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M. A.PARIKH & CO.
CHARTERED ACCOUNTANTS

Auditor’s Report on Quarterly Financial Resulis of the Company Pursuant.
to Clause 41 of Listing Agreement

To
The Board of Directors of Arshiya Limited (Formerly known as Arshiya International Limited)

We have reviewed the accompanying ‘Un-audited financial statements’ of Arshiya Limited
for the quarter and nine months ended December 31, 2014, hereinafter refetted to as
‘Statement’ except for the disclosures regarding “Public Shareholding” and “Promoter
and Promoter Group Shareholding” which have been traced from disclosures made by
the management and have not been reviewed by us and the unaudited financial results for
the quarter and nine months ended December 31, 2013, which were reviewed by the
previous auditors. This Statement is the responsibility of the Company’s Management and
has been approved by the Board of Directors. This Statement has been prepared by the
Company pursuant to Clause 41 of the Listing Agreement with the Stock Exchanges in India.

Our responsibility is to issue a report on this Statement based on our limited review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
“Review of Interim Financial Infermation Performed by the Independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This Standard requires that we plan and
perform the review to obtain moderate assurance as to whether the financial statements are free of
.material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provides less assurance than an audit. We

have not performed an audit and accordingly, we do not express an audit opinion.
Without qualifying our report, we draw your attention to the following:

1. The company continues to be under financial stress as reflected by:
a. Non generation of adequate revenue
b. Unpaid employee dues amounting to Rs. 4.96 Crores
c. Overdue loans from bank and other Parties aggregating to Rs. 264.10 crores (including
interest accrued and due Rs. 109.98 crores).
d. Unpaid Statutory dues of Rs: 18.55 crores

e. Unpaid Trade Creditors amounting to Rs. 3.09 crores.

TELEPHONE: 2204 1018 - 2204 3850 - 2202 9187 .- FAX: 91-22-2287 4524 . E-MAIL: maparikh@eth.net



2. Note no. 4.Z of the Statement relating to Corporate Debts Restructuring Scheme (CDR).

Note no 5 of the Statement relating to no provision for diminution in value of investments in
subsidiaries.

4. Note no. 6 of the Statement relating to remuneration of Rs. 1.15 Crore paid/provided during the
financial year 2013-2014 to the ex-Executive Director is subject to the approval of the Central
Government

5. Note no 8 of the Statement relating to change in depreciation policy in accordance with Schedule
II to the Companies Act, 2013.

6. Note no. 3 of the Statement relating to phasing out its logistics business {freight forwarding).

7. Exceptional items are net off MTM losses on foreign exchange derivatives contract and reversal of

excess provisions.

Based on our review conducted as above, subject to Note nos. 1 to 7 stated above and more
particularly to note no. 3 relating to AS 13 “Accounting for Investment”, nothing has come to our
attention that causes us to believe that the Statement prepared, fairly in all material aspects, in
accordance with the Accounting Standards notified under the Companies Act, 1956 read with the
General Circular 15/2013 dated 13t September, 2013 of the Ministry of Corporate Affairs in respect
of section 133 of the Companies Act, 2013 and other recognized accounting practices and policies, has
not disclosed the information required to be disclosed in terms of Clause 41 of the Listing Agreement
including the manner in which it is to be disclosed, or that it contains any material misstatement.

For M. A. Parikh & Co.
Chartered Accountants
Firm Reg. No. 107556W

/A

Partner
Name: Mukul M. Patel
Membership No: 32489

Place: Mumbai
Date: 09/02/2015



Arshiya Limited

CIN: L27320MH1981PLEG24727

[Formerly known as Arshiya International Limited)
Unit NC. A1, 4th Floor, Cnetgy, Appa Sahel Marathe Marg, Prabhadevi, Mumbai- 400 025

UNAUDITED STANDALONE FINANCIAL RESBULTE FOR THX QUARTER AXD NINE MONTHS ENDED OX 315T DECEMEER, 2014

{R3 In Lucs|
Querter Tuded Nino Mooths Ended '?olx Endad
Br.Ro. 31,12.2014 30.09.2014 31.13.2013 31,12.2014 31.12.2013 31.03.2014
(Unaodited) {Uneudited) [Unendited) | ([Unandited) [Unsadited) |Aadited)
1 [tacoma from operatlons
|a] Intema fram operations 126861 1,266.53 £,169.63 3,523.42 23,070.15 36,136.16
1o} Other operating Incoma - - - - - 33.42
Total income from operatioas (net) 1,260.61 1,366,851 §,16%9.63 3.623.42 23,070.18 30,165.58
2  |Exponses
{n) Cont ol operetions TS A2 a0.07 4.936.18 259.29 19, 349,42 25,265.00
[b} Employee benelits expense 371,97 240.3%° ATRAT 1.067.53 1.162.69 1907 2%
[e] Dreprecialion-and amertization expense 747,18 780.53 460,13 2,2?&.‘?3' 1.432:5] 1.958. |
[d} Diher exprensau 44802 | 58210 2,735.72 1,53%.456 1069555 3,314.20
Total expenues [utbtotrd) 1.643.60 1,733.04 %,519.50 5,145.01 32.641.17 32,444.57
3 |Profity |Loss) n?m operations hafare other
income, fnuace costs and exceptional
itoms |1-2) (a8 1.99) [666.52) (2,349.67) [1,521.59) $.571,04) (2,274.99}
4 Other lncome 720 1208 2.36 - 3dag 43.08 1. 485.28
6 [Profit } {Losx) from ordinary notivition
before Aninéa oosts arnd oxceptlonal items R
[ard} [ar4, 79 454.43) (2,347.51) (1,482.70) 19,837.94) {78R.71)
5 Finunce casta .5,365.05 5,196.50 4,92%.849 15,535.12 1 1.9‘2?‘,6’4 18,487.80
7 |Profit § (Loss] from ordinary activitios
after finence costs but before. axceptionel
Hems |5-5) {5,739.39} (5.651.42) rarra0| 17,0178z jaLe87.58) 19,2775
8  |Exceptional ltema {Npt] 846,24 269.78 57,42 111751 174.79 10,667.35
9 |Prior Peried Adjuatment - - - - 81.36)
10 {Proft / (Loss| from ordinary wativitios -
belore tax (7-8-9) 16,686.05} |5,915.20) (r,334,82)]  (18,138.38 (21,632.371|  {29,863.50)
11 [Tax expomse [Current Tax, MAT Credit and
Deferred Tax) - - 1,529.6% - {29.06] 195.83)
13 |Met prafit/ (Losm] for the period Irom
ordinary wotlvities (10-11] 15,556.09)| |5,915.20} 887447  (18,138.24) (25,603.31}  (29,767.67)
13 [Paid-up aquity shase oupital (Frce velue 2,548.59 2,348.59 1,237.59 2,548.59 1,237.59 1,342.59
per share En.2/-|
14 [Resarvea excluding Revaluatics Resorvos 11,609.97
u1 por Bulxhoe sheot of previous
faceonnting yuar
16 |Earnings Per Shar |[EF8)
EPS before & after Extrrordinary items [nol
[annualised)
- Hnsic |5.57) 1649 [14.24] 118.10) [34.91) 148.07)
- Dilutegd 15.57} (6.4} [14.34 1810 {a4.01} 148.07]
16A |Particulars of Shareholdings
i Publie sharcholding
- Number of Shares 39,059,247 39,059,247 | 39,060,247 | a9,089,247 39,059,247 | 39,069,247
- Percentage af Shareholding 30.68% 33.26% 63.12% 30.66% 63.12% 58, 18%|
i |Promaters & Prometor Group Bhareholdd
1] Fledged /Encumboraed
- Number of Shares 74,370,226 29,270,328 18,770,225 74,370,225 15,770,235 18,520,226
- Percentage of shares lax & % of the total
hareholding of 7 & p 84.16% 37.48%
aroupl ) E0.118 84, 16% 69.11% BT.05%
- Perermage ol shares [a3 & % of Lhe total ; :
share capital of the coimpanyh &8.26% 5.01% 25.49% S8.36% -25.45% 28.04%| |
] Noo Enoumberad '
- Number ef Shares 14,000,000 49,000,000 7,050,000 14,000,000 7,050,000 9,250,000
- Perceniage of shares [as a % of the taial
shareholding of promater & promater . ;
gronp) 15.854% 621.52%| 20.89% 15 B4%:] 30,89% 32.95%
- Parvcntage of shares [as a % aof the 1o1a]
share capital of the campanyl 10.99% 41.73% $5.29% 10.99%, 11.35% 13.79%
168 |Invostor Complainta For the' quarter andnd on Jlat December, 2014
Pending at the beginming of 1the quarier
Nil
Retewed dunng the quarter ¥
Bisposed off during the quarter NU
Remaining unyeaolved at the end of 1he (.
‘queriar N




Arshiya Limited

CIN: L27320MH198 1PLC024727
(Formerly known as Arshi
Registered Office : Unit NO. Al, 4th Floor, Cnergy,

ya International Limited)
Appa Saheb Marathe Marg, Prabhadevi, Mumbai- 400 025

UNAUDITED STANDALONE S8EGMENTWISE REPORT FOR THE QUARTER AKD NINE MONTHS ENDED 31ST DECEMEER, 2014

[Rs In Lacs)
Quarter Ended Nine Months Ended Year Ended
8r.No. 31.12.2014 30,09.2014 31,12,2013 31.12.2014 31.12,2013 31.03.2014
{Unaudited) (Unaudited) {Unaudited) {Unaudited) [Cnaudited) [Audited)
1 |Segment Revenue
Logistics - 0.58 3.012.66 9.44 19,752.78 25.828.51
Free Trade Warehousing Zones 1,260.62 1,265.94 1,156.98 3,613.98 3,317.37 4,341.07
TOTAL 1,260.62 1,266.53. 6,169,64 3,623.42 23,070.15 30,169.58
2 [Segment Results
Profit Before Tax and Interest
Logistics (0.01) 3.67 (2,060.48) 2:23 (4,238.43) 1,241.95
Free Trade Warehousing Zones 236.05 144.71 448,87 478.59 (3.094.71) 1,326.21
Unallecated (610.82) (602.81) (776.32) {1.963.51) (2,346.57) {%.357.88)
TOTAL {374.78) (454.43) (2,387.93) {1,482,69) {9,679,71) {(789.,72)
Leas : Interest Expenses {Net) 5,365.05 5,196.99 4,889.47 15,535.12 11.777.87 18,487 .80
Profit /|Loss) Before Tax and & (5,739.83)[ (5,651.42) (7.277.40)[ (17,017.81)] (21,457.58)] (19,277.53)
Less : Prior Period Adjustments - - - - [81.36}
Less : Exceptional Items 846.24 263.78 357.42 1,117.51 174.79 10,667.35
activities before tax {6,586.08) (5,915.20) (7,334.82)| {18,135.33)| (21,632.37)] (29,863.51)
Less : Tax Expenses - - 1,539.65 - (29.06) {95.83)
Net Profit/ (Loss) for the perd {6,586.08]]  (5,915.20) (8,874.47)] (18,135.33)] (21,603.31)] (29,767.68)
3 |Capital Employed
Logistics - - 29,420.41 - 29,420.41 28,527.29
Free Trade Warehousing Zones 13,133.30 19.871.08 39.877.73 13,133.30. 39,877.73 15,500.22
Unaliocated 40,149.18 38,515.74 {27,432.82} 40,149,18 {27,432.82) 14,639.61
TOTAL 53,282.47 58,386.81 41,865.32 53,282.47 41,865.32 58,667.12
For ARSHIYA LIMITED
Ajay S Mittal
Chairman & Managing Director
DTN 60292 625




Arshiya Limited
CIN: L27320MH1981PLC024727
(Formerly known as Arshiya International Limited)
Registered Office: Unit No. Al, 4th Floor, Cnergy, Appa Saheb Marathe Marg, Prabhadevi, Mumbai-400025,

Notes to Standalone Resulis:

1. The above financial results for the quarter and nine months ended 31st December, 2014 have
been reviewed by the Audit Committee and approved by the Board of Directors at their
meeting held on 9th February, 2015,

2. The Statutory Auditors of the Company have carried out a limited review on standalone
basis of the financial results for the quarter and nine months ended 31st December, 2014.

3. The Company had phased out its logistics operations during the quarter ended 30tJune 2014,

4.1. The Company’s EBIDTA is positive and is improving guarter on quarter {EBIDTA-Q3FY15

Rs. 3.72 crores, Q2FY15 Rs. 2.96 crores, Q3FY14 Rs. (18.78) crores}, {EBIDTA-9 months FY15

Rs. 7.96 crores, 9 months FY14 Rs. (80.95) crores} but the Company continues to be under
financial stress which is reflected by non-payment of full and final settlement dues of
employees to the extent of Rs.4.96 crores, delay in payment of dues of interest and repayment
of principal borrowings to the banks, non-banking finance company and financial institution
aggregating to Rs.264.10 crores, including interest of Rs.109.98 crores, statutory dues.
remaininig unpaid to the extent of Rs.18.55 crores and court cases against the Company /

Directors for winding up / other legal proceedings for recovery of dues / dishonor of

cheques. The Auditors have drawn attention to this in their Limited Review report.

To mitigate the financial stress, the Company has taken various steps including restructuring

the business operations:as referred to in note 4.3 of the Statement.

4.2, Corporate Debt Restructuring Scheme (CDR)

The Company is unable to repay the structured instalments commencing from October, 2014
aggregating to Rs. 52.86 crores including interest amounting to Rs. 43.92 crores as provided
for in the CDR scheme. Such defaults entitle the CDR lenders to reverse the waiver/ sacrifices

granted by them, which cannot be quantified. The Company is of the view that in view of the

ongoing discussion with the CDR Lenders, such an eventuality is unlikely.




The management of the Company is in the process of restructuring its business operations
as also those of its subsidiaries in which it has substantial ihnvestments, by -

* expanding the business volumes,

* converting Free Trade Warehousing Zone and Industrial Distribution Hub at Khurja,
Uttar Pradesh into Sector Specific Special Economic Zones,
establishing an Inland Container Depot at Khurja, Uttar Pradesh,

Phasing out of Logistic Business (Freight Forwarding)

The Company holds strategic and long term investments in its subsidiary companies, the
aggregate cost of which is Rs. 834.60 crores as on 31t December, 2014, The present “net asset
value” of the said investments is lTower than their costs of acquisition, However, keeping in
view that the said investments are long-term and strategic in nature as also the said
subsidiaries are in the process of implementing their respective revival plans along with the
future business plans of the Company, the Management is of the view that the c_lirninﬁtion in
value of its investments is temporary in nature and no provision for diminution in value is

called for.

In the absence of profits, the remuneration of Rs.1.15 crores paid /provided to Mr. Suhas

Thakar, Executive Director, for the financial year 2013-2014,was in excess of the limits

prescribed under Section 198 read with Schedule XIII of the Companies Act,1956.The

Company has applied to the Central Government for approval of the excess remuneration.

The Company provides gratuity and leave encashment (benefits) based on the actuarial
valuation as on 31%t March, As regards the provision for benefits for the quarter ended June,
September and December, the Company provides the liability on an estimated basis as per
the rules applicable to its employees in this regard. The difference between the liability on
estimated basis for the first three quarters with the year-end liability on actuarial basis is

adjusted during the last quarter / year ended 31March of each year.

The Company has aligned its depreciation policy in accordance with Schedule 11 to The
Companies Act, 2013. Consequently w.e.f, 1st April, 2014:

{a) The carrying value of assefs is now depreciated over its revised remaining useful life,




(b} Where the revised remaining useful life of the asset is Nil as.on 1st April, 2014, carrying value
of assets has beéen adjusted against opening reserves aggregating to Rs, 2,15 crores in
accordance with transitional provision of Schedule II.

() Had the Company continued to provide depreciation as prescribed by Schedule XIV to the
Companies Act, 1956, the charge for the quarter would have been lower by Rs. 2.25 crores '

(net) and hence the loss-for the quartér would have been lower by Rs. 2.25 crores,

9. Exceptional items are net off MTM losses on foreign exchange derivatives contract and

reversal of excess pl‘_OViSiOI‘l_S.

10.1  The Company had allotted 1,36,00,000 convertible warrants at Rs.145/- per warrant to
promoters/ promoters group on preferential basis pursuant to the special resolution passed
by the members of the Company at their meeting held on 18 October, 2012. These warrants
have been converted into equity shares (in the ratio of 1 share for 1 warrant) of Rs. 2/- each
at a premium of Rs.143/- per share in three tranches i.e. 53,00,000, 52,50,000 and 30,50,000
during the financial years 2014-2015, 2013-2014 and 2012-2013 respectively. In accordance
with the CDR package, the promoters’ have pledged all the above equity shares converted

out of the aforesaid warrants to the lenders by 21st July, 2014,

10.2  The Company has allotted 4,50,00,000 and 1,00,00,000 equity shares to promoters/ promoters
group. on preferential basis on 171 July, 2014 and 24t December, 2014 respectively pursuant
to the special resolution passed by the members of the Company on 12t May, 2014, In
accordance with the CDR package, out of above, the promoters’ have pledged 4,50,00,000
equity shares to the lenders on 20t Qctober, 2014.

111 The Board of Directors of the subsidiary Companies at their meeting held on 24t January,
2014 épproved the Scheme of Amalgamation under Section 391/394 of the Cempanies Act,
1956 of amalgamation of Arshiya Industrial & Distribution Hub Limited and Arshiya
Northern FTWZ Limited with Arshiya Transport and Handling Limited. The shareholders

of the respective companies have approved the scheme.

112 The petition relating to the Scheme of Amalgamation filed by the relevant comparies and
admitted by the High Court of Bombay on 21= July, 2014 is pending for approval.




12, The figures for the year ended 31st March, 2014, Nine months ended 31t December, 2013,
quarter ended 30% September, 2014 and quarter ended 31st December, 2013 have been
regrouped and/or re-arranged, wherever necessary to conform to the classification adepted

in the nine months ended 31st December, 2014.

For and on behalf of board of directors of

Arshiya limited

P bty

Ajay Mittal

Chairman & Managing Director
Place: Mumbai DIN:00226355
Date: 9th February, 2015



Arshiya Limited
CIN: LZ7320MH198IPLCD24727
[Farmerly known us Arshiya lntemational Limited)
Regsitered Office: Unit NO. A, 4th Ficor; Cnergy, Appa Saheb Marathe Marg, Prabhadevi; Membai- 400 025
CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND NMINE MONTHS ENDED ON 315T DECEMBER, 2014
{R5 In Lacs)
s, Quarter Ended Mine:Manths Endied Year Ended
ND. PARTICULARS 31122014 | 30.09.2014 | 31122013 | 31.122014 | 31.32.2013 | 31.03.2014
{Unaudited) | {Unaudited] | |Unaudited] | [Unaudited] | (Unaudited) |Auditad)
1 jincome irpm oper3tions .
{3} Net salesfincome from cparations B,556.26 7.,701.61 15,004.49 2361837 38,651.23 5185573
{b} Other operating income _ -
Total Income from operations [net) 8,556.26 ?JiL.Gl 155004,49 21,618.37 36‘651.23 51&55.?3
? |Expenses
{a) Cost of operations £,087.20 %,304.50 12,787.68 16,762.74 31,763.17 A4,54501.85
{b} Employee beaelits eipense 750.68 503,16 1,334.33 2.124.17 2,753.05 4,087.38
{c) Depreciation and amortization expanse 2,545.11 258041 303047 7,758.74 5,322.42 8,352 .83
{d) Other expenses 713.61 853.08 6,518.46 2,375.25 14,791,530 b, 396.80
Total expenses (a+h+c+d | 14,096.561 9,341,55 23,670.95 29,020.91 54,630.54 §3,387.72
3 |ProfitfiLoss) from operations befare ather
income, findnce cost and axeeptional itemj (1
2) (1,540.35) {1,639.94) {8.6665.45) {5,802.54) [17,878.30) 111,731.89]
4 [Other income 271.36 B0L48 344,49 A76.86 Leata0 1.991.88
S [Praiitf (Loss) _Frém 'u}:_iiharv activities befare {1,258.59) 11.559.45) {2.721.97) (5,025.68) 116,931.91) [9,740.11)
finance costs and exceptional Hems {3+4)
& |Finance costs 5,412:10 953573 12,660.23 28,606.33 23,955.29 36.639.52
7 [#reht/ {Loss) [rom ardinary activitias afler
finance rosts but belore exceptional items [5-
5] {10.681.090) (11,0958} (20.382.20) (33.632.01)| (40,901.20)| (46,369.62]
B |Excepticnal items 43782 247,66 7.657.59 1,410.68 13.628.36 21,265.593
5 |Prior Perind Adjustments - - - - 14,911,714
10 :"f['; ‘;i‘;’”}"m“ ardinary activities hefore (1161891 (it34z84)| (281979 (@sovivol| (sas52056) (254833
x [7-f-
Tax eapense (Current Tax, MAT Credit and
- . . A7
H Deferred Tax) - 18211 - 251.45 200363
Praofi oss)] f i iwith . .
12 |MNet Frofit/ {_Loss] rom grdinary activities [11,618.91) {11,342,84) (24,B40.56] {15.671.70) {54,782.01)| (B4,622,55)
afver tax (10-11) ; b T
13 [Minority Interest - - - - . -
14 |Extraordinary lLem {net of tax expenses) - - - - - -
15 - . . )
Net profit /{Loss) for the period [12-13-14) |11,618,91) {11,342.84) {29,840.56) {35.071.70) |54,782,01) |84,622.95)
Ts [Paid-up enity share capital {Face vaiug. per 2,548.50 2,342.58 1,237.59 254859 1,237.59 134256
share Rs.2/-} .
17 |Reserves eacluding Revaluation Reserves as
per batance sheat of previgus accounting year {10,637.71)
18 |Earming PorShare (EPS)
EPS before & after Extragrdinary items [not
lannuahised)
- Basic 19.42) {12.45) {48.22) {35.00) [B4.53) [136.68)
- Dilurted [9.82) 1i2:45) {48.22] {35.00] [B8.53) [136.66)
18 |Public shareholding
- Number of Shares 39,059,247 38,059,247 ‘39,059,247 39,055,247 39,069,247 39,054,247
- Percentage of Shareholding 20.65% 33.26% 51.13% 30:65% 63.12% 58, 18%,
20 |Promoters & Promater Group Shareholding
af Medged/Encumbered
- Number of Shares 74,370,225 19.370,225 15,770,225 4,370,225 15,770,225 18,820,235
- Pevcentage of shares fas 2 % of the total
-shargholding of pramoler & promater
@rounl 84.16% I7.48% 508.11% 84.16% B3.11% BF.05%
- Percentage of shares las 3 % of the total
shace caoital of the combany} 58.36% 25.01% 75.49% 58.36% 75.49% 28.04%
b} Hon Encumbered
- Number of Shares 14,000,000 49,000,000 7,050,000 14,000,000 7,050,000 9,250,000
- Percentage of shares {as a-% af the tatal
sharehotding of promioter & promoter
erouol 15.84% 02.52% F0.89%) 15.84% 30.89% A293%
- Percentage of shares {as 4 % af the total
share capital of the companyl 10:99% 41.73% 11.39% 160.99% 11.39% 13.78%
21 [Investar Compiaints Far Lthe quarter ended
Dec., 31,2014
Pending at the heginning of the Year Nl
Received during the Quarter Mt
Disposed of during the Quaner Nl
Remaining unresolved.al the end of the
Quarter Mil




Arshiya Limited
CIN: L27320MH1981PLC024727

(Formerly known as Arshiya International Limited)
Registered Office: Unit no. Al, 4% Floor, Cnergy, Appa Saheb Marathe Marg, Prabhadevi, Mumbai - 400 025

Notes to Consolidated Financial Results:

21

2.2.

2.3

The above financial results for the quarter and nine months ended 315t December, 2014
have been reviewed by the Audit Committee and approved by the Board of Directors at
their meeting held on 9% February, 2015.

The Group had phased out its logistics operations during the quarter first quarter ended
30 June 2014.

The Group’s EBIDTA is positive and is improving quarter on quarter {EBIDTA-Q3FY15
Rs. 12.76 crores, Q2FY15 Rs. 10.21 crores, Q3FY14 Rs. (46.92) crores}, {EBIDTA-9 months
FY15 Rs. 27.33 crores, 9 months FY14 Rs. (116.09) crores}, but the Group continues to be
under financial stress which is reflected by non-payment of full and final settlement dues

of employees to the extent of Rs. 9.57 crores delay in payment of dues of interest and

repayment of principal borrowings to the bank, non-banking finance company and

financial institutions aggregating to Rs. 383.91 crores, statutory dues remaining unpaid to
the extent of Rs. 36.70 crores and court cases against the Group/ Directors for winding up

/ recovery of dues and due to dishonor of cheques.

To mitigate the financial stress, the Company has taken various steps including

restructuring the busiriess operations as referred to in note 2.4 of the Statement.

Corporate Debt Restructuring Scheme (CDR)

The Group is unable to repay the structured instalments aggregating to Rs. 172.67 crores
including interest amounting to Rs. 148.64 crores as provided for in the CDR scheme. Such
defaults entitle the CDR lenders to reverse the waiver/ sacrifices granted by them, which
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24,

cannot be quantified. The Company is of the view that in view of the ongoing discussion

with the CDR Lenders, such an eventuality is unlikely.

The management of the Group is in the process of restructuring its business operations as
also those of its subsidiaries in which it has substantial investments, by -

* expanding the business volumes,

* converting Free Trade Warehousing Zone and Industrial Distribution Hub at
Khurja, Uttar Pradesh into Sector Specific Special Economic Zones,

establishing an Inland Container Depot at Khurja, Uttar Pradesh,

Phasing out of Logistics Business (Freight Forwarding)

In the absence of profits; the remuneration of Rs. 1.15 crores paid /provided to Mr. Suhas
Thakar, Executive Director, for the financial year 2013-2014, was.in excess of the limits
prescribed under Section 198 read with Schedule XIII of the Companies Act, 1956, The

Group has applied to the Central Government for approval of the excess remuneration.

One of the Subsidiaries had paid remuneration of Rs. 1.21 crores (excluding Gratuity and
Leave Encashment) to its then Managing Director for the period from 1st Qcteber 2011 to
14th May 2012 as against the Central Government’s approval for Rs. 0.75 crore. The excess
remuneration of Rs. 0.46 crore paid to the Ex-Managing Director is held by him in trust

for the said Subsidiary and is pending recovery.

The Group provides gratuity and leave encashment (benefits) based on the actuarial
valuation as on 31st March. As regards the provision for benefits for the quarter ended
Jine, September and December, the Group provides the liability on an estimated basis as
per tﬁe rules applicable to its employees in this regard. The difference between the liability
on estimated basis for the first three quarters with the liability on actuarial basis is

adjusted during the last quarter / year ended 31% March of each year,

The Group has aligned its depreciation policy in accordance with Schedule II to The
Companies Act, 2013, Consequently w.e.f, st April, 2014:
2




(a) The carrying value of assets is now depreciated over its revised remaining useful life.

(b) Where the revised remaining useful life of the asset is Nil as on 1st April, 2014, carrying

{c)

8.1.

8.2.

9.1.

value of assets has been adjusted against opening reserves aggregating to Rs. 2.35 crores
in accordance with transitional provision of Schedule 1L

Had the Group continued to provide depreciation as prescribed by Schedule XIV to the
Companies Act, 1956, the charge for the quarter ended 31st December, 2014 would have
been lower by Rs. 9.20 crores (net) and hence the loss for the quarter would have been

lower by Rs. 9.20 crores.

Exceptional items are net off MTM losses on foreign exchange derivatives contract and

reversal of excess provisions.

The Holding Company ‘had allotted 1,36,00,000 convertible warrants at Rs.145/- per
warrant to promoters/ promoters group on preferential basis pursuant to the special
resolution passed by the members of the Holding Company at their meeting held on 18%
October, 2012, Theése warrants have been converted into equity shares (in the ratio of 1
share for 1 warrant) of Rs. 2/- each at a premium of Rs.143/- per share in three tranches
i.e. 53,00,000, 52,50,000 and 30,50,000 during the financial years 2014-2015, 2013-2014 and
2012-2013 respectively. In accordance with the CDR package, the promoters’ have -
pledged all the above equity shares converted out of the aforesaid warrants to the lenders

by 21 July, 2014,

The Holding Company has allotted 4,50,00,000 and 1,00,00,000 equity shares to
promoters/ promoters group orn preferential basis on 17t July, 2014 and 24t December,
2014 respectively pursuant to the special resolution passed by the members of the
Company at their meeting held on 12t May, 2014. In accordance with the CDR package,
out of above, the promoters’ have pledged 4,50,00,000 equity shares to the lenders on 20
October, 2014.

The Board of Directors of the subsidiary Companies at their meeting held on 24t January,

2014 approved the Scheme of Amalgamation under Section 391/3% of the Companies




Act, 1956 of amalgamation of Arshiya Industrial & Distribution Hub Limited and Arshiya
Northern FTWZ Limited with Arshiya Transport and Handling Limited. The

shareholders of the respective companies have approved the scheme.

9,2,  The petition relating to the Scheme of Amalgamation filed by the relevant companies and
admitted by the High Court of Bombay on 21+ July, 2014 is pending for approval

10. The figures for the year ended 31# March, 2014, Nine month ended 31st December, 2013,
quarter ended 30t September, 2014 and quarter ended 31¢ December, 2013 have been
regrouped and/or re-arranged, wherever necessary to conform to the classification

adopted in the quarter / nine month ended 315t December, 2014.

For and on behalf of board of directors of

Arshiya Limited

Ajay S. Mittal

Chairman & Managing Director
Place: Mumbai DIN:00226335.
Date: 9% February, 2015



