 

supported by the commercial value realised in the past. The fair value of assets and 

liabilities of the Company likely to be determined on the completion of the ongoing CIRP. 

In view of the above, no provision for impairment is made at this stage in the financial 

results. 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) Management's estimation on the impact of audit qualification: NA 

(ii) If management is unable to estimate the impact, reasons for the same: NA 

(iii) | Auditors' Comments on (i) or (ii) above: NA 

Audit Qualification (each audit qualification separately): 

a. Details of Audit Qualification 

We draw attention to with respect to outstanding unbilled revenue of Rs. 1,061.30 

lakhs (including Rs 128.16 lakhs accrued during the quarter), the final computations 

/ workings (including certifications) required for the purpose of billing are in 

progress. The management is in view that it has satisfied the conditions of the 

sublease deed for accrual of the revenue and accordingly the said amounts are 

considered good for recovery. In the absence of non-availability of sufficient 

appropriate audit evidence with respect to satisfaction of performance obligation, 

we are unable to comment on deferment of revenue recognition. 

b. Type of Audit Qualification : Qualified Opinien / Disclaimer of Opinion /Adverse-Opinien 

c. Frequency of qualification: Whether appeared first time / repetitive / since how long 

continuing 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's 

Views: 

The Management is in process of obtaining certification of satisfaction of conditions 

of sub lease deed. 

©. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) Management's estimation on the impact of audit qualification: NA 

(ii) If management is unable to estimate the impact, reasons for the sa é' 

(iii) | Auditors' Comments on (i) or (ii) above: NA 



8. Audit Qualification (each audit qualification separately): 
~ | 

a. Details of Audit Qualification 

We draw attention note no. 14 in the Standalone financial results, which discusses 

the restatement of financial statement due to reversal of demerger with Arshiya Rail 

Infrastructure Limited (name subsequently changed to NCR Rail Infrastructure 

Limited) (NCR RAIL). This reversal follows the order issued by the National 

Company Law Appellate Tribunal (NCLAT) on 14% March, 2024, declaring the 

Scheme of Arrangement between the Company and NCR RAIL as nonest. Based on 

legal advice, the Company reversed the demerger's impact and restated its financial 

statements to include the demerged undertaking's financial results and position. 

This restatement is effective from the original scheme's appointed date. However, a 

CIRP commenced for NCR RAIL, the resulting company of the scheme, on 7h March, 

2024. 

This CIRP includes a moratorium under Section 14 of the IBC. This moratorium 

restricts certain actions, including legal proceedings against ARIL to recover assets 

or liabilities. Due to the ongoing CIRP and moratorium, we were unable to comment 

on financial results and financial position of the demerged undertaking included in 

the restated financial results and the opening balances used pursuant to the 

restatement of the financial results as significant uncertainties exists regarding the 

recoverability of the assets and liabilities of demerged undertaking. 

Consequently, the completeness and accuracy of the restatement, particularly 

concerning the demerged undertaking, are subject to the outcome of the CIRP 

process. 

b. Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion /-Adverse-Opinien 

c. Frequency of qualification: Whether appeared first time / repetitive / since how long 

continuing 

a. For Audit Qualification(s) where the impact is quantified by the auditor, Management's 

Views: 

On 7th March, 2024, the Hon’ble NCLT has admitted the applications for commencement 

of CIRP against the Resulting Company and appointed Interim Resolution Professional 

(IRP). Since the Resulting company is slipped into CIRP, in view of said development 

the NCLAT has passed order on dated 14th March, 2024 that the scheme of Demerger 

has become nonest. 

Based on legal advice received on the said order of the appellate tribunal, the Company 

reversed the demerger's impact and restated its financial statements to include the 

| demerged undertaking's financial results as per applicable of Indian Accounting 

|e \Standards. 
} 

| ¢, For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) Management's estimation on the impact of audit qualification: NA | 



(ii) If management is unable to estimate the impact, reasons for the same: NA 

(iii) | Auditors' Comments on (i) or (ii) above: NA 

Il. | Signatories: 

Ajay S Mittal 
Chairman & Managing Director tt aunt sect 

DIN: 00226355 

Dinesh Kumar 5odani 

Chief Financial Officer 

Nitin Vishwanath Panchal 

Interim Resolution Professional 

IBBI Registration No. IBBI/IPA-001/IP- 

P00777/2017-18/11350 

AFA Volid upto Ie liz (2024 
Statutory Auditor 

ARTHA& Associates 

Registration No. 138552W 

Ankit P. Sanghavi 

Partner 

Membership No.: 131353 <a ae 

Place: Mumbai 
— 

Date: 27‘ September, 2024 
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CHARTERED ACCOUNTANTS 

Independent Auditor's Report on Consolidated Financial Results of Arshiya Limited 

pursuant to Regulation 33 of the Securities and Exchange Board of India (Listing 

Obligations and Disclosures Requirements) Regulations, 2015, as amended 

To 

The Board of Directors / Interim Resolution Professional (IRP) of Arshiya Limited 

14. The Hon’ble National Company Law Tribunal, Mumbai Bench (NCLT) has admitted the 

petition filed by financial creditor for initiation of Corporate Insolvency Process (“CIRP”) Of 

Arshiya Limited (“the Holding Company") Vide its order No. CP(IB)3143/MB/2019 dated 

23rd April, 2024 and appointed an Interim Resolution Professional (“IRP”) to manage affairs 

of the company in accordance with the provision of code. As per section 17 of the Code, 

the powers of Board of Directors of Arshiya Limited (“the Holding Company") stand 

suspended and all the powers of Board are now vested with the Interim Resolution 

Professional. One the suspended director challenged the NCLT order before the Hon’ble 

National Company Law Appellate Tribunal, Principal Bench New Delhi (“NCLAT”). While the 

NCLAT initially granted an interim stay on constitution of Committee of Creditors (“CoC”) 

vide its dated 30th April 2024, this stay was later set aside on 16th July 2024. The appeal 

preferred against the NCLT order is currently pending before the NCLAT. Further, two 

subsidiaries i.e. Arshiya Northern FTWZ Limited and NCR Rail Infrastructure Limited are 

also undergoing CIRP. Pursuant the commencement of the CIRP, the Powers of Board and 

its committee has been suspended and these powers are now vested with the Resolution 

Professional (RP) in these two subsidiaries as per the Section 17 of the Code. 

Disclaimer of Opinion 

2, We were engaged to audit the accompanying statement of Consolidated Financial Results 

of Arshiya Limited (“the Holding Company"), and its subsidiaries (the Holding Company 

and its subsidiaries collectively referred to as “the Group”) for the quarter and year ended 

31st March, 2024, attached herewith, being submitted by the Holding Company pursuant 

to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, as amended (“Listing Regulations”). 

3. Because of the substantive nature and significance of the matters described in the “Basis 

for Disclaimer of Opinion” section of our report, we have not been able to obtain sufficient 

appropriate audit evidence to provide a basis for our opinion as to whether this results are 

presented in accordance with the requirements of Regulation 33 of the Listing Regulations; 

and give a true and fair view in conformity with the recognition and measurement principles 

laid down in applicable Indian Accounting Standards and other accounting principles 

generally accepted in India of the net loss and other comprehensive loss and other financial 

information for the quarter and year ended on 31°t March 2024. 

4. The statement includes the results of the following entities: - 

Sr. No Name of the Entity Relationship 

1. Arshiya Limited Holding Company 

2: Arshiya Northern FTWZ Limited Subsidiary 

ce NCR Rail Infrastructure Limited Subsidiar 

0 A1794 o@a aindia.co a aindia.co 
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Su wet eRe oo ACCOUNTANTS 

4. Arshiya Technologies (India) Private | Subsidiary 

Limited 

5. Arshiya Lifestyle Limited Subsidiary 

6. Arshiya Logistics Services Limited Subsidiary 

re Arshiya Infrastructure Developers | Subsidiary 

Private Limited 

8. Unrivalled Infrastructure Private | Subsidiary 

Limited 

9. Arshiya Data Centre Private Limited Subsidiary 

10. Arshiya Northern Projects Private | Subsidiary 

Limited 
il. Arshiya 3PL Services Private Limited Step Down Subsidiary 

12. Arshiya Panvel Logistics Services | Step Down Subsidiary 

Private Limited _ = 

13. Arshiya Distribution Hub Private | Step Down Subsidiary 

Limited 

14. Arshiya Panvel FTWZ Services Private | Step Down Subsidiary 

Limited 

15. AMD Business Support Services | Step Down Subsidiary 

Private Limited 

5. Basis for Disclaimer of Opinion 

5.1 With respect to settlement arrangement with lenders 

a) As detailed in Note no. 3 & 11 of the Consolidated Financial Results, upon commencement of 

CIRP, the Holding Company reversed gain of Rs.47,354.82 Lakhs recognised in earlier the 

quarter and year ended on 31% March 2022, arising from settlement of debt with various lenders 

as mentioned in the note. 

However, a gain of Rs. 5,587.69 Lakhs recognised in the earlier years on account of settlement 

of debt with one of the Non-Banking Financial Company (NBFC) has not been reversed. Further, 

the Holding company has not recognised interest including penal interest for the quarter and 

year ended 31st March 2024 as per original sanction letter. 

The accounting treatment as stated above is not compliance with Ind AS 109 “Financial 

Instruments” and Ind AS 23 “Borrowing Cost”. Had the Company reversed the accounting for 

the debt settlement, the impact thereon would have been as mentioned above and balance of 

other equity as on 315* March 2024 would have been lower by Rs. 14,824.77 lakhs and the total 

equity would have been negative by Rs. 3,32,480.17 lakhs as against reported figure of Rs. 

3,17,655.40 lakhs. 

b) Further, as stated in Note no. 12 of Consolidated Financial Results, upon commencement of 

CIRP, the subsidiary companies reversed gain on settlement of Rs. 16,571.1 Lakhs recognised 

arising from settlement of debt with lenders as mentioned in note. Also booked additional 

interest liability of Rs. 50,740.16. 

As stated in Note no. 12, under the Corporate Insolvency Resolution Process (CIR Process), the 

two subsidiary companies had recorded additional liabilities (net) of Rs. 82,077.92 Lakhs as per 

claim of other lenders admitted by RP during the quarter and year ended 31st March, 2024. 
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c) Further, as stated in para 5.1(a) balance confirmations of total borrowings including interest 

accrued (including current maturities of long-term borrowings), have not been received. On 

account of non-availability of balance confirmations. The difference between the claim by the 

lenders vis-a-vis the liability as per books cannot be ascertained. 

d) One of the Non-Banking Financial Companies (NBFCs) that had lent to the Holding Company 

assigned its debt to Edelweiss Asset Reconstruction Company (EARC). Pending the execution 

of a restructuring agreement for this debt assignment, the Holding Company has continued to 

accrue interest on the loan amounting to 72,000.00 lakhs for the quarter and year ended March 

31, 2024, consistent with the major terms negotiated with EARC for other agreements. Once 

the restructuring terms with EARC are finalized, the Holding Company will record the effects of 

the revised terms for the repayment of principal and interest (including penal interest) in the 

period in which the restructuring is completed. In relation to this borrowing, EARC issued an E- 

Auction notice on November 15, 2023, under the SARFAESI Act for the recovery of dues. 

However, the management is of the view that it would be able to successfully negotiate with 

the lender to whom the debt is assigned and hence, further no provision is required in respect 

of additional interest including penal interest. We are unable to comment on accuracy of 

recognition of liability and interest provision due to lack of clarification on ongoing negotiations. 

Considering the factors stated above, we are unable to obtain sufficient appropriate audit 

evidence about these borrowings (including interest) outstanding as at 31st March, 2024 as 

well as the finance cost for the quarter and year ended 31st March, 2024. Consequently, we 

are unable to determine the quantum of adjustment including for difference on account of rate 

of interest, compounding, penal interest, charges, etc. and consequential impacts in the 

Consolidated Financial Results of the Company. 

5.2 Non-recognition of liability in respect of financial guarantee at fair value in 

accordance with Ind AS 109 “Financial Instruments” 

We draw attention to the Note no. 4 to the Consolidated Financial Results, regarding corporate 

guarantees given to erstwhile subsidiary companies with principal debt obligations aggregating 

to Rs. 18,500.00 lakhs (excluding interest, penal interest etc.). The quantum is after elimination 

of guarantees given on behalf of the subsidiary. The said companies had defaulted in repayment 

of dues to lenders. 

In the opinion of the management of the group, the value of primary / underlying assets 

provided as securities by the borrowing companies is greater than the outstanding loans and 

hence in view of the management of the group no additional liability is expected to devolve on 

the group. The Group has not carried out a fair valuation of the guarantee in accordance with 

Ind AS 109 as on March 31, 2024 leading to non-compliance with the said Ind AS. 

In absence of fair value report of the guarantees given or fair value of assets provided as 

security by the principal borrower, we are unable to comment on quantum of liability which is 

expected to devolve on the Company as a corporate guarantor and fair value of liability as 

required to be accounted in accordance with Ind AS 109. 

5.3. Impairment testing of Property, Plant & Equipment (PPE) & assessment of Net 

Realizable Value (NRV) of inventory not carried out by the management 

We draw attention to Note no. 5 of the Consolidated Financial Results, regarding Property, Plant 

and Equipment with gross block aggregating to Rs 2,46,661.43 lakhs (written down value 

aggregating to Rs 2,01,303.13 lakhs), Capital Work In Progress of Rs. 163.82 Lakhs and 
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inventory of Rs 16,505.97 lakhs as at March 31, 2024. Continuing losses and lower capacity 

utilization are indicators for need to carry out impairment test as required Ind AS 36. However, 

the management has not complied with this requirement of Ind AS 36 i.e. Impairment test has 

not been carried out in respect of PPE and also has not assessed the net realizable value of the 

inventory as required by Ind AS 2 on Inventories. 

The value in use / NRV is dependent on various factors like settlement with lenders, 

monetization of assets and infusion of funds which are uncertain and not fully in control of the 

management of the Company. 

As stated above and in absence of the impairment test/ NRV test it is not possible for us to 

provide assertion on the carrying value of the property plant and equipment & inventory as at 

March 31, 2024 and consequently compliance with Ind AS 36 on Impairment of Assets and Ind 

AS 2 on Inventories. 

Assets Held for Sale 

We draw attention to note no. 6 of the Consolidated Financial Results with regards to transaction 

of monetization of one warehouse of one of the subsidiaries. Since the Subsidiary Company was 

not able to fulfil certain Conditions Precedent (CP), the Subsidiary Company has requested for 

extension of timeline provided in the original agreement. The Subsidiary Company has received 

the extension letter and the management is confident that the conditions will be complied with 

and accordingly the transaction shall materialize. However, due to initiation of CIR Process, 

substantial CP were not complied as on the 31% March 2023 and the management has not 

provided with substantive plan of the Subsidiary Company to comply with all the CP or any 

other alternative plan for sale of the said asset, as required under Ind AS 105 on Non-Current 

Assets Held for Sale and Discontinued Operations and shown as Assets Held for Sale as on 31% 

March, 2023. 

On account of admission of CIRP, all such contracts made by erstwhile suspended board are 

not binding and hence are being rescinded. Accordingly, the Group has re-classified and given 

necessary accounting impact in books of accounts as per applicable Indian accounting 

standards. 

Restating the Consolidated Financial Statement consequent to Scheme of Demerger 

with Arshiya Rail Infrastructure Limited (name subsequently changed to NCR Rail 

Infrastructure Limited) 

We refer you to Note No. 9 in the Consolidated Financial Resuts, which discusses the 

restatement of consolidated financial statement due to reversal of demerger with Arshiya Rail 

Infrastructure Limited (name subsequently changed to NCR Rail Infrastructure Limited). This 

reversal follows the order issued by the National Company Law Appellate Tribunal (NCLAT) on 

14" March, 2024, declaring the Scheme of Arrangement between the Holding Company and 

Arshiya Rail Infrastructure Limited (name subsequently changed to NCR Rail Infrastructure 

Limited) as non est. Based on legal advice, the Holding Company reversed the demerger's 

impact and restated its Consolidated financial statements to include the demerged 

undertaking's financial results and position. This restatement is effective from the original (now 

void) scheme's appointed date. However, a CIRP commenced for Arshiya Rail Infrastructure 

Limited (name subsequently changed to NCR Rail Infrastructure Limited), the resulting 

company of the scheme, on 7“ March, 2024. 

This CIRP includes a moratorium under Section 14 of the IBC. This moratorium restricts certain 

actions, including legal proceedings against ARIL to recover assets or liabilities. We were unable 
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to comment on financial results and financial position of the demerged undertaking included in 

the restated consolidated financial statements and the opening balances used pursuant to the 

restatement of the consolidated financial statement as significant uncertainties exists regarding 

the recoverability of the assets and liabilities of demerged undertaking as we have not audited 

the books of accounts of the Arshiya Rail Infrastructure Limited (name subsequently changed 

to NCR Rail Infrastructure Limited). 

Consequently, the completeness and accuracy of the restatement, particularly concerning the 

demerged undertaking, are subject to the outcome of the CIRP process. 

Non-recognition of Revenue on account non-compliance of performance obligation 

With respect to outstanding unbilled revenue of Rs 1084.30 Lakhs (including Rs 151.16 lakhs 

accrued during the quarter), the final computations / workings (including certifications) required 

for the purpose of billing are in progress. The management is confident that it has satisfied the 

conditions of the sublease deed for accrual of the revenue and accordingly the said amounts 

are considered good for recovery. We are unable to comment on deferment of revenue 

recognition on account non-compliance of performance obligation due to non-availability of 

sufficient appropriate evidence for our verification. 

Internal Financial Controls over Financial Reporting 

Because of Inherent limitations of Internal financial controls over financial reporting including 

possibility of collusion or improper management override of controls, material misstatements 

due to error or fraud may occurs and not be detected. Also, projections of any evaluation of 

internal financial controls over financial reporting to future periods are subject to risk that the 

internal financial control over financial reporting may become inadequate because of changes 

in conditions, or that the degree of compliance with policies or procedures may deteriorates. 

Because of the matters described in Basis for Disclaimer of Opinion paragraph and Emphasis of 

Matter, we were not able to obtain sufficient appropriate audit evidence to provide basis for an 

audit opinion on internal financial controls system over Financial Reporting of Company. 

As a result of the matters described in para 5.1 to 5.7 above, considering the facts stated in 

the note as regards material uncertainty relating to going concern and matters described in 

Emphasis of Matter paragraph, we are unable to obtain sufficient and appropriate audit evidence 

to provide a basis of our conclusion on the Statement for the quarter and year ended March 31, 

2024. 

Matter listed in para 5.1(c), 5.1(d) and 5.2 to 5.4 were also covered as a part of basis of 

disclaimer of opinion in the statutory audit report dated May 30, 2023 for the quarter and year 

ended March 31, 2023. 

Matter listed in para 5.1(c), 5.1(d) and 5.2 to 5.4 were also covered as a part of basis of 

disclaimer of opinion and para 5.6 of Emphasis of Matters in Limited Review Report dated August 

14, 2023 for the quarter ended June 30, 2023 by the erstwhile Auditors and accordingly these 

significant matters remain unresolved during the quarter and year under as at March 31, 2024. 

6. Material Uncertainty related to Going Concern 

As stated note no. 7 of the Consolidated Financial Results, the Group has incurred net losses of 

Rs. 2,81,855.50 Lakh during the quarter and year ended 31st March, 2024 and as of that date, 
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the Group’ current liabilities exceeded by current assets. The Parent Company and two 

subsidiaries i.e. Arshiya Northern FTWZ Limited and NCR Rail Infrastructure Limited are 

undergoing Corporate Insolvency Resolution Process (CIRP). Pursuant the commencement of 

the CIRP, the Powers of Board and its committee has been suspended and these powers are 

now vested with the Interim Resolution Professional (IRP) in Parent Company and Resolution 

Professional (RP) in two subsidiaries as per the Section 17 of the Code. In terms is Section 20 

of IBC, currently the affairs of the Parent Company and two subsidiaries are managed by 

respectively IRP / RP on a going concern basis. Accordingly, these consolidated financial results 

are continued to be prepared on a Going Concern Basis. 

With respect to other subsidiaries i.e. Arshiya Logistics Services Limited (“ALSL”), Arshiya 

Lifestyle Limited (“ALL”), Arshiya Panvel Logistics Services Private Limited (“APLSPL”), Arshiya 

3PL Services Private Limited ("A3PL”) another step down subsidiaries of the Parent Company, 

either the net worth as on 31st March, 2024 is negative and / or have incurred losses for the 

quarter and year ended 31st March, 2024. 

The Consolidated Financial Results, is continued to be prepared on going concern basis. 

However these matters (including other matters as stated out in the notes), indicate that a 

material uncertainty exist that may cast significant doubt about its ability to continue as a going 

concern. The appropriateness of preparation of consolidated financial statements on going 

concern basis is critically dependent upon CIRP as specified in code. 

The matters enumerated in para 5 and 6 collectively are the basis for providing disclaimer of 

conclusion. 

7. Emphasis of Matters 

7.1. We draw attention to note no. 17 of the Consolidated Financial Results, regarding the 

balance confirmations of trade receivables and trade payables. During the course of 

preparation of Consolidated Financial Results, emails/letters have been sent to various 

parties by the Company with a request to confirm their balances directly to us out of 

which only few parties have responded. The management is confident and is of the view 

that there will not be any material variation in the said balances. 

7.2. We draw attention to Note no. 13 of the Consolidated Financial Results, with respect to 

other non-current assets, refunds aggregating to Rs. 2,120.65 lakhs are receivable in 

respect of VAT for which appeals are pending with respective Appellate Authorities. The 

management of the group is of the view that the refunds are considered good for 

recovery on account of refunds being received by other SEZ developers on similar 

grounds and basis the legal opinion obtained. 

7.3. Two material Subsidiary Companies i.e. Arshiya Northen FTWZ Limited and NCR Rail 

Infrastructure Limited has not appointed a Company Secretary and Chief Financial 

Officer (CFO) as per requirement of section 203 of the Companies Act, 2013. 

7.4  Werefer to Note no. 10 of the Consolidated Financial Results, the subsidiary company, 

Arshiya Lifestyle Limited (the lessee), entered into a sub-lease agreement on 3° 

February, 2018, with Ascendas Panvel FTWZ Private Ltd (the lessor), the Holding 

Company, and promoters Mr. Ajay S. Mittal and Mrs. Archana A. Mittal. According to 

the sub-lease agreement, if the promoter’s holding in the Holding Company falls below 



40% during the lease term, it will be deemed an event of default. Since the promoter’s 

holding has indeed dropped below 40%, the lessor has forfeited a portion of the security 

deposit amounting to Rs. 3,250.00 lakh from the subsidiary company. Consequently, 

the subsidiary company is not obligated to repay this amount to the Holding Company, 

leading to a write-off of the equivalent loan amount for the quarter and year ended 31* 

March, 2024. Despite ongoing non-compliance, the Holding Company has not received 

any further notices regarding the forfeiture of additional security deposits from the 

subsidiary. Therefore, the remaining loan amount to the subsidiary is deemed 

recoverable based on underlying confirmation by management. 

7.5 We draw attention to Note no. 16 of the Consolidated Financial Results, with respect 

the erstwhile directors and promoters of the Company, Mr. Ajay S Mittal and Mrs. 

Archana A Mittal were taken into custody by the Directorate of Enforcement, New Delhi 

in respect of personal loans availed from the father / brother of Mrs. Archana Mittal 

during FY 2012-13, 2013-14 and 2014-15. Part of the said personal loans were also 

repaid by Mr. Ajay S Mittal and Mrs. Archana A Mittal. This action taken against Mr. 

Ajay S Mittal and Mrs. Archana A Mittal is not connected with the Company, and both 

of them are defending the allegations made against them by following due process of 

law. Mrs. Archana A Mittal and Mr. Ajay S Mittal has been released on bail on 14% 

February, 2024 and 19" July, 2024 by the Competent Court. 

7.6 The Company Secretary and compliance officer of Holding Company has resigned on 

1st August, 2024 from his designation which is not approved by IRP and COC. 

Our conclusion is not modified in respect of the above matters. 

Observations made by us in above para 7.1 to 7.2 was given by the erstwhile statutory auditor 

in their statutory audit report for the quarter and year ended 31st March 2023 dated 30% May 

2023 and para 7.1 to 7.2 and 7.4 limited review report for the quarter ended 30" June 2023 

dated 14 August 2023. 

Management's Responsibilities for the Consolidated Financial Results 

In view of ongoing Corporate Insolvency Resolution Process of Holding Company, Board of 

Directors/Resolution Professional/Management is responsible for the preparation and 

presentation of the Consolidated Financial Statement that gives a true and fair view of the net 

profit/loss and other comprehensive income of the group and other financial information in 

accordance with the applicable Indian accounting standards (Ind AS) prescribed under Section 

133 of the Act read with relevant rules issued thereunder and other accounting principles 

generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. 

This responsibility also includes maintenance of adequate accounting records in accordance with 

the provisions of the Act for safeguarding of the assets of the Group and for preventing and 

detecting frauds and other irregularities; selection and application of appropriate accounting 

policies; making judgments and estimates that are reasonable and prudent; and the design, 

implementation and maintenance of adequate internal financial controls, that were operating 

effectively for ensuring the accuracy and completeness of the accounting records, relevant to 

the preparation and presentation of the Statement that give a true and fair view and are free 

from material misstatement, whether due to fraud or error. 
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In preparing the Consolidated Financial Results, management is responsible for assessing the 

Company's ability to continue as a going concern, disclosing, as applicable, matters related to 

going concern and using the going concern basis of accounting unless management either 

intends to liquidate the Company or to cease operations, or has no realistic alternative but to 

do so. Under section 20 of Code, it is incumbent upon Resolution Professional to manage the 

operations of the Company as a going concern and the financial statements have been prepared 

on going concern basis. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Results 

Our responsibility is to conduct the audit of the Group’s Consolidated Financial Results in 

accordance with Standards on Auditing and to issue an auditor's report thereon. However, 

because of matter described in the basis of disclaimer of opinion section of our report, we were 

not able to obtain sufficient and appropriate audit evidence to provide a basis for an audit 

opinion on these financial results. 

We are independent of the entity in accordance with the ethical requirements in accordance 

with the requirement of the Code of ethics issued by the ICAI and the ethical requirements as 

prescribed under the laws and regulations applicable to the Group. 

Other Matters 

1) The figures for the quarter and year ended 31st March, 2023 are based on the previously 

issued annual Ind AS financial statement and financial results that were audited by the 

erstwhile auditors whose report dated 30" May, 2023, expressed disclaimer of opinion. 

Further the quarter ended June 30, 2023 was limited reviewed by the erstwhile auditor. 

2) We did not review the financial statement of one subsidiary, whose interim financial 

statements reflect total assets of Rs. 85,947.68 lakhs as on March 31, 2024, total revenue 

(including other income) of Rs. 2077.83 lakhs, total net profit / (loss) after tax Rs. 

(136,707.37) lakhs and total comprehensive income of Rs (136,711.83) lakhs for the 

quarter and year ended March 31, 2024, as considered in the consolidated unaudited 

financial results. These financial statements have been reviewed by other auditor and we 

have not audited books of accounts said subsidiary and our opinion on the consolidated 

audited financial results, in so far as it relates to the amounts and disclosures included in 

respect of this subsidiary and our report in terms of the Listing Regulations (as amended), 

in so far as it relates to aforesaid subsidiary is based on the report of other auditor. 

3) We did not audit the financial statement of seven subsidiaries, whose Standalone Financial 

Results, reflect total assets of Rs. 87,393.46 lakhs as on 31st March 2024, total revenue 

(including other income) of Rs. 7,457.59 lakh, total net profit / (loss) after tax Rs. 

(37,211.63) lakhs and total comprehensive income of Rs (37,212.70) lakhs for the quarter 

and year ended 31%t March 2024 respectively, as considered in the consolidated audited 

financial results. These Financial Results have been audited by other auditors whose reports 

have been furnished to us by the management and our opinion on the consolidated audited 

financial results, in so far as it relates to the amounts and disclosures included in respect 

of these subsidiaries and our report in terms of the Listing Regulations (as amended), in 

so far as it relates to aforesaid subsidiaries located outside India is based on the report of 

other auditors. 

4) The Statement includes consolidated unaudited Financial Results for the comparative 

periods, for the quarter ended 31% March, 2023 and audited financial results for the quarter 

and year ended 31st March, 2023 which are based on the Financial Results which were 
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reviewed / audited by erstwhile auditor of the Company. The erstwhile auditors had issued 

Disclaimer of Opinion in audit report dated 30" May 2023. (Also see basis of Disclaimer of 

Opinion paragraph for modifications reported by the erstwhile auditors). 

Our conclusion on the Consolidated Financial Results, is not modified in respect of the 

matters mentioned in serial number 1 to 4 above, with respect to our reliance on the work 

done and the reports of the other auditors. 

For ARTH A & Associates. 

Chartered Accountants 

Firm Reg. No: 138552W 

Ankit P. Sanghavi 

Partner 
Membership Number: 131353 

UDIN: 2413135 3BKYKEFIA320 
Place: Mumbai 
Date: 27.09.2024
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REPORT OF THE INTERIM RESOLUTION PROFESSIONAL 

I, Nitin Panchal, have been appointed as an Interim Resolution Professional (IRP) 

by Hon'ble National Company Law Tribunal (NCLT), Mumbai Bench for conduct 

of Corporate Insolvency Resolution Process (CIRP) of M/s. Arshiya Limited 

(Corporate Debtor) vide Order dated 234 April 2024 in CP (IB)-3143/MB/2019. 

On 30 April 2024, during Hon’ble NCLAT New Delhi hearing it was submitted 

by the Corporate Debtor (CD) that they are taking steps to resolve the issues with 

the Lenders & the proposal with them. Hon’ble NCLAT New Delhi granted 

interim stay on constitution of CoC & listed matter on 15% May 2024. After the 

couple of hearing, Hon’ble NCLAT on 16‘ July 2024, vacated the stay imposed 

vide order dated 30' April 2024. In view of these developments the CoC is 

constituted on 15 August 2024 & the first CoC meeting is scheduled on 8 August 

2024. 

During First CoC meeting held on 8 August 2024, pursuant to provisions under 

Section 22(2) and 22(3)(b) of the IBC, 2016 read with Regulation 34 of CIRP 

Regulations, the CoC Members have approved the appointment of Mr. Pankaj 

Mahajan, Insolvency Professional, (IBBI Registration No_ IBBI/IPA-001/IP- 

P00836/2017-2018/11420) to act as the Resolution Professional (RP) of M/s 

Arshiya Limited in place of undersigned during, CIR process. 

As per the requirements of Insolvency and Bankruptcy Code, 2016, (Code) the 

IRP/ RP has to ensure that the Corporate Debtor remains as a going concern 

during CIRP. As the Corporate Debtor is a listed Company and is required to 

prepare and submit financial results in respect of the entire financial year as per 

Regulation 33 of the Securities and Exchange Board of India (Listing Obligations 

and Disclosure Requirements) Regulations, 2015 (SEBI LODR Regulations). The 
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March, 2024. The consolidated financial results and statement of assets and 

liabilities in respect of the entire financial year ended 31st March, 2024 (Pertains to 

period prior to commencement of CIRP) enclosed herewith, have been drawn as 

per accounting practices & policies consistently followed by the Corporate Debtor 

and records available with the Corporate Debtor, information available with CD 

& explanations given to us. 

There are 5 Directors as on date on the suspended Board of Corporate Debtor out 

of which, 4 are Non-Executive Independent Directors. The Chairman and 

Managing Director Mr. Ajay Mittal was in Enforcement Directorate custody from 

11% January 2024 till 14 January & w.e.f, 15% January 2024 till 19 July 2024 he 

was in Judicial Custody. For the purpose of adoption of accounts, the IRP had 

convened Board Meeting, however none of the Directors of the CD have attended 

nor have they sought any leave of absence. This meeting was adjourned to 6" June 

2024 which was also postponed for want of Quorum. As such the IRP has signed 

the accounts along with this report alongwith the Chairman & the KMP the 

Corporate Debtor. 

It is pertinent to note that the IRP has made all practical and reasonable efforts 

from time to time to facilitate information / data from CD Officials/ public domain 

/suspended directors in relation to the company gather details to prepare these 

financial results, despite various challenges and complex circumstances, has tried 

to put in best possible efforts to provide information required by the Auditors for 

the purpose of carrying out the limited review/ audit of the financial results of the 

Corporate Debtor as on 31st March 2024. 

The IRP presumed that the records made available to him for a period prior to 

commencement of CIRP & his appointment are genuine and are properly 

maintained by the previous management, comprising of Board of Directors and 

A-203, Suraj Eleganza-I CHS, Pitamber Lane, Nr. Bank Of Bargaé-tv 
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for the year ended 31+ March 2024. The IRP, in review of financial results and 

signing this financial result has relied upon the assistance provided by the KMPs 

and employees of the Corporate Debtor and has relied on the information 

provided to him & explanations given to him because of the inherent limitations 

of the financial control with reference to the financial statements including the 

possibility of collusion or improper management and override controls. Material 

misstatements due to error or fraud may occur and may not be detected. 

As per Regulation 33 of the Listing Regulations, the consolidated audited financial 

results and statement of assets and liabilities of the Company submitted to the 

stock exchange shall be signed by the Chairperson or Managing Director or Whole 

Time Director or in absence of all of them, it shall be signed by any Director of the 

Company who is duly authorized by the Board of Directors to sign the 

consolidated financial results and statement of assets and liabilities irrespective of 

the fact that the powers of the Board of Directors are suspended on commencement 

of CIRP. 

The IRP has signed these financial results and statement of assets and liabilities in 

good faith, solely for the purpose of compliance and discharging his duty under 

the Code, and subject to the following disclaimers: 

i. The IRP has furnished and signed the report in good faith and accordingly, 

no suit, prosecution or other legal proceeding shall lie against the IRP in 

terms of Section 233 of the Code. The financial results and statement of 

assets and liabilities enclosed herewith is accepted by the IRP in his 

fiduciary capacity without accepting any personal liability and is only in 

compliance with the statutory requirement under Regulation 15(2A) of SEBI 

LODR Regulations and accordingly, no suit, prosecution or other legal 

proceeding shall lie against the IRP. The IRP is not liable for any error or 
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ii. The resolution professional is not liable for any error or misstatement of the 

facts and figures, if any, in the accounts of M/s. Arshiya Limited for the 

period ended 31st March 2024 and the same are only for the purpose of 

statutory compliance. This certificate is to be accepted as mere statutory 

compliance and not to be relied upon for taking any financial decision. In 

view of the constrains/limitations mentioned herein above any investor 

taking any financial decision are advised to carry out independent due- 

diligence at their own cost & risk before arriving at any financial decision 

on investment or otherwise. 

iii. | No statement, fact, information (whether current or historical) or opinion 

contained herein should be construed as a representation or warranty, 

express or implied, of the IRP including, his authorized representatives and 

advisors; 

iv. The IRP, in review of the financial results and statement of assets and 

liabilities and while signing this statement of financial results and statement 

of assets and liabilities, has relied upon the assistance provided by the 

available Officers of the Corporate Debtor. The statement of financial results 

and statement of assets and liabilities of the Corporate Debtor for the entire 

financial year ended 31st March, 2024 has been taken on record by the IRP 

solely on the basis of and relying on the statement of the available 

officers/staff of the Corporate Debtor. For all such information and data, 

the IRP has assumed that such information and data are in the conformity 

with the Companies Act, 2013 and other applicable laws with respect to the 

preparation of the financial results. Accordingly, the IRP is not making any 

representations regarding accuracy, veracity or completeness of the data or 

information in the financial results. 

v. In terms of the provisions of the Code, the IRP is required to undertake a 

review of certain transactions. Such review has been initiated ani + 
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vi. Previous year figures are regrouped and reclassified wherever necessary. 

Regulation 33(3)(b) of the SEBI LODR Regulations, 2015 provides that in case the 

listed entity has Subsidiaries, in addition to the requirement at clause (a) of sub- 

regulation (3), the listed entity shall also submit quarterly/ year-to-date 

consolidated financial results. There are 13 (Thirteen) Subsidiaries of the Corporate 

Debtor of which 2 are also under CIRP as on date. Accordingly the consolidated 

financial results and statement of assets and liabilities in respect of the entire 

financial year ended 31st March, 2024 have been drawn as per accounting practices 

& policies consistently followed by the Corporate Debtor and records available 
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Nitin Vishwanath Panchal 

Interim Resolution Professional 

Arshiya Limited (Under CIRP) 
IBBI Registration No: IBBIAPA-001/1P-P00777/2017-2018/11350 

AFA Details: AA1/11350/02/181224/1 06632 valid upto 18.12.2024 

Date: 24 les\go2y 

Place: Mumbai 
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AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH, 2024 

(Rs. In Lakhs) 

Quarter Ended Year Ended 

31.03.2024 31.12.2023 31.03.2023 $1.03,2024 31.03.2023 Sr.No. [Particulars 

(Refer note no (Refer note no , aa 4 
18) (Unaudited) 18) (Audited) (Audited) 

1 Income 

(a) Revenue from operations 3,401.88 4,110.91 3,529.62 15,440.71 15,180.37 

(b) Other Income 1,957.98 131.76 792.46 2,339.37 2,098.79 

Total Income 5,359.86 4,242.67 4,322.08 17,780.08 17,279.16 

2 |Expenses 

(a) Warehousing, transportation and handling costs 426.71 526.72 589.64 2,124.67 2,109.95 oni 

(b) Employee benefits expense 544.02 555.58 501.20 2,195.04 2,423.64 

(c) Finance costs (net) 18,072.09 | 12,177.73 10,790.49 52,811.74 38,217.33 

(d) Depreciation and amortization expense 3,378.27 2,653.14 2,436.49 11,292.48 11,087.32 

(e) Legal & Professional, repairs, utilities & others 937.30 769.71 283.16 3,187.76 3,246.85 

(f) impairments of receivables 1,133.33 28.28 1,674.74 5,393.95 2,917.69 

Total Expenses (a to f) 24,491.72] 16,711.16 16,275.72 77,005.64 60,002.78 

3 | Profit/(Loss) before exceptional and Tax (1-2) (19,131.86)] (12,468.49) (11,953.64) (59,225.56) (42,723.62)] 

4 |Exceptional Items (Net) (Refer Note No. 11 & 12) (2,22,609.23) = - (2,22,609.23) 8,221.83 

5 | Profit/(Loss) before tax (3+4) {2,41,741.09)] (12,468.49) (11,953.64)] (2,81,834.79)| (34,501.79) 

6 Tax expense (32.97) 2 (0.49) 20.71 45.85 

(Li 
7 ‘ees (Loss) after Tax from Continuing Operations | (4 41 793.12)| (12,468.49)| —_(11,953.15)] (2,81,855.50)] (34,547.64) 

8 | Profit/ (loss) from Discontinuing Operations 2.55 (0.65) (0.22) - (2.24) 

9 |Net profit/(Loss) after Tax (7+8) (2,41,705.57)| (12,469.14) (11,953.37)] (2,81,855.50) (34,549.88) 

10 |Other Comprehensive Income 

Item that will not be reclassified to profit and loss: 

Remeasurement of gains / (losses) on defined benefit plans (5.84) 0.99 10.41 (3.93) 6.86 

11 | Total Comprehensive Income (2,41,711.41)| (12,468.15) (11,942.96)] (2,81,859.43) (34,543.02) 

12 |Profit/(Loss) attributable to: 

(a) JOwner of the parent (2,41,705.57)| (12,469.14) (11,953.37)]  (2,81,855.50) (34,549.88) 

(b) [Non-controlling interest 

(2,41,705.57)] (12,469.14) (11,953.37)] (2,81,855.50)| (34,549.88) 

13 |Other Comprehensive Income attributable to: 

(a) [Owner of the parent (5.84) 0.99 10.41 (3.93) 6.86 

(bj |Non-controlling interest 

(5.84) 0.99 10.41 (3-93) 6.86 

14 | Total Comprehensive Income attributable to: 

(a) Owner of the parent (2,41,711.41)] (12,468.15) (11,942.96) (2,81,859.43) (34,543.02) 

{b) Non-controlling interest 
- 

(2,41,711.41)| (12,468,.15)| _(11,942.96)] (2,81,859.43)] __ (34,543.02) 

15 Paid-up equity share capital (Face value per share Rs. 2) 5,269.52 | 5,269.52 5,269.52 5,269.52 5,269.52 

16 |Other Equity excluding Revaluation reserve (41,103.11) 

17 |Barnings Per Share (EPS) in Rs. (for continuing 
operation) 

- Basic (91.74)* (4.73)" (4.54)* (106.98) (13.15) 

- Diluted 91.74)" (4.73)" (4.54)* (106.98) (13.15) 

18 |Earnings Per Share (EPS) in Rs. (for discontinuing 

operation) 

- Basic 
- (0.00)* (0.00)* - 

- Diluted - (0.00)* (0.00)* = - 

19 |Earnings Per Share (EPS) in Rs. {for continuing and 

discontinuing operation) 

- Basic 
(91.74)* (4.73)* (4.54)* (106.98) (13.15) 

- Diluted 91.74)" (4.73)* (4.54)* (106.98) (13.15) 

‘not annualised Zwtes 
a 

2 

rub! Ly 9 

* 

(cos) 

si 

RE 



Arshiya Limited 

CIN: L93000MH1981PLC024747 

Registered Office: Arshiya FTWZ, CO-1, Survey Nos. 178/3 & 178/4, Sai Village, Panvel, Raigad, 

Maharashtra - 410221 Phone No. 022 42305500 

Email id: cirp.arshiyalimited@gmail.com; info@arshiyalimited.com 

website: www.arshiyalimited.com 

AUDITED CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2024 

(Rs. in Lakhs) 

As at As at 

Seon [Rar tsoulars 31.03.2024 | 31.03.2023 
(Audited) (Audited) 

I ASSETS 

Non-Current Assets 

(a) Property, Plant and Equipment 2,01,303.13 2,02,172.11 

(b) Right of use assets 
7,962.45 13,382.63 

(c) Capital Work-in-Progress 
163.82 221.44 

(d) Goodwill on Consolidation 
20.43, 20.43 

(e) Intangible Assets 
14.13 30.12 

(f) Financial Assets 

(i) Other Financial Assets 764.66 658.68 

(g) Other Non-Current Assets 3,937.32 4,098.64 

2,14,165.94 2,20,584,05 

Current assets 

(a) Inventories 
16,505.97 12,537.34 

(b} Financial Assets 

(i) Trade Receivables 2,536.00 3,210.13 

(ii) Cash and Cash Equivalents 837.07 986.87 

(iii) Bank Balances Other than (ii) above 586.19 124.46 

(iv) Loan 
232.89 232.89 

(v) Other Financial Assets 14,348.67 19,333.62 

(c) Other Current Assets 
8,088.33 7,333.82 

43,135.12 43,759.13 

(d) Assets held for sale (Refer note no. 6) = 7,068.61 

Total Asscts 2,57,301.06| 2,71,411.79 

ti EQUITY AND LIABILITIES 

Equity 
(a) Equity Share Capital 5,269.52 5,269.52 

(b) Other Equity (3,22,924.92) (41,103.11) 
13,17,655.40)| (35,833.59) 

Equity Component of 0% Optionally Convertible 1,200,00 519.09 

Redeemable Preference shares (OCRPS) issued by 

subsidiary held outside Group 

Liabilities 

Non Current Liabilities 

(a) Financial Liabilities 

(i) Lease Liabilities 6,357.61 7,631.59 

(ii) Other Financial Liabilities 1,178.88 1,123.78 

(b) Provisions 
90.09 98.24 

(c) Other Non-Current Liabilities 358.73 516.16 

7,985.31 10,537.63 

Current Liabilities 

(a) Financial Liabilities 

(i) Borrowings 
1,76,002.70 1,57,976.65 

(ii) Trade Payables 

Micro and small enterprises 772.58 758.56 

Others 
3,094.80 2,984.10 

(iii) Lease Liabilities 2,463.76 7,241.98 

(iv) Other Financial Liabilities 3,80,849.50 1,24,432.30 

(b) Other Current Liabilities 
2,549.83 2,771.33 

(c) Provisions. 
37,98 20.49 

5,65,771.15 2,96,185.41 

(d) Liabilities associated with assets classified as held for sale - 3.25 

(Refer note no. 6) 

Total Equity and Liabilities 2,57,301.06 2,71,411.79 
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AUDITED CONSOLIDATED SEGMENT INFORMATION FOR THE QUARTER AND YEAR ENDED 31ST MARCH, 2024 
(Rs. in Lakhs) 

¥ Ei d 

Sr. No.| Particulars 
Quarter Ended eae mute 

31.03.2024 31.12.2023 31.03.2023 31.03.2024 31.03.2023 

(Refer note no | (unaudited) (Refer note no | (audited) (Audited) 

if Segment Revenue 

FTW2Z/ SEZ 
3,177.87 3,903.83 3,310.71 14,605.59 14,257.66 

Rail Transport Operations/ICD 88.05 74.03 83.91 298.43 353.78 

Domestic Warehousing 135.96 133.05 135.00 536.69 568.93 

Total Revenue from Operations 3,401.88 4,110.91 3,529.62 15,440.71 15,180.37 

2 Segment Results Before Tax and Interest 

FTWZ/SEZ 
(1,411.55) 377.30 (706.28) (4,749.09) (1,397.40) 

Rail Transport Operations/ICD 608.94 (610.18) (407.80) (1,228.35) (2,385.85) 

Domestic Warehousing (47.13) (55.91) (47.77) (222.50) (719.31) 

Total (849.74) (288.79) (1,161.85) (6,199.94) (4,502.56) 

Less: Unallocated Expenses net of Income 210.03 1.97 1.30 213.88 3.73 

Less: Finance Costs 18,072.09 12,177.73 10,790.49 52,811.74 38,217.33 

Less: Exceptional Items (net) (2,22,609, 23), a - (2,22,609,23) 8,221.83 

Profit /(Loss) before tax (241,741.09) (12,468.49)| _(11,953.64)|_ (2,81,834.79) (34,501.79) 

3 Segment Assets 

FTWZ/SEZ 
1,64,959.97 1,60,467.78 1,70,518.62 1,64,959.97 1,70,518.62 

Rail Transport Operations/ICD 41,757.93 42,242.17 43,347.60 41,757.93 43,347.60 

‘Domestic Warehousing 42,833.89 42,875.45 43,515.10 42,833.89 43,515.10 

Unallocated 7,749.27 7,700.78 6,961.86 7,749.27 6,961.86 

Total Assets of Continuing Operations 2,57,301.06 2,53,286.18 | 2,64,343.18 | 2,57,301.06 2,64,343.18 

Assets held for sale - 7,068.94 7,068.61 - 7,068.61 

Total Assets of Continuing and Discontinuing 

Operations 2,57,301,06 260,355.12] 2,71,411.79] 2,57,301.06] 2,71,411.79 

4 Segment Liabilities 

FTWZ/SEZ 
18,874.82 19,188.71 23,891.35 18,874.82 23,891.35 

Rail Transport Operations/ICD 3,181.23 3,769.23 3,848.97 3,181.23 3,848.97 

Domestic Warehousing 
68.78 94.02 119.35 68.78 119.35 

Unallocated 5,52,831,63 3,13,244.80 2,79,382.46 5,52,831.63 2,79,382.46 

Total Liabilities of Continuing Operations 5,74,956.46 3,36,296.76 3,07,242.13 5,74,956.46 3,07,242.13 

Liabilities associated with assets classified as held for 2.39 3.25 - 3.25 

sale 

Total Liabilities of Continuing and Discontinuing 

Operations 
5,74,956.46 3,36,299.11 3,07,245.38 | 5,74,956.46 3,07,245.38 
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AUDITED CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2024 
(Rs. in Lakh) 

Year Ended Year Ended 

hickaanaraaa 31st March, 2024 31st March, 2023 
(Audited) (Audited) 

Cash flow from operating activities 

(Loss) before tax 
(2,81,834.79) (34,501.79) 

Adjustments for: 

Bad debts 
2,143.95 1,358.54 

Sundry balances written off / back (net) (670.55) (523.53) 

Discarding/written off of Property, plant and equipment and Intangible assets 210.33 - 

Gain on disposal of Property, plant and equipment (net) = (393.28) 

Provision for doubtful debts/ Expected credit loss (699.23) 1,097.40 

Allowance for bad and doubtful deposits / loan 3,250.00 461.75 

Settlement of claims 
150.00 (8,221.83) 

Finanical Creditors claim admitted under CIR Process (net) 1,49,389.18 - 

Reversal of Gain on settlement of debts and additional interest recognised 73,070.05 & 

Depreciation and amortization expense 11,292.48 11,087.32 

Finance costs 
52,811.74 38,217.33 

Government grant income 
(35.07) (35.07) 

Financial guarantee income 
(15.00) (15.00) 

Financial assets carried at amortised cost 
(350.21) (360.31) 

Gain on derecognised of Liability Component 
(486.94) - 

Interest income on fixed deposits 
(39.40) (10.45) 

Interest income on Loan 
(14.81) (35.30) 

Interest income on tax refund 
(24.07) (43.26) 

Share based payment 
37.62 205.72 

Foreign exchange differences (net) 
177.88 (208,89) 

Operating profit before working capital changes 8,363.16 $,079.35 

Adjustments for : 

Decrease / (Increase) in financial and other assets 
219.30 (1,962.07) 

Increase in financial and other liabilities 
776.25 714.55 

Cash generated from operations 
9,358.71 6,831.83 

Direct taxes paid (net of refunds} 
190.66 298.86 

‘Net cash flow from operating activities 
9,549.37 7,130.69 

Net cash flow from discontinuing operating activities (3.25) (2.87) 

Net cash flow from operating activities - Continuing and Discontinuing Operations (A) 9,546.12 7,127.82 

Cash flow from investing activities 

Purchase of property, plant and equipment 
(23.32) (15.92) 

Purchase of intangible assets 
(1.15) . 

Purchase of Capital work in progress and Intangible assets under development (151.53) - 

Proceeds from sale of property, plant and equipment - 350.19 

Capital advances 
10.00 (254.11) 

Loans given to related parties (net) 
: (7.52) 

Interest income on Loan to others 
3 2.09 

Interest received 
75.09 7.38 

Net cash flow from investing activities 
(90.91) 82.11 

Net cash flow from investing activities from Discontinuing Operations = = 

Net cash flow from investing activities - Continuing and Discontinuing Operations (B) (90.91) 82.11 

Cash flow from financing activities 

Issue of Equity shares 
- 24.00 

Repayment of non-current borrowings 
(2.36) (1,222.78) 

Short-term borrowings (net) 
31.08 3,462.77 

(Decrease) /Increase in other bank balances 
(468.87) 1.08 

Lease liability paid (9,164.77) (8,401.51) 

Interest paid 
(0,48) (903.73) 

Net cash flow from financing activities (9,605.40) 17,040.17) 

Net cash flow from financing activities from Discontinuing Operations = # 

Net cash flow from financing activities - Continuing and Discontinuing Operations (c) (9,605.40) (7,040.17) 

Net (decrease]/increase in cash and cash equivalents (A + B+C) (150.19) 169.76 

Cash and cash equivalents as at the beginning of the year from continuing operations 986.87 816.97 

Cash and cash equivalents as at the beginning of the year from discontinuing operations 0.39 0.53 

Cash and cash equivalents from discontinuing operations - (0.39) 

Cash and cash equivalents as at the end of the year from continuing operations 837.07 986.87 



Notes to Audited Consolidated Financial Results 

The Parent Company is undergoing Corporate Insolvency Resolution Process (CIRP) pursuant 

to the NCLT order dated 23rd April, 2024, passed by the Hon'ble National Company Law 

Tribunal, Mumbai Bench, in C.P. (IB) No.3143//MB/2019 filed by Punjab National Bank (PNB), 

under Section 7 of the Insolvency and Bankruptcy Code, 2016. The Parent Company provided 

Corporate guarantee to PNB for loan availed by a subsidiary i.e. Arshiya Northern FTWZ 

Limited. Pursuant the commencement of the CIRP, the Powers of Board and its committee has 

been suspended and these powers are now vested with IP Nitin Vishwanath Panchal in the 

capacity as the Interim Resolution Professional as per the Section 17 of the Code. 

The Consolidated Financial Results of Arshiya Limited (‘Parent Company’) and its Subsidiaries 

(collectively referred to as the ‘Group’) for the quarter and year ended 31° March, 2024 were 

taken on record by Interim Resolution Professional (RP) of the Parent Company in the meeting 

on 27" September, 2024. The Statutory Auditors of the Parent Company have carried out limited 

review of the consolidated financial results. 

During the earlier years, the Parent Company had entered a consent term in respect of a lender. 

As per the agreed settlement, the total debt of the said lenders was agreed to be settled at Rs 

3,120.00 Lakh. The Parent Company had already given accounting effects of such settlement in 

the standalone financial statements in the respective earlier period and recognized a gain of Rs. 

5,587.69 Lakh as an exceptional item. The Parent Company is default in repayment of part debts 

as per Consent terms. Since, the matter is sub-judice and the Parent Company continued to the 

account the liabilities as per consent terms. 

The Parent Company has also issued corporate guarantee of Rs. 18,500.00 Lakh to the lender of 

erstwhile subsidiary company. The Parent Company charged guarantee commission @ 0.5% per 

annuum on outstanding loan amount of Rs. 2,965.11 Lakh. Further, the said company has 

defaulted in repayment of its dues to the lenders. The lender had initiated legal action and matter 

is sub-judices. 

The Group has Property, Plant & Equipment with gross block aggregating to Rs 2,46,661.43 

Lakh (written down value aggregating to Rs 2,01,303.13 Lakh), Capital Work in Progress 

(CWIP) amounting to Rs. 163.82 Lakh and inventory of Rs. 16,505.97 Lakh. The value of these 

assets of the Group has been carried forward on the basis of existing accounting policies, and 
em 



these values are supported by the commercial value realised in the past. The fair value of assets 

and liabilities of the Group likely to be determined till the completion of the ongoing CIRP 

proceedings. In view of the above, no provision for impairment is made at this stage in the 

consolidated financial results. 

The Parent Company had entered into conditional Share Purchase Agreement with Ascendas 

Property Fund (India) Pte. Ltd (Ascendas) for sale of entire equity shares in Arshiya Northern 

Projects Private Limited (ANPPL), upon fulfilment of certain conditions precedent (including 

leasing of Warehouse number 54 from ANFL to ANPPL) and is subject to various approvals. 

Hence, Assets and Liabilities in ANPPL and the said asset of ANFL has been considered as 

Assets and Liabilities held for sale and Discontinued Operations as per Ind AS 105 “Non-current 

Assets Held for Sale and Discontinued Operations” till 31% March 2023. Currently, ANFL under 

CIRP and all such contracts made by erstwhile suspended board of ANFL, in respect to these 

transactions are not binding and hence are being rescinded. Accordingly, the Group re-classify 

and give necessary accounting impact in books of accounts as per applicable Indian accounting 

standards. 

The Group has incurred net losses of Rs. 2,81,855.50 Lakh during the year ended 31% March, 

2024 and as of that date, the Group’ current liabilities exceeded by current assets. Some of its 

lenders have initiated the legal proceeding. 

The Parent Company and two subsidiaries i.e. Arshiya Northern FTWZ Limited and NCR Rail 

Infrastructure Limited are undergoing Corporate Insolvency Resolution Process (CIRP). 

Pursuant the commencement of the CIRP, the Powers of Board and its committee has been 

suspended and these powers are now vested with the Interim Resolution Professional (IRP) in 

Parent Company and Resolution Professional (RP) in two subsidiaries as per the Section 17 of 

the Code. In terms is Section 20 of IBC, currently the affairs of the Parent Company and two 

subsidiaries are managed by respectively IRP / RP on a going concern basis. Accordingly, these 

Consolidated financial results are continued to be prepared on a Going Concern Basis. 

With respect to other subsidiaries i.e. Arshiya Logistics Services Limited (“ALSL”), Arshiya 

Lifestyle Limited (*ALL”), Arshiya Panvel Logistics Services Private Limited (“APLSPL”), 

Arshiya 3PL Services Private Limited (*A3PL”) another step down subsidiaries of the Parent 

Company, either the net worth as on 31°‘ March, 2024 is negative and / or have incurred losses 



for the year ended 31° March, 2024. The management believes that Government's focus on 

significant policy reform for logistics infrastructure sector, which is currently one of the fastest 

growing sector, will help the Group to expand its business. The amendments in the SEZ policy 

and the National Logistic Policy (NLP), will enable the Group to offer additional value 

propositions to its clients. These macro factors coupled with other economic benefits will 

improve the Group’s ability to expand the client base. 

Accordingly, the Group continues to prepare the consolidated financial results on Going Concern 

basis. 

The Group's activities during the quarter and year ended 31°' March, 2024 revolve around 

“Developing and Operating Free Trade & Warehousing Zone (FTWZ) and Special Economic 

Zone (SEZ)”, “Rail Transport Operations / Inland Container Depot (ICD)” and "Domestic 

Warehousing Zone" within India. Considering the nature of the Group's business and operations, 

as well as, based on reviews of operating results by the chief operating decision maker there are 

three reportable segments in accordance with the requirement of Ind AS 108 “Operating 

Segment”. 

During the quarter ended 31% March 2022, Hon'ble National Company Law Tribunal, Mumbai 

Bench (‘NCLT’) has approved the Scheme of Arrangement (‘Scheme’) vide it’s order dated 21st 

January 2022 (‘Order’), Assets and liabilities pertaining to domestic business of the Parent 

Company has been demerged into the Resulting company i.e. Arshiya Rail Infrastructure Limited 

(name subsequently changed to NCR Rail Infrastructure Limited). Subsequent to the NCLT 

Order, one of the lenders of the Parent Company has filed an appeal against the said Order before 

the Hon’ble National Company Law Appellate Tribunal ((NCLAT / Appellate Tribunal’), Delhi. 

The Appellate Tribunal by its order dated 4! March 2022, ordered to maintain ‘status quo’ in the 

matter. The Parent Company has filed an application seeking vacation of the ad-interim stay 

order dated 4'" March 2022 praying the Appellate Tribunal to allow the Resultant Company to 

complete the formalities such as allotment and listing of the shares of the Resulting Company. 

However, based on the legal opinion and advise, the Parent Company and Resulting Company 

has continued to prepare the financial statement after giving accounting treatment of the approved 

scheme by the NCLT in the year ended 31st March, 2022. 

On 7th March, 2024, the Hon’ble NCLT has admitted the applications for commencement of 



the Resulting company is slipped into CIRP, in view of said development the NCLAT has passed 

order on dated 14th March, 2024 that the scheme of Demerger has become nonest. 

Based on legal advise received on the said order of the appellate tribunal, the Parent Company 

reversed the demerger's impact and restated its consolidated financial statements to include the 

demerged undertaking's financial results and position. This restatement is effective from the 

original scheme's appointed date. 

The subsidiary company i.e. Arshiya Lifestyle Limited (the lessee) had entered into the sub-lease 

deed executed on 3 February 2018 for 6 years by and between subsidiary company, Ascendas 

Panvel FTWZ Private Ltd (the lessor), the Parent Company, Promoters ie. Mr. Ajay S Mittal 

and Mrs Archana A Mittal. As stipulated in said sub-lease deed fall in promoter holding below 

40% in the Parent Company during the tenor of sub-lease period shall be considered as event of 

default, The Parent Company and subsidiary received notice of event of default as the promoter 

holding has fallen below 40%, the lessor has forfeited partial security deposits amounting to Rs. 

3,250.00 Lakh of the subsidiary company. In turn, the subsidiary company has been provided 

impairment of deposits during the year ended 31st March, 2024. Though the non-compliance 

continues, the Parent Company and subsidiary company has not received any notice for further 

forfeiture of security deposits of the subsidiary company and accordingly, the balance deposits 

to the lessor is considered good for recovery based on underlying confirmation as mentioned 

above. 

Due to non-fulfilment of settlement of terms and upon commencement of CIRP, the Parent 

Company has reversed gain recognised on settlement of Rs. 47,354.82 Lakh in earlier years and 

additional interest of Rs. 25,715.23 Lakh (aggregated Rs. 73,070.05 Lakh) booked in Exceptional 

items as per restructured agreement / original documents during the year ended 31st March, 2024 

amounting Rs. 73,070.05 Lakhs. 

Upon commencement of CIRP, the two Subsidiary Companies is reversed gain on settlement in 

earlier years and booked additional liabilities of Rs. 1,49,389.18 Lakh (including Rs. 16,571.10 

Lakh gain on settlement (net)) in Exceptional items during the year ended 31st March, 2024 as 

per claimed admitted by RP. 
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14. 

Li, 

SEZs are exempted from all duties and taxes. The exemption is granted both by Central and State 

Government. With respect to Panvel FTWZ, refunds aggregating to Rs. 2,120.65 lakhs are 

receivable in respect of VAT, Service Tax, Local Entry Tax and Service Tax for which appeals 

are pending with respective Appellate Authorities. In past the Group has received such refunds 

and therefore the Group is of the view that the said amount is good for recovery and hence no 

provision for the same is made. 

ESOP had an anti-diluting effect on earnings per share hence have not been considered for the 

purpose of computing dilutive earnings per share. 

Because of the significance of the matters stated in notes no, 3 to 5 and 7, statutory auditors have 

issued Disclaimer of Conclusion in their Limited Review report for the quarter and year ended 

31°' March, 2024 and erstwhile statutory auditors had also issued Disclaimer of Opinion vide 

their Independent Auditor’s Report for the financial year ended 31% March, 2023 and quarter 

ended 30" June, 2023 respectively. 

The directors and promoters of the Parent Company, Mr. Ajay S Mittal and Mrs. Archana A 

Mittal were taken into custody by the Directorate of Enforcement, New Delhi on 11th January, 

2024 in respect of personal loans availed from the father / brother of Mrs. Archna Mittal during 

FY 2012-13, 2013-14 and 2014-15. Part of the said personal loans were also repaid by Mr. Ajay 

S Mittal and Mrs. Archana A Mittal. This action taken against Mr. Ajay S Mittal and Mrs. 

Archana A Mittal is not connected with the Parent Company or Group, and both of them are 

defending the allegations made against them by following due process of law. Mrs. Archana A 

Mittal and Mr. Ajay S Mittal have been released on bail on 14th February, 2024 and 19th July, 

2024 respectively by the Competent Court. 

During the course of preparation of financial results, e-mails have been sent by the Group to 

various parties, in respect of trade receivables, trade payables, outstanding balances etc. with a 

request to confirm their balances, out of which only a few parties have responded. In the opinion 

of the management adjustment (if any) would not be material. 

The figures of the previous year have been rearranged / regrouped / restated wherever necessary 

to comply with requirement of Ind AS and Schedule III and in view of the Schemes become 

nonest as detailed in note no. 9. to correspond with current year’s classification / disclosures. The 

figures for the quarter ended 31*' March, 2024 are the balancing figures between audited figures 



of respective full financial year and restated year to date figures upto the third quarter of 

respective financial year. 

For and on behalf of the Board of Directors (Power Suspended) of Arshiya Limited 

+ —— 
Ajay S Mittal 

Chairman and Managing Director 
DIN: 00226355 

Taken on record 

itin Vishwanath Panchal 

Interim Resolution Professional 

IBBI Registration No. IBBI/IPA-001/IP-P00777/2017-18/11350 

Place: Mumbai 

Date: 27" September, 2024
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Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2024 

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016] 

(Rs. in Lakhs) 
  

  

  

  

  

  

  

  

  

  

Sl. Particulars Audited Figures as of | Adjusted Figures 

No. Mar-2024 (audited figures 

(as reported before | after adjusting for 

adjusting for qualifications) 

qualifications) 

1. | Turnover / Total income 17,780.08 17,780.08 

2. | Total Expenditure (77,005.64) (77,779.26) 

3. | Exceptional item (2,22,609.23) (2,36,660.38) 

4. | Net Profit/(Loss) after Tax (2,81,855.50) (2,96,680.27) 

5. | Earnings Per Share (in Rupees per (106.98) (112.60) 

share) 

6. Total Assets 2,57,301.06 2,57,301.06 

PS Total Liabilities 5,74,956.46 5,89,781.23 

8. | Net Worth (3,17,655.40) (3,32,480.17) 

9. | Any other financial item(s) (as felt 

appropriate by the management)       
  

  
  

Audit Qualification (each audit qualification separately): 
  

a. Details of Audit Qualification 

We draw attention to note no 3 & 11 of the Statement, upon commencement of CIRP, 
the Holding Company reversed gain of Rs.47,354.82 Lakhs recognised in earlier the 
quarter and year ended on 31st March 2022, arising from settlement of debt with 
various lenders as mentioned in the note. 

However, a gain of Rs. 5,587.69 Lakhs recognised in the earlier years on account of 
settlement of debt with one of the Non-Banking Financial Company (NBFC) has not 
been reversed. Further, the Holding company has not recognised interest including 
penal interest for the quarter and year ended 31st March 2024 as per original 
sanction letter. 

The accounting treatment as stated above is not compliance with Ind AS 109 
“Financial Instruments” and Ind AS 23 “Borrowing Cost”. Had the Company reversed 
the accounting for the debt settlement, the impact thereon would have been as   
     



    b. Type of Audit Qualification: Qualified Opinion / Disclaimer of Opinion P Adverse Opinion 
  c. Frequency of qualification: Whether-appeared first-time / repetitive / since how long | 
continuing - From September 2022 

  d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's 
Views: 

The management of the Group is in view of that the matter is sub-judice and the Group 

continued to account the liabilities as per consent terms. The Parent Company is 
undergoing Corporate Insolvency Resolution Process (CIRP) w.e.f. 23 April, 2024. The 
Group would be accounted liabilities as per claim to be admitted by Interim Resolution 
Professional (IRP) under CIRP. 

  e. For Audit Qualification(s) where the impact is not quantified by the auditor: 
    (i) Management's estimation on the impact of audit qualification: NA 
    (ii) If management is unable to estimate the impact, reasons for the same: NA 
  (iii) Auditors' Comments on (i) or (ii) above: NA 
  Audit Qualification (each audit qualification separately): 
  a. Details of Audit Qualification 

We draw attention to note no. 5.1 (a) of the Report, balance confirmations of total 
borrowings including interest accrued (including current maturities of long-term 
borrowings), have not been received. On account of non-availability of balance 
confirmations. The difference between the claim by the lenders vis-a-vis the liability 
as per books cannot be ascertained. 

  b. Type of Audit Qualification : Qualified Opinien / Disclaimer of OpinionAdverse Opinion 
  c. Frequency of qualification: Whether appearedfirsttime / repetitive / since how long 
continuing — from March 2023 

  d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's 
Views: 

Considering the account of the Group already classified as NPA, banks do not give 
confirmation However during tha CIDD tha IND el cet et 

and liabilities would be accounted as per admitted claims by IRP. 
  e. For Audit Qualification(s) where the impact is not quantified by the auditor: 
    (i) Management's estimation on the impact of audit qualification: NA 
  (ii) If management is unable to estimate the impact, reasons for the same: NA 
  (iii) Auditors' Comments on (i) or (ii) above: NA 
  Audit Qualification (each audit qualification separately): 
      a. Details of Audit Qualification 

One of the Non-Banking Financial Companies (NBFCs) that had lent to the Holding   
   



  

major terms negotiated with EARC for other agreements. Once the restructuring 
terms with EARC are finalized, the Holding Company will record the effects of the 
revised terms for the repayment of principal and interest (including penal interest) 
in the period in which the restructuring is completed. In relation to this borrowing, 
EARC issued an E-Auction notice on November 15, 2023, under the SARFAESI Act 
for the recovery of dues. However, the management is of the view that it would be 
able to successfully negotiate with the lender to whom the debt is assigned and 
hence, further no provision is required in respect of additional interest including 
penal interest. We are unable to comment on accuracy of recognition of liability and 
interest provision due to lack of clarification on ongoing negotiation. 

Considering the factors stated above, we are unable to obtain sufficient appropriate 
audit evidence about these borrowings (including interest) outstanding as at 31st 
March, 2024 as well as the finance cost for the quarter and year ended 31st March, 
2024. Consequently, we are unable to determine the quantum of adjustment 
including for difference on account of rate of interest, compounding, penal interest, 
charges, etc. and consequential impacts in the Consolidated Financial Results of the 
Company. 

  

b. Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion-/Adverse-Opinien 
  

c. Frequency of qualification: Whether appeared first-time / repetitive / since how long 

continuing - From March 2023. 
  

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's 

Views: 

The Parent Company continues to account the finance cost and borrowings as per the 
terms of last settlement issued by the respective financial creditor. Since, the Parent 
Company is undergoing Corporate Insolvency Resolution Process (CIRP) w.e.f. 23" 
April, 2024. The Parent Company would be accounted liabilities as per claim to be 
admitted by Interim Resolution Professional (IRP) under CIRP if any. 
  e. For Audit Qualification(s) where the impact is not quantified by the auditor: 
  

(i) Management's estimation on the impact of audit qualification: NA 
  

(ii) If management is unable to estimate the impact, reasons for the same: NA 
  

(iii) | Auditors' Comments on (i) or (ii) above: NA 
  Audit Qualification (each audit qualification separately): 
      

  

a. Details of Audit Qualification 

We draw attention to the Note no, 4 to the Consolidated Financial Results, regarding 
corporate guarantees given to erstwhile subsidiary companies with principal debt 
obligations aggregating to Rs. 18,500.00 lakhs (excluding interest, penal interest 
etc.). The quantum is after elimination of guarantees given on behalf of the 
subsidiary. The said companies had defaulted in repayment of dues to lenders. 

In the opinion of the management of the group, the value of primary / unde 
assets provided as securities by the borrowing companies is greater M he 

  

    

  

outstanding loans and hence in view of the management of the group nof 
liability is expected to devolve on the group. The Group has not carried 
  

  

 



  

valuation of the guarantee in accordance with Ind AS 109 as on March 31, 2024 

leading to non-compliance with the said Ind AS. 

In absence of fair value report of the guarantees given or fair value of assets 

provided as security by the principal borrower, we are unable to comment on 

quantum of liability which is expected to devolve on the Company as a corporate 

guarantor and fair value of liability as required to be accounted in accordance with 

Ind AS 109. 
  

b. Type of Audit Qualification : Qualified Opinienr / Disclaimer of Opinion--Adverse Opinion 
  

c. Frequency of qualification: Whether appeared firsttime / repetitive / since how long 

continuing - From March 2023 
  

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's 

Views: 

The management of the Group is in view of that the lender had initiated legal action and 

matter is sub-judices. 
  

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 
  

(i) Management's estimation on the impact of audit qualification: NA 
  

(ii) If management is unable to estimate the impact, reasons for the same: NA 
  

(iii) | Auditors' Comments on (i) or (ii) above: NA 
  

  
Audit Qualification (each audit qualification separately): 
  

a. Details of Audit Qualification 

We draw attention to Note no. 5 of the Consolidated Financial Results, regarding 

Property, Plant and Equipment with gross block aggregating to Rs 2,46,661.43 lakhs 

(written down value aggregating to Rs 2,01,303.13 lakhs), Capital Work In Progress 

of Rs. 163.82 Lakhs and inventory of Rs 16,505.97 lakhs as at March 31, 2024. 

Continuing losses and lower capacity utilization are indicators for need to carry out 

impairment test as required Ind AS 36. However, the management has not complied 

with this requirement of Ind AS 36 i.e. Impairment test has not been carried out in 

respect of PPE and also has not assessed the net realizable value of the inventory as 

required by Ind AS 2 on Inventories. 

The value in use / NRV is dependent on various factors like settlement with lenders, 

monetization of assets and infusion of funds which are uncertain and not fully in 

control of the management of the Company. 

As stated above and in absence of the impairment test/ NRV test it is not possible 

for us to provide assertion on the carrying value of the property plant and 

equipment & inventory as at March 31, 2024 and consequently compliance with Ind 

AS 36 on Impairment of Assets and Ind AS 2 on Inventories. 
  

b. Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion-Adverse- Opinion 
      | continuing —- From March 2023 ie 

c. Frequency of qualification: Whether appeared—firsttime / repetitive / sip: 
Pd 

  

    Views: 
      

 



  

The value of these assets of the Group, has been carried forward on the basis of existing 
accounting policies, and management is of the view that these values are supported by the 
commercial value realised in the past. The fair value of assets and liabilities of the Group 
likely to be determined on the completion of the ongoing CIRP. In view of the above, no 
provision for impairment is made at this stage in the financial results. 
  

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 
  

(i) Management's estimation on the impact of audit qualification; NA 
  

(ii) If management is unable to estimate the impact, reasons for the same: NA 
  

(iii) Auditors’ Comments on (i) or (ii) above: NA 
  

Audit Qualification (each audit qualification separately): 
  

a. Details of Audit Qualification 

We refer you to Note No, 9 in the Consolidated Financial Results, which discusses 
the restatement of consolidated financial statement due to reversal of demerger 
with Arshiya Rail Infrastructure Limited (name subsequently changed to NCR Rail 
Infrastructure Limited). This reversal follows the order issued by the National 
Company Law Appellate Tribunal (NCLAT) on 14th March, 2024, declaring the 
Scheme of Arrangement between the Holding Company and Arshiya Rail 
Infrastructure Limited (name subsequently changed to NCR Rail Infrastructure 
Limited) as non est. Based on legal advice, the Holding Company reversed the 
demerger's impact and restated its Consolidated financial statements to include the 
demerged undertaking's financial results and position. This restatement is effective 
from the original (now void) scheme's appointed date. However, a CIRP commenced 
for Arshiya Rail Infrastructure Limited (name subsequently changed to NCR Rail 
Infrastructure Limited), the resulting company of the scheme, on 7th March, 2024. 

This CIRP includes a moratorium under Section 14 of the IBC. This moratorium 
restricts certain actions, including legal proceedings against ARIL to recover assets 
or liabilities. We were unable to comment on financial results and financial position 
of the demerged undertaking included in the restated consolidated financial 
statements and the opening balances used pursuant to the restatement of the 
consolidated financial statement as significant uncertainties exists regarding the 
recoverability of the assets and liabilities of demerged undertaking as we have not 
audited the books of accounts of the Arshiya Rail Infrastructure Limited (name 
subsequently changed to NCR Rail Infrastructure Limited). 
Consequently, the completeness and accuracy of the restatement, particularly 
concerning the demerged undertaking, are subject to the outcome of the CIRP 
process. 
  

    b. Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion--Adverse-Opini 

c. Frequency of qualification: Whether appeared first time / i : _— = 

  

      (< is PET     
      

   

  

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's |’ 
Views: 

On 7th March, 2024, the Hon’ble NCLT has admitted the applications for commencem 
of CIRP against the Resulting Company and appointed Interim Resolution Professional    



    (IRP). Since the Resulting company is slipped into CIRP, in view of said development 
the NCLAT has passed order on dated 14th March, 2024 that the scheme of Demerger 
has become nonest. 

Based on legal advice received on the said order of the appellate tribunal, the Parent 
Company reversed the demerger's impact and restated its financial statements to include 
the demerged undertaking's financial results as per applicable of Indian Accounting 
Standards. 

  e. For Audit Qualification(s) where the impact is not quantified by the auditor: 
  (i) Management's estimation on the impact of audit qualification: NA 
  (ii) If management is unable to estimate the impact, reasons for the same: NA 
  (iii) Auditors' Comments on (i) or (ii) above: NA 
  Audit Qualification (each audit qualification separately): 
  a. Details of Audit Qualification 

With respect to outstanding unbilled revenue of Rs 1,084.30 Lakhs (including Rs 
151.16 lakhs accrued during the quarter), the final computations / workings 
(including certifications) required for the purpose of billing are in progress. The 
management is confident that it has satisfied the conditions of the sublease deed for 
accrual of the revenue and accordingly the said amounts are considered good for 
recovery. We are unable to comment on deferment of revenue recognition on 
account non-compliance of performance obligation due to non-availability of 
sufficient appropriate evidence for our verification. 

  b. Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion/AdverseOpinien 
  c. Frequency of qualification: Whether appeared first time / Fepetitive—/since-how long 

Bo 

  d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's 

Views: 

The Management is in process of obtaining certification of satisfaction of conditions 
of sub lease deed. 
  e. For Audit Qualification(s) where the impact is not quantified by the auditor: 
  (i) Management's estimation on the impact of audit qualification: NA 
  

(ii) If management is unable to estimate the impact, reasons for the same: NA 
    (iii) Auditors' Comments on (i) or (ii) above: NA 
  

    Il. Signatories: 
  

  

  

   
Ajay S Mittal ] 
Chairman & Managing Direct : 
DIN: 00226355 t “WN \ 
  Dinesh Kumar Sodani QF ei ‘| 

ICE as 
Chief Financial Officer Dee Ys         

Nitin Vishwanath Panchal te} 
Interim Resolution Professional 3 

hee       
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      Date: 27 September, 2024 
 


