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Dear Sir,

SUB: Outcome of the Board meeting and submission of Unaudited Financial Results for the Quarter and nine
Months ended December 31,2015

Dear Sir,

This is to inform you that:

The Board of Directors of the Company at its meeting held today, have considered, approved and taken on
record the Unaudited Financial Results {Standalone and Consolidated) for the Quarter and nine months
ended December 31, 2015.

Pursuant to Regulation 33 of the SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015
enclosed please find the Unaudited Financial Results (Standalone and Consolidated) for your information
and record.

This is for your information and record please.

Thanking you.

Yours faithfully,
For Arshiya Limited
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M. A. PARIKH & CO.
CHARTERED ACCOUNTANTS

AUDITOR'S REPORT

To.l'. )
The Board of Directors,
Arshiya Limited

We have reviewed the accompanying statement of ‘Un-audited financial results’ of
Arshiya Limited (“the Company”) for the quarter and nine months ended 31*December,
2015 hereinafter referred to as ‘Statement’. This Statement is the responsibility of the
Company’s Management and has been approved by the Board of Directors. Our
responsibility is to issue a report on this Statement based on our limited review.

We conducted our review in accordance with the Standard on Review Engagement
(SRE) 2400, “Engagements to Review Financial Statements” issued by the Institute of
Chartered Accountants of India. This Standard requires that we plan and perform the
review to obtain moderate assurance as to whether the financial statements are free of
material misstatement. A review is limited primarily to inquiries of company personnel
and analytical procedures applied to financial data and thus provides less assurance
than an audit. We have not performed an audit and accordingly, we do not express an
audit opinion.

Secured Lenders (Banks) excluding loans assigned to Asset Reconstmctlon Company
(ARC):

During the F.Y. 2013-2014, Secured Lenders (Banks) had approved the restructuring
package under “Corporate Debt Restructuring Package” (CDR). The Company has not -
been able to generate sufficient cash flows to service the loan repayments/interest
payments which resulted into Company’s borrowings becoming “Non-Performing
Assets” (NPAs) with most of the Banks. Such defaults erititle the CDR lenders to revoke
the CDR Package approved by them and hence the CDR Lenders decided to exit the
CDR. ’

Further to the above, CDR-EG issued a letter dated 29th December, 2015 approving the
exit from CDR on account of failure of the restructuring package. Upon exit, lenders are
entitled to exercise rights and remedies available under the original loan documents. In
the absence of any communication from these lenders, the Company has not provided
for additional interest (from CDR cutoff date 4ll 31#t December, 2015) estimated at
Rs.6,682.27 lacs. Had the company provided for Interest on such loans; the loss before
tax for the quarter and nine months Ended 31st December, 2015 would have been higher
by Rs. 6,682.27 Lacs, e o
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3.2

3.3

Loans Assigned to Asset Reconstruction Company (ARC):

Some of the Secured CDR Lenders had assigned their outstanding dues to an ARC on

the same terms and conditions as per the original financing documents. Consequent to
. CDR exit as mentioned in 3.1 above, the Company has not provided additional interest

(from CDR cutoff date till 31 December, 2015) estimated at Rs. 3,874.08 lacs &Il date,

Pending finalization of the terms of assignment, the Company has not been providing
Interest on loans assigned to ARC, Accordingly, the Company has not provided Rs.
1,616.03 lacs and Rs. 2,796.05 lacs for the quarter and nine months ended 3]s December,
2015.

Had the coﬁpany provided for Interest on such assigned loans, the loss before tax for
the quarter would have been higher by Rs. 5,490.11 Lacs and for the nine months ended
31# December, 2015 would have been higher by Rs. 6,670.13 Lacs.

In addition to the above, the Company has not been able to repay. dues to a bank, a
Financial Institution and a Non-Banking Financial Company (NBFC) aggregating to Rs.
16,644.89 lacs (including interest of Rs. 6,953.22 Iacs).

34 The Company has not been able to generate sufficient cash flows as reflected by non-
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payment of full and final settlement of employment dues to the extent of Rs, 277,94 lacs
and statutory dues remaining unpaid to the extent of Rs. 907.12 lacs:

Mark to Market (MTM] Losses:
Axis Bank

The Company has terminated the cross currency swap derivative contract with Axis
Bank Limited on 30% September, 2015 for an agreed valuation of Rs. 4,200 lacs. The
Company had already provided for an amount of Rs. 2,552.19 lacs for the MIM loss
upto 30% June, 2015. The balance amount of Rs. 1,647.81 lacs was accounted as an
exceptional itemn in the Statement during the previous quarter.

The Company has entered into & new INR to USD Principal only Swap contract with
Axis Bank Limited on 30% September, 2015, with effect from 5o October, 2015, the
maturity date being 30 September, 2020 for a notional amount of Rs. 25,000.00 lacs
(USD 380.75 lacs). During the quarter the Company has provided an amount of
Rs.188.47 lacs in respect of MTM losses based on determination of fair market value of
derivatives entered into by the Company. The Company is of the view that MTM loss
has to be worked out taking into account the spot exchange rate(s) on the reporting
date as it is committed to continue derivative contracts till their maturity and hence,
applying the fair market values presuming that the derivative contracts would be
cancelled on the reporting date, shall not reflect the correct financial position. However,
the Bank which has entered into derivative contract with the Company has intimated
that, the loss on account of MTM is Rs. 606.95 lacs as on 31st December, 2015 as against
the amount of Rs, 18847 lacs, determined by the Company, which is disclosed as




42 Kotak Mahindra Bank Limited
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7.2

In respect of derivative contracts entered into by the company with ING Vysya Bank
{now amalgamated with Kotak Mahindra Bank Limited w.e.f, 1st April, 2015), the bank
had prematurely terminated the contracts and had demanded termination and

liquidation fees aggregating to Rs. 2,875 lacs, which are dzsputed by the Company and
hence not provided for.

The Company holds strategic and long term investments by way of equity shares in its
subsidiaries, the aggregate cost of which is Rs. 83,459.72 lacs as on 31st December, 2015.
The present “net asset value” of the said investments are either negative / lower than
their costs of acquisition, Considering that the said investments are long-term and
strategic in nature and the said subsidiaries are implementing their respective Revival
Flans along with the future business plans of the Company, the Management is of the
view that, the diminution in value of its investments being temporary in nature, no
further provision for diminution in value is called for at this juncture, considering that, in
respect of three subsidiaries out of five subsidiaries with negative net worth, the
Company has already made provision of Rs. 40,31 lacs for diminution in value of
investments in the earlier period.

Remuneration of Rs. 114.82 lacs paid/provided to former Executive Director Mr. Suhas
Thakar for F.Y. 2013-14:

The Company has filed an application to the Central Government for waiver of excess
remuneration paid. The Company has received an e-mail dated 9th December, 2015 from
the Central Governiment directing it to furnish certain
information/document/clarification which has been provided to the Central
Governunent on 9th January, 2016.

Pursuant to the CDR Package and special resolution passed by the members of the
Company or 12th May, 2014, the Company has allotted 139.80 lacs equity shares to
promioters/ promoters group on preferential basis on 21st Novemnber, 2015.

In January 2016, the promoters have pledged 242.50 lacs equity shares with the lenders.

The Company provides gratuity and leave encashment (benefits) based on actuarial
valuation as on 31 March. As regards the provision for benefits for the quarter ended

une, September and December, the Company provides the liability on an estimated basis
as per the rules applicable to its employees in this regard. The difference between the
Jability on estimated basis for the first three quarters with the liability on actuarial basis
is adjusted during the last quarter / year ended 31% Maxch of every year.




9. Certain lenders and creditors have filed winding up petitions/cases/other legal
proceedings against the Company and its Directors for recovery of the amounts due to
them which are at differert stages before the respective judicial forums/authorities.
Claims by the said lenders and creditors have been contested by the Company in those
proceedings and not acknowledged as debts. The Financial implication of such claims
will be recognized as and when finality in the matter is reached.

10. Certain balances relating to trade receivables and loans and advances outstanding as on
31#December, 2015 are subject to reconciliation and confirmation and hence the impact
thereof on the accounts as up to that date is not presently ascertainable. The adjustments
if any arising on account of the same shall be carried out upon completion of the process.
of reconciliation and confirmation.

Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying statement of unaudited financial results prepared in accordance
with applicable accounting standards and other recognized accounting practices and policies,
except: )

(i) non provision of Rs. 13,352.40 lacs as referred to in note no. 3.1 and note no, 3.2

(i) short provision of loss on account 'of MTM of Rs. 418.18 lacs as referred to in note no. 4.1(i)
(i) waiver of excess remuneration of Rs. 114.82 lacs as referred to in note no, 6

has not disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 including the manner in
which it is to be disclosed, or that it contains any material misstaterient.

For M. A. Parikh & Co.
Chartered Accountants
Firm Reg. No. 107556W

Mukul M. Patel
Pariner
Membership No: 32489

Place: Mumbai
Date: 204 February, 2016
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UNAUDITED BTANDALONE FINANCLAL RESULTS FOR THE QUARTIR AND WINE MONTHS EXDED ON 3157 DECEMBER 20158

{Rs. I Lwos)
I Quarter Ended Nins Months Ended Your Eaded
Br.Mo. [Pasticulars sta3a0s | seosaols | aMaasmé | 31129008 | 31123014 31033014
[Vnsdited) Woandited] | {Cmawdited) (Manudited) [Unaadited) {Andited}
L Jimcoma from oparations
{a] Icome from operations 1,606.67 1,684.49 1,260,561 4,899,564 3,623,42 1,050.53
(L) Other sperating income - - - - - .
Total income from sparations 1,606.67 1,684.49 1,260.83 4,899.56 3,433.42 5,050.53
3 [Expenses .
{al Cout of operations 105.40 88,95 62.83 217.34 266,70 345.04
{b} Emplayee benefits expenss 448.18 434.10 37197 1,346.01 1,067.55 1,428.30
{c] Depreciation mnd amartization exp S0171 £54.59 741,18 1,908.59 1,278.73 2,022.0%
() Other expenses 316,68 -423.14 440,69 1,172.68 1,532.0% 2,087.56
[Total sxpenses {nrbrerd) 1,472.94 1,639.79 1,642,640 4,744.62 8,145.01 6,783.93
3 |Profit/iLosa) from aperitions hefare othar inacme, fluanos oosts J
and axcsptional ttems (1-2} 135,73 B4.70 {381.99) 154.94 {1,8521.59) {1.732.9%)
4 |Other Income 63.81 13.74 720 7764 38.89 60.23 I
s  [|Frofit/{Loss} from ordinary setivities halove fnsnce costs apd ]
dxeiptional e (3+4] 19T.54 544 374,79 Z31.08 (1,482.70)  (1L,572.18)
6  |Finance coats . 3,986.90 4,603.1% $,365.05 14,334.17 15,534.12 21,320.83
7 |Profit/iLoss) from ardinery notivities aftex & puouks Wat . _
hefore excopticnal ltems [5-6) {3, 789.96)f {4,534.73) (B, 729,84 {1s,00088]  (7017.83| (2299299
8 |Excoptional Itens [Net) 356,13 1,646.04 B48:24 2,003.50 1L,117.51 1,089,954
9 [Prior Period Adjustment - (6.02) . {6.02) - 31740
10 |Peetitiilons) from ordinay aotivities bafors tax |7-5-9) (4,188.49)] {8, 574.75) {6,886.08) {16,189.07} 118,135.33)|  (24,400.33}
11 expanse - . . - . - ‘
- 13 |ut pronit/iloss) for the pasied from ordinasy wotivities (10-11) osnam|  (o1rare)|  (emseon| | teason| (sasssd] iaée00a)|
13 ]psidup oquity share capital {Fuce valte per shars Rs. 3/7) 3,123.8% 2,M3.59 2,548.59 3,123.59 2,548.59 2,548.89
14 muﬂdhgmhﬂumuwﬂn«“d 21,503.53
previcus aeconnting year
15 |EZarninge Par Bhare (2PS)
EPS before and after Extranrdinary iteos (not annualised)
- Basie {280 (4.67) (3.57 (1180} {18.10 122,82}
- Diluted {2.80] [4.67) {5.57) {11,80) {1B.1) (22.82)
16A |Particulars of Shareholdings
] Poblio sharaholding .
- Nuraber of Shares 3,90,59.347 | 350,509,047 | 2,50,89,247 3,90,89.347 2,90,5%,247 | 3,90,89.24T
« Percentage of Sharehalding 35.01% T AT 30.68% 25.01% 30.65%) 30.68%:
u Jh-mnhu # Promoter Grougp Ehareholding
u) Pledged /Encumbered
- Nummber of Shares 936,70,425 | 938,70,228 | T43,70.338 | 9,28,70,325 2,43,70,233 | 7.43.70.325
-Perea;m;e &l shares {us & % of the total sharcholding of 79.99% 20.04% 84.16% 9.29% 84.16% B4, 16%
promoters and promoter KroMR]
- Percentuge of shirex {as & % of the totsl share capital of the B9.45% 65.31% 58.36% 55.45% E8.36% 88.36%
company) :
1) Non Lmeumbared {Refur Sots 5-3) :
- Nugnber of Shares 2,41,50,000 3,02,70;,000 | 14000000 | 2.42,80,000 1,40,00,000 | 1,40,00,000
- Porcentags of ahares (a8 a % of the total sharshaldiog of 20.71%) 9.56% 15.84%) 20.71% 18.84% 18.84%
peomaters and promoter graup)
- Percentags of shares {us'n % of the total share cepital of tha 15.53% 7.37% 10.99% 18.53% 10.99% 10.99%
vompany} ’
1568 [lavestor Complainis —
Pending at the beginnlng of the quarter nil
Reteived during the quarter i
Diagaeed off during the quarter 3
Remaining unrescived st the exd of the quarter N1




Arshiya Limited
CiN: L27320MH1981PLC024747

Registered Office: 302 Cesjay House, Level 3, Shiv Sagar Estate — Block, Dr. Annie Besant

Road, Worll, Mumbai - 400018

Notes to Standalone Results:

)

2)

3)

4.1)

4.2)

The above financial results for the quarter and nine months ended 31% December, 2015
have been reviewed by the Audit Committee at their meeting held on 1% February, 2016
and approved by the Board of Divectors on 2 February, 2016.

The Statutory Auditors of the Company have carried out a limited review on the
Standalone Financlal Results for the quarter and nine months ended 31* December,
2015.

The Company’s Earnings before Depreciatio'n, Interest and Tax (EBDITA) has improved
to Rs. 800.25 lacs for Q3 of F.Y. 2015-2016 as compared to Rs. 723.03 lacs for Q2 of
FY. 2015-2016 and Rs.372.40 lacs for Q3 of F.Y. 2014-2015.

Secured Lenders {Banks) excluding loans assigned to Asset Reconstruction Company
(ARC):

During the F.Y. 2013-2014, Secured Lenders (Banks) had approved the restructuring
package under “Corporate Debt Restructuring Package”™ (CDR). The Company has not
been able to generate sufficient cash flows to service the loan repayments/interest
payments which resulted into Company’s borrowings becoming *Non-Performing Assets”
(NPAs) with most of the Banks. Such defaults entitle the CDR lenders to revoke the
CDR Package approved by them and hence the COR Lenders decided to exit the CDR.

Further to the above, CDR-EG Issued a letter dated 29th December, 2015 approving the
exit from CDR onh account of failure of the restructuring package. Upon exit, lenders are
entitied to exercise rights and remedies available under the original loan documents. In
the absence of any communication from these lenders, the Company has not provided
for additional interest (from CDR cut of date to till 31" Dec., 2015) estimated at Rs.
6,682.27 lacs. Had the company provided for Interest on such loans, the loss before tax
for the Quarter and nine months ended 31% December, 2015 would have besn higher by
Rs. 6,682.27 Lacs. Upon reconciliation and finalization of the estimated entitiements of
these lenders, the company will recognize the fiability in its books during the year in
which finality is reached. :

Loans Assigned to Asset Reconstruction Company (ARC):

Some of the Secured COR Lenders had assigned their outstanding dues to an ARC on
the same terms and conditions of the original financing documents. Consequent to CDR
exit as mentioned in 4.1 above, the Company has not provided for additional interest
(from CDR cut of date to till 31% Dec., 2015) estimated at Rs. 3,874.08 lacs till date.




4.3)

4.4)

4.5)

5.1)

5.2)

6)

Pending finalization of the terms of assignment, the Company has not been providing
Interest on loans assigned to ARC. Accordingly the. Company has not provided Rs.
1,616.03 lacs and Rs. 2,796.05 lacs for the quarter and nine months ended 31% Dec.,
2015.

Had the company provided for Interest on such assigned loans, the loss before tax for
the Quarter would have been higher by Rs.5,490.11 Lacs and for the nine months ended
31% December, 2015 would have been higher by Rs. 8,670.13 Lacs.

On finalization of restructuring with ARC, the Company will record the effect of the
revised terms as to repayment of Interest and principal in the perlod in which it Is
completed. - '

In addition to the above, the Company has not been able to repay dues to a Financial
Institution and a Non-Banking Financial Company (NBFC) aggregating to Rs. 16,644.89
lacs (including interest of Rs. 6,953.22 lacs). ' '

The Company has not been able to generate sufficient cash flows as reflected by non-
payment of full and final settlement of employment dues to the extent of Rs. 277.94 lacs
and statutory dues remaining unpaid to the extent of Rs. 807.12 {acs.

The Management of the Company is restructuring its business operations as also those
of its subsidiaries in which it has substantial investments, by —

expanding the business volumes by changing product miXx,

increasing client base by inducting more Fortune 500 companies,
commencing the Infand Container Depot (ICD) at Khurja,

support from ARC in terms of Growth Capital / Working Capital support,
clarity and resolution of regulatory issues,

» revamping the entire business with an emphasis on operational efficiency.

The above steps shall enable the Company to improve its net worth and ability to
generate cash flows to discharge the debts/liabilities in near future.

Pursuant to the CDR Package and special resolution passed by the members of the
Company on 12th May, 2014, the Company has allotted 1 ,39,80,000 equity shares to
promoters/promoters group on preferential basis on 21st November, 2015.

In January 2016, the promoters have pledged 2,42, 50,000 equity shares with the lenders.

The Company holds strategic and long term investments by way of equity shares in its
subsidiaries, the aggregate cost of which is Rs. 83,459.72 lacs as.on 31#December,




7

8)
8.1)
(i)

(ii)

8.2)

2015. The present “net asset value’ of the said investments are either negative / lower
than their costs of acquisition. Considering that the said Investments. are Iong-ténn and
strategic in nature and the sald subsidiaries are implementing their respective Revival
Plans along with the future business plans of the Company, the Management is of the
view that, the diminution in value of its investments bsing temporary in nature, no further
provision for diminution in value is called for at this juncture, considering that, in respect
of three subsidiaries out of five subsidiaries with negative net worth, the Company has
already made provision of Rs. 40.31 lacs for diminution in value of investments in the
earlier period. '

Remuneration of Rs. 114,82 lacs paid/provided to former Executive Director Mr. Suhas
Thakar for F.Y. 2013-14:

The Company has filed an application to the Central Goverament for waiver of excess
remuneration paid. The Company has received an e-mail dated 9th December, 2015 from
the Central Govemment directing it to furnish certain information/document/clarification
which has been provided to the Central Government on 9th January, 2016.

Mark to Market (MTM) Losses:
Axis Bank

The Company has terminated the cross currency swap derivative contract with Axis
Bank Limited on 30% September, 2015 for an agreed valuation of Rs. 4,200 lacs. The
Company had already provided for an amount of Rs. 2,552.19 lacs for the MTM loss
upto 30* Juns, 2013. The balance amount of Rs. 1,647.81 lacs was accounted as an
exceptional tem in the pravious quarter resuits.

The Company has entered into a new INR to USD Principal only Swap contract with
Axis Bank Limited on 30" September, 2015, with effect from 5% Qctober, 2015, the
‘maturity date being 30% September, 2020 for a notional amount of Rs. 25,000 lacs
(USD 380.75 lacs). During the quarter the Company has provided an amount of
Rs.188.47 lacs in respect of MTM losses based on determination of fair market value of
derivatives entered into by the Company. The Company is of the view that MTM loss
has to be worked out taking into account the spot exchange rate(s) on the reporting
date as it is commitied to continue derivative contracts till their maturity and hence,
applying the fair market values presuming that the derivative contracts would be
cancelled on the reporting date, shall not reflect the correct financial position. However,
the Bank which has entered into derivative contract with the Company has intimated
that, the loss on account of MTM is Rs. 606.95 lacs as on 31st December, 20156 as
against the amount of Rs. 188.47 lacs, determined by the Company, which is disclosed
as Exceptional Item.

Kotak Mahindra Bank Limited

In respect of derivative contracts entered into by the company with ING Vysya Bank
(now amalgamated with Kotak Mahindra Bank Limited w.e.f. 1st April, 2015), the bank
had prematurely terminated fthe contracts and had demanded termination and
liquidation fees aggregating to Rs. 2,875 lacs, which are disputed by the Company and
hence not provided for,




9)

10)

1)

12)

13)

Exceptional items (Net) for the current quarter are as under; :
(Rs. in lacs):

§r. No. | Particulars : Quarter ended 31"
-December, 2015

a) MTM Provision 188.47

b) Irecoverable Advances written off 207.95

c) Sundry creditors written back (Net) {30.29)

TOTAL 366.13

Certain lenders and creditors have filed winding up petitions/cases/other legal
proceedings against the Company and its Directors for recovery of the amounts due 1o
them which are et different stages before the respective judicial forums/authorities.
Claims by the said lenders and creditors have been contested by the Company in those
proceedings and not acknowledged as debts. The financial implication of such claims
will be recognized as and when finality in the matter is reached.

The Company is primarily engaged in developing and operating Free Trade
Warehousing Zone (FTWZ). In the opinion of the Company, the entire business is
governed by same set of risks and returns and hence, the same has been considered
as representing a single primary segment. The Company provides services only within
India and hence, does not have any operations in economic environments with different
risks and retums. Hence, it is considered that the Company is operating in a single
geographical segment.

The Company provides gratuity and leave encashment (benefits) based on’ actuarial
valuation as on 31 March. As regards the provision for benefits for the quarter ended
June, September and December, the Company provides the liability on an estimate
basis as per the rules applicable to its employees in this regard. The difference between
the liabilities on estimate basis for the first three quarters with the liability on actuarial
basis is adjusted during the last quarter / year ended 31% March of every year.

Certain balances relating to trade receivables and loans and advances outstanding as
on 31% December, 2015 are subject to reconciliation and confirmation and hence the
impact thereof on the accounts as up to that date is not presently ascertainable. The
adjustments if any arising on account of the same shall be carried out upon completion
of the process of reconciliation and confirmation.




14)  The previous Quarter's figures have been regrouped/re-arranged, wherever necessary.

For and on behalf of Board of Directors of
Arshiya Limited

| R\
Alay S Mittal

4 Chairman and Managing Director
DIN: 00226355

Place: Mumbai
Date: 2™ February, 2018
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UNAUDITED CONSO!-IM‘I‘ID HNANCIAL RESULTS FOR THE QUIARTER AND NIHE MONTHS ENDED DECEMBER 31, 2015

(345.58)| u.ts:.mr {1.540.34) {2,943 lﬁ.ﬂ!.s!lJ

{Re.In Lacs)
Quartsr Endad = Wing Fontha Ended Vuar Endnd
r— T r—
Se. N{Particulers 3122015 | 30092015 33.12.2014 31122018 FTRTETIT) £1.03.2015-
{Unudited) Usudited) | (posuditad} | {Unudited) (Unsudited} {Audited)
g O Sl —
1 [incoens trom cperations
[} Net salea/incoma from oparations: 687142 1,935.86 255626 2385732 2361837 32,423.04
[b} Cthar cperating incoms: M - “ - . -
[Total Incomu from operations (nat) 687142 T!m 4,556.26 w.ﬂ 18,37 32,423.04
2 1acmm
{a) Cost of operations 4,086.21 4,564,864 £.087.20 14,955.68 16,770.15 2292193
{b) Employes bansfits axpanis 324,61 | s05.08 750,68 2,419.26 213817 2,748.51
|¢] Dapracition and amortizatian axanse 1,576.48 2643.67 254511 7,250.85 7.758.74 18,108,339
(d} Gthver sxpacises 539.90 655.18 361 1,913.84- 2,36784 1,602.25
Tota] muperues [u+beced ) TAL7.00 07557 1009660 :iEs.ﬁ 29,0909 3538202
3 {Profit/iiom) from operations bafare other incame,

Ramalning urresotved 3t the end of the Quarter

finance cost and sxcaptionsl Trams (-7} (6.958.98)
4 [otherincome 1452 a9.05 As 17658 376836 78310
5 [Frofit/{Leas) feom ordinary activities bufore finsnca
coats snd eucaptional Itams (3+4) {431.06) {1,104.88) L2698} i2,765.1%1 {5,028.57) {6:175.39)
6 |Finanoe costs #,350.52 745057 941250 26,960.3d 28,606.33 40,349.4%
7 [Profit/{Loas} from ordinery sctivities sitar finance
cants burt befors exceptionsl Itams (56} (,75L.98] {8.564.43}] {10,681.08)]  [Re, 733410 {33,632.001 (46,525.33)
‘B |Exceptionsi ltems 6205 1,536.93 3r.32 2,280.72 1,439.68: 1,065.51
g |Prier Period Adjustmants 04,28 9,75 - i {28.10)] - - 154.75
10 :
profitf{Loss]fiam aréinary sctivities before tax (7448 Im-ﬂlr [10,108.11) [23,618.50} 3,985.23H 135,071.69)| (#7,965.49)
1 Jm *xpansh 106 - - 14.08 [565.15)
2 :‘1']"“’““"““”’ rom ordinary sctwiies aftee (104 g 26 5 |m,mn]J 1152890  (Szoooze)|  (seTLEM  {47,.80070)
19 |Minority intarest . - . . - .
14 |Extragedinary Itam {net of tax wxparisas) . - - - . .
15 |Nat profit/toss) for thi pariod (12-13-14) {%,262.24. 10,105.11), {itE18.00(] (32,000, (3507169 (47,400.70}]
15 ;;i]dupoqun\rshuomlulthmm:mhu-h. 3 . 284898 8454 342858 254259 2598.58
17 [Reservas excluding Revaluats ot &5 par
bal shaat of p g year 143, 795.60)
18 |Earning Par Share (EPS]
EPS bafarke and sfar Extracrdinary iterna {not
[snanualised)
- Baic 5.24) {58}l T {98 {23.32) (85.00i) [#4.33)
- Diluted {5.24) {768} {5.82) 123.32) (35.00) (#4.33)
19 [Pubhc shareholding
+ Number of Shares 2,30,80,947 | 3,90.59,94T 35080047 | 3.90.50,347 1,90,59,247 3,90.39, 247
+ Percentage of Shareholding 25.01% FTATR 065 28.01% J0.65% 30.68%
20 |Pramoters and Promater Group Sharehoiding
) PedgedfEncumberad
« Number of Shares +.54, 70,928 9,34,70,228 | 743,022 | 9,38,T0,228 T3, 70,328 T4, 70,228
« Parcantags of shures (a5 a % of the total
79.29%)| PO.04%) 1% TRI9%| £4.16%| 4. 16%
 sharehalding of p jars wid promoter group)
- Pasceniage of shares (ara % of the total share BO.46%) P 8.6, 50.46% £8.36% s835%
‘caplist of the company)
bj Men Encumbared )
« Number of Shares {Rufur Note £.2) 4350000 | 1,02,70.000 $.40,00,000 | 2,43,50,000 1,40,00,000 1,40,00,000
+ Percartage of shares {#1 & % of the toted
sharahoiding of promotars and promoter groug) 20,71%) .96%] PRI 20.T1%] 18,043/ 18.84%
« Parcentage of sharus {us a % of the total share.
capital of the tompant) 1EEI% T.22) 10.99%) 18.53% 10.99%| 10.99%;
71 jinvestor Comp
Paruling »t the baginoing of the Charter il
Recaivad during the Quarter 1
Disposed of during the Quarter 1




Arshlya Limited

CIN: L27320MH1981PLCOZATAT
Registered Offlca: 302, Level 3, Ceejay House, Opp. Atria Mail, Dr. Annle Besent Road, Worll, Mumbal- 400 018
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UNAUDITED CONSOLIDATED SEGMENTWISE REFORT FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2015

[Rs. In Lacs)
Quarter Ended Nine Months Ended Yaar Ended
SrNa. |Particulars 3322015 | 30.09.2005 | 31.12.2014 | 31.12.2015 | 33.13.2018 |  31.03.2015
{Unaudited) | {Unsuditad] ]| (unsudited) | [unudited) | {unaudited) {Audited)
1 |5egment Revanue
FTWZ 2,756.49 2,780.54 2,527.9) 8,318.08 3,525.59 B,589.68
Rall Transport Operatlons 411494 5,155.12 6,028.35 15,279.24 11,527.07 23,823.90
Unaliocated B - . - 9.44 .44
TOTAL 587143 7,935.66 §,556.26 23,597.32 15,062.10 31,42.3.»:\;i
2 |Segment Results
Profit Before Tax and Interest
FTWz 188.37 {350.24) {756.29) {695.25) {3,177.35} [860.57)
Rall Transport, Dperations {817.14} {12.03) {512.28) {2.062.87) {1,848.65) (2,558.28)
Unallocatad {2.29) (zssll {0.41) {7.10) 0.37 (2,717.03}
TOTAL (m.usﬂ {1,104.85)] {1,268.98) z,765.22)  (5,025.67) " {6,175.88}
Less: Interest Expenses {Net) B,350.92 7,459.57 9,412.10 26,558.38 28,606.33 40,349.45
Prafit Before Tax, Exceptional items und Prior .
Perlod Items {8,781.98) {B,564.43] {10,681.08)] (29,733,500 {33,632.00} [46,525.33)
3  |Capital Employed
FTwi 67,596.13 69,775.93 71,463.62 67,596.18 77.463.62 74,913.03
|Rail Transport Operations {2,325,35) 535.12)| 561543 {2,325.35) 5,615.43 3,02229
Unaliocated 4247377 45,551.73 63,224.63 42,473.77 63,224.63 56,317.38
Inter Segmental Elimination {1,13,586.45]' {1,13,515.93)] (1.01,279.47} {1.13,'636‘461| (1,01,279.47}  {1.11,960.53)
TOTAL {s.ea1.91)] 1,276.61 45,024.21 {s.9d19t)]  e5.023.21 22,292.17




Arshiya Limited
CIN: L27320MH1981PL.C024747

Registered Office; 302 Cesejay Houss; Level 3, Shiv Sagar Estate — Block, Dr. Annie Besant

Road, Worli, Mumbai - 400018

Notes to COnsoIidated Results:

1. The above financial results for the quarter and nine months ended 31% December; 2015

3.1

3.2

have been reviewed by the Audit Committee at their meeting held on 1% February, 2016
and approved by the Board of Directors on 2™ February, 2016.

The Consolidated Eamings before Depreciation, Interest and Tax (EBDITA) has improved
to Rs. 1,545.22 lacs for Q3 of F.Y. 20152016 as compared to Rs. 1,538.81 lacs for Q2 of
F.Y. 2015-2016 and Rs. 1,276.13 lacs for Q3 of F.Y. 2014-2015.

Secured Lenders (Banks) excluding loans assigned to Asset Reconstructron Company
{ARCY):

During the F.Y. 2013-2014, Secured Lenders {Banks) had approved the restructuring
package under “Corporate Debt Restructuring Package" (CDR). The Group has not been
able to generate sufficient cash flows to service the loan repayments/interest payments
which resulted into Group's berrowings becoming “Non-Performing Assets” (NPAs) with
most of the Banks. Such defaults entitle the CDR lenders to revoke the CDR Package
approved by them and hence the CDR Lenders decided to exit the CDR.

Further to the above, CDR-EG has approved the exit from CDR on account of failure of
the restructuring package. Upon exit, lenders: are entitled to exercise rights and remedies
avallable under the original loan documents. In the absence of any communication from
these lenders, the Group has not provided for additional interest (from CDR cut oftdate to

' 31% Dec., 2015) estimated at Rs. 9,966.45 lacs. Had the Group provided for Interest on
such loans, the loss before tax for the quarter and nine months ended 31% December,
2015 would have been higher by Rs. 9,966.45 Lacs. Upon reconciliation and finalization of
the estimated entitlements of these lenders, the Group will recognize the liability in its
books during the year in which finality is reached.

Loans Assigned to Asset Reconstructlon Company (ARC):

Some of the Secured CDR Lenders had assigned their outstanding dues to an ARC on the
same terms and conditions of the original financing documents. Consequent to CDR exit
as mentioned in 3,1 above, the Group has nol provided for additional interest (from CDR
cut oftdate to - 31st Dec., 2015) estimated at Rs. 4,921.54 lacs till date.

Pending finalization of the terms of assignment, the Group has not been providing Interest
on loans assigned to ARC. Accordingly the Group has not provided Rs. 3,241.65 lacs and
Rs. 7304.71 lacs for the quarter and nine months ended 31st Dec., 2015.




a3

3.4

3.5

3.6

Had the Group provided for Interest on such assigned loans, the loss before tax for the
quarter would have been higher by Rs. 8,163.20 Lacs and for the nine months ended 31st
December, 2015 would have been higher by Rs. 12,226.26 Lacs.

On finalization of restructuring with ARC, the Group wiil record the effect of the revised
terms as to rapayment of Interest and principal in the perlod in which it is completed.

In addition to the above, the Group has not beeri able to repay dues to a Financial
Institution and a Non-Banking Financial Company (NBFC) aggregating to Rs. 16,644.89
lags (including interest of Rs. 6,953.22 lacs). B

The Group has not been able to generate sufficient cash flows as reflected by non-
payment of full and final settiement of employment dues to the extent of Rs. 580.29 lacs
and statutory dues remaining unpaid to the extent of Rs. 3,173.74 lacs.

The Manag_ement of the Group is réstructuring its business operations by-

expanding the business volumes by changing product mix,

increasing client base by inducting more Fortune 500 companies,
commencing the Inland Container Depot (ICD) at Khurja,

support from ARC in terms of Growth Capital / Working Capital support,
clarity and resolution of regulatory issues,

revamping the entire business with an emphasis on operational efficiency

The above steps shall enable the Group to improve its het worth and ability to generate
cash flows to discharge the debts/liabilities in near future.

4.1 Pursuant to the CDR Package and special resolution passed by the members of the

Holding company on 12th May, 2014, the Holding company has allotted 1,39,80,000 equity
shares to promoters/promoters group on preferential basis on 21st November, 2015.

4.2 In January 2018, the promoters have pledged 2,42,50,000 equity shares with the lenders.

Remuneration of Rs. 114.82 lacs paid/provided to former Executive Director Mr. Suhas
Thakar for F.Y. 2013-14: '

The Holding Company has filed an application to the Central Government for waiver of
excess remuneration paid. The Holding company -has received an e-mail dated Sth
December, 2015 from the Central Government directing it to fumish certain
information/document/clarification which has been provided to the Central Government on
oth January, 20186.




6. Mark to Market (MTM) Losses:
6.1 Axis Bank

(i) The Helding company has terminated the cross currency swap derivative contract with
Axis Bank Limited on 30% September, 2015 for an agreed valuation of Rs; 4,200 lacs.
The Holding Company had already provided for an amount of Rs, 2,552.19 lacs for the
MTM loss upto 30" June, 2015. The balance amount of Rs. 1,647.81 lacs was
accounted as an exceptional item in the previous quarter results.

(i) The Holding company has entered into a new INR to USD Principal only Swap
contract with Axis Bank Limited on 30" September, 2015, with effect from 5" October,
2015, the maturity date being 30" September,. 2020 for a notional amount of Rs.
25,000 lacs (USD 380.75 lacs). During the quarter the Holding company has provided
an amount of Rs.188.47 lacs in respect of MTM losses based on determination of fair
market value of derivatives entered into by the Holding Company. The Holding
company is of the view that MTM loss has to be worked out taking into account the
spot exchange rate(s) on the reporting date as it is committed to continue derivative
contracts till their maturity and hence, applying the fair market values presuming that
the derivative contracts would be cancelied on the reporting date, shall not reflect the
correct financial position. However, the Bank which has entered into derivative
contract with the Holding company has intimated that, the loss on account of MTM is
‘Rs, 606.95 lacs as on 31st December, 2015 as against the amount of Rs. 188.47 lacs,
determined by the Holding company, which is disciosed as Exceptional ltem.

6.2 Kotak Mahindra Bank Limited

In respect of derivative contracts entered into by the Holding company with ING Vysya Bank
(now amalgamated with Kotak Mahindra Bank Limited w.e.f. 1st April, 2015), the bank had
prematurely terminated the contracts and had demanded termination and liquidation fees
aggregating to Rs. 2,875 lacs, which are disputed by the Holding company and hence not
provided for.

7. Exceptional items (Net) for the current quarter are as under:

{Rs. in acs)

Sr. No. | Particulars : .Quarter ended 31*

. December, 2015
a) MTM Provision 188.47 ’
b) Excess Provision Written Back (10.68)
¢} Irrevocable Advance written off 207.85
d) Sundry Balance written back (Net) (23.89)
TOTAL 362.05

Note: Figures in brackets denote items of credit nature. -




10.

11.

12

Place: Mumbai
Date: 2" February, 2016

Certain lenders and creditors have filed winding up petitions/cases/other legal proceedings
against the Group and its Directors for recovery of the amounts due to them which are at
different stages before the respective judicial forums/authorities. Claims by the said lenders
and creditors have been contested by the Group in those proceedings and not
acknowledged as debts. The financial implication of such claims will ba recognized as and
when finality in the matter is reached. '

The Group operates in two primary reportable segments i.e. “Developing and Operating
FTWZ/ICD” and “Rail Transport Operations® and in a single geographical segment i.e. India
as per Accounting Standard 17 — “Segment Repotting”.

The Group provides gratuity and leave encashment (benefits) based on actuarial valuation
as on 31st March. As regards the provision for benefits for the quarter ended June,
September and December, the Group provide the liability on an estimate basis as per the
rules applicable to its employees in this regard. The difference between the liabilities on
astimate basis for the first three quarters with the liability on actuarial basis is adjusted
during the last quarter/year ended 31st March of every year.

Certain balances relating to trade receivables and loans and advances outstanding as on
31stDecember, 2015 are subject to reconciliation and confirmation and hence the impact
thereof on the accounts as up to that date Is not presently ascertainable. The adjustments
if any arising on account of the same shall be carried out upon completion of the process of
recongiliation and confirmation.

Revenue from Arshiya Rail Infrastructure Limited has been lower since eight rakes were
not deployed due to floods in Chennai and weak demand from Steel Industry sector.

The previous Quarter's figures have been regrouped/re-arranged, wherever necessary.

For and on behalf of Board of Directors of
Arshiya Limited

Ajay S Mittal

Chairman and Managing Director
DIN: 00226355




